^gu 





^harinag, ^ 

®pped Skrs; ^ l: 

®ecasu-^®^ ^• 
‘olJowing’ 

ith2LT»S'^ 

*^eh dropD*;. ‘^Ttr 
«c S’ 

^ higher 
*"^e Bari- 
t }>Ti.- 3^5 .^.fc- 
tank W 

!kT26 9^" p^h2 

"“Sf' !>^i: oo^^'« 

Mt, CiOsiag off ’'■ 

‘Frt34.5Cf< 

JV130 har<4 
head o'’ 

iel£o 

nver ar liV^j t 

and sditoTir^ 
*'^ end Cfera ft^ rj ^ 

I high 

it ay :hf gerera! db. 
?ot apr.;5 Lt ;beS 
esptle -hs rr’?2ie<S 
tss half vshicit iEte ‘ 
ir:5?r '-". ’.^.i dav ‘ 

,K'."v- -=fif :■» 

iSii y- Diversib 
irt-oprcf's :es; \ :^. 
•5»'^ '“'I TiiCiaiS 
la:? fii y,u :• 

A Cu:-. :: fcrfest 

oaal a^:i-_-i i-jcH^sg 
rs'.-;'jar-.fr r.cjjB 

»*•-;•.■■ .:rc"i mt 

Isher, V.;;!; ite 

SE T.:.-.'K r.s^E-i:: 
S*’i “ '■ 

T:,.*;.:-. 
ii;> ;'. 

!k'l= : 

II 
«a6 

j: yf^i 


■ rr■.''-■?!TCK^ 

•-■■.»■ .5 Siil'i 

. ;::>:'.'..2 :?]ija: 
•,':-r.%: v.t 
i -cIITj. 




■ 1 



- • •• - 






Weekend 



Marioftoff V liRa^^ 
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Vjfinter sold out 

- Whatkmd of woman thinks 
' of buying a thick 
knitted sweater when it is 
■ baking hot outsideV 
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tllf jpl)$ and output 

fait markets 



History of gloom 

'Those who enjoy reading 
about severed hands 
will jind much to titillate 
their taste-buds' 


^ Naiiay Duimeln Wtalibigtain 
and PM%i Cogf^in London 

A itrihg of stronger than 
expecM . US. economic data 
revised inflafloxiary ftars and 
sent finanriid znaxkete lower yes- 
terdyr, aa.investcn worried.Uiat 
the Fedoal-fiesave. inifiiit have 
to raise interest Tat» Uiis year. 

The Labonr ' Department 
announced that 316,000 Jobe wise 
created in Jtilyr sendhv Vat 
luiemploymejit rate down to 4A 
peroent'-rVaSS-Tearlow, . 

Together widi a buoyant por^ 
chasing maoagers'-.xBp^ and a 
juoqr in factory <sder8,.the .^ta 
prompted Wall Stx^ to .recon-. 
(rirtff its «tflT>gii<rM» ivlew-'cn ‘tnfla- 
tkm ^ Interest rates. 

Beaasinhig .words op price, 
press u res frord tSr Alan 


spaw. -the rfiatripQn of the Federal 
Reserve, in bis recent Humphrey- 
Hawlcitt testimony to Ccmgress 
hid sent bond ^elds lower and 
helped the Dow Jones hidnstrial 
Aversge to new highs. 

Yesterday, the Dow dropped 
more than lOO points in early 
tiading and-by ^on New York 
time was still 96.86 off at 8,125.75. 
t75 neasury bonds were down 
M In lunditime trading. 

- The job . creation figures were 
. abont 100,000 higher than ana- 
lysts had expected. Moet of the 
growth was in services, partica- 
.larly health, engineering, man- 
agament and oompnters. 

Fkctoay empkqnnent was flat 
in July following seven mimths 
of moderate growth, according to 
the labour department. But a 
report from fbe National Assoda- 


US unemployment reaches 23-yr low 


ErqpiaateiMi^ cientMy 
nuivAam payroS (000^ - 
soo' 
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turn of pii mhuBing Management 
(NAFM) yesterday said execu- 
tives were reporting increased 
manufacturli^ activity in July. 

Acccording to the NAPM, strong 
orders and production in July 
pointed to hi^er manufacturing 
orders and industrial production 
growth in enrning Tiymtlis. 

In a separate report, the Com- 
merce Department said strong 
demand for commercial aircraft 
and cars was the main factor 
behind a -rebound in orders to 
factories in June. Orders rose 12 
per cent to a seasonally at^usted 
$326bn. following a revised 0.5 
per cent decline in May orders. 

Analysts said some technical 
factors might have distorted the 
jobs rsporL Merrill Lynch said 
58,000 Qt the jobs reported in edu- 
cation were the res^t seasonal 
adjustment problems to the sur^ 
vey and would disappear over the 
next few months. 

The jobs market still showed 
no sten of infiaHnp wages. So far 
this year the average monthly 
rise In hourly rates (3.9 cents) is 
lower than in 1996 (3.B cents). 

Ccmgress has departed for its 
August break on a note with 
the tax and balanced budget plan 
passed by both houses and awaits 
ing a presidential signature, 

iTiflatifm qlmngt a Hiirtartt mem- 
ory. and unemployment verging 
on a 24-year low. 


FBI investigates suspected US-Palestinian terror link 

Clinton calms fears 
over US bomb plot 



Israeli soldiers hold a Uindfolded Palestinian, seized on the West 
Back on suspicion of being linked to terrorist activity niaua- Reuters 


By Avi MachUs in Jerusalem 
and Bruce Clark in Washington 

President Bill Clinton yesterday 
moved to assuage fears of a co- 
ordinated plot to launch bomb 
attacks in the US and Israel, fol- 
lowing Wednesday's suicide 
bombing in Jerusalem and the 
discovery on Thursday of five 
bombs in a New York flat. 

“It's important not to reach 
conclusions before we have iron- 
clad evidence to support them,” 
be said. 

Nonetheless. US investigators 
said they suspected a link 
between the radical Palestinian 
group Hamas and a plot to set off 
bombs on the New York subway. 
They believed suspects arrested 
on Thursday had made telephone 
calls to Hamas from a grocery 
store and a launderette in the 
Brooklyn neighbourhood. 

The Federal Bureau of Investi- 
gation bad said on Thursday 
ni^t that two of the arrested 
men were “planning to target US 
and Jewish interests worldwide”. 

Mr Clintcm, In an acknowledge- 
ment of the bitter blow to peace 
prospects dealt by the Jerusalem 
bomb, said he had not decided 
whether to send Mrs Madeleine 
Albright, the secretary of state, 
on a peace mission to the Middle 
East. 

Mr Dennis Ross, the Middle 


East envoy, will return to the 
r^ion once the period of mourn- 
ing is over for the 13 people killed 
by the two suicide bombers. 

“I have said all along that 1 will 
send the secretary of state at the 
appropriate time, but 1 want Mr 
Ross to go there ... to get the 
reaction of the leaders and then 
we will make a decision [on an 
Albright mission],” Mr Clinton 
said. 

In Israel, troops rounded up 
another 51 Palestinians in the 
West Bank suspected of involve- 
ment in radical Islamist groups, 
b ringin g the total arrested since 
the bombing to 79. 

The Israeli government yester- 
day appealed to all donor coun- 
tries to suspend the transfer of 
funds to the Psdestiman Author- 
ity. the self-rule government in 
Palestinian controlled areas of 
the West Bank and Gaza, until it 
t^es further steps to crack down 
on terror groups. 

Mr Benjamin Netanyahu. 
Israd's prime minister, smd the 
appeal referred to funds chan- 
nelled to the authority. Israel 
was not calling for a halt to con- 
tributions to oon-govemmentel 
organisations. 

One European diplomat said 
the request ‘^’ould not be taken 
seriousl)^', adding “I can’t see 
the EU putting that kind of pres- 
sure on the Palestinians.” 


French get connected to the mobile phone revolution 


^ DavM Ovwea ini 

It has ~ takes ■ longer than 
elsewhere, but the 'Freneb are 
finally ..learning to love the 
mbUle-piioite. 

Fignres released tide' by' 
the Avtorite de. Bdgatetkm des 
TdifecommnnieatloBs, France’s 
telecoms watdidog, show that 
Jane ■ brought' the largest 


inimtUy . increase in. FTendi snb- 
•erSters^ meWte tetepbcme net- 
woAs. 

A totil of 287,800 net new snb- 
soiben - nearly 10,000 per day 
- took the overall figure te mme 
than 8.6am. 

The Buxabrnrs .will come as 
Utfie sanitise , to tniiaKw»ii»« of 
file more afOnent parts of eenr 
tral Paris, ^rtiere mbUle .iAi»ie 


.OMFs are an increasingly 
common sight on the narrow 
^vements and chic cafO ter- 
races. 

This is in spite of France’s 
slORish economic growth and 
high nnenqiloyment. 

At last the exidosive growth 
expected for some time in what 
has traditionally been among the 
most nnderdeveloped of large 


Enropean mobile telephone 
markets appears to be material- 
ising. 

Only Belgium and Spain 
showed faster year-on-year 
growth in Europe in the first six 
months of the year. 

Analysts are interpre ti ng the 
singe in demand as a sign that 
the French market has finally 
reached critical mass In the 


wake of a blizzard of advertising 
and a niimber of price cats and 
product innovations, such as pre- 
paid cards. 

Similar - or even faster - rates 
of growth are also nnder way in 
Belgium, Spain and Italy. 

One analyst said: "All the 
European markets come to a 
point where critical mass 
develops and a mobile phone 


becomes the cult thing to 
have. 

He explained: "Across Enrope 
you see that when penetration 
reaches a partieolar level which 
can vary from country to coun- 
try, it then becomes a rHasa mar- 
ket.’' 

The surging growth is proving 
particnlarly beneficial to France 
Telecom, the state-owned formm* 


monopoly operator which 
may be partly privatised this 
year. 

France Telecom's Ifindris ser- 
vice is comfortably the maiket 
leader with 1.93m subscribers at 
the end of Jun e, ah ead of Gendr- 
ale des Eaux’s SFR service in sec- 
ond place and the comparatively 
recently arrived Bonnes Tele- 
com in third. 


News General 


Iraiv^^ for sWearing-in 

Rateamist MoRmhwail W^atawil la Hn^ PWftmlTl Bff Tmn’B 

president tommzpw ailur hfa einprise lawAaHA e election victory over 
conservative qijpciweiK Bt^iSOomttou.aBiiAng contSBueseveoaB Mr 
TThatami pTQianja tD-tako Office,- and aithoug ii most franian people 
may support itfa'bfaopponeDts trim cooxtrol many of levers of 

power set up by Ayatob^' Bmmrtni aft^. the 1979 revoitution. Page 2 

US weteoniM AnftiaadaR iteeirbaijau’B Pxesideat 
Aliyev has been.te Waidi&igtm signing oil deals said to be worth 
giObn . Bis visit oMiObi^ -Azei^ijah’s status as one of the mo pt 
eagtfly courted - an^ xbqsbly .fieated.-: partners^ ihe US. The e»ai^ 
irith Exxon, Chevimani|tpW are r^pn^.to £ndnde a' prodnetion 
sharing azrangement .ftm^.io som tnmt^ of fia^an crude - iriilch 
may explain why President Afiy^ receives a-wanner welcome ♦'ban 
the US extends to other exena^ms itf . the Soviet Polittraxo. Page 8 

Tumllta UP thw Ifo lu mii b Bria henV atr^ planning 

launch internet sties tbte amtui^ hi^ to emulate the success of cn- 
ime bookseller omasorLcottL .Tbera.are'gbod reasons why hnnfc sales 
are flomrishing on the neL eveaihfa^tihas' generally failed to live 

np tn MrTy M ppptatinms as a p^pi 7 

Kanpan turmoil doopO B Ot.Riaa^^ took fright at the 

Tntwwaffnaai Monetary Fimd’6 dacision- to sngprad the country’s in»n 
Foreign investors dumped eqnttiss andtrsasury hoods 
as the enrrmev nwedrved. 'Hie ahffllng: at sa to »ha liniiar m «f ^nT e. 

day , touched a fcra^year low o£ 65 b6^iB!J3^ to 6L 

ffiare *p*^^*' fell 13A8 points to 3453JR; w£ile fbreigu investors 

250m shfilizigs cf ceotnl Innik 


Man in the News 


Lonl^imn 

Appointed a tiBde mlnteter on 5, the fern 
British petroleum chairniBn seemed a 
fcMTTiidrtate political prim fbr Tony Blak, Tbd^ 
as he tries to fend off opposBIon attacks over 
his BP sharehokBng worth mors ttan £ 2 m, lord 
Sinwn 10^ eusf^ctouslylito a wasting asset . 

Page? 
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News Business 


PacifiCorp bid hits hitch 

A US company's bid for Energy Group of the UK is to be probed by 
Britain’s coufoetitlon watchdog. In a move that surprised the City of 
London and ovemxte official advice, trade and industry secretary 
Margaret Beckett referred the £3.65bn ($5A4bn) PacifiCorp bid to the 
Monopolies and Mergers Conunission. The minister said she con- 
caned about the UK autlurities' abfii^ to regulate Energy Group 
after the takeover. Her decision means PadfiCorp’s bid lapses auto- 
matically, and effectively stalls bid activity among UK utilities until 
the commission reports. Energy Gfronp owns an electxii^ distribu- 
tion company and UK generating capacity. Page 24 and Lex 

■ndwa wriiw nrifesui tr^hys Spain’s main power group, set for 
flotation mi the stock market aft^ summer, a sfrat^ic 

gL5hn deal giving it control of Chile’s Ener^. the biggest private- 
owned electiicity company in UaHn America. The agreement also cre- 
ates a joint venture that turns i&niiasa into the region’s largest fin-- 
eigueleetrietiy i^eralm:. Page 28 

Hail to tha high-dech toltot: Japan’s twin passions for hygiene 
and electronic gadgetry reedi perfect synthesis in the hi^-tech toi- 
let Best-selhng models have a built-in bidet with a hot-air dryer, 
htated seat and an ozone deodoriser. The maritet leader is Toto, the 
world’s b^est plumbing manufacturer, Page 28 

Alphatoe finaiiee ehtof qHliss 11m duef financial officer of 
lluuland’s embattled AJphatec group resigned, saying it would be 
*1s90ssible to save” the concern. Leslie Merszel ctnimari boardroom 
factions at snbsidlaty Alphatec Electronics had prevented him pu^ 
tingtogethte* a viable rescue plan. The resignation as bond- 

holders prepare for a meeting on Wednesday to decide whether 
A l ph a t ec Should be put into tefauit for tis failure to r^iay a giSm 
Enrobond. Page 24 

NoIWobI prsmotas biaidar to top Job: Britain’s Naticmal 
Westminster Bank disappointed investors by tnaWng an 
executive of NatWest Markets, its investment hanirinp arm, whidi is 
to be scaled back with the reoioval of its most mp&table division. 
NatWest shares closed 7p down in London at 858p after it Mnwgad 
that 44-year-old American Chip Kruger, co-head of its b oM division, 
vtoiild become chief executive desmte tbe earlier dedsion to rnn f;jd f»r 
outsiders. NatWest has been under intense prosure since a £77m 
($ 1 2 5.5m ) loss due to options mispricing was discovered in Marp>i its 
interim results are due out next week. Pa^ 22 


Contents 


- LSEdaairgs 21 

fctonaiwil Hi Hw g 7 -4 CtMfrti » Bnwiett Me^jod luids 11 -16 

Kfcygy maiBte .9 


UKNem. 




Uk 

9 * 





_ _ 


rrssMwidtians — 

....23 

dwffi Hbfindlon _ 

1B.1S 

2021 


6 

OoUmartMs 

~_a 

VM Steel 

Maft'tnii»NMs_^ 

s 

Eeayepilans 

lAiflmSF 

K K 
11 

Bouees 

WMtentfff 

.._202t 

-Sedianl 


BTHEnNANQALmgSlJMrraDi997te33^ 


! DON'T MISS OUT ON ASIA'S RISE 


China Fund +48% 


V I Mad ras Indian Equity Fund +24*^a 



so far this year* 


Ewwy irwestor should consider the long-term 
potential of Asia's largest emwg ' ng markets 
• China and India, 

The economies of both 
countries are being 
transformed by the 
adoption of free market 
reforms, releasing the 
potential of their 
entrepreneurs and wtil 
educated work forces. 

Wa beleve thW this process of transformation 
wA cortinue, pnwkSng signil^^ 


opportunities over the coming years. 
For long-term, sophisticated investors, 
willing to take on a 
high level of risk-, in 
return for ttw potential 
of high returns, the 
Guinness Plight Ctwia 
Fund and the Guinness 
Flight Madras Indian 
Equity Fund offer 
the opportunity to 
participate directiy in the growing prosperity 
of China and Inc&a. 


GUINNESS FLIGHT 
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NEWS: INTERNATIONAL 


INTCRNATO^^ n Khatami set to take reins in Iran 

Israelis ‘would But opposition sniping continues to trouble president-elect, writes Robin Allen 

• • S ~i~ ails QQ the road and tmceretsoDiously put him ou r ^ ^ ^ poUcy^nakh 

flTlC'^ IxJ knife thrusts from the first flight back to Paris. 

Hire vUllee!7!9lUII9 shadows are The same day police 


A growing number of Israelis would accept concessions in 
east Jerusalem and on the occupied Golan Heights in ^ 
return for full peace with the P^cstinians or Syria, said 
an opinion poll published yesterday. The Gallup poll of 
504 Jewish Israelis published in the daily Ma'ariv 
newspaper was taken on Tuesday, one day before suicide 
bombers killed 13 in Jerusalem- 
Israelis were asked what concessions the}' would make 
in east Jerusalem “assuming the Jerusalem issue must be 
resolved in order to reach a real peace** with the 
Palestinians. Some 73 per cent would agree to concessions 
in the city: 30 per cent said they would be willing to 
transfer parts of east Jerusalem to Palestinian 
sovereignty. An additional 23 per cent said they would 
agree to a PalestiniaD capital in Arab neighbourhoods on 
the city's outskirts. At*/ Machlis, Jerusaim 

■ GERMAN ECONOMY 

Coalition firm on tax reforms 

Germany's governing coalition yesterday reiterated its 
determination to secure sweeping tax reforms, despite the 
collapse this week of tniks with the opposition Social 
Democratic party. Mr Wolfeang Schauble. parliamentary 
leader of Chancellor Helmut Kohl's Christian Democratic/ 
Christian Social Union alliance, said: “The tax reform will 
come. IT not now, then in 2000 at the latest." 

The Bonn government had planned tax cuts worth up to 
DM30bn r$16bn> from 1999. Mr Peter Hausmann. 
government spokesman, said fresh negotiations with the 
SPD set for September had a “good chance" because the 
opposition pa^ was swore of the impart this week's 
setback would have on industry. Ralph Atkins, Barm 

a SPANISH GDP 

Growth of 3.4% forecast 

Spain's centre-right government yesterday revised this 
year's gross domestic product growth upurards Cram 3 per 
cent to 3.2 per cent and forecast growth of 3.4 per cent in 
1998, up on the original estimate of as per cent. The 
projections put the domestic economy well on track for 
next year's planned start up of the European Union's 
single currency and suggest that it is ahead of 
convergence targets for Oscai discipline through to 2000. 

Mr Rodrigo Rato, economy minister, said buoyant 
prospects allowed further inroads on toe consolidated 
bud^ deficit, due to come down from 4.4 per cent of GDP 
in 1996 to 3 per cent this year. Tom Biuns, Madrid ^ 

■ TVIAI CURRENCY 

Rating may be downgraded 

Credit rating agency Standard & Poor's may downgrade 
Its rating of the Th^ currenc}*. citing the growing 
problem of loan-losses in toe fmaudai sector which may 
impose a financial biutien on the government 
^P currently rates Thailand's currency, the baht, at a 
rafing of single-A. though yesterdciy it placed the unit on 
creditwatch with negative implications, meaning a 
downgrade is possible. SAP said that toe possibility of a 
downgrade for Thailand would be resolved over the next 
month, and would be based on a number of factors, 
including the government's financial sector restructuring 
package and proposed economic stabilisation and reform 
programme with toe IMF. due to be announced next 
week. Ted Bardacke. Bangkok 

■ ALBANIA CONFERENCE 

PM pledges reform 

Albanian prime mimster Patos Nano has reaflfinned his 
^venunent's commitment to reform following an 
international donoie conference in Rome attended by 35 
countries and imeroalional organisations. 

The final communique from the conference emphasised 
the importance of the restoration of law and order after 
months of anarchy and stressed the importance of sound 
democratic governance. Mr Nano, whose Socialist party 
triumphed in June's elections, pledged his government 
would overhaul the army, police and the rinancial 
institutions. 

The opposition Democratic party has pledged to 
continue the boycott of parliament in protest at the 
government's policies. Ma^j V^xmik, London 
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broad coverage and flexibnity, this 
sottware system te a must. The 
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N ails an the road and 
knife thrusts from 
the shadows are 
ancient companions to any- 
one running the marathon 
for Iran's highest political 
office. 

The progress of Mr 
Mohammad Khatami, the 
reformist president-elect 
who won a surprise land- 
slide victory over his conser- 
vative opponents in national 
elections in May. has been in 
every way consistent with 
this tradition. Opposition 
sniping continues even as 
Mr Khatami enters toe sta- 
dium for his final lap of hon- 
our. 

Tomorrow Mr Khatami 
will be swam in by Iran's 
spiritual leader, Ayatollah 
All Khamenei. On Monday 
toe new president take 
the oath of office before the 
370-meaiber majlis /parlia- 
ment), to which, within two 
weeks, he must submit his 
proposed cabinet list for 
approval; and where his 
arch-rivals, the conserva- 
tives. fonn the largest single 
grouping. 

this week they and others 
among Mr Khatami'S oppo- 
nents gave him a taste of 
what they could do. 

On Tuesday Mr Khatami's 
old friend and associate from 
the early days of the revolu- 
tion. Mr Hosseini Sbahneghi, 
was publicly humiliated 
when he arrived at Tehran's 
Mebtebad mrport on a flight 
from Paris, where he lives, 
armed with a personal invi- 
tation from the future presi- 
dent to attend toe ceremo- 
nies. 

Airport police detained the 
hapless Mr Shahne^. and 
untier the watcbftil eyes of 
members of at least five 
other security agencies 


unceremoniously put him on 
toe first night ba^ to Paris. 

The same day police 
invaded Tehran's municipal- 
ity. the stronghold of Mr 
Gholamhossein Karbasebi. 
the dour and controversial 
mayor who is one of Mr Kha- 
tami's close supporters. 
They arrested four senior 
officials on corruption 
charges, including Mr Kar- 
basebi's de facto xmmber 
two. responsible for finance 
and administration. 

On WedjMSday prominent 
conservative MPs warned Mr 
Khatami not to be so secre- 
tive about his cabinet nomi- 
nees, and to consult the mai- 
Us in advance if 1^ wanted 
its approval. 

Since his electoral victory 
on May 23 Mr Khatami has 
gone some way to stroke the 
egos of actual or potential 
opponents. 

He naade an early concilia- 
tory visit to senior Sbia pur- 
ists at the holy city of Qom. 
south of Tphran, and he has 
kept in close touch with 
Ayatollah Khamenei, who 
has a strong say over Iran's 
foreign policy, controls the 
bonyad, the powerful and 
autonomous state founda- 
tioos. and is titular head of 
Iran's Revolutionary Guards 
Corps. 

Public interest in Mr Kha- 
tami's cabinet has {centred 
on four key ministries: for- 
eign afiairs. interior, infor- 
mation tthe de facto intelli- 
gence ministry'K and Islamic 
guidance (iaformatton in 
any other country) arid Ctrl- 
ture. 

Accordii^ to seme observ- 
ers, Mr Khatami will run 
this last ministry himself 
and appoint “supervisors" to 
the others if he does not get 
his way. 



Khatami: won big poll victory over conservative opponents 


Favourite to be the next 
foreign minister is Iran's 
ambassador to toe UK. Mr 
Ramal IQiarazL An alterna- 
tive coaid be Mr Mohammad 
Hashemi. a US graduate and 
previous director-general of 
toe foreign ministry who is 
also the brother of the outgo- 
ing president 
The incumbent foreign 
minister. Mr All Akbar 
Velayati. who publicly sup- 
ported Mr Khatami's oppo- 
nent last May, “is oat to an 
extended lonch and not 
e^>ected back in the office", 
according to one seasoned 
wit in Tehran. A paetUatri- 
cian by profession. Mr Velay- 
ati is expected to be put in 
charge of a hospital; not just 
any hospital, but one located 
in Tehi^'s wealthy north- 
ern suburb. 


Among those tipped for 
the post of interior minister 
are Mr AbduDab Nooii. head 
of the reformist faction in 
parliament, Mr Mohammad 
Rhnpniha a leftwing deric 
best known for having led 
the 1979 “students:"' occupa- 
tion of the US embassy, and 
Mr Majid Ansari. a moderate 
cleric MP. 

Some observers suggest 
Mr Nouri or Mr Ehoeniha 
may be put in chaige of the 
intelligence ministry, now 
run by Mr All FaUahian. 
best known in the west for 
being on the receiving end of 
a German indictment in con- 
nection with toe bombii^ of 
toe Mykonos cafe in Berlm. 

“But the cabinet," 
explained one Tehran com- 
mentator. “can only imple- 
ment laws and guidelines. It 


Germany braces for more floods 


By Ralph Afldne in Bonn 

Eastern Germany was last 
night braced for further 
dramatic flooding as more 
than 10,000 soldiers, woridng 
up to 12-bour shifts, fou^t 
an increasin^y frantic battle 
to prevent further breaches 
in toe defences of the River 
Oder. 

Flooding south of Frank- 
furt an der Oder on the 
border with Poland has 
already submerged villages 
and frirms across 50sq km. 

More than 7m sandbags 
have been used to 
strengthen dykes. In the 
Oderbruefa area north of 
Frankfurt a new line of 
defences. 2.5 km long and 
5 metres hi^, was being 
built near the village of Rei- 
twein to limit possible dam- 
age. 

Increasing numbers of 
long cracks emerged yester- 
day in dykes in Oderbructa - 
a low-lying area reclaimed in 
the 18to century. 

The crisis has lasted more 
than two weeks and has seen 
the laigest military deploy- 





German border police feny a resened bousebolder and items of fdmitnre from his home in 
Anritta yesterday. The village had to be evacuated after a dyke burst on the River OdCT last 
week, flooding some 50 square kfiometres of land iui«w 


ment in Germany for more 
than 30 years. Further mea- 
sures will be lixinsidered by 
the Cabinet in Bonn on 
Tuesday. 


Ms Monika Wulf-Mathies, 
European Union regional 
affairs commissioner, who 
visited toe region yesterday, 
promised DM3m ($1.63m) 


of immediate help. Ms Wulf- 
Mathies added that a further 
DM84m could be made avail- 
able later for rebuilding 
work. 
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Yeltsin seeks 
Moscow talks 
on Abkhazia 


By John Thornhill 
in Moscow 

Mr Boris Yeltsin. Russia's 
president, intends to invite 
toe leaders of Georgia and 
ibe secessionist region of 
Abkhazia for talks in 
Moscow, as the deadline 
expired this week for with- 
I drawal of 1,500 Russian 
; peacekeeping troops sta- 
I tiooed in Abkhazia. 

The diplomatic initiative is 
I an attempt to ensure that a 
' simmering conflict in the 
: Caucasus does not flare up 
i into renewed hostilities. The 
Russian troops, which show 
□o sign of imminent with- 
drawal, were first deployed 
in the region in 19M after a 
ferocious secessionist strug- 
gle. in which 10,000 people 
were killed and 130.000 
farced to become refiigees. 

blr Eduard Shevardnadze, 
the Georgian president and 
former Soviet foreign minis- 
ter, has refused to renew the 
mandate for the Russian 
peacekeeping mission, which 
operates under the auspices 
of the Commonwealth of 
Independent States. Geor- 
gian nationalists still resent 
Russian support for 
Abkhazia during the war 
and doubt wbetoer Moscow 
can act as an honest broker. 

The Georgian national 
security council said yester- 
day it would prefer a UN- 
sanctioned peacekeeping 
force to move into the r^on 
but would not force out Rus- 
sian troops. It added that 
Gemgia was making “moral 


and mUitary" preparations 
to restore its territorial 
integrity by force if the situ- 
ation deteriorated. Mr Yelt- 
sin said Russia was prepared 
to withdraw its peacekeep- 
ing troops as soon as prog- 
ress was made towards a 
peaceful settlement. 

“We do not intend to keep 
peace-keepers in Abkhazia 
for a long time. We want 
that everything there wifi be 
sowed in a quiet and peace- 
ful way. that Georgia be 
a single united state but that 
at the same time there will 
be a large d^ree of indepen- 
dence for Abkhazia,” Mr 
Yeltsin said. Russia also 
retains three military bases, 
with an estimated 20,000 
troops, in toe rest of Geoigia 
- although Mr Shevardnadze 
has been pressing Moscow to 
Close them. 

The Cancasus are ngoldly 
acquiriz^ great strategic ^- 
niflcance as Azerbaijan 
begiiis to ezplmt the vast oil 
reserves under the 
Sea and pipelines are built to 
fransport oil to ports on the 
Black Sea. 

Russia has adopted an 
increasingly conciliatory 
role in attempting to resolve 
several outstanding 
in the r^on. But Mr Gen- 
nady Zyi^anov, Russia's 
rn mmimi st party leader, 
yesterday denounced Mr 
Yeltsin for aUowiog Russia 
to be "squeezed out of the 
Caucasus". “Western states 
should be made aware that 
this Is a zone of Russia’s geo- 
political interests,” he said. . 


will not be a poficy-makh^ 
body." 

Mr Khatami may eqjoy the 
sutgiort of most the Ira- 
nian people, but his oppo- 
nents control much of the 
system, the bureaucracy and 
levers of power set itp bF 
Ayatollah Khomeini after 
the 1979 revolution which 
operate paralld to, and oftmi 
independent oL the conven- 
tional government 
These power centres 
include a recently enlarged 
Elxpediency Council, to be 
headed by the outgoing pres- 
ident Mr Hashemi Rafsan- 
jani, which can make and 
imwiaice Jaws on the basis of 
what is “expedient” in the 
national interest; the 
National Security Council 
whicdi and vets for- 

eign policy; the mcifUs, 
which has already set the 
. gnidelines for domestic eco- 
nomic “restructowing": the I 
Council of Guardians, which | 
has the power to reject laws 
passed by the megUs; and the 
Council of Experts, consist- 
ing mainly of clerics, whidi 
in theory is the cotintry's 
highest sttpervisary anilior- 
ity. 

Observers a^ee that at 
the V &7 least Mr Qiatami 
has to win over the rndjUs. 
Left isolated from all these 
power centres, Mr Whatami 
and his cabinet would be 
"matchwood", the more so 
because he already foces the 
danger of disappointix^ the 
exa^erated and conflicting 
expectations of the 20m 
people who voted fttr him. 

On the other baud, other 
centres of power cannot 
ignore the scale of public 
support for Mr Khatami. 
How successful be is will 
depend on how stare6rdly he 
exercises bis authority. 

Romanian 
minister 
threatens 
to quit 

By Anatol Ueven 

Romania's trade and 
industry mintatpr thrpatiwpri 
to resign yesterday over 
vtoat he said were attempts 
to delay the prtvatisation 
and restructuring of the oil 
industry. 

Mr Calin Popescu Tari- 
ceanu’s move came as the 
Romanian government for 
the second time postponed 
the announcement of budget 
cuts and a new list of bank- 
rupt state companies sched- 
uled for liquidation. 

On Thursday President 
Emil Constantinescu threat- 
ened to carry oat a govern- 
ment reshuffle if certain 
unnamed ministers contin- 
ued to oppose the dosure of 
indebted industries. 

“Reform at the level of 
enterprises has not started 
yet, and that is tiie core of 
reform, where people are 
affected by lay-o£fo." the 
imesidcait srid. However, he 
expressed confidence in the 
reformist prime minister, Mr 
Victor Ciorbea. 

Mr Foul Thomsen, IMF 
vice-president, is in Romania 
to gather information for a 
decision on the next $86m 
tranche of a $430m loan 
package approved in April 
Mr Ihomseu has prolmiged 
his stay by a week, appar- 
ently because of the diffi- 
culty the Romanian govern- 
ment is having in ^reeiDg 
on cuts demanded by the 
IMF anil World Bank. 

IMF representatives are 
also reported to be unhappy 
I with increased defence 
1 spending consequent on the 
I Romanian drive to enter 
I Nato. 

^ VVestezn analysts in Buc- 
I barest think the tranche will 
I almoet crertainly be granted, 
because of the progress the 
new Romanian government 
' has made in bringing in new 
laws and in freeing prices, 

; but the reform process is 
becoming increasi^y pdlito. . 
cally painful. This week 
trades union leaders stormed 
oat of a meeting with Mr 
Ciorbea eifter he refused 
their demands. 

Mr TarLceann's resigDaifon 
threat Is also HnVaH to the 
IMF mission. He has been 
oppoBizig IMF proposals that., 
a planned tiarinn^} aQ'''com'- 
pany should include .only , 
one of Romania's ii cdl,'cdihr' 
parties, with the re^ beifrg. i 
privatteed or shut- down. Bte ' ! 
wante at least two to.he pr^ ' : 
served, saying that :Ofi^. A 
wise Romania's' pip^ihe 
infrastructure would, be' -] 
underused and might break i 
down. • • - 1 

The IMF fears' -tte staterL ] 
owned refineies,^iiii^ era' j 
re^Kinsible for a lar^ share i 
of Romania's conipw ' - 
will go on diawiQg'stfitejS^'v 4 
sidles and make biUiiuDcing?. - 
the budget impoeriZ^ . .. 


French 
right Mts 
at plans 
to relax 
entry laws 

By Anckww Jad( fai Paifs 

Fkance's i^twb^ politica] 
parties yesterday attacked 
proposed relaxations to 
immigration controls con* 
taised in a rqmit cosmnJI^ 
Moned by the ooimiiys new 
aHnrfnistra tjcn, 

Mr Jean-Louis Debr#, the 
Ganlllst former interior 
minister whose own legisla- 
tion at tile start of tide year 
triggered ■ hnge protests, 
called the recommendations 
widch son^t a brader defi- 
sition of asylom seekers 
”atpphm and dangerooB”. 

The report, prepared by 
Hr Patrick Weil, a sociolo- 
gist, said the ditfoiitibn. of 
F^gees sbonld be broad- 
ened to hidnde incUridnals 
perseenM by organiratioiis 
otho: than tiie state, wtdeh 
woold allow Algerians to 
seek shelter tn France from 
the tiawat offtmdamentaBst 
tiflamiR g i t wp s. 

However, Mr Debre wel- 
comed the calls for a clamp- 
down on illegal inunigratioa 
and the fact that the report 
stopped short of suggesting 
a wholesale repea} of confatv 
versial laws introduced by 
him in 1997 and Ur Charles 
Pasqoa, his omitreright pre- 
deo^sor, in 1993. 

Mr Jean-Marie Le Pen, 
leader of the extreme ri^it- 
wing National Front, said 
the report was the antithesis 
of his party's views, and 
demanded the end of prac- 
tices inclnding what he 
called **016 fifties of funily 
regroapment” in France for 

Hr Lionel Jospin, the 
prime minister who 
requested the report, jnst 
oRet his tieetkm in Jnne^ 
said the government would 
propose two immigration 
laws to be voted on by the 
end of this yean one on 
entry and working condi- 
tions, the other on acqoisi- 
tfon of French nationality. 

In the campaign the 
Socialists pledged to scrap 
the Debrt and Fasqna laws, 
(hie of their first decisions 
was to lannch a case-by-case 
study of Immigrants with- 
out official papers, In a 
move sartftiy criticte^ by 
President Jaeqaes Chirac. 

Hr Weil yesterday critic- 
ised existing French law 
which automatically "con- 
siders foreigners as poten- 
tial frandsters", and three 
"illnesses" of the adminis- 
(ratim: tiie "restrictionism" 
of the ri^it. the "blind egal- 
itarianism" of the left, and 
the "bnreaucratic ezeeas* of 
an political tendencies. 

Be called for enforced 
measures against illegal 
immigration, suggesting 
I new reemtts be required to 
, show their passports wtes 
they are hired, and unem- 
pk^mat benefit rules mod- 
ified to remove penMtire for 
those who take teutoorary 
Jobs wUeb would otherwise 
be liable to be filled by <dan- 
destine wwkers. 

He demanded that chil- 
dren bom in France by for^ 
parents should have 
the automatic right .to riti- 
zendiip at age 18, and- Am- 
plified paperwork to ease 
residency regnlathm and 
reduce immigrants* feu of 
travelling between France 
and their country of oriria- ' 
The nmnbar- forrigaeri 
coining to Ftaaca has bemi 
fhllii^ steaSfiroTW tiie .last 
few years, down flram 
100,000 in 1990 to MjiOO in 
1995. There arb'an estimated 
700,0(10 resMento bom .in 
France bat withoiti rittzen- 
ship, 2.9m bom elsewbore, 
and 1.3m born elsewhere 
but rinee naturalised. This 
total ngtroffcnte 7:4 per rent 
of toe popUlatifln. . - 
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NEWS: INTERNATIONAL 


Clinton gr eets Azerbaijan’s leader to celebrate $10bn Caspian development plan 

CMliifels American cheers for an ex-Communist 


By Brno Oarfe in Wa shington 
For Freddmt Seydar lAhyw, a 

jnajot'wj^ a sba^> . mstliichw 
m ^ fa^aViihiy oTthe biqKniance 

of dhdemiafie xdeetite and the 
liatii pdhtical niaUtitii^^tbat lie 
behkid .tli^ yesterday .im . a 


Neaxly a decade afte be vas 
Arced to iffiH Stoviet Jmli^ 
bnroliy.tBe igfartgJgig seal of Mr 
Ttifivwfln ^nmteehetf.--^ noticoaHy 

on l^th 'gmos^ bnt reaUy 

because be. belonged to a-zt^ 

a vary'fitlodicihg'Mr ^yev was 
feted , at tbe' White House as 


leader of the independent and 
potehtiaHy wealthy nation of 
Azoba^ato' 

His meeting with Fresiduat Bill 
Cltotooi ' and the signature of a 
. series of mldeals "valued by Azeri 
wWirfak atAObn,.was tbe dimax 
of: a visit-^at has confirmed 
Azeibaij^’s paradoxical stains 
as .one of; the most eagerly 
co^ed, and roughly treated, 
psrtnosjof the US. 

While of die oil deals 

with r™w. Chevron and Mobs 
were being" kept confidential, 
they aie reported to include pro> 
dnetion^sharing azrai^ements for 
tbe extraction of up to 250m 


tonnes of Caspian crude. 

Ibis helps to explain why US 
ptditlcal and corporate leaders 
are giving b™ a welcome whose 
lavishness exceeds that which bis 
old rivals, Mr Boris Yeltsui and 
Mr Eduard Shevardnadze, get 
when they come to Washington 
as leaders as Russia and Georgia. 

On tbe other hand, pressure by 
the well-oi^anised Armenian- 
American community has helped 
ensure that Azerbaijan is the 
only countiy - apart from a half- 
dozen pariahs, such as Iran and 
Libya - that is barred fi^m 
receiving US humanitarian aid. 

Mr Clinton assured his guest 


that his administration would 
like to see section 907 of the Free- 
dom Support Act - which bars 
aid to Azerbaijan as long as it 
restricts tbe flow of goods to 
Armenia - removed as quickly as 
possible. 

But in Mr Aliyev’s homeland, 
where tbe separation of powers 
between executive and legisla- 
ture is not quite as well devel- 
cqied as it is in Washington, the 
us government's powerlessness 
before Congress is baid to under- 
stand. 

The "Visiting president said this 
week he was determined to 
return to his home city of Baku 


with news that the amendment 
would be rescinded, and tbe pros- 
pect of a settlement of the Azeri- 
Armenian conflict by tbe end of 
this i’ear. 

He was speaking at a dinner in 
Washington's BuUding Museum 
- a fabulous construction of 
golden arches and towering mar- 
ble pillars, with a passing resem- 
blance to an Oriental palace - 
where tbe cream of Washington's 
politicsi and business elite 
heaped praise on Mr Aliyev as a 
nghter for independence. 

Mr Richard .Armitage, tvbo was 
a senior oCGcial of the Reagan 
administration and its struggle 


Tiirmo 

Xslaiiiists ^4. t 
renew v -L 

protests [investors see oi 

By.'Jota Bariwn in Anlcm 

^ Ifi^iela Wrong in Nairobi 

feiiamtg tft tbede to the sLiwls 

yytar ^y in cities fliroi^h. The tn +wna tirmai Monetary 
oat Tm^ey in a -series Fund’s decis i oa to suspend 
apparently co-ordinated anti- Kenya’s loan programme 
government 'demonstrations triggered alarm in the coun- 
attapfcteg jdanhed education try’s markets yesterday, 
r e f o iiu s vftidi would stamp with foreign investors 
out Islamist influence in scrambling to dump equities 
seboais. and treasury bonds as the 

About SQO piotestfiss gaih^ cutreney plummeted, 
ered outside Istanbnl’s his- Despite an tqjpeal by Mr 
toric Beyazit .mosque after Micah Cheserem, governor 
prayers chanting *TeDgious of tbe central bank, for 
schools cannot be closed” investors to behave responsi- 
and “the Iriamic xoovmaent bly, the news that the IMF 
cannot be stopped”. Police loan had collapsed because 
broke up ^ ptot^ of the government's &ilnre 

ing demonstrators ' and to tackle corruption hit 
detaining at least. 20. investor confidence as soon 
Anotha" 400 protesters , from as markets opened, 
a mosque in the city's Islanir ' 'Zhe shilling, which closed 
ists stronghold of Fatih on Thursday at 59 to the dol- 
ciashed with police. . ' lar, touched 65 in tbe morn- 

Klamists also held demon- ing. its lowest point for four 
strations at three other years, but later rallied to 
mainly tradltumaJist cities, close -at 61. Tbe Nairobi 
Some gave the salute of tite Stock Exchange saw untisu- 
IBDA-C Islamist guerrilla ally high turnover, with the 
group. 20-share index falling 13.68 

The government has points to stand at 3453.18- 
accused the blandst Welfiqe Worst affected was the 
party of Mr Necmet^ fixed-interest market, as for- 
Erbakan, the fonn^ prime eign investors sold Es250m 
minister who was forced C64.izn) worth of central 
fiom office fn . June, of bank treasury bonds, com- 
ftmenttag unrest. . pared with a total Of 


Tiirmoil in Kenya markets 
after IMF loan suspension 

Investors see other donors moving against Moi regime 


tfie^ slide corrtiiiue& 


ShUng against the deOar (Ks per 
54 -■ 


Nairobi SE Index 
3,580 


government demonstrations 
attacking fdanhed education 
Tefbnns vAkdi would stamp 
out Islamist Influence in 
scbqaHs. 

About 500 piotestfiss gai^ 
ered outside istanbnl’s his- 
toric Beyazit .mosque after 
prayers chanting *TeDgious 
schools cannot be closed” 
and **tbe Taiawite xoovmnent 
cannot be stopped”. Police 
broke iq> tire prot^, 
ing demonstrators ' and 
detaining at least 20. 
Anotha" 400 protesters , from 
a mosque in the city's Islanir 
ists stronghold of Fatih 
clashed with police. - 
TrfaTTiiaht aiian Vipid demon- 
strations at three other 
mainly tradltumalist cities. 
Some gave the salute of tite 
IBDA-C Islamist guerrilla 
group. 

The government has 
accused the blamist Welfiqe 
party of Mr Necmet^ 
Erbakan, the fonn^ prime 
minister who was forced 
fiom office fn . June, of 
tbmenttag unresL 
On Tuesday thousands of 
protesters jammed the c^- 
tre .of Ank^. for , seven 
hours 'anil tribd to' march on', 
tbe education ndnSstry and 
tbe Tuzld^ military high 
command. Police used water 
can, two, arnumred . cars and 
baton charges to break, up 
the demonstration and 
arrested more than . 60 
people. 

The education reforms ctf 
the new minortiy seeuhnist 
eoailtian of Blr kfesut Yil- 
prime minister, have 
become Turkey's most con- 
tentions i<aai» , The 

govainment’s dedsion last ' 
week to extend compultozy 
education from five to dght 
years will curtail enrolment 
in. .religious ! Imam Hatip 
schools that have become 
increasingly popular. .. , 

Ediwation r^ontf is a cen- 
tral IbEttu^' of a goveniment 
and army stxatogy to redoca 
the grovix^ Infliiehce of 
Islamists, wliif^.tli^ fear 
threatens the mcrrasingly 
fragile 74-year-old secular 
state. A .prosecutor has 
asked the "constitutional 
court, ’Turkey's* h^^eA tri- 
bunal, to close dowh'Wdfisre 
Ibr agitating agaiiist'iQie sec- 
ular state and -to. b^ Mi- 
Erbakan from pdlitical Bfs. . 

However, Mr O^nshan 
Asiltttrk, a seziibr' W^lkre 
MP, warned yesterd^.fbat 
“without Weltore then is ho 
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Ksl3.35m sold during the 
whole of last week. 

“This has been one of my 
woist days,” said Mr John 
Munge, a' Nairobi broker. 
“Foreign investors keep ring- 
ing up asking whether the 
countir's whole macro- 
economic reform programme 
could go into reveise. 

“They -want to know how 
bad the falling-oat between 
Kenya and the IMF was and 
how long It is going to take 
to get back to tbe drawing 
board. Unless someone at 
senior government level 
issues a clear policy state- 


Jidy 1997 


ment tbe market is going to 
remain very nervous.” 

Analysts said much of the 
market reaction was 
prompted by expectations 
that bilateral donors and the 
World Bank would also 
freeze assistance, putting a 
brake on economic growth. 

But western donors kept a 
discreet silence yesterday, 
admitting only to being 
“Very disappointed" by the 
Kenyan government's failure 
to satis^ IMF concerns. 

The loan suspension came 
after President Daniel arap 
Moi over-ruled Mr Musalia 


on rare 

M r “LuckyT Ren sits 
in his booth at the 
bustling Shang hai 
Stamp, Coin and Card Mar- 
ket and diapan^sae Bnanrdal 
advice: “Tbe best investment 
in Chiha these days is not 
stocks dr bon^ or proper^, 
i It's' Stamps and pbcaiKhrds." 

And to lanve his point the 
former lift (^erator vAo has 
left his Yn500(S60}-a-mohth 
job and now earns YnlOJXX) 
each m<»ith trading pictiire 
.{Aionecards UTniteri edi- 
tion, stamps, pulls out a cou- 
ple of his best buys: 

• . A set of telephone cards 
issued 18 mnnthg depict- 
ing scenes from classical 
Chinese literature - face 
value Yn600, market price 
Yn6,qpa 

• A strip of stamps with a 
chimpanzee design printed . 
in 1S80 - the original price 
was YnOA for to, but going 
today -for Yn25.000 for the 
set. 

. China, blessed by 
double-digit growth for most 
of the 199Qs.and awash, with 
liquidity, has - an army of 


u bets its yuan 
phonecards 


fdree to prevent tbe prqvoca-. .investors looking for some- 
tioDS turning into rivers' (d- -where to put their money. 


blood. We are preventing 
"this". 

• A car bomb exploded yes? ' 
terday 200km east oT Ank- 
ara, N!>parently planted 


. ' Btocks have temporarily 
Ic^- ^eir Ittstre after 
repeated crackdowns on 
what Beying perceives to-be 
an qyeriieated market Piop- 


Wamists in an attempt to - ertv micM too havp slid twg 
free eight comrades being becau^ of oversnpply, 
driven to court in a security and b^ deposits have 
vazL oflbred. failing fatnrns sinr» 

The government's Anato* the gnyM miwB^ removed an 
lian news agency reported inflation subsidy and cut 


that three guards and a pris- Jntwttates. 


oner woe hurt in the attack. 
None of the prisoners 
escaped. The men are on 
trial for their lives, accused 
of pinffing to form an armed 
group to overthrow tbe secu- 
larist state. 


So, as . an alteriiatiTO, or an 
addftao^'to' the standard 
aveihie&-of investment, Chi- 
nese wi& cash in their, 
hands have .throi^ed into 

some arciuie . markets; In 
Shan^iai sddzie there are 12 


official collectibles 
ftxrhawg Bs - ainutiya- 20 have 
applied for official approval 
- trading picture phone- 
cards. stamps, special issue 
postcards and coins com- 
memorating such events as 
successful satellite launches 

ar>8 g ymrias Hff i-ri iTmpViB at 

the Olympics. Even old rice 
coupons ba"ve rediscover a 
market value among specu- 
lators with a nostalgia for 
the ration-book era. 

A handful of speculators 
in the volatile picture phone- 
card market are estimated to 
have made over $lm. but 
most of China’s 20m phone- 
card collectors are retail 
investors who buy new cards 
for a few hundred Chinese 
yuan and hope to double 
their money within the year, 
or simply like tbe pictures. 

For esan^le, the surefire 
bet of 1997 has been “Hong 
Eopg returns to the Mother- 
land” phonecards - a set of 
five pictnrecards released on 
July 1 at a price of Yn200 
and which are now worth 
YiriOO. 

But the frothing -marlrat^ 
for telephone cards and 
other collectibles have 
"unnerved the authorities 
and the prospect of govern- 
ment intervention has 
damped down the recent 
mood. 

Last week tbe state coun- 
cil, China's cabinet, banned 
the “illegal” buying and sell- 
ing of commemorative coins, 
sending prices tumbling. 

Phonecard prices have 
also been hit badly, as inves- 

tnrs tear aw imtnlnftnt rJamp. 
down. In the short term Mr 
Ren, who has seen llie price 
of some phonecards £til by a 
third, in the 1^ memth, is 
mot^g . into stamps. 


“Stamps are the safest mar- 
ket, because there is a -world- 
wide demand and Beijing 
cannot affect that.” 

Tbe Youth Daily, one of 
dozens of Shanghai newspa- 
pers that track the collect- 
ibles markets, warned 
recently: “Card fever has 
s wep t the maiket in the latt 
half year and the total mar- 
ket value of magnetic cards 
has more than quadru- 
pled . . . But the market does 
not have a solid foundation , 
Prices have risen too test, so 
there should be no surprise 
that they will fall sharply.” 

The volatdity is sysqiton- 
atic of a fundamental prob- 
lem in China’s immature 
market economy: the 

absence of stable, reliable 
investment v^iicles. 

The securities industry in 
■C hanghfli has been fuessing 
the Chinese leadership in 
Beijing to establish institu- 
tional funds to stabilise the 
stock markets and offer a 
dependable alternative to 
tbe retail investors who buy 
and sell shares through 
more than 30m stock trading 
accounts. 

In a booth near Mr Ren a 
feDow trader breaks off from 
a discussion about stamp 
prices and a simultaneous 
game of poker to explain 
why the collectibles market 
will keep its allure for the 
individual investor. “Offi- 
caaUy, there is no gamhiing- 
in CUna and few pec^le can 
understand tbe stock mar- 
kets. But tiiese thing s are 
tangible and beautiful And 
with millions of collectors 
and tevre: and fewer cards 
and stamps, the price has 
got to go up.” 


Feel the 


Erawan 


Bangkok. 


against the evil empire, pres- 
ented the 74-year-old leader with 
a model eagle - “a symbol of 
freedom and strength” - and 
hailed his efforts to throw off 
“the shackles of communism”. 

An ever-growing number of 
Washington dignitaries, from Mr 
John Sununu, the former White 
House chief of s taff, to Mr Brent 
Scoweroft, the former national 
security adviser, have espoused 
the cause of Aziabaijan and its 
importance to US oil compmiies. 

Over the weekend, President 
Alij-ev will be guided around the 
oil wells and futuristic pleasure 
domes of Houston, the home city 




of Exxon which is one of the 
most important players in tbe 
extraction of tbe Caspian Sea’s 
vast enei^ reserves. On Mon- 
day, it will be Chicago’s turn to 
lay oat tbe red carpet 
But students of Mr Aliyev’s 
career as a general in the Azeri 
KGB. Brezhnev loyalist and art- 
ful player of geopolitics should 
take note; in a bewildering \'ari- 
ety of roles, be has generally 
looved far too clever for those 
who thought they could make 
him an instrument of their pur- 
poses. Ask any of his Politburo 
colleagues who has had the last 
lau^ 


Mudavadi, bis finance minis- 
ter, who bad earlier agreed 
to reinstate the dismissed 
commissioner of customs 
and excise. 

Widely regarded as a 
lyncfapin in the fight against 
commtion. Mr Samuel Che- 
hii's Higmiasai last Week - 
bypassing the supposedly-in- 
depeodent Kenya Revenue 
Authority - dealt a fmal 
blow to IMF confidence in 
the government’s commit- 
ment to crack down on graft. 

Opposition leaders yester- 
day welcomed tbe IMF move, 
saying it would further their 
f-gmpaigrn to force Mr Moi to 
introduce constitutional 
reforms ahead of elections 
due later this year. “This is 
welcome,” said Mr James 
Orengo, deputy head of tbe 
FORD-Kenya party. 
“Together with tbe politick 
pressure we are now mount- 
ing it may bring Mol to his 
senses." 

Mr Mudavadi yesterday 
outlined the size of tbe profr 
lem now facing the conntry. 
He said Kenya had been 
counting on tbe IMP to pro- 
vide It with S74m tn foreign, 
exchange support In the 
1997/98 budget and that 



Nairobi stockbrokers watch market reaction to the IMF loan soq;)ension 


World R ank. African Devel- 
opment Bank and multiiat- 
eral grants linked to the IMF 
programme would have pro- 
duced an additional $141m. 

He gave no details on how 
he intended to bridge the 
gap. Analysts speculated 
import duties, income tax 
and VAT might be raised 
and development expendi- 
ture slashed. But the goram- 
ment may also need to 
increase domestic debt by 
issuing new treasury bonds. 

Both Mr Mudavadi and Mr 
Cheserem have said they 
hope the government will 
soon start discussing a possi- 
ble shadow pre^ramme - in 
which the IMF provides 
advice but no credits - with 
tbe Fund. But some observ- 
ers believe the acerbic 


nature of the exchanges 
between Mr Mol and the 
Fund meant a pause would 
be necessary to allow tem- 
pers to cool 

Tbe political fallout of the 
suspension was still making 
itself felt yesterday within 
the administration, as the 
rift between pro- 
reformers appalled by the 
break with the IMF and 
hardliners resentful of out- 
side interference continued 
to widen. 

In a gesture of defiance 
towards the president's 
office, the revenue authority 
said It would not approve Mr 
CbebU's transfm* to the Min- 
istry of Finance's audit 
department, saying It 
regarded the move as ‘ille- 
gal ”. Officials said Mr Fares 


Kuindwa. the head of tbe 
dvil service who oripnally 
authorised Mr Chebii’s 
removal, had demanded an 
apology from the ERA for its 
refill to rubber-stamp the 
reappointmenL 
There were also signs that 
the government was txyiz^ 
to win at least some 
approval from the donor 
community witir the publica- 
tion of a draft of a tough 
anti-corruption bill 
But It was not immedi- 
ately dear whether the bill 
put forward by Mr Amos 
Wako. the attorney-general, 
would create an authority 
which would have tbe 
sweeping powers to prose- 
cute top officUJs implicated 
in scandals that donor coun- 
tries would like to see. 
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NEWS: INTERNATIONAL 


Latest deal reflects confidence in A340-600 series, unveiled this summer 

Virgin, Air Canada in $3bn Airbus orders 


By Andrew Jack in Paris and 
Scott Morrison in Vancouver 

The European Airbus 
consortium yesterday 
received a powerful boost 
with the announcement that 
two International airlines 
had placed provisional 
orders likely to total more 
than $3bn for more than 20 
of its large capacity aircraft. 

Mr Richard Branson’s UK- 
based groiy) Virgin Atlantic 
said it would be the first cus- 
tomer for Airbus’ A340-600 
series aircraft, taking deliv- 
ery of 16 from 2002. They 


will be customised with a 
number of luxury features. 

Air Canada said it bad 
signed a letter of intent to 
buy five twin-ea&DB A330- 
300 and three four-engine 
A340^ aircraft, replacing 
its fieet of six ageing Boeing 
747-100/200 aircraft and two 
A340S. 

The latest deals reflect 
confidence in the A340-600 
smes, which was unveiled 
by Airbus this summer at 
the Le Bourget air show out- 
side Paris, and which pro- 
vides it with a product to 
compete against the 747 car- 


rier produced by its rival 
Boeing . 

The sales are especially 
important at a time of grow- 
ing pressure lor Aiitus to 
restructure in the wake of 
the merger of the US giants 
Boeing and McDonnell-Doug- 
las. vdiich was recently rati- 
fied by the European compe- 
tition authorities in 
Brussels. 

Mr JOigai Schremp, bead 
of Daimler-Benz, said on 
Thursday the US meiger cre- 
ated Tiarsh but fair” compe- 
tition, hut added urgency 
to prcQoeals to tom Airbus 


into an independent com- 
pany. 

The companies involved 
would not disclose the value 
of the contracts yesterday, 
but the list price for the 
A340-500 series begins at 
$l44m each, and the upper 
price for the A340-600 series 
is $158m. 

announcements came 
a day after the Greek trans- 
port minister said an agree- 
ment would be signed *Very 
shortly" by Olympic Air- 
ways, the national carrier, 
for two A340S to add to its 
four «wrigHwg Airbus aircraft. 


Virgin said the new air- 
craft would be equ^iped with 
features including doable 
beds in private rooms for 
premium-payii^ pass en gas, 
as well as a pub, showers, 
and an exercise and massage 
area. 

Air Canada has signed a 
letter of intent to buy eight 
aircraft, with a market value 
of about CSlAbn (US$lbn), 
bringing to an end a fiats 
bidding competition with 
Boeing for the business. Tbe 
accord included an option to 
purchase 20 additional air- 
craft from Airtius. 


The announcement 
entrenches Air Canada as 
tZie leading American 
operator of Airbus aircraft 
but iSr Ted Firkin , an air^ 
line anal}'5t with investment 
bank Bunting Warburg, said 
that be did not a'cpect the 
agreenent would lead to an 
erosion of Boeing’s domi- 
nance the N’mth Ameri- 
can market. 

Boeing, with per cent of 
the worid commercial air- 
CT^t market, recently 
secured orders from Conti- 
nental. American and Delta 
worth bGlioas of dollars. 


Buoyant economy eases pressure on Fujimori 


BySaHy Bowen in Lima 

A series of encouraging economic 
indicators is relieving Mr Alberto 
Fujimori, Penivtan president, of 
some of the pressures whidi have 
built up following recent political 
scandals. 

Consumer price statistics 
released yesterday show July's 
inflation rate at a moderate 0.8 per 
cent, giving an accumulated figure 
of S per cent for tbe first seven 
months. That kee^ the economy 
on course for tiie singleKiigit target 
set for the year. 


Growth for the first half of the 
year is 2 dso looking good. A mem- 
ber of tbe eomomic team has unof- 
ficially said that next week’s statis- 
tics will show gross domestic 
product op 7.5 per cent in the first 
six months. He predicted a sU^tly 
lower end-of-year figure of 5.5-6 per 
cent. 

Pern’s export earnings are also 
unusually buoyant. In his annual 
state of the nation address this 
week. Mr Fujimori announced a 20 
per cent rise in export revenue dur- 
ing the first half, “levels of growth 
which are unprecedented". 


So-called non-traditional products 
- primarily textiles, agro-industrial 
goods and canned and frozen fish - 
had earned 43 per cent more than 
in the gamft period last year, be 
said. 

The good economic news, plus 
selective tax reductions and incen- 
tives which will benefit business 
and agriculture, have done much 
to mItti local bankers and entrepre- 
neurs. 

They have been staunch support- 
ers of Mr Fujimori and his eco- 
aomic programme for tbe past 
seven years, but their confidence 


was badly shaken by the scandals 
and constitutional abuses of the 
past three moaths. 

Mr Eduardo Farah. president of 
the Peruvian Maniifacturers Asso- 
ciation, said he was ’’satisfied’’ 
with the economic measures 
announced on Monday. He wel- 
comed in particular tbe reduction 
of the “Fonavi” payroll tax and 
considered the wage rises for pub- 
lic sector workers reasonable. 

Foreign investment bankers 
have also welcomed what they see 
as Mr Pigimori's re-aSSrmation of 
his basic economic programme. 


Thp ciight relaxation of tbe tradi- 
tionally austere management, 
according to Mr Fujimori, is possi- 
ble because of Peru’s record inter- 
national reserves (now about 
glObn) and the 3.7 per cent primaiy 
surplus registered in the first quar- 
ter of the year, well above the 1.3 
per cent fixed with the IMF. 

According to Mr Carlos Janada, 
senior analyst at Morgan Stanley, 
the relaxation in tbe economy was 
‘no be expected". The timing of the 
announcements was obviously 
political, he said, but “consistent 
with goeds a g r ee d with the IblF''. 


HALF YEAR 

SA1£ OF SPEOAIXTY CHEMICALS 

The prindpil atiaiegk event of the balf year waa ibe ale of the intenudonal ipedality 
dieiniab businesses to Itnperial Ctienuca] Indusories PLC for $8 billion, «4ikh was 
oompleied on tbe 8th of July 1997. The provinonal profit on the disposal of £3,022 
tniffioo before cn tzansiatra at oonaam 1995 exdtange rales, and of £3.553 ntiUion at 
exdiange rates on the 8th oFJuhr 1997, is induded in reported profits. 

FINANCIAL RESULTS 

At constant ram of ncfaarrge, sales ino'ased by 3% to £16,818 million over the 
o or t e sp onding period oThst yeac Operadne profit rose by to £1,473 million. Before 
exceptional hems, operating profit improved by 16%. Excluding the profit on the dispoml 
of the IniematHWial spedaliiy chcnikab buanesses, net profit rose by 25% to £843 mHlioo. 

At exchange tales current for each period and exdiidiiig the profit on the dh po g l of 
the mternaiional qredafity chemicals buBnesscs, net profit maresoed tw 13% in aerfing, 
36% in guilders and 2D% m dollars. Earnings rose to 4 1 .00 pence per share. 

lb explain the tre^ in the busaess performaixe. tbe JoOowtng conunoiiary on the 
r^ions with the oxithiiiing bushiesses, and is based on openemg profit before 
exceptioiial iteins and at constant rates d* exdiange. 


CONSOUDAnON PROFIT AND LOSS ACCOUNT (unMufiberi) 



Second Quaiter 

funiiotis 

HdfVrar 


1997 

1996 

Ido/ 

(decR) 


1997 

1996 

Ibb/ 

<«feeu) 

BA30 

8,710 

1* 

TURNOVER 

18.818 

16JI4 

9% 

887 

674 

SS% 

OPERATING PROFIT 

M72 

1,231 

20% 

1 884 

769 

!6% 

Opetadng profit BEI 

1345 

1,337 

16% 1 

SJI2Z 

0 


iYofo nn nfe of (JMHiiicdi businesses 

3,022 

0 


(57) 

(70) 


l&imst (net) 

(108) 

(133) 


SjBSa 

609 

534% 

PROfTT BEFORE TAXATION 

4.S96 

1,112 

296% 

091} 

(231) 


Taxation 

(493) 

(407) 


1573) 

0 


'Ducadon uF profit oo 
ale oldunnkab busincses 

1573) 

0 


2.994 

378 

69S% 

PBOFTT AFTER TAXATION 

3,328 

705 

372% 

(46) 

(18) 


Mbioritv InieresU 

(59) 

(30) 


2.948 

360 

720% 

NET PROFIT AT CONSTANT 
1996 EXCHANGE RATES 

3,269 

675 

385% 

2513 

363 

592% 

NET PROFIT AT ESOiANCERATTS 
CURRENT IN EACH PERIOD 

2,809 

684 

310% 

134.43p 

I9.39p 593% 

COMBINED EARNINGS PER SHARE 
per 5p of ordinary capital I50.l9p 

36j0p 310% 



ratfonafisadon. Ahhough profits groMih in the remainder of the year will be las buoyant, 
profit improvement for the Full year should be saaslactory, 

The strength of sterling and the weakness of the guOder as compared to fast year 
means iboo is a substandal divergence between rep or ted net profit at anstant exchange 
rales and at current exdiange rates. The ov'ciaD impaa on our results for the year in our 
reporting currendes, when expressed ai current exdiange rates, is Gkdy to be agnifiaDL 
PROPOSED SUB-DIVISION OF SHARES 

The dheciors pn^x»e the subKiivision of the oompanks' ordinary caphai as follows: 

Bach exisdi^ onfirary share in Unilever PLC <f5p be (folded aao lour aaieseflkSpeadi. 
Each existing orthnary dare in L‘ tdever N .V. cf F1.4 lo be (fivided imo four dBiOS ofFL I each. 

The sub^vbion will be put to extraordinary general m ee tings of tbe cmrqianies on 
September 32, 1997 and. subject to stock exchange approval, is proposed to be eSei^ve 
from tbe o M i unen oement of trading on the relevant stock exrfaf^es on October 1 3. 1997. 
SALE OF CHEMICALS BUSINESES 

At exchange rates applicable on the 8th July tbe profit u reported fa based on an 
ungeared oonsderation of £4.710 milEon. The net conaderadon, foUowing adjusnmis 
for debt, ash. working apital (oHnpated to a predetennioed target) anti roained 
liabilities is £3,977 million. Net assets diqxtsed of are £765 milEon and goodwiD rebting 
to bushwsaes previously acqiured and now written back amounts to £517 tuiOion. The 
profit before taxanoo fa £2582 million and profit after taxatkn fa £2,064 million. All of 
these figures are provisional and are subjea to change as final adjuaxments are made 
under die tains of the Sale and Purchase .AgreemenL 
BALANCE SHEET AND CASH FLOW 

The bahuKe sheet at 38ih Jurw 1997 exdudes the net assco of the spedality chmiirak 
busiitesses sold. The balance shea indudes an amount owing from Imperial Chemical 
loduscries PLC of £4,167 milfiosi (at 28th June exchange ntes) resulting finom this 
transaction. On the 8th July the related legpl formafities were ccnipleted and Imperial 
Chemical Industries PLC paid £4,374 million in cash. The bakuice be settled as final 
adjusunniB are :^preed. 

Tbe chemkafa disposal transforms Unilever's net debt poaiion at the half year lo a net 
cash potition of approxbnaidy £2.800 million on July Stfa. N« gearing. jafter ^justing for 
ihis onQsiction. is therefore zero, coropared to a net gearing of 24% at the end of 
Oeceoiber 1995. and 35% at (he end of June 1996. 

Tool cafNcal and resems increased by £2.983 milfion at end June 1997. mainly due 
to the profit on the sale of the apedatity ctienucab bu^esses. 

Caw Bow from operaung aoirities uT £1,088 nuUion (1996; £1,239 mfifion) fa 
somewhat below 1996, tnainiy due to the impaa of currency movemenis givcD the 
appredaocmafsierfirig. Naca^ inflow frcimdisamtiraKdoperatioiuffl tbe hatf year was 
£180 RdHon (£385 milGon for the hill year 1996 out of a louJ of £3,8 1 6 annkm). 


CONSOLIDATED RESUITS EXCLUDING PROFIT ON 
SALE OF CHEMICALS BUSINESSES 

Hie undernoted anahrsfa provides supplementary information, for comparative 
purposes only, on tbe consultdaied results, exchtding the profit on sale of the 
mtertiaticmd speciality diemicab buaiKsses. 


Secead Quaiter 


£ oiilUaiis 


Half Year 


836 

522 


473 


1996 Iucr./(Decr.) 

at mat 

1997 

1996 

I 

I 

609 

37% 

Profit before tax 

i.374 

I.U2 

24% 

360 

45% 

Net Profit 

843 

675 

25% 



at cxcliB^a rata current 
ia OKfa pmod 




363 

30% 

Net Profit 

759 

684 

12% 


EXCHANGE RATES 

For reporting at constant 1996 e.xdiange rates, the profit on tbe sale of the 
inienmiioiBl speciality chemiaifa businesse and rdaied taxabon has been uansbied 
at the annual average exchange rates for 1996. 

In arriving at the net profit at exchange rate current in each period, the profit on 
the sale of the intentatioual qwciality chemKafa businesses and associated tamrinn 
have been translated at the exchange rates prevailing on the Stb July 1997. 


BUSINESS PERFORMANCE 

Ecdooruic conditions have devdoped much as anticipated. Wsaknesses in some key 
countries in Western Europe contrast «rith strong gro%nh in many devdtwing and 
emeiging markets. In North America, oonditioiis remained generally fovourable. 

Ova^ maigin devdopenem was once a^in poarive, most noiaUy in Europe. The 
proEtdxUty of our busmiess increa a ngly refiects tbe bem^ from cost teduebon 
programmes and ponTofio improvetnenis. 

Di Europe, go^ sales growth in C,entral and Eastern Europe was partly <Aa by tbe 
btipaa of ^spools and the roruinuing pruning of non-priority categories. Ice Cream sales 
were lower foDowtng poor weather in June. Our nm^rioe and ofive oef busmesses 
reconled strong profit growth, beoefiamg from lower costs. There was good progress in 
a number of home and personal care categories. Overall, operating profit, whiA induded 
some benefit from a forourable phasing ^ oentiaJ costs, was wdl ahead of last year. 

In Nonfa Ameria sale were ahead of last year, as a na efieo of acquisitktns and 
diyomh. There were good peifonnanca fat frforie deaiung and personal wash, and 
Heleae Curtis made a ^nificani contribudoa to our overall poformanoe. In prest^ 
products, results were bdtitid the conespomfiiig period last year. Profits in fooefa foO 
SRainst the background of a dreline in siles. A nqor reorg^iusaDOO of our US ibexfa 
operations fa in progress. 

Alicea ■nk i&Me Eae aalea flfrt dfajvnah nf nnorfvw ^■th 

and Aiataa adneved good resuhs, but the reoiiaiiisation of dfatribudou arranganenis at 
tbe begnmii^ of tbe year in Turkey lemporarify depresed safes and profits. 

Asia and Phdfic continued iu strong sale and profit growth, and nmiM hnesanents 
were inaeased. Roulta were particula^ noteworthy m mass skin, hair and oral ore. 
India and the oou at r i es in South East Asia made exoeDem progr es s. Successful product 
huridies condxned whh cost rcductiocis led to good inofo growth in Aunniasia. 

In fiBt(n grTr*^** iw »-■ «« 

care. Lower profiu refiea subseniiti oicreasa in investments behind product innovation 
in Souihera Ladn America. 

SBGONDQIMSTSt 

At constant rates of exdiange, bIcs rase by 1% lo £8,830 mink>n over tbe owres pu oding 
(planer last yoL Operating profit inoease by 32%, panly due to substaniially lower 
«ecept»oal kerns in the (piarrei: Operatay pr^ befiw e x ceptww d faems ioere e ^ 
16ft. Exduding tbe prom on the disposal of tbe imemanosial ^ledaBty chemitab 
budneases, net profit rase by 45% 10 £522 minion, bebed by lower interest ami ax costs. 

Ai exchange rates ajJTCor for each period and exemdipg the profit on ibe dlyneil gf 
the ioternmional spedality efaemiab b m i n esa es . net profit mcieued by 30% in sterfii^ 
57% in guadm and 39% in doDais over tbe correspooding (paner ha yeac 

OUTLOOK 

Overall econninic condiikais are not eiqiected to change materially in the second half cf 
the year, growth fa likely to remain modesL in pan due to continiiing portfdio 


CONDENSED BALANCE SHEET (onandUed) 

Eonllions 

£minions 


As at 28 June 

Asm SI Dfcewforr 


1997 

1996 

Fixed assets 

6526 

8367 

Stock 

3386 

3.906 

Debtors 

5303 

4377 

Amount due in respect of 



ole oTcfaemials busbMse» 

4.167 


Trade te other crediion 

(6.418) 

(6391) 


12364 

10359 

Net Debt 

1392 

I39S 

Provisions for bbiliiKS and charges 

2.837 

3342 

Minority inieresis 

37( 

343 

CapiiaJ and reserves 

8.164 

5.I8I 


12364 

103S9 

CASH FLOW STATEMENT (unaudited) 


BdfKv 


1997 

1996 

Cash flour fitim operating aedvius 

1363 

1339 

Returns on invesunems and aervidng of 6nanoe 

(141) 

(149) 

Taxation 

(290) 

(307) 

Cfapiial expendiniR and fioandal investment 

(407) 

(492) 

Acqufaiikiiis and dfaposab 

25 

(884) 

Dhridends paid on ordinary share lapiial 

(394) 

1474) 

CASH INFLOW/tOUTFLOW) BEFORE MAN.4CEMENT 


OF LIQUID RESOURCES .AND FINANCING 

(119) 

(1367) 

Management of bquid resources 

(746) 

(395) 

Finanang 

630 

1350 

INCREASEi'iDECREASEl IN CASH IN THE PERIOD (235) 

88 


NOTES 

Arquixfaioiw and DisoondniMd Opexatioiis 

In the first half of 1997 the eflea on turnover and operating profit of acqidadoiu mart*- 
in tbe period was £35 million and £4 ituDion respecttvdy. Tbe spedafity dioiuab 
busnesses were disooniiiiued in the first half of 1997. There were no 
ape ndo ns in the first halfor 1996. 

Balance 9wa 

The condensed balance sheet as at 31 December 1996 has been extracted fiom the AiU 
Group Accninis, on which the auditors gave an unqualified lymioB, and wfakh have bra 
delivered to the Regfairar of Companies. 

Cash Flow Statement 

The cash flow statement is presented in acDordancs with the revised United Kingdom 
Accounring Standards FRS l.issued in Oaober 1996. ngiues for tbe prior year have been 
restated to the same ba^ 

Exchange Rates 

ITie lenilu for 1997 and the compaiadvc figures for 1996 have been translated at 
constant average rates of exchange, bdng the annual average rales for 1996. For our 
teponing currencies thw were £1 s n. 2.62 s uS $1.56. Id addhion tbe net profit, 
eantings per share and cash flow statement have been translated at rates current in r adt 
period. In arriving at these curreni rate Ggurcs, cgteradiig profit t^coaiiiniii^ opentioiis 
and discontioued opetarions, incoiiie btm fixed invesunems, net interest a^ lavaiLw. 
woe translaiied at the average rates curtem in each period. our leponing currencies 
these were; 

Second (garter BalfYear 

1997 £1 = FI. 3.IS = US $1.63 £I = FI. 3.09 = US $1.63 

1996 £1 -FI. 2,59 » US 51.53 £1 w ft. s.56 s us $|.53 

Fm current rate reponhig. the prt^ on tbe safe of the miattacknal spedality 
{hemkafa businesses and associated taxanoo have been tran^ted at the e o - ha ngp raw-i 
prevaifing OR the Stfa oTJi^. The faafance riieec figures Imve been tntnshtMd ai period- 
end rates of extiiangcpM our leponiagcuiTeDCies these were £1 = R5^sUS$1.66 
at the hair year 1997 (31 December 1996: £1 « FL 2.96 » US $1.70). 

The Jesuits for the thini quamr and aazioutic^iem eTfflteRiR dirideotfa for 1 997 will 
be pubfisbed on Friday 7 Noweniber 1997. 

For copies of Unil^er results wjwwmih c telephone Freephone 0800 181 891 or write 
ux Unilever Corpnate Relations, RO. Bknt 68, llnifevn- House, London EG4P 4B^ or 
EO. Box 760, 3000 DK Rotterdam. For informaDon about UnOevo; acces Internet 
address hapVAvww.unik!veccom 
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A People’s Liberation Army siddier stands guard yesterday 
at the Prince of Wales Barra^ in. Central District Bong 
K on g, unmoved by gifts of live ponHzy broogfat by dtizens 
to oelkirate tbe 70tb anniversary of Cbina’s PLA 


Puerto Ricans 
ponder three 
political paths 


P uerto Ricans are 
approaching two 
events planned for 
next year with ntisaed emo- 
tions. *liie caitenary of the 
US conquest of the Carib- 
bean island from Spain in 
the Spanisb-American war is 
likely to coincide with a ref- 
erendum asking whether 
they want to retain their 
current “commonwealth" 
status, become a state of the 
union, or receive frill politi- 
cal independence. 

For some, like Ms Lolita 
hebron, president of the 
Puerto Rican Nationalist 
party, there are no compro- 
mises on the question of the 
country's political future. 
“After the abolition of slav- 
ery, there were many slaves 
who were afraid of freedom 
and refused to leave their 
masters because they didn’t 
know what freedom was," 
she said. "You have to give 
Puerto Rico its self-determi- 
nation." 

Ms Lebron's advocacy of 
independence for the island 
of 3.7m people traditionally 
has had little suppmt, gar- 
nering 4 per cent of the votes 
in the previous referendum 
on political status in 2983. 
The majority of Puerto 
Ricans are torn between 
keyring tiieir colonial status, 
which they have had since 
1952, or becoming part of the 
US. 

Puerto Ricans vote in pres- 
idential primary elections, 
but not in general elections. 
They have one non-votii^ 
representative in Washing- 
ton, and do not pay federal 
taxes. 

The island gets billion of 
dollars each year In food 
stamps and other fedeaiid aid 
from Washington, and 
although Puerto iUcans fight 
in the US army the island 
sends its own teams to 
Olympic Games. 

The incumbent New Pro- 
gressive party wants the 
island to become a state. 
“The people of Puerto R^ 
have been misled for too 
long." said Mr Carlos 
ero Barcelo, Puerto Rico's 
commissioner to Washington 
and an advocate of state- 
hood. 

“It's time for the dysfunc- 
tional political process in 
Puerto Rico to end. I do not 
think it is lair for common- 
wealth supporters to seek 
equal funding in federal ben- 
efits while at tbe same time 
refusixig to fulfil tiieir obliga- 
tion as citizois, which is to 
pay federal taxes." 

The opposition Popular 
Democratic party advocates 
an mhancement of the com-' 


monwealth arrangemenL Mr 
Anibal Acevedo Vila, party 
president has proposed that 
the relationship with the US 
remains unchanged, except 
that Washington should give 
Puerto Ricans a gnarantee of 
US citizmiship, equal federal 
funding, and ’Tespect" for 
their internal self-govern- 
ment 

The latest rotmd in the 
debate over the island’s 
political future - the US 
Congress is expected to 
approve the referendum 
later this year - is taking 
place amid a fundamental 
change in economic poUCy. 
As part of tbe effort to cut 
the federal deficit Washing- 
ton is phasing out over the 
next IQ years the benefits 
the island receives under 
Section 936 of tbe revenue 
code. This allows income tax 
and wage credits to subsid- 
iaries of US companies oper- 
ating in Puerto Rico. Enterest 
earned ou income is also tax 
free. 

T h^ funds of several 
billion dollars have 
upderwritten the 
island’s financial stability. 
The tax incentives have 
attracted hundreds of com- 
panies. xtarticulaily those 
involved in pharmaceuticals 
and electronics, with mann- 
focturing now accounting for 
about 40 per cent of gross 
domestic product. 

The island’s administra- 
tion, however, says the lO- 
year phase out of Section 936 
benefits will not dislocate 
the economy, which has 
shown an annual average 
GNP growth of 3 per cent in 
recent years. Mr Fedio Ros- 
sello, governor, said, the 
manofocturiDg sector must 
compete with or without fed- 
eral tax incentives, and that 
Puerto Rico miist become' a 
profitable location . .for bu& 
ness. 

Mir Rossello's administra- 
tion is ImplemPOTt ing a “neW - 
economic model" based on 
increased deregulation, 
improved infrastructure and 
lower taxes to encourage 
continned eccmomic grawIlL 
The government has ' also 
started to diveisiiy the econ- 
omy, easing, .the . heavy 
dependence da. inaxmfecta^ 
ing and micouraging tonr- 
isnL Mriculture. and sntefi 
businesses. 

Advocate 'of tbe three - 
options' agree, 'however, that 

the island's p^tical status 
TniiBt -be detennined' b^bre - 
its eocsioDriC .-futiue can /be 
Dipperiy' pbmn^. 

- :CaBate J 
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Honours list coiBcides with unexpected by-election defeat for Labour 

BImII- Reclaims business leaders 


By John Kdtnpftier 
and Geofga Parker ^ 

Mr Tony^Blair, the prime 
minister, will today dmnonr 
strata the Labour savem-. 
meht's affection for the busi- 
ness community by' 
awarding . peerages- - 
appointments to the .une^ 
lected upper boose - to sev; 
eral of the UE’s leading cor- 
praateffgareR 
Tbe 'announcement of-3l 
Ufa peers' - the' start, of a 
long process of redressing 
the in-built • Conservative 
majority in thei^Hoose of 
Lords r coincided with -the 
first signs, of tiuidile for the . 
prime minister. • 

. Mr WiDiam. Hague. Cqnser> 
vative leader, led-his pa^'s 
celebrations of an/ nnea- 
pected victory in Thurstey*s 
by-election -in Uxbridge, 'west 

London. 

Even though the-seat bad- 
been oonsidered a Consierva; 
tive stronghold and bad be^ 
narrowly held by them dur-. 
ing the Labour landslide on 
May i; few MPs bad -pre- 



To tlte Bouse of lonls: David Sainsbury. George Simpson and film i»iodacer David Putnam 


dieted a win for Mr John 
Randall - let al(»ie by a com- 
fortable majority of 3,766. 

• OlEBcials -said while the 
defeat was little more than a 
pinpriclc, the leadership's 
decUion to impose a Blairite 
candidate Instead of the 
ioeal man who hart fought 
the seat at the general elec- 
tion. bad backfired. 

So unconfldent were the 
Consenratjves > that they 
timort the by-dection to fall 
at the end of the three- 


month first term of Mr 
Blair’s government 

Mr Hague, bailing an 
‘important rediscovery” for 
the Conservatives, said: 
“They thought they could 
put anybody into this seat 
and win iL We have shown 
tha t they cannot take people 
for granted.” 

Downing Street will hope 
that the defeat will not spur 
closet dissidents to use the 
long recess to speak out 
a gaitiat the government. 


Privately, some pUnista's 
have expressed concern over 
the trouble the Conserva- 
tives have caused over the 
financial arrangements 
made for Lord Simon, former 
chairman of BP. since his 
appointment to the job of 
minister for competitiveness 
in Eurc^. 

Mr Blair has insisted that 
Lord Simon is the kind of 
captain of industry who 
should be encouraged to .pin 
the government, to ^ed any 


lingering doubts about 
Labour's commitment to 
business. 

The prime minister 
reinforced that po'mt by giv- 
ing life peerages to Mr 
George Simpson, managing 
director of GEC. Mr Da\1d 
Sainsbury, chief executive of 
J Sainsbury, and Mr Andrew 
Stone, joint managing direc- 
tor of Marks and Spencer. 

Mr Blair wants to increase 
tlm number of Labour peers 
over time to neutralise Con- 
servative supremacy in the 
XiUtis. The government has 
vowed to remove voting 
rlidits for hereditary peers in 
the first stage of an overhaul 
tit the uppor house. 

The appointments are 
somewhat offset by the 
award of 10 peerages in the 
traditional resignation hon- 
ours list for the outgoing 
prime minister. Mr John 
Major rewards four fonner 
cabinet members, although 
he broke with precedent by 
refusing to give one to Mr 
Norman Lamont. the former 
chancellor of the exchequer. 


Caravan industry is 
turning the corner 


UK touring caravan sales 



T he Dutch are said to 
have ' the greatest 
appetite for it but the 
British appear to be 
reacquiring a taste for hefU- 
daying with a caiavaa 
After a long period in the 
doldrums, the caravan 
industry is looking forward 
to its best year. Spending on 
camping and caravanning 
rose modestly last year by 
£Sm f$i3m) to £5iam. Sales 
of touring caravans - those 
towed by a car - are ejq^ec- 
ted to rise this year for the 
first time in eight years. 

”lt looks at last as if the 
tourer caravan industry has 
turned the comer with the 
popularity of caravanning on 
the rise." said Mr Tony 
Hailey, chairman of the 
Tourer Marketing Bureau, 
an association of the larg^ 
caravan manufacturers. 

With a price tag of 
between £7,000 and £20.000. 
caravans are relativ<riy high 
value luxury items which 
make tiaem vulnerable to the 
ecoaomic cycle. The indus- 
try says it tends to be one of 
the first to be hit in a reces- 
sion and one of the last to 
emerge. 

That is borne oat by 
steady declining sales fig- 
ures, from 36,500 caravans in 
1989 to 20,400 last year. But 
the industry expects a turn- 
around this year and Is Ibre- 


Manufacturers 
expect a record 
year and club 
membership is 
accelerating 

fueting a 12 per cent rise in 
sales to 22500 caravans- 
Ihe Camping and Cara- 
vanning Club, which oper- 
ates ates, says its member- 
ship has accelerated in 
recent years - rising by 
almost 30 per cent over the 
past five years. The growth 
has been driven mainly by 
people.tuming to camping as 
a cheap holiday during the 
recession. Many are now 
trading up to caravans. 

"A Jot of people wanting a 
family holiday start off 
camping in a tent, then 
move up to cara-vans," said 
Mr Bob Stanton, the Club’s 
pnblic relations officer. 
"Once they take to camidng. 
they tend to stick with it” 
Caravanning last year 
accounted for more than 
four in five short-break self- 
catering holidays and for 
more than half all holiday 
trips of four lughls or longer. 
The rise in caravan sales has 
also bed helped by the ded- 
sioo by some of the largest 
mantifacturers to reduce car- 


avan prices by cutting man- 
ufactining and dealer profit 

"The market had been 
thrmigh a long decline and 
we thought that perhaps it 
was because caravans were 
seen as too expensive," said 
kfr Richard White, sales and 
mar k eting director at Swift 
Group, the largest manufac- 
turer. 

The company has reduced 
the price of its top caravan 
models by £3,000 to £15.000 
and says the tactic appears 
to have succeeded in attract- 
ing new and second time 
buyers. 

The industry has also tried 
to clean up its image by 
responding to environmental 
concerns about dirty camp 
sites and improving facilities 
to appeal to different types 
of holidaymakers. Camping 
areas vary from large fiunily 
sites with swimming pools, 
to small sites on fanners' 
land with room for only two 
OT three caravans. 

The industry has also had 
to respond to changing con- 
sumer demands. Spartan car- 
avans for hardy holidaymak- 
ers have ^ven way to those 
with central heating, ilusfa- 
ing toilets and fully 
equipped kitchens. 

But the industry still has a 
lot of ground to regain. The 
number of people with 







tourer caravans has fallen 
over the past 20 years from 
650.000 to 500.000. Mintel. the 
market research group, does 
not expect the number of 
domestic camping and cara- 
vanning trips to rise over 
the next decade but it does 
forecast a rise in ending zs 
a result of the more sophisti- 
cated sites and {acuities. 

The average age of those 
buying a caravan is between 
45 and 50 and the industiy 
says that it continues to 
attract new converts in spite 
of the popularity of overseas 
package holidays. 

"It appeal to those who 
like the outdoor life and to 




business people who can 
only get away at short notice 
and don’t want the hassle of 
bookiiig a holiday,” said Mr 
White, also chairman of the 
Tourer Marketing Bureau’s 
promotional committee. 

Numbers going abroad 
have also been rising, partic- 
ularly since last year due to 
the pound’s strength. More 
are venturing beyond 
France, the most popular 
overseas destination to 
places such as the Czech 
Republic. Hungary and 
Poland, says Mr Stanton. 

Scheherazade 

Daneshkhu 


London transport system to be upgraded 


By Alan Pike, 

Bu^ness Services Comspondmt 

Travellers In London were yesterday 
promised the world’s most sojdusti- 
cated bus and Underground ticket- 
ing system. It will be provided under 
a private finance initiative project. 

Londonj Tra^pprt said . it had 
decided to enter final negotiations 
on a contract for'tbe innovative 
Prestige ticketing project It hopes 
negotiations win be completed by 
the oad of October, with the system 


in place in time for the millennium. 

The Prestige project will use 
smartcard technede^ and wfil mean 
new ticket gates and touch screen 
ticket machines In Tube stations. 
London's 6,000 buses will also get 
new tlcketii^ machines. 

London TYansport's proposed PFT 
partner is TranSys, a consortium of 
EDS, ICL, Cubic Cmporation and WS 
Atkins Consultants. 

The proposed 17-year contract will 
be worth some £lbn. with payments 
to TranSys linked to system av^- 


sbility and levels of bus and Tube 
use. EDS and Cubic wUl each have a 
37’A per cent stake in TrmiSys. ICL 
20 per cent and WS Atkins the 
remaining 5 per cent The private 
sector partners will invest £180m. 

As well as heljHDg cut fraud, the 
new gate system to be installed at 
every Underground station should 
provide London Transport with 
information on passenger use to 
assist with service pl anning The 
smartcard technology should also 
help speed up ticket sales. 


Mr David CourtJey, managing 
director of EDS UK's public sector 
division. sai± ‘This exciting scheme 
shows the potential of PFI for involv- 
ing the private sector in providing 
and improving smices for the pub- 
lic and the way in which informa- 
timi te^ology is playing a growing 
role in transport systems.” 

Other previously interested con- 
sortia withdrew during earlier stages 
of discussions on Prestige, leaving 
only TYanSys to develop the project 
to its pieseot stage. 


Bomb 
found at 
Northern 
Ireland 
hotel 


By John Murray Brown 
in Dublin 

Ms Mo Mowlam, the 
Northern Ireland secretary 
in the UE governmeat, has 
called for a thorough secu- 
rity review rollowiag the 
d^Qvery of a car bomb at a 
hotel near the border with 

the Irish RepDblic. Security 
officials said the device, 
found on Thursday night 
and safely defused, may 
have been the work of 
breakaway republicans. 

After the first incident 
since the Irish Republican 
Army restored its ceasefire 
two weeks ago. Sinn Pdin. 
its political wing, faced 
renewed calls from pro-Brit- 
isb unionists to hand in 
weapons. 

The 450kg bomb was 
packed into a Ford car out- 
side the hotel in Lisbellaw, 
frequented by holidaying 
anglers. Given the location 
and “soft" nature of the tar- 
get. security officials say the 
action may have been the 
work of the Continuity 
Army Council, a splinter 
republican group which 
blew up a hotel near Ennis- 
killen. in the same part of 
Northern Ireland. last year. 

The CAC has been 
involved in incidents in Bel- 
fast, the Northern Ireland 
capital, and Londondenr, 
which officials believe could 
not have taken place with- 
out the IRA’s sanction. Bat 
police say the IRA may have 
less sway over recalcitrant 
elements in border areas, 
who are known to be 
opposed to the ceasefire and 
who have access to arms 
caches in the Irish Repohlic. 

The incident puts Sinn 
Fein in a difficalt position 
daring the six-week period 
when the government has 
said H test the pledge of 
the ERA that its ceasefire is 
aneqnivocal In "word and 
deed". 

The Office of Mr Tony 
Blair, the UK prime minis- 
ter. was **relatively optimis- 
tic” about prospects for con- 
vening the sabstantive 
all-party talks in September. 

Last night in Dublin, capi- 
tal of the Irish Republic, a 
senior government official 
said (be Irish government 
would "utterly condemned 
the outrage”. Mr Gerry 
O’Hara. Sinn Fra's north- 
em chairman, called on 
armed groups to end their 
actions. 

But Mr William Thomp- 
son. an Ulster Unionist MP. 
said: "It's the same old 
thing. Paramilitaries vritb 
guns and bombs may decide 
to have talks, but the prob- 
lem in Northern Ireland is 
that there are those wbo 
will take their place.” 

Mr Tom King, former 
Northern Ireland secretao’ 
in the UE government, ech- 
oed unionist scepticism over 
Sinn F4in's attempts to dis- 
tance itself from the inci- 
denL He said: "U this proves 
to be a republican bomb, I 
know from my own experi- 
ence that Sinn F4in/DIA has 
a ruthless ability to impose 
their position on everyone 
on the republican side wbo 
gets in their way." 


UK NEWS DiGEST 

Plutonium in 
children’s teeth 

Radioactive plutonium is tuniiiig up in the teeth of 
(diildreo across the UK, according to a report for the 
Department of Health. The plutonium is said to emanate 
from the SeUafieid nuclear proc^sing plant in itorth-west 
Bn gtand Children liv ing closest to the plant had the high- 
est levels. The study looked at 3,300 teeth taken from 
teenage chiirtran during dental treatment. 

But the Department of Health reassured parents that 
the levels of plutonium represented an "insignificant risk 
to healtii". Plutonium, which is virtually all man-made, is 
used in nuclear weapons and is a by-pr^uct of nuclear 
power stations. Its only source in Britain is the reprocess- 
ing plant at Sellafield. 

The findings were reported in the latest issue of New 

Scientist. Nick Priest, wbo beaded the study while work- 
ing for AE.A Technology, said the level of plutonium expo- 
sure was so small it woitid be swamped by the effects of 
other radiation sources, mostly natural. But Greenpeace, 
the environmental pressure group, called for Sellafield’s 
immediate closure. Greenpeace scientist Ms Helen Wal- 
I lace said: "There is no safe dose. The stuff is getting into 
I people's bodies and nobody really knows what the effect 
I is.” 

■ SOCCER 

Jury retires in players^ trial 

The jury in the trial of three soccer players and a Far 
I Eastern businessman accused of match-rigging yesterday 
I retired for the weekend after failing to reach verdicts, hfr 
■ Bruce Grobbelaar. the former Liverpool goalkeeper. Mr 
I Hans Segers. the former Wimbledon goalkeeper. Mr John 
' Fashanu. a former Wimbledon and Aston VUla player, 
j and Mr Heng Suan Lim, a Malaysian businessman, are all 
^ accused of conspiracy to corruptly give or receive pay- 
I meets to influence the results of Premier Les^e matches. 

I Mr Grobbelaar is accused of corruptly accepting 

£2.000 ($3,2G0> from a former business partner to improp- 
j erly attempt to influence the outcome of a match.The jury 
' resumes its deliberations on Monday. John Mason 

I 

■ ENGLAND AND WALES 

1 34^ company faUures reported 

I There were 3.140 company failures in England and Wales 
in the second quarter of 1997 - the same as in the first 
I quarter on a seasonally adjusted basis and 10 per cent 
' down on the same Hmp last year. The figures, produced 
by the Department of Trade and Industry, mean that 1.3 
^ per cent of active companies fhiled in the year to the end 
of the second quarter of 1997. Bankruptcies - individual 
I insolvencies - were in 6.185 in the second quarter, an 
increase of 0.3 per cent on the previous quarter and down 
I 6 per cent on the same period last year. Jrm Kelly 

I ■ EATING OUT 

Indian restaurant turnover $3.2bn 

Indian food lovers munch their way through a staggering 
205m poppadoms each year, accorthng to the most exten- 
sive survey yet of Britain’s 6.000 Indian restaurants. A 
total of Ulm pints of beer are used to swill down the 
spicy food which has an annual turnover of nearly £2bn 
ftSJ^bm. The survey, by Tandoori Magazine, said nearly 
2.5m adults pop in for a ’’curry" every week. But in 
spite of the popular image of the curry house being 
an eod-of-evening port of call for dnmken males, only 23 
per cent of customers say their Indian meal follows a visit 
to the pub. Rice eaten alongside meals amounts to 36.000 
tonnes, flavoured with 1.440 tonnes of pickles and 
chutney. 

■ TELECOMMUNICATIONS 

Orange consortium in $178m deal 

Connect Austria, a consortium in which Orange, the UK 
mobile telephone operator, has a 17.5 per cent stake, has 
been awarded a Schfiilbn (S178.3mi mobile phone licence 
by the Austrian government to establish a GSM ISOO net- 
work. The consortium consists of Orange. Radex Herak- 
litb and Constantia of -Austria, VlAG of Germany, Telenor 
of Norway and Tele Danmark. The peak funding require- 
ment for the network is estimated at SchlObn, which will 
be financed by a combination of equity finance finm the 
consortium and associated debt finance. Orange is expec- 
ted to contribute an estimated S65.9m which would be 
funded from existing resources. 

■ SCOTLAND 

Talks aim at averting ferry strike 

Talks are to be held today in an attempt to avert a strike 
by seamen on Caledonian MacBrayne ferries plying 
routes on the west coast of Scotland. The indefinite strike, 
due to begin on Monday, would affect ferry services in the 
Firth of Clyde and woidd have a serious effect on traffic 
to the isles of Arran. Bute and Cumbrae. where CalMac 
has a monc^ly. James Buxton 


Ethics watchdog censures Tories I Plea over boardroom reforms 


By John Kampfner, 

ChiefPoRfieal 

Correspondmit 

Four former Conservative. 
MPs were cMsored by pat- 
liammit’s ethics watchdog 
yesterday, as inquiries into 
an era of sleaze drew to a 
close. 

The standards and privi- 
leges committee of the 

House of Commons fooml 

that the conduct of two MPs 
who st^ down at the last 
election, Sir Michael GzrUs 
and Mr Tim Smith, had 
fhllen "seriously below the 
standards the house is enti- 
tled to expect of its mem- 
bers”. Wad they remained in 
the Commons they would 
have received "a substantial 
period of suspension”, the 


Piirchasbi^ ManagM’ 
faiclex-" 


ail-party committee con- 
duded. 

' Tm other former MPs, Mr 
Michael Brown and Sir 
Andrew Bowden, were also 
TieavUy reprimanded. 
Mthou^ their suspension 
would have been shorter. 
The fifth member under 
investigation. Sir Peter Hoi> 
dero, was largely exonei^ 
ated. - 

The committee was 
. re^KnuUng to the findings 
of Sr . Gordon Downey, the 
indepiendent parliamentary 
standards coxnmissioper, on 
the "cash for questions” 
saga.' Tbe man at the centre 
of the afiegations. BIr 
Hamiltt^ was heavily crit- 
tessed by Sir Gordon, whose 
report was controversially 
dMayed by the Tories until 


after the election. It was 
published a month ago- 
Mr Hamilton, who was 
defeated as an MP at the 
general election, has chal- 
lenged the findings. The 
committee said it had not 
completed Its examination 
oS the case and is expected 
to meet on Tuesday to look 
at tile charges. 

- The report acknowledged 
that BSr Soiith. who was 
forced to give up the safe 
seat of Beaconsfield. at the 
height of the campaign, had 
admitted most of the aOega- 
tions that he had accepted 
up to £25,000 in cash pay- 
ments from Mr Mofaam^ 
Fayed, owner of Harrods 
store, in return for lobbying 
services. However, his con- 
cealment of payments 


amounted to "a clear con- 
tempt of the house". The 
most Aamnifiif language was 
reserved for Sir Michael, 
who was said to have "delfts 
mtMy misled" a previons 
Commons committee in 1990 
by "serioosly UDderstating” 
the number of commission 
payments he had received 
from the lobbyist Mr Ian 
Greer. 

However, the committee 
acknowledged that im pow- 
ers to pooish non-members 
are limited and migbt be 
expanded. It concluded: "In 
a fhture report we shall 
offer advice to the boase on 
appropriate penalties and 
sanctions for members, for- 
mer members and other per- 
sons involved in nnacc^t- 
abie beharionr.” 


By WSiam Lefwis 
and Jim KeOy 

Sir Richard Greenbury has 
called for the Hampel com- 
mittee, which is reviewii^ 
the report produced by his 
committee on executive pay, 
to bold back from recom- 
mending additional corpo- 
rate governance rules. 

The Hampel committee, 
chaired by Sir Ronald Ham- 
pel, chair man of ICI aud the 
successor body to the Cad- 
bury and Greenbury commit- 
tees on corporate gover- 
nance, is due to publish its 
report on Tuesday. 

Id an interview with the 
Financial Times. Sir Richard 
said; “There is a feeling in 
UK boardrooms that we just 
can't take any more. It can't 


just keep going on and on. 
There is a stroug feeling that 
Cadbury, then Greenburv' 
and then Hampel, and the 
whole thing is becoming an 
industry. 

"There is an argument for 
there being now a real 
period of reflection over two 
to three years to give people 
a Chance to put things in 
perspective." 

Sir Richard said that Sir 
Ronald had had the time to 
revisit some of the more con- 
tentious issues and might be 
able to bring some clarifica- 
tion. 

Details of the Hampel 
report are being carefully 
guarded until publication at 
on Tuesday. However it is 
understood that Sir Rich- 
ard's pleas are likely to be 


heard. The committee is 
thou^t likely to draw a line 
under the detailed codes pro- 
duced by its predecessors 
and Instead lay down gen- 
eral principles on corporate 
governance. 

ControversiaUy it is expec- 
ted to extend such principles 
to cover institutional inves- 
tors. probably calling on 
them to draw up considered 
policies on bow they use 
their votes at annual meet- 
ings. 

Elsewhere the report will 
either leave the Cadbury and 
Greenbury rules alone or, in 
at least one case, make them 
less onerous on companies 
and directors. 

The report is likely to 
draw criticism from those 
who believe that general 


principles are impossible to 
police. But the committee is 
expected to want companies 
to discuss in their annual 
reports their compliance 
with Hampel. 

The report is also expected 
marginally to tighten the 
guidelines on how much 
work auditors can do for 
large clients in an attempt to 
reduce their potential depen- 
dence on clients which 
might undermine their inde- 
pendence. 

Generally the report will 
meet corporate coacems 
about the burden of compli- 
ance and will seek to throw 
the debate on coiporate gov- 
ernance on to a more flexible 
framework - an approach 
which may well be attacked 
by shareholder groups. 


Seasooafly at^ussd. 
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Strong pound is hitting export volumes, suggests survey 




. .•..'loes..' 

SowceaK. 


By WoHgang MQnehau, 

Economics Conretqiondent 

UK exports suffered a sharp drop 
during July, according to the pur- 
chasing managers’ report, a 
monthly survey of the state of the 
UK manufacturing sector. 

The results give the first statis- 
tical incUcation that the strong 
pound is hitting UK mqtort vol- 
umes. The manufacturing sector 
continued to expand robust^, but 
Its growth was underpinned 


almost entirely by strong domes- 
tic demand. 

There are also indications that 
growth in the UE economy may 
be slowing. 

The purchasing managers’ 
index fell from 53.5 in June to 53A 
in July, the I4th month in succes- 
sion in which it registered above 
the critical level of 50. which sug- 
gests that the manufacturing 
economy is ejqmndlng. Tbe expan- 
sion reflected a strong rise In out- 
put which accelerated as compa- 


nies reported further growth in 
new orders. 

The ten In the absolute value of 
the PMl was largely driven by a 
decrease to export orders lor tbe 
first tiwift since the survey began 
monitoring exports in January 
1996. The exports order balance 
fell from 5L7 in June to 47.1 - 
below the critical level of 50 - 
suggesting a mooth-on-moatb fall 
in orders. This turDaround has 
not yet registered in the official 
trade statistics. 


Mr Peter Thomson, director-gen- 
eral of tbe Chartered Institute of 
Purchasing and Supply, which 
conunissioos the survey, said: 
"This is ffie first month that pur- 
chasing managers have reported a 
significant drop in export orders, 
which they attribute almost 
entirely to the strength of ster- 
ling. The manufacturing sector 
remains strong, but tbe decline in 
demand from overseas markets is 
clearly having an effect." 

The strong pound also led to a 


fall in tbe cost of imported goods. 
Average input prices recorded the 
sharpest monthly drop since the 
the survey start^ in July 1991. 

Mr Jonathan Loynes, econo- 
mist at HSBC Markets, said: “The 
report makes grim reading for 
manuiheturers. For while it shows 
that the pound's strength is hurt- 
ing. it is not weak enough to pre- 
vent the Bank of England from 
pushing interest rates up further 
to dampen consumer spending. 
Arcordin^y, tbe longer-term pros- 


pects for industry continue to 
deteriorate." 

Hie survey also indicated that 
the UK economy may be facing 
increasing supply bottlenecks, a 
potentially inflationary sign. The 
supplies delivery times index fell 
to its lowest level for over two 
years from 48.4 in June to 46.3 in 
July. 

liie purchasing mana^rs’ sur- 
vey is based on data from 310 
industrial companies. It is consid- 
ered an early Indicator of trends. 
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Boom-boom 

banks 


Whatever the desire of Mr 
Gordon Brown to promote the 
Interests of manufacturing 
industry', bis actions so far have 
done nothing either to boost 
share prices of companies in tra- 
ditional industries or to slow 
the amazing growth of the 
finanriai services sectoF. Of ail 
the businesses in the UK, this 
looks like the one to be in. 

Share prices tell the story. 
The retail hanks sector index 
has risen by 44 per cent so far 
this year, with a further boost 
t-hia week from the results of 
Abbey National and. yesterday. 
Lloyds TSB. But. as the British 
economy accelerates into 
another destabilising episode of 
cocsiuner-led growth and exces- 
sive credit expansion, the ques- 
tion arises; should the retail 
h anking sector be brought 
under tighter control? 

Evidence of the scale of the 
retail banking boom is plentiful 
Figures this week sbowed that 
bank mortgage lending is at its 
highest for four years, and that 
bouse prices have been rising at 
an annualised 14 per cent in the 
past six months. The net rise in 
consumer credit granted by 
hanks in the second quarter set 
a record, and was 50 per cent 
higher than in the same quarter 
of 1996. The broad money sup- 
ply M4 has risen by 1L7 per 
cent in a year. 

None of these indicators yet 
matches the excesses of the late 
1980s when M4 expanded at 18 
per cent and house price growth 
bit 25 per cent But they clash 
awkwardly with the current low 
rates of inflation around the 
world. 

It is the sheer profitability of 
retail hanking in the UR that 
now catches the eye. Yesterday 
Lloyds TSB reported a return on 
equity of 40 per cent in the first 
half. On top of growth in vol- 
ume, lending margins have 
been widening until recently. 
Those banks like NatWest and 
Barclays that have expanded 
out of their sheltered domestic 
activities into other areas, nota- 
bly investment banking, have 
found the going harder, evi- 
dently competition is much 
greater. 

Banking crisis 

We are promised that such 
high profits in domestic bank- 
ing will not be recycled into fin- 
ancing irresponsible lending 
growth of the kind that led to 
the late 1980s banking crisis. 
Although Abbey National 
admitted this week to £lbn of 
capital beyond regulatory 
requirements, and Lloyds TSB 
generates that much surplus 


capital each year, the banks in 
general are now committed to 
returning capital to sharehold- 
ers rather than chasing new 
business of ever-lower quality. 

That is reassuring up to a 
point, and deals with the most 
important public policy issue. 
But the prevalence of such high 
profitability could be a factor in 
the ready supply of credit and 
the tendency of the UK to expe- 
rience repeated and intense 
credit-based booms. 

Competition concerns 

The Implied Inadequacy of 
effective competition in retail 
hanking is a matter for concern 
here. Some of the reasons are 
longstanding, such as the pas- 
sivity and lack of financial edu- 
cation of customers. New ques- 
tions arise, however, from the 
absoiption of the mutual build- 
ing societies into the banking 
sector. Indeed, the building soci- 
eties may soon for practical pur- 
poses disappear; although 
Nationwide's mutual status was 
at least temporarily saved by 
the members' vote last week, 
strong stories are circulating of 
the impending sale of a smaller 
society, Birmingham Midshires. 

The building societies have 
provided an important element 
of competition, in quality of ser- 
vice if not always on price. It is 
possible that the conversion of 
Halifax and the rest into banks 
wfil stiffen competition on the 
high street still further. But it 
could also be that the element 
of oligopoly will be strength- 
ened. Ilie banks may concen- 
trate on sati5f3dng the ever- 
greater demands of their share- 
holders by, for instance, con- 
tinuing to use their cost reduc- 
tions to bolster their maf^na 
rather than to compete on price. 

The immediate competition 
question concerns the release of 
millions of former building soci- 
ety members from the hand- 
cuffs created by their need to 
qualify for mortgages. Abbey 
National has complained that 
this froze the mortgage market 
in the early months of the year. 
Competition should now 
become more intense. But clear 
evidence has yet to appear. 

Probably the real threat to the 
retail banks lies outside the 
industry, however. General 
retailers such as Tesco and 
Sainsbury are already sizing up 
the lucrative profits being made 
in the sector. Further ahead, 
more radical alternatives such 
as internet-based banking may 
begin to make inroads. The 
great financial services boom of 
the late 1990s may prove to be 
the retail banks' last hurrah. 


Gunfight at bankers’ corral 

Jo hn Thornhill argues that Boris Nemtsov is winning his first batti( 
to fi*ee Russian capitalism firom the influence of robber barons 


I t is "a gigantic indicator of 
what is happening in the 
country. We are moving 
from a semi-criminal accu- 
mitiation of capital to a 
normal civilised re^e". Thus 
Boris Nemtsov, Kussia's 37-year- 
bld first deputy prime minister, 
on the sale of the government's 
stake in the state-owned telecom- 
munications bolding company, 
called Svyazinvest 
The sale was the first relatively 
free auction of one of the state’s 
crown jewels. 

It showed (not for the first 
time, but most clearly) that the 
group of "robber barons” who 
have held sway over the govern- 
ment. are turning against each 
other. It raises the possibility 
that the government can free 
itself from their often malign 
influt>nce. And it was a personal 
victory for Mr Nemtsov. 

Recruited by President Boris 
Yeltsin to help "civilise” Russian 
capi talism , Mr Nemtsov knew 
that sooner or later he would 
have to move against the power- 
ftil new business empires, which 
were using their close connec- 
tions with the Kremlin to skim 
off some of the state's most lucra- 
tive assets. 

The telecoms sale gave him a 
chance to do so. Last week, alter 
two failed attempts to dispose of 
its shareholding, the government 
finally sold its 25 per cent stake 
in the holding company for 
$1.9bn (£l.l6bni. The buyers were 
an international consortium led 
by Oneximbank, one of Russia's 
most powerful banku^ empires, 
and backed by western investors, 
including, he revealed this week. 
Mr George Soros, the interna- 
tional financier, and Deutsche 
Morgan GrenfelL 
The loser in the auction was a 
rival consortium, formally com- 
posed of Alfa Group, Credit Sui- 
sse First Boston and Telefdnica 
de Espafia, the Spanish t^epbone 
operator, but in reality, govern- 
ment officials say, secretly 
backed by two of Russia's most 
influential power brokers: Mr 
Vladimir Gusinsky, who runs the 
Most media group, and Idr Boris 
Berezovsky, deputy head of the 
security council and former bead 
of the Lc^pvaz car business. 

Both parties have denied any 
involvement. But both business- 
men are known to have attended 
Important meetings concerning 
the Svyazinvest auction. 

On the eve of the auction they 
made an extraordinary lasf^nlin- 
ute dash to Prance to lobby Mr 
Anatoly Chubais, the first deputy 
prime minister, who was on holi- 
day there. 

According to Mr Vladimir 
Potanin, the head of Onexim- 
bauk, who was also present at 
the meeting, these two business- 
men tried to persuade Mr Chu- 
bais that they should be allowed 
to win the auction at little more 
than the starting price. 

Mr Chubais adamantly refused 
to interfere and said a competi- 
tive auction must go ahead. 



That was almost unprece- 
dented. This was just about the 
first time the government had 
conducted a relatively open sale 
of an important state asset Many 
previous privatisations had in 
effect been sweetheart deals 
between the goverzuaent and a 
coterie of favoured banks. The 
infamous shares-for-loans privati- 
sations of 1995 bad led to some of 
the country’s assets being trans- 
ferred to these h anks at near- 
giveaway prices. 

Soon after entering govern- 
ment in March, Mr Nemtsov con- 
demned these shares-for-loans 
privatisations as “birthmariis of 
our daik past” and insisted that 
different rules would henceforth 
apply. 

At first, the bankers seemed to 
agree. In a newspaper interview 
this week, Mr Nemtsov recalled 
how be had met with a group of 
top bankers in April and said: 
"OR lads! That's the cmd of it 
Let's live honestly." Every 
banker, he said, replied: "We. 
will." , 

But the promise wasi 
short-lived. In Mr Nemtsov's 
words, some bankers soon 
started putting “unprecedentedly 
forcefiil, loutish pressure on the 
govmunent” to amend the terms 
of forthcoming privatisations in 
their favour. 

One official recalls that, in a 
meeting about the Svyazinvest 
privatisation, a leadin g banker 
pulled out some papers from his 
briefcase, “accidentally" letting a 
pistol fall on to the table. A 
leering smile accompanied this 
"mishap”. 

All the same, an open auction 


•LE TTE R S TO THE ED I T O R ■ 

We late keen to encoui^ letteis from readem around the woild. Letters .may be faxed to 171^^73 6938. ejnaik teners.editoc#ft.com Poblitiied letters 
' : .ace alroavaQabto'ontfaeFT'web site, hnp://wvvwJTxom Translation may beavaO^e fis tenets written in the main intanationai- languages. 


Drugs case must address complexities 


Ftvm Mr Ptml B. Stares. 

Sir, The prescription offered by 
Martin Wolf for the many prob- 
lems caused by the illicit trade in 
drugs is dlsarmii^ly compelling 
(“A case for legalising drugs”, 
July 39). But like almost an pro- 
ponents of l^falisation. he fails 
completely to spell out what it 
would mean in practice. 

Most advocates seem to have in 
mind wbat currently applies to 
the sale of alcohol and tobacco. 

In doing so tbey forget how much 
these products are subjected to 
their own form of regi^tion and 
control in the interests of public 
bealtb and safety. Since it is rea- 
sonable to expect DO less a stan- 
dard in TTiaking illegal dn^ 
l^al, it is appropriate to ask 
some basic questions. 

Would all drugs, including 
cocaine, L93, and heroin be 
legalised, or just some such as 
mariiuana? In what form and 
strength would they be made 
available? Who would produce 


them? What kind of hcensing, 
product reliability, and security 
standards would prevail? How 
would consumers obtain them - 
throtigb govenunent-controUed 
stores, corner shops, mail-order 
services, or doctors? Would trans- 
actions be taxed, registered, and 
reported? Would th^ be adver- 
tising? What about public liabil- 
ity and safety information? Who 
could buy drugs - teenagers, fel- 
ons. pregnant women, transporta- 
tion workers? Would restrictions 
be placed on where and when 
they could be consumed -- near 
schools, only after work and on 
weekends? Wbat would be the 
penalties for violating these 
laws? Would they be more or less 
severe than existing oues? 

This is hardly an exhaustive 
list. Nor are these questions sec- 
ondary concerns for they go right 
to the heart of whether l^alis- 
ation - whatever it entails - 
would be better or worse than 
prohibition. How much the use of 


drugs ml^t rise after legalis- 
ation would surely depend on 
how cheap and easy they were to 
come by and whether the fill] 
persuasive powers of advertising 
could be unleashed to promote 
their sales. How much crime 
mi^t fall would surely have 
something to do with the black 
market opportunities that would 
remain and whether some 
addicts would still have to st ea l 
to support their habits. In short, 
the devil is in the details. 

These are not reasons to dis- 
miss legalisation as unworkable 
or some aspects as preferable to 
current policies. It is just not the 
simple solution that advocates 
would have one believe. 

Paul B. Stares; 

SMiior research fellow, 

The Japan Institute of Interna- 
tional Affairs, 

Kasnmigaseki Bldg, 

IIP Kasomlgaseki 3-2-5, 
CbiyodaJai, Tokyo 100; Japan 


Rise in VAT would counter windfall effect 


J^yom Mr Derek (k>ggnwe. 

Sir, Christopher Smallwood 
(Lett^, July 28) asks the ques- 
tion "whether a third sterling-in- 
duced manufacturing disaster 
can be averted" because of the 
expected continuing rises in 
interest rates and the consequent 
increase in the value of steriing. 

Those responsible for the econ- 
omy remind me of the 
batsmen facing Shane Warae. 
Tbey know that survival depends 
on some fast nimble footwork but 
act like men with leaden feet. 

The problem is the estimated 
£35bn ($57bn) of windfalls Flood- 
ing into the economy. Raising 


interest rates does not get rid of 
the money. A rise in value added 
tax could be used for this pur- 
pose and, as it would hit hardest 
those with wlndfrdls to spend. 

be more equitable than 
most methods of restraining 
money supply. .At least this 
would be fairer than damag in g 
job prospects in exporting indus- 
tries, putting people out of WOTk, 
and bankrupting businesses. 
There would still be some pain, 
but this would be spread more 
evenly and would not foil Just on 
znanufocturing and expvts. 

The government could raise 
VAT while declaring that the 


rates would be reduced to their 
previous level once the flood of 
building society windfalls had 
subsided. 

At present the economle bats- 
man appeals to have his bat in a 
stonewanisg position with his 
eyes firmly closed, hoping that 
the bowler is aiming for the bat 
and not the stamps. Conse- 
quently, the answer to Christo- 
pher Smallwood's question must 
be, unlikely. 

Derek Cc^grave. 

23 Wentworth Park. 

Finchley, 

London N3 lYE, UK 


London plan 
is a recipe 
for chaos 

Firm Mr Simon J.C. RandaH 

Sir, The government’s consul- 
tation paper regarding local gov- 
ernment in London is a recipe for 
chaos, confusion and bureau- 
cracy. involving the creation of 
not only a new mayor for London 
but a London assembly and no 
tower than four other agencies or 
authorities, some with tax levy- 
ing poweis ("Elected mayor 
planned for London”. July 30). 

Unitary government throu^ 
the London borou^is has been a 
success. Creating another tier of 
bureaucracy will take place at 
the expense of the borou^is and, 
despite the government's denials, 
create duplication. Intertorence 
at local level and excessive 
"nannying" by the unnecessary 
new tier. 

In other words. Greater London 
Council Mark Q is likely to be 
created -■ sis entities taldng 
power flmm Londoners at bor- 
on^ level and, particularly if 
there is a Henry vm clause in 
the legislation (a type of clause 
which allows government to 
change primary legislation by 
regulation), seeklz^ more power 
and centrafisation thereafter. 

As a former GLC and borough 
councillor, I consider the propos- 
als are unworkable. The govern- 
ment should bund upon the 
success of the London boroughs 
and iniprove tbe existing frame- 
work. 

Simon J.C. Randall, 
chairman. 

Oh No Not the New GLC Limited, 
190 Strand, 

London WC2R IJN, UK 


went ahead. And tbe upshot has 
been to bring into the open the 
simmering rivalry among tbe 
group of seven bankers who 
play^ a critical role in flnanang 
Mr Yeltsin’s re-election campmgn 
last year and in ensuring favour- 
able media coveraga 

Two of their number, Mr 
Potanin, of Oneximbank. arid Mr 
Berezovsky, of Logovaz, later 
acquired important government 
po^. Flushed with a sense of 
their own self-importance, this 
group appeared in danger of 
usurping many of the powere of 
the state. So great was their 
influence, that Russians coined a 
phrase to describe the phenome- 
non - the semSiankirshchina - 
the era of the seven bankers. 

But no sooner was the group 
publicly identified than It b^an 
to fracture. Some bankere 
claimed that Mr Potanin's actions 
in government appeared only to 
favour his Oneximbank empire 
while grantLag few fovours to his 
friends. 

Mr Potanin certainly did con- 
spicuously well out of the shares- 
for-loans privatisation, acqniruig 
control of the world's bluest 
nickel mine. Norilsk Nidted. and 
Sidanco. tbe leading Russian oil 
group, both potentially world- 
class companies. B^ore and after 
the Svyazinvest auction, Mr 
Potanin was the target of firen- 
zied abuse in the media, beii^ 
accused of illegally diverting 
state assets while in government 
and harbouring presidential 
ambitions. 

Tbe consequences of this 
extraordinary clash between 
senior government ministers and 


top business leaders are difficult 
to predict 

Among the bankers them- 
selves. the Struve may intensUy 
as other important companies, 
such as Rosneft, tbe leading 
state-owned oil company, are also 
put on the auction block. 

Just as important, thou^ is 
how the rivalry affects the gov- 
ernment. "The people who are 
putting pressure on the govern- 
ment are indeed very influential 
people from a business, and politi- 
cal point of view,” says the Krem- 
lin official ‘3ut 1 believe tbe gov- 
ernment is strong enough to 
stand up to pressures like this. It 
is not yet over but this oisis 
could signal an end of the 
semibankirshetuna.'' 

M r Nemtsov has 
warned that the 
struggle could 
lead to a realign- 
ment of political 
forces, with some of the powerful 
banks switching their aUegiance 
from President Yeltsin to the 
“communists and fosci5ts”,.lt has 
even been suggested that Mr Vic- 
tor Chernomyrdin, tbe prime 
miiuster. may break with bis two 
younger deputy ministers. Mr 
Nemtsov and Mr Chubais, and 
throw his weight behind this new 
grouping. 

But for the moment, the gov- 
ernment appears to be standing 
firm and is receivii^ strong sup- 
port from the president, who 
accepted the outcome of the Svy- 
azinvest auction. 

There are veOed threats that 
the government may even move 
s^ainst some of these over- 


(2umSh&&- 


mighty barons. There are 
rumours > admittedly floated in 
newspapers cootroUed by (hiex- 
imbank - that the tax police wiU 
be sent in to investigate Mr Bere- 
zovsky's business empire. There 
are stronger susesUons that his 
interest in ORT, the main televi- 
sion channel in which the gov- 
ernment retains a 51 per cent 
stake, and his place in govmn- 
ment win be reviewed. 

"It -is somewhat extraordinary 
that a government-controlled 
t^evision station could be manip- 
ulated to take the po^ons that 
it has been taldng,” the Kremlin 
official says, referring to tbe 
channel fowitii^ on Mr Berezov- 
sky. while attac^g two minis- 
ters. Messrs Chubais and Nem- 
tsov. 

This clash of interests and tbe 
flagrant abuse of media power to 
advance corporate ambitions may 
be doing incalculable harm to the 
government's credibility and tbe 
ovetafl developmeit of Russiau 
democrat?. 

But, as has been the case so 
often in recent Russian history, it 
is also possible that this msis 
may lead to catharsis. It could 
result in the disentangling of 
state and business interests 
enabling Russia to move from 
"robber capitallam to. legitimate 
capitalism”, in the words of Mr 
Soros. 

lUfr Nemtsov says: "Either the 
state will be in the thrall of semi- 
shadowy capital or it will estab- 
lish rules which will lead to a 
normal situation in the countiy."- 
This week’s events somewhat 
increases the chances that noc^ 
mality will prevail. 
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BUSINESS 
LAW EUROPE 

Business Law Europe provides busy 
professionals with an instant overview 
of the legal developments, whether 
national, pan-European or global, which 
shape European business. The 
newsletter provides a clear, concise 
analysis of new laws and their practical 
implications for your business. 

Business Law Europe keeps you ahead . 
in all the key areas: 

Competition laiw 

InteUectuai property 

Market access 

Corporate law 

Dispute settleiiient ' 

Cases before the Europeah:Couit 

To receive a FREE sample 
FT Financial Publishing, Maple Hira'se, 

149 Tottenham CburtRoad; 

London WTPSLU-ijK'V; ' 

Telephone: M lOY 171^ 22)7' 

Fax: +U I0M71 896'»19 ‘ 
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■ '.oil Siijibn, the trade • 

. H'. ": TTiiniirfigr . anJ . fiarn^ 
-^cfaaireiaii 
JLriiTatroIeuin. 
/dnaiddile'p^tieal pi^ iar 
Mr -Toxxy Blair whes .be was 
ajqxnnttd to Ute xiew Labour 

goveromur . : OB . May s. 

TO^, as hstiies to fbnd off 
Tory (H^er alleged 

jnter^ la cela- ^ 
tion to BF. -be :laobs suspi- 
eioaMy l&e--a tanxished. • 
asset. ..-. .. 

. ibe baste with which Ibis 
boMn^ leader -was proj’! 
ected iato govesiuBeht is 
- of tile, tiptible. la the' 
euphoria -. ' that followed ‘ 
L^our's- selection :'vlct^, 
his shar^oldii^ in BP - 
now worth m<Mre than £2m 
fS3.3m>'7 appes^'-not' to 
have beeii handled with due, 
care. -Iherresaitisg d|fQ6ul^ 
woe compounded ^ the goy> 
.erhmaix^' ovcsHwaction -and 
Lord Simon’s initial reluc- 
I tahce to defend himseJt 
. Thp -failure, to disclose his ■ 
ownership-of the shares was 
I politicaDy inept, whtie.tiie 
government's inconsistent 
accounts ab^ .the rest of . 
his patCoHo plkj^ into Hie 
hands of shadow trade and 
industry spokesman Mr 
Jdba Redwood.- 
Yet Loid Simon’s po^on . 
OD the central issues - the 
future of his BP shses and 
the management of potential 
conflicts of iuterert - 
appears more defensible • 
than an article under his 
name in Thursday’s 'Times 
appeared to .allow.. (After 
this unexpected breaking of 
cover he was once again. 


Man in the News ■ Lord Simon 

fiJdt such a political prize 

John Plender on the beleaguered former chairman of BP 


aiiavailable. .for - comment 
yektoday.) 

For a stmt, it would have 
been a practi^ impossibfl- 
liy .fbr him to sell all his 
jrtwr PB Oh-faTdng-office. Ihe 
BP annual r^rt. reveals 
tiiat more titan 'titree qaai' 
tbiu of Ms 249,^ shares 
-were -b^ in. two long'term 
incentive plans. The two 
tranches of shares are 
locked' ;ihlo • the plans, 
administered by - a Jersey 
trust, until 1996 and 2001. 

According to a spokesman 
for -BP it., wonld- have 
required the consent of the 
plans' trustees and of the BP 
i wiinnar ation committee tO 
release, the shares. This 
reveals the obstacles to 
instant disposaL Since the 
pe^le- involved included 
5u^ himinariefi as Mr Petm- 
Sutherland, the. gflobe-trot- 
tpig rbairman of Goldman 
Sachs International, and Mr 
Charies Kni^t, of 

St Lonis-based Emerson 
Slecttxe of the US. consents 
could not have been granted 
at the drop of a hat. 

More importantly. Lord 
Simon's claim that he ikced 
difBculties with insider deal* 
ix^ legislation is real 
tmniigh A sale at any time 
since his appointment might 


have left him -vulnerable the 
share price subsequently 
falle n; since he bad ^vi- 
l^ed access to inside infor- 
mation for more than a 
m on th of the second quarter 
of BP’S financial year. 

This included detailed 
forecasts for a period whose 
results are not due untU 
next Tuesday. Even a sale to 
a bUnd trust might have left 
him open to criticism on 
this score. 

Of course, In the rough 
world of politics the mere 
■mention of incentive plans 
and off-shore Jersey trusts is 
a hostage to fortune - no 
matter that any company 
with half of its 340-odd 
incentive plan members 
working overseas would 
have done the same thing, 
with taxes being paid in the 
aiqiroiaiate jurisdictions. 

Yet the irony of Lord 
Simon’s situation is that he 
is far from being a stereotyp- 
ical Cat cat During his ten- 
ure as group diief executive 
and BP chairman proGts 
rose from £112m to E3.7bn. 
The company’s long-term 
Incentive plans are among 
the few in British industry 
that Impose challenging ^r- 
formance criteria in Hue 
with the recommendations 


of the Greenbury Committee 
on directors’ remuneration, 
on which he sat 
As businessmen go. he has 
a better claim to hold minis- 
teria] ofSce than most And 
be comes dieap, since the 
government is not being 
charged for his services. 
Nor, ^ce he did not have a 
service contract with BP. 
can tbe oU company cl aim 
any compensation. 


C ompare and con- 
trast Lord Simon 
with Sir Ian Mac- 
Gregor. the busi- 
nessman invited by the 
Tbatcber government to run 
British Steel in tbe early 
1980s. hazard Fteres in New 
York, where MacGregor was 
a partner, extracted huge 
sums from the British tax- 
payer in compensation for 
his loss. 

What. then, of conflicts of 
interest? Lord Simon avoids 
any business that directly 
touches BP. As for Tory con- 
cerns about his involvement 
in gas liberalisation and 
energy taxation, this 
scarcely amounts to much 
since the main decisions in 
this area are taken by Mr 
John Battle, tbe minister of 
state responsible for energy. 


The real problem is more 
fundamental and generic. It 
concerns the laige number 
of pies in which prominent 
businessmen have their Gn- 
gers. Before joining the gov- 
ernment Lord Simon, for 
example, was a director of 
tbe "lining group RTZ, the 
German insurance giant 
Allianz, a member of the 
advisory boanl of Deutsche 
Bank, a member of tbe Ham- 
pel committee on corporate 
governance, along with 
numerous other bodies. His 
former fellow directors sit 
on the boards of many other 
lading companies. 

A minister from tbe busi- 
ness world cannot escape 
making deci^ous that will 
have an impact on former 
colleagues. Take tbe Hampel 
committee which reports 
next Tuesday. Lord Simon 
shares minis terial responsi- 
bUity for corporate gover- 
nance with Mr Ian McCart- 
ney. According to a DTI 
spokesman yesterday no 
decision has been taken on 
whether be should withdraw 
from any consideration of 
the report of a body of 
which be was a membtf. It 
seems extraordinary, given 
the controversy to date, that 
a government so sensitive to 


media criticism should not 
have covered its Ganks on 
this point. 

Ihose who recall Harold 
Wilson and his crooked busi- 
ness hangers-on such as 
Lords Kagan and Brailey 
can only rejoice that Labour 
now recruits from the busi- 
ness mainstream. But this 
brings different probieii^. 
One is that pathbreakers 
like Lord Simon may enjoy 
disproportionate power 
because they have delivered 
such a large political divi- 
dend. 

Another is that the 
gronth of share options and 
inc«itives means that most 
ministers from bosiness will 
have big share stakes. Given 
the insider dealing problem, 
a fixed quarantine period in 
which share stakes are auto- 
matically frozen before 
being put in trust or sold 
may be needed. 

Lord Simon has toughness 
enough to weather this mod- 
est storm. But there may be 
more storms ahead over con- 
Gicts of interest, especiaGy 
in relation to the business 
advisers who are swelling 
the Whitehall ranks while 
continuing to occupy top 
jobs in industry and com- 
merce. 

Meanwhile the bigger 
questions about business- 
men in politics remain tbe 
same. Are they ever much 
good at the job? And how do 
shareholders feel about los- 
ing Lord Simon, not to men- 
tion all those business advis- 
ers who are giving tbe 
government time for free? 




Jnhn gampfiier on what the UK foreign secretary’s ethical policy might mean in practice 

■HSs The moral mantra 


'!We can't tell you what time 
the meeting will Gnish 
because it depends how long 
it t^es for the president to 
walk out” - - 

British officials were only 
half joking as they prepared 
for the final encounter of Mr 
Robin Cook's, thr^'day tour 
of former Yugoslavia this 
week. Tbe latest recipient of 
the UK foreign secretary’s 
no-nonsense approach was 
Mr Frapjo Tudjman. the Cro- 
atian president - a man who 
does not take kindly to lec- 
tures from visiting fbre^- 
ers. 

In (act tbe talks ran over 
time, but the protagonists 
agreed (o disagree on JUSt 
about everything. 'Mr G)ok 
has little' track for tbeJead- 
ers of what .be calls, ‘’little 
statelets” who define free 
speech as tbe ri^t to assert 
their nationalism. 

His disdain for their mes- 
sage may not he new for tiie 
UK foreign office. His vrill- 
In^ess to harangue them in 
public is. oh the evidence of 
the Grst three months of tiie 
Labour' gdremment. ~Mr 
Cook has few equ^ among 
top diplomate.of industrla: 
Used' stat^ 'for bhmt talking. 

The strategy is part of- a. 
rampaigh fo iqject an ‘'ethi- 
cal” dimension into UK for- 
eign policy. Mr C-ook be- 
Ueves the previous Conser^ 
vative government showed 
too few scruples in the area, 
linking . development aid 
with arms sales and other 
projects, and not taking a 
stand against countries that 
violate human rights. 

But can Mi dock ' do bet- 
ter? Shortly before he set out 


for Bosnia, he decided to let 
through tbe sale of £160m 
C$263m) worth of Hawk jets, 
water cannons and 
armoured cars to Indonesia 
- in the teeth of opposition 
from mcsre than 100 Labour 
MPs vriio had signed a par- 
liamentary motion protest- 
ing against the sale because 
of Indonesia's human rl^ts 
abuses in East Timor. Mr 
Cook argued that Britain 
would have had trouble in 
the comts if it had rented 
on a deal struck under tiie 
Tories. This, however, is 
likely to be the last such 
excuse. 

So Mr Cook wanted to use 
his vi^ts to Sarajevo. Banja 
Luka. Turf, a and Zagreb to 
show that he had struck a 
new balance between ethical 
principle and realpoHtik. 

Days before be arrived. 
Bosnian Muslims were 
.'smarting over a suggestion' 
by Mr Co^ that further aid 
would be in jeopardy unless 
they took stcgis to stamp out 
endemic coimption. Serbs 
were forious because of his 
warnings that there might 
be more snatches of indicted 
war criminals, and Croats 
fhmed at Britain's part in 
persuading the Intematiaziial 
Monetary Fund to withhold 
a g40m credit due to the 
state of tteir democracy. 

Ncme of them appreciated 
the amount of time Mr Cook 
devoted to giving interviews 
to Jouinaiists from indepen- 
dent television <*>iflTmeig and 
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Face to face: Cook (rUd>t) meeting Fraojo Tndiman nMar 


newspapers and discussions 
with opposition politicians. 

Mr Cook is the Grst to 
acknowledge that Britain 
cannot drag governments 
towards greater political tol- 
erance and Gnancial trans- 
parency on its own. He is 
relying on two allies, the US 
and (Sermany - he conspicu- 
ously omits references to 
France. 

His trip to former Yugo- 
slavia followed visits by Mrs 
Madeleine Albri^t, US sec- 
retary of state, and Mr Klaus 
ginkel, (Sermany's foreign 
minister. Mrs Albright set 
the more pugnacious tone in 


her talks. Mr Kinkel also did 
not pull his punches, espe- 
cially towards the Croats, 
traditional friends of tbe 
Germans. 

The three ministers appear 
detemuned to maintain tbe 
pressure on Mr Tudjman 
when the IMF loan is 
reviewed again in October. 

Success or faGure of tbe 
new approach wiG take some 
time to determine. 

The new ethical mantra 
has so for been conGned to 
theory rather than practice. 
What wiG happen when it 
comes into conGict with 
national interest? Mr Cook 


will have considerable diffi- 
culty explaining in cabinet 
tbe loss of an order for a 
defence contract, with thou- 
sands of jobs going to 
another country. He has 
already had a taste of the 
problem from tbe arguments 
over the sale of the Hawk 
jets, which overshadowed 
his publication of amended 
rules for arms sales. 

WUI Mr Cook achieve his 
aims by taking his inter- 
locutors on so pubGely? He 
claimed a success when Mr 
Aliya IzetbE^vjc, president 
of the Moslems in Bosnia’s 
three-mao council, s^p'eed to 
estabUsh a commission to 
look at the disbursement of 
international aid. AG he got 
from Mr Tudjman was a lec- 
ture on Croatian htetory 
back to tbe Middle Ages, a 
denial of any human rights 
problem, a refusal to eng^ 
on the subject of repatriation 
of refugees and a claim that 
he had no inGuence on Bos- 
nia’s Croats. 

With tbe leaders in the 
region all but refusing to 
help Bosnia become a more 
viable state - as they prom- 
ised to do under the 1995 
Dayton agreement which 
baited the Bosnia war - Mr 
Cook and his allies will 
know that words alone wiU 
not suffice. 

But who WiG take action? 
Last oionth British soldiers, 
albeit under international 
auspices, kiGed one Serb war 
crimes suspect in Prijedor 


Webs for bookworms 

Retailers’ onliiie sales speak volumes, says Alice Rawsthom 


.amazon.coins. netting book e^es 


T be dpeaing- 
seqnence of Murder 
Makes ' the Magor 
ziTte, a shoit stocy 
by John Upffike, wv jxisted- 
on tbe intemet this week. 
Aspiring authors ' were- 
invited to compete for $1,000 
in prizes by finishing, the 
Story- 

Murder appears on OTna- 
zoR.com, commercially one 
of the most snccessftd wA 
sites on the intemeL The • 
online bookseUer's prepress . 
- and tiiat of a site mn by - 
Barnes and Noble, the US 
bookseller ~ has so 
impressed Waterstone’s and 
DlUous. two of .the OK’s 
lai^est book chains, that in 
the autumn they plan to 
launch new internet sites, 
each stocking more than Izn 
titles. 

In general, the inteniet 
has &Qed to live up to the 
high expectations of its 
potential as a retailing 
Hiediiim. But books are an 
exception. Why has buying 
bbote online become so pop- 
ular, when consumers are 
stiG sceptical about purchas- 
ing other prodnets on the 
internet? 

One explanation is that 
the demographic character- 
istics of reguier book buyers 
are virtaally identical to 
those of keen computer 
users. Both tend to be rear 
sonably affluent and well- 
educated. Another factor is 
ffiat consumers are likely to 
feel less nervous about 
ordering a book over the 
internet than a cosUier or 


more comply item. 

. ‘EBooks are a known qua^ 
thy. If X bny a pepeiback X 
know exactly, what Tm get- 
ting,” says Ms Nicole 
VandMbilt, senior analyst at 
' JuptfCT Coxomnnlcations, an 
internet research consul- 
tancy. ”And books are rela- 
tively - inexpensive, so I 
needu’t wesry about losing 
too much money if it all 

.goes wrong." 

It is also easier for retail- 
ed fo'ptesent books to con- 
shmers from' an internet rite 
Qias in a ti^tioiial store, ' 
where . spaee constraint 
limit , the number of titles 
available. Online bookseU- 
ers are .freed from these 
restrictions, because they 
can post details of nnmerous 
titles,' whi^ .can tiasa be- 
mtered from a warehonsA 

There ture rarely more 
than 170,00ft titles in stock 

Net sites can 
provide more 
informadon about 
the obscurest 
titles, alongside 
reviews and 
comments from 
readers or 
authors 


at Banes and Noble’s big- 
gest US book superstores, 
while Waterstone’s wGl sell 
150,000 at its new super- 
store scheduled to open in 
Glasgow next month. How- 
ever, it intends to make 
1.4m titles available from its 
new waterstattes.uk.eom site 
in Novmber. 

Amazon's stocklist runs to 
2.5m titles. Mr Jeff Bezos, 
the former WaD Street fond 
manager who founded the 
oompany three years ago, 
deliberately based it near 
one of the world’s lai^est 
book warehouses in Settle. 

Conventional bookshops 
can, of conrse. order spe- 
cially requested titles, and 
deGver them as quickly as 
Amazon. But space con- 
straints make U harder for 
them to trigger an impnlM 
buy. If a consumer walks 
into a Barnes store in search 
of Calvin Tomkins* new 
Marcel Duchamp biography, 
they might spot a couple of 
related books on the same 
shelf. Bui within minutes, 
Barnes’s inteniet site can 
show them details of the 
author’s other works, and 
any titles likely to app^ to 
someone interested in 
Duchamp. 

Net Sites can also provide 
more information about 
even the obscurest titles, 
alongside reviews and com- 
ments from readms or the 
author. This miDimises the 
risk of losing sales because 
the prospective purchaser 
coidd slot Gnd a ^es asris- 
tant with the requisite 


knowledge. Amazmi tries to 
stimulate consnnier interest 
with events such as the 
John Updike competition, as 
does Barnes throngh online 
chat smsions with authors. 

The US sites also plough 
part of their profits from 
online bookseUing, where 
margins are bibber than in 
traditional retailing because 
property and staff costs are 
lower, into price redactions. 
Whmi Barnes went online 
this spsins, it offered SO per 
cent off the list price of 
hardbacks and 20 per cent 
off paperbacks. Amazon 
retaliated by matching those 
discounts, and knocking 40 
per cent off bestseUs's. 

Ms Vanderbilt suspects 
that these discounts com- 
pensate for posti^ fees - $3 
booking fee pins 95 cents for 
each title in tbe US. And the 
structure of the internet is 
ide^ly suited to bargain 
hunters, who can surf 
between sites to make price 
comparisons rather thaw 
traipsiDg from shop to shop. 

It only takes a few min- 
ntes to discover that Calvin 
Tomkiim’ Duchamp is dis- 
counted by 30 per emt to 
$24.50 on both Amazon and 
Barnes. But Amazon is ^- 
ing Mason & Dsvon, tbe new 
Thomas Pynebcw novel for 
40 per cent off at $16.50. 
against Barnes’ $19.25. 

These discounts even 
counter tbe higher postage 
charged to foreigners order- 
ing from the US rites, typi- 
cally a $4 booking fee and 
$1AS per title, particularly 
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as US editions are often 
available from Amazon or 
Barnes months before 
Europe or Asia. 

The online book maiket is 
still tiny. Amazon's turn- 
over was $l6m last year. But 
WaD Street is so impressed 
by its 34 per cent average 
monthly growth that Ama- 
zon’s share price has soared 
from $16 when it went pub- 
Uc in May to $28.75. 

Its snceess has also 
prompted Waterstone’s and 
Dillons to abandon their 
existing, experimental inter- 
net sites, in fovoor of more 
ambitions services. are 


expected to discount on 
their new rites, which si^- 
gests timt tiiey are vriUmg 
to risk imperilling their rap- 
port with UK publishers to 
build up online businesses. 
Waterstone’s is also court- 
ing controversy by piawn-hip 
to seQ imported US editions, 
before pnblication in the 
UK. 

"We’ve been watching the 
US sites very carefully.” 
says Mr Alan Giles, manag- 
ing director of Waterstone’s. 
“They’ve proved that there 
is a market for selling books 
online, and we've got to be 
part of it” 









and took another to the war 
crimes tribunal in the 
Hague. But Mr Ckiok cannot 
aGow Britain to take on tbe 
role of international poGce- 
man alone. Nor can he risk 
being left on his own, link- 
ing future aid with freedom 
of the press and other issues. 
“If intemationai co-ordina- 
tion broke down. I certainly 
would lose some of my opti- 
mism.” he says. 

Over the next year. British 
inGuence wiU be at a high 
point, through its leadership 
of several International 
forums - the European 
Union, the Group of Seven 
and the Commonwealth 
(where the foreign secretary 
wffi make human rights In 
Nigeria. Kenya and else- 
where a leading issue). By 
the end of 1998 he would 
want to prove that certain 
regimes had either changed 
their anti-democratic behav- 
iour, or paid the price for it. 

But WiU Britain challenge 
the big powers? What about 
China and Tibet? What 
about corruption in Russia? 
Would Mr Cook talk to Mr 
Jiang Zemin, the Chinese 
president, or Mr Boris Yelt- 
sin, president of Russia, in 
the same way that he did to 
the likes of Mr Izetbegovic 
and Mr Tudjman? 

Mr Cook has put his head 
above the parapet and 
knows the consequences of 
foilore. He would be likened 
to former US president Mr 
Jimmy Carter, an ideaGst 
naive about tbe workings of 
the world. “What’s impor- 
tant is to succeed,” he says. 
“The next important thing is 
to have tried.” 


The language 
of bombs 


MaU Ferguson raises 
the issue that dare not 
speak its name 


T errorism works. Ihe 
surprising thing is 
that there is not 
more of it. 

This is one of those unpal- 
atable truths that is gener- 
aGy not allowed to speak its 
name, the tmpGcation be'iog 
that speaking It wiU only 
encourage terrorists. But ter- 
rorists need no encourage- 
ment from outsiders. Even if 
no other act of terrorism had 
occurred this year, this 
week's atrocity in Jerusalem 
provides proof of how much 
tentirism can achieve. 

By walking into the 
Mabane Yehuda market on 
Wednesday and blowing 
themselves and 13 others to 
pieces, two young Palestin- 
ians have almost certainly 
shortened the life of Benja- 
min Netanyahu's Israeli gov- 
ernment and reduced the 
chances of an i mm inent 
lasting peace in the Middle 
East to near zero. 

There are obvious analo- 
gies between the role of ter- 
rorism in the Middle East 
and its role in Ireland. Spain. 
Algeria and Turkey. In each 
case, minority groups within 
existing states used violence 
in tbe pursuit of poGtical 
objectives. Phrases like 
“peace process” and “cease- 
fire” are beginning to signify 
the opposite of their dictio- 
nary definitions. 

A single explosion rarely 
secures victory for terrorists. 
But when a bomb goes off, 
governments are confronted 
with a dGemma. They can- 
not be seen to make conces- 
sions to the bombers, so any 
“peace process” is 
suspended. But retaGatory 
action rarely achieves the 
object of decapitating a ter- 
rorist group. More often, the 
use of harsh “emergency” 
measures increases support 
for tbe terrorists by vindicat- 
ing their propaganda. 

Even when a government 
is unrelentingly repressive, 
there are limits to how far it 
can “crack down". Even tbe 
most terroristic r^imes in 
history never wholly obliter- 
ated the threat of terrorism 
by internal opponents: Marat 
was assassinated, while 
Lenin and Hitler narrowly 
escaped. 

For a democracy, tbe most 
that can be done is to pene- 
trate the organisations 
responsible and tighten secu- 
rity. Since 1969 more than 
3,000 people have been kiGed 
in Northem Ireland because 
of what is called, , in tbe 
inverted language that 
plagues the issue, “the secu- 
rity situation”. Witiaout tbe 
efforts of the Royal Ulster 
Constabulary and tbe army, 
it could have been double 
that Which means there is 
“an acceptable level of vio- 
lence" - never a popular 
phrase. 

The only alternative - as 
when the UK abandoned Pal- 
estine or France Algeria - is 
capitulation. That does not 
end terrorism, of course: no 
sooner have the former 
bombers become heads of 
state than they too find 
themselves the targets of 


aggrieved groups. That 
would be tbe pattern if 
Ulster were ceded to the 
Irish Republic, or an inde- 
pendent Palestine became a 
reaGty. 

So far. so depressing. But 
there is some good news. 
Terrorism is not, like pov- 
erty', always with u$. There 
was a lot in tbe early I7tb 
century (in England, the 
Gunpowder Plot and tbe 
assassination of the Duke of 
Buckingham spring to mindi 
and In the early 20to centurj' 
itbink of tbe assassinations 
of Archduke Franz Ferd- 
inand, or of Peter Stolypin, 
Russia’s reforming prime 
minister or, earher, of Lin- 
coln; these acts changed the 
course of history). But there 
was not much in tbe 18th. 

In the late 20th centur>'. 
tbe number of terrorist 
actions rose rapidly between 
1968 and and 1976. dipped in 
tbe mid-1970s, reached a 
record peak in 1985 and then 
entered a lO-year period of 
decline. There were 392 
recorded acts of terrorism in 
1985 compared with 256 in 
1994; the number of bomb- 
ings nearly halved. 


P robably the best 
explanation for this 
is the decline and 
CaG of Leninist and 
Maoist terrorist groups like 
tbe Red Brigades and the 
Red Army Faction. The trou- 
ble is that nationaGst. reU- 
gious and other forms of ter- 
rorism show' little sign of 
going the same way. On tbe 
contrary', the 1995 Oklahoma 
bombing revealed how easUy 
terrorism can be taken up by 
the most marginal of groups. 
Animal rights zealots could 
conceivably go the same way 
in Britain, as could extreme 
opponents of abortion. 

The danger is partly eco- 
nomic. Historically, tbe 
means of destruction have 
never been cheaper, more 
effective and more widely 
avaGable. By comparison, 
tbe costs of participation in 
the democratic process just 
keep going up. The last US 
presidential election cost the 
contenders and their parties 
at least SSOOm and the 
expanding sv’stem of profes- 
sional lobbying imposes a 
hi^ cost on anyone with a 
cause to promote. Even the 
cheaper UK political system 
is suffering from innation. 
You can buy a surprisingly 
lai^e amount of Semtex with 
tbe money it takes to get 
elected to parliament. 

If tbe laws of economics 
have any bearing on political 
life, it seems depressingly 
reasonable to expect a 
growrtb in tbe global rate of 
terrorism in the decade 
ahead. As more and more 
extra-parliamentary groups 
opt for the form of direct 
action with the best histori- 
cal record of success, we 
may weU look back on the 
1990s as the luU before a 
storm of terror. 

The author is fellow and 
tutor in modem history at 
Jesus College. Oaeford 


t 








8 


FINANCXAX. TIMES WEEKEND AUGUST 2/AUGUST 3 1997 



COMMODITIES AND AGRICULTURE 


Aluminium 

ends with 
fresh rally 


markets report 


By Sisanna Voyle 

A turbuJent weeK on t2ie 
London Metal Excbango 
ended yesterday with a 
rally for alununitun - with 
the price of the metal for 
three-month delivery hitting 
a 31-month High of Slf740 a 
tonne. 

Meanwhile, a threatened 
labour dispute in South 
Africa helped lift the price of 
platinum and palladinm, 
unri silver consolidated gains 
made on Thursday after 
upbeat US economic data. 

At the LME, traders said 
the aluminium rally was 
fuelled by investment-fund 
buying and ti^t backwarda- 
tion - when the price for 
immediate delivery rises 
above tbe forward price. The 
metfli ended tbe day at $1,739 
a tonne, a gain of $38 from 
the close of “kerb" tradi n g 
on nmrsday. 

Analysts at GNI Research 
said that vdule talk of capao 
Ity restarts had made the 
market nervous, a shortfall 
was still likely in the future. 

“By mid-1996 it would be 
apparent that a capacity 
squeeze was brewing for 
1999," they said. "Strategic 
stockpiling would probably 
be seen, driving prices 
shan>ly higher - probably 
surpassing $2,500 a tonne. 
Restarts or not, current 
prices seem to be a 
long-term bargain." 

Elsewhere on the LME 
zinc, which staged a sharp 
rally to a seven-year high of 
$1,874 a tonne on Monday, 
followed by a $304 a tonne 
one-hour fan on Tuesday - 
dipped slightly to consoli- 
date. Nickel rose $55 to 
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WEEKLY PRICE CHANGES 

Latest Change Year 
prtcM ea week ago 


1997 


Low 


Gold per troy os. 

S32435 

-1.65 

S38X45 

$36X65 

$31X15 

Slhtar per troy oz 

272.50p 

+10.50 

32X30P 

330.10P 

SS330p 

AhanMum 99.TN (castg 

S17te.S 

+74 

$1481.5 

$17403 

$14193 

Copper Grade A (cadi) 

S234X5 

-26 

S2102.5 

$2704 

S23173 

Lead (cashi 

5626.5 

-7.5 

$799.5 

$7253 

S8043 

Nickel (castil 

S74Q2.5 

+447.5 

S6878 

$6220 

$8496 

zme SKG K»h) 

S1B503 

■1133 

$1010 

$1763.5 

$1044 

Tin (cashl 

S5610 

+300 

$609X0 

$6050 

SS37S 

Cocoa Fubjm Sep 

£1013 

+39 

E9B0 

£1131 

£847 

Coftee Ftatires 

$1618 

+35 

$1545 

$2470 

$1232 

Sugv (LDP Ftew) 

$285.40 

+330 

$313.70 

$31130 

S26530 

Barley Futine Sep 

E77.2S 

+U25 

£t0X^5 

£9650 

£7630 

VWieat Futuroa Sep 

£32.00 

*Z3S 

£110.75 

£102.20 

£7530 

Cotton Outloak A Index 

31.55c 

-0.40 

7750c 

82.25c 

78-1SC 

Wbol (64s Super) 

4lSp 

•4 

420p 

44^ 

3B7p 

Oil (Brant Ble^ 

SlXS2x 

+0.13 

$1034 

$24.95 

$16.95 
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WORLa BOND PRICES 


Inflation fears 
hit Treasuries 


MARKETS REPORT 


By .Min Labate in New York 
and Greta Stayn in London 

Concerns about Inflation 
caused US Treasury prices to 
plunge yesterday morning 
after tbe release of new eco- 
nomic reports on employ- 
ment and manufacturin g 
activity. 

By early afternoon the 
benchmark 30-year Treasury 
bond price had lost Ig at 
lQ2*/i, sending the yield up to 
6.43 per cent. The two-year 
note also feU by ‘/« at 100, 
yielding 5.858 per cent and 
the 10-year note declined VA 
at 103'/4, yielding 6.167 per 
cent 

In a surprise to many ana- 
lysts. the US unemployment 
rate fell to 4.8 per cent in 
July and non-farm payrolls 
increased by 316,000 due to 
strength in the service sec- 
tor. Id spHe of the tightness 
in the labour markeL wages 
did not rise. 

The sharp seQ-off in Trea- 
suries was largely tx^goed 
by a National Association of 
Purchasing Management 
report. The NAPM revealed 
its tnain index of manufac- 
turing activity surged to 58.6 
in July, the highest since 
late 1994. Prices paid by 
manufacturers also rose, up 
5.5 per cent from June and 
reflecting an increase in 
commodity prices paid by 
manofacturers. 

“The data, over^, indi- 
cate that the manufocturing 
sector b^an the third <lua^ 
ter on a strong note.” said 
Ms Marilyn Scbaja, money 
market economist at Donald- 
son, L uftan, & Jenrette. 

"We’ve seen very little bot- 
tom picking as we've seen in 
the past." said Mr John 
"Rocket” SpineUo, govern- 
ment securities strategist at 
Memll Lynch. T^t bad kept 
prices low throughout the 
morning as investois await 
next week’s Treasury auc- 
tions. 

European bond markets 
fell sharply in sympathy 


BASE METALS 

LONDON METAL EXCHANGE 


■tan 19S7 Aug 

Snrac DauaneinACV 
LBK warahMise stodGs* 
TbniMS CiBiBe 
AlutMuTt 6Z7.7S0 -375 

AhfiMiin alloy 55,030 -00 

Copper . 23«^ -r7,lS0 

179.316 -25 

MctW S4.1S6 +114 

.2kK 396b900 +5.100 

7h . 11J95 -1S 

*nuBidiV^aWa 

$7,485 a tonne on news of a 
st^e at big Canadian pro- 
ducer Falconbridge. 

The already ti^t platinum 
anrt paUariiiim market was 
boasted by the threat of a 
strike over annual wage 
npgnHfl tinnfi at Impala Plati- 
num Holdings. The National 
Umon of Minew nrkers said 
the strike was “on hold” 
pending a conciliation meet- 
ing due next week. 

At Friday afternoon's Lon- 
don “Rx” palladium was 
priced at $223.50 a troy 
ounce, up $15.60 from the 
previous day. In the morning 
it had been fixed at its blu- 
est level since June 9 at 
$224.50. a rise of $18. Plati- 
num firmed by $5.50 to 
$433.50 in the afternoon. 

On Friday afternoon silver 
was “fixed" at 447.4 cents a 
troy ounce - a rise of 4.15 
cents, more than holding its 
sharp gains on Thureday. 


(Prices horn Amrisainted Meal Tradbig) 
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Cash 

8 mahe 

Close 

174041 

173X5-37 

Prevleua 

1702-3 
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AM Offldel 

1710-12 
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Kerb ctase 
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Open biL 

290243 
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9S3S0 


a ALMUMUM ALLOY (Spta-tann^ 

Oose 

1515-20 

1540-45 

Previous 

1460-500 

157&-S5 
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AM Offidal 

1500-905 

1S25-S0 

Kerb dose 


1535-45 

Open RL 

5388 
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1.510 
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Ctase 
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Close 

S60S-15 

5640-50 
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5475-65 
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AM Offisd 
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Open InL 
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Tod dafly turnover 
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Ctaee 

1549-52 

1465-66 

devious 

1515-25 

14te-e0 

High/low 

1558/1555 

1490/1455 

AM Official 

1558-59 

1460-62 


Precious Metals continued 
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GRAINS AND OIL SEEDS 

■ WTgAT IgFE ffOD agMxS per and 


SOFTS 
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0* 
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4565 

44X5 

1,115 170*6 

Jae 

45X2 

-02 

_ 

_ 

- 20 

Hv 

45X9 

+20 

46141 

4540 

286 1X294 

Bay 

1UM 

46X9 

+22 

4645 

4640 

6 2060 
2X479 97JH3 


Kerb doM 1463-64 

Open Int 99,377 
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Ctase 
devious 
HdVtow 
AMOffibW 
Kerb daae 
Open M. 


233S-42 2310-11 
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2338 233W2297 
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ENERGY 

■ CRUDE OIL NYMEX fl JOQ bteta. S/barflO 
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nw ata Ota 

■ tffiATIWG OIL WTMBCIgO OOUS grip; 04Bj*J 

dim 

Um M M 

5X55 2X249 43303 

5X2S Sd03 3X272 

5635 1.774 17348 

57.70 2311 15373 

SX1S 1320 14370 

FM 5X15 -024 Sa.15 5X00 30B 8337 

Tetal eta Ota 


■ WHEAT C8T(SJOOBMtrin:eertSfaa»gM} 

Sep 36130 -OSC 35330 35X00 OZH 40964 
Dee 27X50 - 37830 370W 14319 44342 

Mtr 387.75 +1.75 38800 36200 2340 11.770 

MW 3809 +430 38930 38330 39 136S 

Jd 390.9 +230 3930 3»» 194 43«5 

Dee 38530 -.- 1 1 

1WM 2O36Bt00n8 

■ “*"*CB7B300aiiiHi;ceBt56abbMdie^ 

Sm 2E8J0 +ai» 27030 26X9 2329 SBJ04 
Dee 2699 +12S 2939 29S 9007319331 
Mar 27075 +130 27730 27330 9387 30.136 

May 26130 +0^28125 27825 23Z2 0542 

Jd 28430 +125 2M25 9125 1378 11318 

Sep 26725 +125 2BX5D 2B02S 3 1354 

TM UB38S29X648 

■ BARtBnjTEfirotflnneKEpBrann^ 

Sap 772S -03D 7730 7725 11 73 

Em 7940 -OB 7930 7930 25 1357 

Jm eiM -035 81.75 813B 2 23S 

Her 8X40 -xe - - - 122 

May 8435 -OSS - - - 9 

Talri 9 1.49 

■ SOmBBANSCBTROODMeMMeWBOtaaMM 

Mg 7BZ3Q -6 7709 7S09 1L19 1339 

Sm 68X75 -125 68XC0 67030 XStO 17314 

Em 0509 -Z5 66050 B130 48380 73.733 

Jm 65X75 - 6BX00 9(30 1273 15368 

Mar 667.7S -1.75 66925 66X9 SIS X3I4 

Hay 6713Q -33 67530 66830 519 3392 

IbW 70300 1SM40 

■ SOYABEAN CO. C8T (SO.DOObe: cenia/fct 


1517 

+4 

1537 

1515 3075 23023 

tao 

1SB4 

a 

1582 

1558 2,336 25,424 

Oct 

1598 

+3 

IDO 

159? 

650 24,749 

OK 

1618 

+3 

1833 

IDS 

167 10070 

M 

1636 

+3 

1638 

1636 

$ 1,390 

Apr 

1B5S 

+3 


_ 

- 3,743 

Jm 





XSBiioijns 

trial 


Dae 

Mtf 

hoy 

Jd 


TBW 

■ COCOA pCCCO (SOWWIenne) 


MEAT AND UVESTOCK 

» U»ecMTTlhCMBi4(W0Ql6>;OBnldhd 

S6tt Daqr* -OpM 

Mae GhMOe Wgk Lm M 'm 

Mg 6739-039 0839 6^539.-21^. 
00 . 70525^19 7B39.7ftS9:.469 ''4X276. 

Dee 72375+0375.72.69 722752361 Hfjjfjf 
fW 7XS9+0LQ9 73375 7X9S 603 ' 8,732 

Apr 7X19+0.050 75250 7X9S .91 XOgO 

JM 7T39+a09 72350 71375 122 23T4 

Tdri .H067 10DS27 

■ l ean hops CME (40.000lbe- centE/bd 

8Z17S*02SO 8S39 8139 3i09 . S;148 

753n+0j49 7X79 7439 4387 18309 

71200 - 7139 7Q.69 S81 539 

6X79+039 6029 6829 175 2345 

SI.7S-S4S OSJOO'MOO 120 l^gg 

6639-690 &19'6Xfl9 47 753 


Jd3l 

Bhy 


Pdcc . Pm.48t 
.120531 121120 


a COfffiEUffEff tcnneeiSABnfi^ 


Sap 

1618 

-«3 

1930 

1D7 1084 19.792 

Hw 

1610 

-21 

16B0 

1609 

4013.595 


1565 

-20 

1590 

1580 

726 5,443 

«r 

1550 


1560 

151$ 

23 1,845 

My 

1540 

-30 

1540 

1540 

3 87 

Jri 

15S 

-25 

1530 

1530 

20 

iriai 





XBn 4X563 

a coiiLcycaoep/^ooibscBnigffiw) 


PB 9839+190 8X79 8529 139 -Zm 
M 7739 +139 7829 7639 1375 .2347 
Md 7739+139 77-90 7829 . 9. . 72 
■m 77.17S+139 7729 7X79 ID'- 8 
Jd 7739+239 7539 7X5U 4 13. 

nm . .X804 839 

LONDON traded' OPTIONS 

Staflie price S tooM — PiM— 


1849 +045 18730 1889 4277 10357 

Dec 1629 -025 16330 1829 1,93 6374 

IM- 147.9 -X70 14X9 1479 171 3202 

■tay 1419 -19 14X00 1429 S 09 

Jd 1379 -19 1389 13X40 16 96 

Sm 12X9 -025 1359 13S9 75 314 

TPM 039 21i»* 

■ COFFEE QCO) XtS een>B/P«Mril 


Jd 31 

Cunp. itaiy 

iS(M»n0s 


.1309 


1339 


Aug 

22X8 

-X27 

22.42 

2121 

7j20 

4448 

Sap 

0794 

-028 

2X80 

2ZD7 1X364 21,134 

Oct 

2X42 

-X31 

22J8 

2X22 

301 

1X134 

Dw 

22.74 

-023 

saiK 

2145 

901 4308 

Jtai 

22JQ 

-02B 

23.16 

22J0 

411 


Mr 

9V9V 

-X34 

2X46 

2X10 

1,096 

4,1D 

Taw 





3200 

DID 

a SOYABEAN KEAL car tlOO tans; SAcn) 


sap 

Od 

Em 


Ldad oqrta 
priM ebanpi EI9 
S69 +0Jn 5XSD 
5X85 +09 579 
5745 -034 579 
509 -0.14 5X10 
yiq» -aw SX9 
5X15 -024 9.15 


■ GASOE.PESiaBM|) 



SUt DiYc 


Opw 


prfn dtaiBC Mgh lew 

VM 

W 

Aag 

700 -165 10765 10X30 

01 

aoo4 

Sag 

1072S -1.0 10X0 1050 

8228 2X621 

Oct 

10X2S -1.0 10X20 10620 

10 

1574 

Dev 

1075 -1.75 10AO 1010 

32 

1233 

Me 

101S -10 100 100 

732 

7212 

Jn 

1040 -10 100 1040 

1 

B42 

Tow 


7264 42A22 


Sett Dai^ 
d<M ebaapa Bgb 

Aep 1719 +225 1729 

Sep 17X9 +29 1739 

Od 174.R +29 174.75 

Km 1759 +19 1759 

Dae 176 SO +1917X75 

Jm 177.9 +l.ra 1779 
Tdd 

■ NATURAL GAS PE (1,000 


OpH 

Lee 1M M 
199 5314 18243 
17025 4426 16,575 
1729 49 X79 

17175 29 5401 

174.75 401 1239 

17X9 2B1 7367 

17318 6239 
tanas pace peoenq 


Aag 

2SX0 

-2.4 

2SXQ 

2SXS 

X60 1409 

sap 

mn 

-as 

23X2 

23X7 

6SS7 1X787 

M 

22X7 

-0LB 

2X5 

21X5 

X10 1X82 

Ok 

2156 

+14 

217S 

21X8 11S0 38J547 

Jm 

2142 

*1J 

ZISjO 

2110 

70 

X7S4 

Uw 

211.7 

+X6 

21X5 

0X0 

448 

XQ0 

TsW 





0781 10X60 

a POTATOeS LIFFg (20tsnnes; ! 

Sparmnsl 

Emr 

522 

_ 

_ 

_ 

- 

8 

Mr 

1052 

*2BXi 

- 

- 

- 

- 

Apr 

1172 

+210 

117J1 

9X0 

30 

1,134 

May 

1272 

+2X0 

- 

- 

- 

2 

JW 

137.0 

+2X0 

• 

— 

— 

— 

Tew 





08 

1,144 

a fflBGHreiFSO UFFE ffiiOMex poire) 

Acg 

120 

_ 

120 

120 

S 

8D 

Sep 

130 


120 

130 

6 

504 

Oct 

140 

- 

140 

14X1 

B 

1te4 

Jm 

140 



- 

- 

235 

TUN 

Gtaw 

Prev 



a 

3JB1 

BH 

1279 

120 






Piwt. My 

1409 
1S29 

■ WWTESUQABUffEgOannegS/tcnne} 

Od 3Z73 -0.7 32X0 32X0 1.072 1439 

Dae 3223 -03 3243 3213 39 5,707 

Mm- 3233 -0.7 3254 32X0 353 6,733 

May 3203 -08 3223 3203 9 149 

Aeg 31X0 -03 - - - St7 

Od 3103 -12 - ' - 193 

Tdd 139 

■ SUGAR »ir CSCE {iiioooibe; eenWIbd 

Od 11.9 - PQ S 11.75 119 739 1123k 

Mb 1134 -034 1134 11.72 539 56377 

May 119 -002 1137 11.70 628 12367 

Jd 119 -09 1135 119 59 739 

Od 1131 -09 119 119 116 ZB45 

Mar 119 -09 1137 119 1 89 

TPM 15257183470 

M COTTON NVCE gaoDOfta; cMtaribd 


PULP AND PAPER 


OU 

7X1B 

+X21 

7525 

740 100 11.724 

Ok 

7X12 

+X07 

7X19 

7401 400 4X10 

Mr 

7X0 

+00 

7X0 

7SJ5 06 10081 

Bay 

7XS0 

+<L0 

- 

- 0 X771 

JU 

7725 


•• 

- 15 1038 

DU 

7535 

+002 

7XD 

7X20 91 522 

TUN 




700 7V» 

a ORANffiJIBCENVCE(lS,0aGtae;cents«ri 

Sap 

7X0 

-ooo 

7820 

7500 X854 IX72S 

On 

77m 

-OD 

7X0 

770 1y40 8016 

Jm 

6X0 

-00 

070 

80te 293 X70 

Mr 

8XD 

-X« 

8305 

8305 50 2018 

aw 

HR 911 

-Ote 

6X0 

8X0 382 707 

JU 

8X0 

-X0 

- 

- 11 10 

TUN 




EDO SX2D 


PRECIOUS METALS 

H LONDON BULLION B4ARKET 
(Prtoes auppOad by N M RothscMIdI 


Od 

IMd 


0620 +0L01D 

11,19+0375 11.19 11.19 


- 420 

5 775 

40 4776 


GeWn>oyo4 
Ckae 
Opening 
Mamkng 6x 
Afternoon llx 
Day's Higit 
Day's Low 


$ pnee 
32300-32400 

£ eqiAv SFr eqriv 


usu opirs 


32400-32X10 




price cMBgs tags 

32500 

1023 

49X67 

Sep 

X10 +0.013 

X20 

324.10 

19X19 

493.77 

Oct 

X10+OilO9 

X20 

32SO52250 



Nn 

X313+X01D 


3230042X0 



Dec 

X440 +0.00 

X40 

I 32X1042500 



JM 

X470 +4.007 

X47S 

«n Gold Landing Retea (Vs USS) 

F* 

X30+4J1OS 

X30 

3.0 6 months __ 

0.87 





Lea Vd 

X17S 20379 
1170 X404 
2295 1171 
149 1.720 
1470 1.469 
1385 195 
ala 


OPM 

M 

9.177 

2X39 

11294 

1X19 

17310 

11318 

Ida 


SUt Deyta 


OfWP 

price rMnoi Mgh Lew 

M 

Iri 

In 54X40 -X0 54200 54X00 

14 

10 

Dk 50.0 - S0.0 557.0 

6 

0 

TeW 

0 

S4 

FUTURES DATA 

AA AftunB dste stUpAcd Py CMS. 
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UNLBADB) GASOLEfE 
NniBC|4Z39 US oalB.: cA£ gals.) 


a inanthB 332 12 monttia . 

3 months —..—.331 
Staer Rx 
Spot 

3 months 
6 months 
1 year 
Gold Coins 
Knjganand 
Maple Leaf 
Hew Soveral^ 


BENCHMARK GOVERNMENT BONDS 

Red Otar’s WtaM Month 

Coupon Date Pnee change YteM ago ago 


p/trev ce. 
27X05 

US cte equiv. 

44700 


UMP Daa/s 
price clwM Heh 

lew 

vu 

Opn 

bN 

277.16 

281.50 

250.50 

45X50 

45700 

468.95 

Sep 

E420 +1O0 

C4.D 

8X40 ZB.735 3X083 

Ott 

5X70 +X4S 

6X0 

SX0 

601 14.4Z7 

Mr 

3L0 +0.42 

010 

57.40 

1,1M 

701 

S pnee 

£ eqUv. 

Dw 

570 +037 

570 

00 

818 

806 

325427 

199-200 

Jm 

57.10 *005 

57.40 

560 

40 

700 

- 

- 

Fata 

5720 



162 

102 

78-78 

46-49 

TUN 



Us 

eta 


Spices 

After the very steep pifca itaea at recem 
weals, trsdeis are umtmn i e d with a cor- 
rectian - e w p e cted le be omporety - fei 
the Indian marfcet. Man Producten 
cepeits. A wave oT profit taking has 
pushed prices down by soma S200-S2S0 a 
tonne. The price lor other origins. lAe 
tedoneslQ and Srazi, remanea uch an gad. 
Thy spot price for FAQ grade In Rottetdam 
was 9250 a tonne. The swply ot white 
pepper l np*(wed gradualy in the week 
without caising selling prassuie. Ttaden 
expect the demand for pepper to improve 
after the hoOday period. 


VGUJMEDATA 

Open Merad and Vakjme dda shown for 
Minlractsnded on CCMEX. NYMBC. CBT. 
NYCE. CME. CSCE and PECntda 01 are 
one day in imava. Vbkjma X Open Mered 
iraak art tar al bKiad moniha. 


INDICES 

M Reultea (Base: IBrwai ■ ItH 

Aug 1 M 91 nwutb ago yeor ago 
1S282 19243 191X1 19243 

M CRB Rautea (Base: 1967 ■ 100} 

Jd 31 Jd 30 month ago yaarago 
242.75 141.79 

■ QSCISpotIBaBe: 1870 ■ 10(8 

Jtd 31 Jd 30 mootb ago year ego 
19220 19132 18S.17 194.65 


(99.7%) LME 

Sep Nov ' 

Sep Nov 

1700 : 

76 .102 

38 70 

17S0 

S 90. 

45 . 95 

1800 

32 7B 

0 725 

■ COPPER 



(Grade A) LME 

Sap New. 

Sep Nov 

2300 . — 

90 99 

41 95 

2350 ... ... 

« 77 

61 122 

2400 

40 59. 

90 .10. 

a COFFSUFFE 

Sep Nov 

Sep . Nov 

1550 .- 

117 152 

48 102 

1600 

0 140 

72 130 

1650 . . 

67 • 121 •• 

«- 10- 

■ COCOA uFre 

Sei> Dec- 

Sap Dk 

1000 

37 85 

18 43 

1025 

24 0 

0 54 

1050 

16 .68 

48 . .66 

■ BRSIT CRUDE 



PE 

Sep Oct 

Sep OU 

1850 — ^ 

46 80 

19 0 

1900 

26 ' SB. 

ee. . 

1950 

12- 40 

* • 

LONDON SPOT MARKETS' 

■ CRUDE OB. FOB (per banU) 

+cr- 

Dubel 

07B2-8.0W +X2B5 

Bipnt Bfend swats 

$1X18-8.31 +0L36. 

Brent Blend (Saf4 

0X91-8.0 +0L285 

W.TX 

S203(M)32w +029 

■ OB.PfWOUCrSNWEpnanp(dUHwyaF(lBiiiU 

tamiun OmoBio 

S2Z1-223 

+7 

Gee Ol 

072-174 

+3 

Heavy FuU CM 

SB5-87 


Nept^ 

089-10 

+1 

JUftlU 

037-189 

*3 

□taeU 

$176-177 

•is 

a NATURAL GAS (PencUlhenf^ 


Baetan (Aud 

8.60-9.70 

+aio 

pwretarti Aiwa. 7W Lendbn g/tri) am 8798 

a OTHBl 



Gold (per troy oei9 

$324.05 

-X30 

SRvar (par troy az)$ 

446J30C 

+250 

PlaHnun (per tmy oeJ 

$43301 

-250 

PePadben (per troy oz.) $227.50 

+1X30 

Copper 

1140C 

-xo 

lead (MS prod.) 

4XO0C 


Tin (KiWb LumM 

IXISr 

+005 

ThriNawYoiM 

25X5 


Csatta (pve welBhO 

9B51p 

-155* 

Sheep Otae waigfti} 

lOStep 

-XOS* 

Pigs (ive weirii^ 

Bl.TOp 

-30* 

Lon. ripy sugar (raw) 

. S2BX4Q 

+xi6 

Lon. day sugar fwtU . 

$34450 

+050 

Barley (Guo. taed) 

Unq 


MUzB (LIB No3 YeBow) £10901 


Wtieet (US Dark NertfS Unq 


Rubbw (Serif 

6X7Sp 


RubtMTfOctlf 

e3.7Sp 


RuUbv (KL RSS Nel) 

2S05X 

+1.00 

Coeonut on piil)§ 

56Q5y 

-1X5 

Palm OB (Miiay.^ 

4825z 

+155- 

Copra . 

$3855y 

-55 


Soyabeem 
Cotton OuHoak'A' bideK ' 
Wboltaps ^4a Sdw) 


2073 

6l35(r 

419p 


-33 

-ate 

-f. 


0 pw tarn (daiB othswM MaBd. p psKong. c eweaCx . 
r rhsgMg. n> HMtaam cMslIig. y JUrAug. t Aug. w 3«p. 
VLmdKi PlyaicaL § OF Roaentam. 4 BtMn nartet 
ckwa ' Cliwgeai wwk. tOmed «n 3333 laMd PM 
aeU. 


with Treasuries as analysts 
began worrying that US 
inflation had not been van- 
quished. But as Europe had 
not mirrored the US market 
on the way up. the fans were 
less pronounced. 

UE GILTS took their cue 
from the US, but outper> 
formed. There was a marked 
narrowing in tbe gap 
between lO-year gilt and 
bund yields from 154 basis 
points late on Thursday to 
147 points. Sentiment 
towards gilts was booyed by 
an unexpected fall in the 
prices paid component of tbe 
UK’s purchasing managers’ 
index. 

The September future set- 
tled at 114g, down g. Tbe 
market's focus this week 
will be on the monthly meet- 
izig of the Bank of Bzigland's 
monetary policy committee 
on Augu^ 6 and 7. 

GERMAN BUNDS fell 
sharply, but the sell-off was 
not quite as fierce as that 
experienced in the US 
market The sinead between 
10-year bonds and treasuries 
widened from 59 to 66 basis 
points. The September 
future settled below the key 
102.30 level at 102,17, down 
0.56 from its settlement on 
Tlmrsday. 

The debate about Geiman 
monetary policy continued. 
With some market partici- 
pants arguing that the Bund- 
esbank was only sabre rat- 
tling for the bmiefit of the 
embattled D-mark; others 
took its threat to introduce 
variable rate repos more 
seriously. 

ITALIAN BTPs also had a 
bad day, with the S^tember 
ftiture falling from 137.03 to 
136.45. Hie spread between 
BTPs and bunds widened to 
about 100 basis points. Mr 
Sard ay Joshi. fae^ of bond 
research at Daiwa Europe, 
said the gap had widened 
substantially from its low of 
82 points late last week. 
‘Tepple are feeling a little 
less convinced that Italy will 
be part of monetary union 
from the start” he said. 


Australa 

10500 

10/07 

127.1624 

+0520 

X34 

651 

7.05 

AuUrto 

5525 

07/07 

9X7800 

-OteO 

555 

551 

5.85 

Belriurn 

X2S0 

03/07 

104.0700 

-OteO 

S58 

S.63 

553 

Canada' 

7.2S0 

06417 

110.1800 

-asio 

557 

S.B4 

X14 

Denrnark 

7.000 

06/07 

10X6800 

-X0O 

X10 

655 

X4S 

Ranee ETTAN 

4.750 

034& 

1005171 

-0590 

4.0 

454 

458 

OAT 

5500 

10107 

05400 

-0520 

552 

Ste 

X60 

Germany Bund 

XOOO 

07/07 

10X0600 

-0.560 

551 

5.56 

X0 

baland 

XOOO 

08/06 

1105400 

-0.450 

X36 

652 

651 

Italy 

6.750 

02/07 

10.6200 

-0.710 

652t 

6.30 

650 

Japwi No 148 

&600 

oefts 

119.7B66 

+0540 

158 

1.47 

1.0 

No 182 

3.000 

09A1S 

10X6526 

+0.040 

X11 

X18 

254 

Netttwlsnds 

5.750 

0EA77 

10.4800 

-0.440 

X54 

X48 

557 

Portugal 

X500 

02/06 

121.1200 

-X630 

653 

X13 

X25 

Spabi 

7550 

03«7 

1075800 

-X630 

B52 

X14 

X0 

Sweden 

8.000 

06A37 

111.0234 

-0.700 

X47 

645 

X69 

UK Gilts 

7.000 

06AS 

99-25 

-7/32 

755 

751 

7.10 


7550 

12/07 

101-22 

-17/32 

752 

X93 

7.13 


9500 

10/06 

114-31 

-18/32 

755 

6.06 

7.19 

US Trotwuy * 

X625 

0507 

103-11 

-31>Q2 

6.16 

a 15 

661 


X625 

02/27 

102-21 

-44/32 

X42 

X44 

xee 

ECU (Rnsndi Gcvl) 

5.SD0 

04A17 

975700 

-0.490 

557 

562 

5.87 


UK 

■ HOnONAL UK GE.T FUTURES ftJFFg- £50.000 32nclc, of 1009 

Opon 8ettprie« Change Higli Low EsL vol Open Ini 
Sep 115-16 114-29 -0-17 115-25 114-13 102659 16M49 

Dk 114-10 114-17 -0-16 114-20 114-18 363 8320 

M LONG CULT FUTURES OPTTOHS flJFT^ £50300 64ths ol 100W 


US 

M US TREASURY BOND FUTURES {carq *100.000 32jxteof100W 



(3p«n 

Lateu 

Change 

Ugh 

Low ' 

Est vU. Open IrX 

Sep 

116-24 

116-19 

-0-05 

116-31 

11X415 

572,134 

50X650 

Dee 

118-13 

11B-07 

-0+06 

116S0 

115-36 

X06 

4X714 

Mar 

116-07 

115-94 

-0-11 

116-07 

115-22 

7573 

2X411 


Stria 

Price 

Sep 

OU 

CALLS 

Nov 

Dec 

Sep 

OU 

PUTS — 
Nov 

Ok 

114 

1-14 

1-27 

1-44 

1-60 

CF20 

OS7 

1-10 

1-26 

115 

(MO 

0-0 

1-12 

1-31 

0-46 

1-24 

1-42 

1-61 

116 

0-16 

0-34 

0-51 

1-09 

1-22 

2-00 

2-17 

2-39 

Eet vcL totN. CM 5667 Pub 9sa Revra dVyta epM Int, Cals 43408 PUW 37324 


Ecu 

M ECU BOND RJTURES QUATIFI BCUIOO.OOO 


Sep 


Open 

9730 


Stai price 
9732 


Change 

-035 


97.52 


Low 

9720 


ex vol. Open int 
2321 7,718 


Japan 

a NOTIONAL LONG TBUI JAPANESE GGOT. BOND FUTURES 
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The dollar surg^ agaisst 
tte J>Blarfc Testerday after 
new ftgureer^nSrmM-fhe 
strait of Ae' US economy. 

. .The 'doUjp -at^ed firm 
and thfii jtmp^ aft^ .1^ 
nw-farm pallia data for 

emerge s tr o n ger than 
es^peet^^ e^ anowl^ ^ 

ggystmaT ai^tOttlODS.' .AV^ 

bourly - earn^gs were 
s^c. • 7 •. 

' But '.^the.vdollir' 
stumbled after' an' iinex* 
pected jump in ttae pilce 
nn ^ p one n t of r^ie Matlonal 
Assoclatioa .of- Purchasing 
.Manageixifflt*8> maaufaietuiv- 
ibg r^oft for Jnly. The' price 
index roM to 53.6 from.^1. 
This rare sign (rf' American 
isflatlonaTy pressures bit US 
h onds and stocks. Mr Ch^ 
Tinker, chief treasury ecozio*. 
mist at standard Chartered 
in London, sald;‘ **l wouldn't 
get. too carried away with 
one month’s NAPM.” 


The. NAFM activity index 
was stronger than expected. 

tbl> dollar recovered 
.the lost ground, afte traders 
'reflected that the risk of 
- TnflaMnw COUld l^mpt US 
ihttfest rate rises. However, 
bond prices stayed dowxi. Mr 
•Kobert Lynch, currency 
at Paribas Capital 
Markets in New York, noted 
thq t the correlation between 
tiie dollar and US asset 
. prides was conmUy weak. 
'Hie dollar dosed in London 
at DMl.;857 to the D-Mark. 2 
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pfezmigs iip' on the day. 

The eurodoUaT' contract 
fer June 19% 12 basis 

points to teOect the growing 
{vo^cS of a US rate rise. It 
now prices in rates of about 
6 per cent, compared with 
today's levd of 5.50 per cent 

Ihe pound rose on the dol- 
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Jar's coattails to DM3.039 
against the D-Mark. Staling 
is now just 2 pfennigs below 
its level of last Friday, hav- 
ing recovered most of the 7 
pfannig a it lost on Monday 
and Tuesday. But it is 3 
cents down against the dol- 
lar this week at gl.637. 

■ The dollar, strong else- 
where, dropped against the 
yen. Again it failed to break 
the key Yll9 level, and fell 
back, to dose YQ.3 down on 
the day at Y118.1. It was hit 
by talk that Japan’s ministry 


of finance had advised Japa* 
nese investors against buy- 
ing dollars above Y119. That 
fed belief that Tokyo and 
maybe Washington want the 
dollar to trade in a range of 
YllO-Yiai to the yen. 

US carmakers again put 
pressure on Washington to 
seek a stronger yen. Mr 
Andrew Card, president of 
the American Automobile 
Manufacturers Association, 
said on Thursday that the 
Japanese currency should 
trade in a range of Y9S-Y10S 
against the dollar. But Mr 


Robert Rubin, US treasury’ 
secretary, expressed uncon- 
didona] support for a strong 
dollar, saying it helped con- 
tain inflation. 

The D-Mark fell nearly Yl 
against the yen to Y63.5B. 

■ Polish interest rates rose. 
Ilie National Bank of Poland 
increased its key lombard 
rate by 2 percentage points 
to 27 per cent, and its dis- 
count rate by 2.5 percentage 
points to 24A per cent. The 
bank said it was doing so 
mainly in order to cut 
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Thalend OQ 503267 4Q.1319 534 - 000 S0576O 51.1270 506633 >7.7 53.1240 

1 HiBitr4)l91 . OcwBkmidihntaniflpai ouiAMtaeiritwmtnadBcknaptaeM. ForaadnaMin 
M wtaad W cenw4 Mnw.twa SwIhb indn oIbMkI t* e« Mi el Baamae* 1900 ■ UO. k 

HMU «l Idi sta Ml th* CMr Spat aUm dahed tarn ac WIMEUrERS 0090 SPOT RAT9 &»■ <al 
Th* wdWBi m pnnMd ki Ms tdii w* ado aMkaili on M MaiM a 


1.7792 

1.7880 

. 

- 

- 

. 

, 

. 

, 

22S44 

22516 

22S38 

38 

224 

32 

2.1891 

32 

852 

128S15 

127736 

- 

- 

- 

- 

- 

- 

- 

18430 

16330 

19351 

1A 

1231 

1.5 

19124 

12 

1062 

22148 

2.1977 

22084 

22 

22 

22 

2.1631 

22 

932 

12.7201 

12A4S1 

126741 

0.1 

122677 

02 

12.6126 

02 

. 

SB.7B20 

58.4560 

58.7671 

-42 

59.1677 

-4.1 

602474 

-3.9 

- 

SB119 

27800 

- 

- 

- 

- 

- 

. 


195.460 

132990 

192236 

62 

190211 

&3 

161226 

02 

1322 

4J277 

42Q2Q 

42218 

>12 

42298 

-1.1 

4.34BS 

-07 

- 

28525 

25261 

25469 

>12 

22507 

-1.1 

2S613 

-02 

1082 

49.1533 

47.4827 

48i)012 

-4.0 

482507 

-34 

492077 

-21 


6.1821 

6.1247 

6.1362 

27 

6.1278 

08 

62913 

0.8 

. 

24185 

240SS 

2A077 

23 

22978 

24 

22494 

26 

. 

75338 

7.5389 

7-6458 

-92 

7.7637 

-94 

62008 

-8.1 

- 

1461.12 

148191 

- 

• 

- 

- 

- 


- 

47.2280 46.8333 

472645 

04 

472347 

02 

46827 

02 

. 

50,5760 

51.1270 

526633 

>7.7 

53.1249 

•6.1 

54,1551 

•32 

- 


CROSS RATES AND DERIVATIVES 


6mga 

Austna (Sctil 110647 40.1402 622-672 11097D 109410 135407 02 109917 

Balotum IBR', 365430 *0.431 180-680 96.8050 375670 38568 2 3 38.1165 

Oarvnam (DKn 75757 400772 747 • 767 75928 7.0068 7.064 25 7.0397 

FMvtf FMk 55331 465576 306 - 356 5.5S44 5.4641 6.S216 05 5.496 

Ranee (FFr> 65597 *05672 582 - 612 85747 S201S 62481 02 &2S43 

Germany (DM) 15S67 *05199 564 - 570 156IS 1.6S92 15S26 2.5 15451 

Gm^e {Drj 289.415 *2538 340-490 291.600 287040 290.71 .54 292 765 

heland fit] 14S08 -0.0052 494 - 522 14560 14463 V4501 0.6 1.4491 

Italy fU 1613.00 *2115 250-360 181625 1794.90 1614.77 -12 1817.76 

UaeffBoag Afrt 3854» *0431 >60 - 660 36.6050 375870 36266 C.3 36.1165 

Nemerlenets (R) 209l6 *002X1 911 - 920 10972 2.0719 2.0874 24 2.0739 

Nonssy (NKr) 75826 405616 613 • 839 7J290 75253 7.6681 2.3 7.8397 

Portugal IE&) 187.725 «2.125 TOO - 750 188.140 185960 187.669 05 187.E35 

Span (Pbi 156.700 *1525 650 - 750 157500 155J30 156.055 0.9 15548 

Swedtfi (SKr) 85144 *00515 119 - 169 65567 79621 B.D0S3 14 7966 

Swioertaid ISFrl 19205 *0.0064 200-210 19250 I9l2fi 19151 45 19D4S 

UK ff) 19370 -0.0005 365 - 375 19490 19330 1.6351 1.4 1.631 

Ecu - 1.0633 -a0107€%-635 15710 V0610 1.D647 -19 1.0679 

sonr - 173604 .... 

Amerlces 

Argenuia (Peep) 09995 -05003 996 - S95 09995 09994 

teEM (RQ 1.0831 *0 0001 830 - 831 1.0833 1.0830 

Car^ ICS) 15006 -0.0013 606-811 19822 13776 H7T6 2.7 1372 

Maoco (New Peso] 79210 -05075 160-260 79270 79lS0 79295 -169 B.14D5 

USA ® . . . ..... 

PedfleMddto Eeat/Atna 

Aisiraiia (AS) 195i3 *05091 508 - 517 195J0 19460 1 9507 0 5 1 9469 

Hong Koig (H)i9) 7.7429 *05DGi 424 - 434 7.7436 7.7410 7.7434 -5.1 7.7443 

India (Rsl 35.7800 *0 085 700-900 3S9150 35.7070 35.9175 -49 369165 

israiil (SMi) 39377 *0.0006 323 - 431 39138 3.5234 

Jacien (V) 118.055 -0945 Q«> - 090 119.170 117960 11794 55 11694 

Malayiie (MS} 16375 *0501 360 - 390 2.6395 16260 1612 -25 2951 

New2ealaid 1.5539 *05122 530-547 1.5560 1.5526 1.5647 -0.6 19571 

Phiippina (Peso) 299250 *0225 500 - 000 30.1000 265000 

Said! Arabia (SR) 3.7S06 - 505 - 508 3.^07 3.7504 3.7513 -09 3.75£3 

SlngBxim ISS) 1.4736 405026 731 - 741 19755 1 4689 1.4719 M 1A661 


19822 1977S 19776 2.T 


2.6 1 9515 2.1 85.0 

-169 9.051 -15.7 

- 1069 


(AS) 19513 *05061 508-517 196J0 19460 19507 05 19469 

(H)i9) 7.7429 *05001 424-434 7.7436 7.7410 7.7434 -01 7.7443 

(Rsl 35.7800 *0 085 700-900 3S9150 35.7070 35.9175 -49 369165 


Saidi Arabia 
SlngBXire 
South Africa 


m *Aa 3 & *0521320-350 49430 4:8090 4.674 -105 4.7538 - 


I « ekaeay ipaM B> me narka tw 
MAb ideaMO \OfHL 8H, Ollw wO 
*■9 ere widKi e« F T. 


South Korea (Mm) 689900 -59 500 • SCO 091900 866900 

Tatwan (TSI 28.7605 *05725 510 • TOO 28.7«a0 2B9M0 28.7715 -05 28.7808 

ThaSand (Bi) 315660 *0 09 300-000 311000 31.1600 3241 >16.7 33.115 

t son rB per 8 tor Ji4 91. BdAmw ipratt « aw Dotar Soot leOto ahoa flf4y Iha m aem daamw Maeee 
c»B«d tt ttie mamai but aa «ra>iM by emt eeenst raiB^ VAC keuno 6 ecu aec quoud Vi U 6 eunwwv. J.P. 
teM aiaage 1990=100 

The a»dior|0e calee pA4ad kl Iha leM ir* etea aveauda on tna ««8cna m MUtfAmewrTxoai 


0.7 19405 05 95.8 

-0.1 7.7466 0.0 

-1.7 37.415 -4.6 

5.1 11294 4.9 1325 

-20 2581 -15 

-05 15672 -05 

-09 S.7S69 -09 

15 1.4486 1.7 

-104 5058 -6.1 


-09 28573 -0.4 - 

-144 W945 -74 - 
: FpnwM IMS «* ml draasy 
Mcr^ ncirenal aelBea JU )1: 


EXCHANGE CROSS RATES 

Augl-’- BRr OKr TW OM 

Biiokm (BFi)- 100 . i 8 l 4S 1693 . 4542 

OvnoA (DKl) 54.19' 10 ' 8547. 2524 


i.-S4aV,2004.; 
:2.966V-' t056 


France 

FFrJ 

812S 

1190 

10 ■ 

0988 

1.101 

2808 

3941 

1227 

2992- 

250.9 

1290 

a429 

Gamneny 

(DM) 

2095 . 

i3fi 

3271 

. 1 

0971 

9703 

1.127 4.138' 

'■ lOi.T 

84.40 

4918 

0919 

rtbnd 

(i£) 

55.63 

1027 

9.082 

2.684 

- 1 

26» 

3936' 

■11.15 

2729 

227.9 

1193 

2206 

Italy 

W 

2115 

0390 

.0945 

0.102 

0038 

100 

0115 

0424 

1035 

0849 

0442 

0.084 

NefbortFidi (FQ 

' 1823 

2383 

2293 

0988 

0930 

8669 

t 

3.873 

86.75 

74.92 

3.632 

0727 

Nanny 

(NI07 

48.91 

9210 

8.148 

2.417 

0997 

2360 

2.723 

10, 

.2444. 

2049 

1043 

1979 

Penugaf 

(Wv,. 

0043 

07S9 

0385. 

-0288 

0967 

' 9869 • 

1.114 

4.082 

100 

8347 

4289 

0810 

Spam 

(Pt^ 

2447 

4915 

.3285 

1.185 

0440 

1157 

1933 4203 

1199 

1QQ 

5.114 

0270 

Svradan 

(SKr) • 

479ft 

8.829 

7911 

2917 

0980 

22K 

2.810 

8986 

2342 

1969 

10 

1.887 

Swfserland 

(SR) 

2522 

4954 

4.117 

1221 

0AS3 

1192 

1978 - 5963 

123.5 

103.1 

5271 

1 

UK 

O 

82.77 

1190 

1023 

3.089 

1.128 

79K 

3-424 

1298 

307.3 

258.8 

13.12 

2468 

CtoktoN 

(CS) 

27.77 

5.124 

4933 

1945 

0.499 

1313 

1915 

5.583 

1319 

113.5 

5.804 

1.101 

USA 

« 

389ft 

7278 

3280 

1957 

0.888 

1313 

2992 7.88a 

187.7 

158.7 

8914 

1.5S1 

Japan 

Ecu 

(Y) 

3248 

4077 

5294 

7904 

5282 

0656 

1973 

1274 

0984 

•0.733 

1538 

1828 

1.772 

2224 

6.506 

8.169 

159.0 

1999 

132.7 

1669 

6.788 

8.522 

1288 

1917 


Ireland 

FWend 

«Wy 

Portu^to 

Spain 

Denmorli 

Nathartanda 

Gannarqr 

Atmtoia 

Balgitfn 

Franca 


0.796709 

556424 

1906.46 

197998 

I63.B26 

794556 

2.16976 

152573 

135485 

39.7191 

a4S863 


0.738427 

&91745 

1633.78 

200960 

167924 

7.55286 

293229 

1.98176 

13.9461 

40.9200 

6.67697 


-0.003238 -7.66 

*0.01383 1.06 

*2.38 1.43 

*0292 150 

*0.142 257 

*0.01289 2.82 

*050374 2.88 

*050323 291 

*05234 293 

*05652 3.02 

*0.00912 3.43 


1.97 -10 

1.90 -ID 
1.33 -14 

aS9 -19 
053 -21 

0.50 -29 

0.49 -SI 
099 -22 


Oaoh Kiemr, Paradi Hw«. NemcglBr Itawr. «to B ei BM i Krnier pw 1Q ee^ Rw, ywvEn*, in m Paami pw 1CH 


■ IHWAUK futures (IMM) dm 125500 par DM ■ 4 t 

Open laleat Change Hl^ Low Est vel Open int^' 

Sap aS453 05399 -05051 05457 05399. 17988 . '1225m'' 

Dec ' 05448 .05433 -05049 . 05449 0549 . 88 .. 

Mar - 05478 -O.QQ35 - 05478 2 548 Mv 

■ SWISS HWICWnURES(IMM)SFt’ 125500 par SPr ■ SI 

Sep 05848 05SOB 4>50l8 05848 ' 05SS 12544 88522 • Sea 

Dec aseas aesTs -0.0042. aeess 0.866O 240 2,100 Dec 

Mar - ' 05740 -a0O35 - 0.6740 2 967 Mv 


BSEYB<RmiRBS(lMM) Ym IlSmperYgi 100 

Open latest Change Mgh Low EaL vol Open ao. 
aS484 05494 *05013 05601 0.8443 19.920 77912 

Q5660 05692 *05002 aeS9Q 0.8557 131 1.6^ 

0.8702 - - , 2 413 

ttg WmiWES QMM) £62.500 per C 

15370 1.8300 -05073 1.6400 1.6300 9.388 48,856 

1.8906 1.6250 >0.0062 1.6310 1524Q ne 842 

1.6190 -0.0082 - 1.6180 4 201 


NON EAM MEMBERS 

(keece S9626B 309.117 -0.132 4.69 -191 

UK 0 793103 0.664109 -0505995 -17.63 25.40 

f^rmT ~an n r) irt ruTfirr rr-mnrn nnirirkw tp n rlirrirnnq itoanrr immiii 
Pauaiuee wangea as hr Ecu ■ psashs cranes deraw j veali cwnrcvXkwnjsras aim 9w ittc 
bsMwi rm anadv ms pwee my s iWersn w s a aawi ms actiMl irartar end Ecu cawai umb ts s 

carweir. ail a« RWBim pandied padsnags dsvMbn ql e« suwci'b mnai me bDm as ^ 

ewcw (Wa. M/V 3 L semtia susendsd kbrn ERM. fala«iiTsd By ms nancdl Tkrab 


■ PMLADaraA SE V% OPTIONS E31950 (cenw pw peureT) 


Strlia 

PncB 

Aug 

- CALLS - 

Sap 

Ocf 

Aug 

-- PUIS - 
Sap 

Oct 

1.860 

0.38 

197 

1.S1 

2.45 

3.30 

. 

1970 

021 

084 

128 

322 

4.01 

. 

1980 

O10 

0.81 

ixe 

ft.n 

4.78 

- 


INTEREST RATES 


LONDON MON^ MTK 

Aug 1 Over- '.-T daya 


f^ wio us ^rs «a.. D Pub S 7 Ptw. day's npsn n . Coia V.JM Pu» 15.3*4 




■ T i m: liowni NiumiQ wnuuEs (Uffe) csoaooo pom oi ioon, 


' One Three See 

month fflofiths morahe 


mterbenk StarSng- 7 - rt, , ^ . 6^ 7 - 6« 7d - 7& 7ft - 7A 7ft - 7j, 
Sw«ng(» - . .^-6B 6S.8^ 74-7* 7h-iV 

neeawyaas - . ^.eti6%-6V 

BankBlh T’ « - W « ■ « 74 - T* - . 

Local authority depa. 8^ - Big 6% -'6^ 8^ - 6R 74 • 74 -7^ 7* . 7^ 

DIscouni Maritac daps 8% - 6B 6%i - 8% ■ 

UK ciaarinp bank baaa leniingalB A-Pireent freo Jii 10, 1997 . 1. 

UPWT ■ 3-8 6-6 9-12 

• morah niBniti mootha mentha months 

Certs of Tsc dap, gn00500) - '2^ .'. . '5b .. 5 . S . 44l 

Cans or Ttoc oep. imoer £100500 la aijpo.- DspoUa wabWeen' tar owti 
tow^MerisraMdeoM^dn^l.^n^SQOIbwaruS^EapMnM^ 
ip Ji4 81 . 1807. Agnad rMe lor psitad Aig26, low to Sap 23, 1907. Schwm B &27pe. 
Rsievsnea laM tor pared M 1. 1897 to,fai'3i.‘iB8r,6eimnas IV A v 7 J»Sk. nms Haws 

Boa Hals 7pe bom Aug 1, 1997 



Open 

ScRpitoe Charge 

vOgb 

Low 

Eel rtl Op«i rt. 

Sep 

92.71 

92.68 

•094 

92.71 

92.66 

22675 

127883 

Dec 

92.56 

9291 

•096 

92.58 

9249 

43497 

123448 

Mto 

9295 

92.51 

•0.06 

8298 

92.49 

18914 

99828 

Jun 

82.60 

92.57 . 

•096 

9294 

9296 

12684 

71386 

Sap 

92.67 

92.63 

•005' 

92.71 

92.63 

7027 

5SS18 


BASE L£NDING RATES 


I on APT. Ml Opwi I rr w e si iga as tw praytoui 


' W SHOUT SlUBUNO OPllOWS OtfFg 2500500 panes d 100W 


Strike 

Price 

Sop 

- CALLS - 
Dec 

friar 

8«p 

— PUTS 
Dec 

9280 

092 

0.16 

023 

0.(M 

0.15 

3275 

OOS 

096 

0.12 

013 

o.» 

9300 

091 

O01 

005 

033 

050 


Ett. vM tooL cue 19S0 ftas roia. rkavew «yt open s«., ewto laoBM Pua mas? 


AdwnsCansany 6.78 
ASadlrtUiBarmtGB} 6.7S 
BHamy Anafaaehar 573 
BarkslBarea 6.75 
Banco Btao Vesaya 6.75 
EtffmofCtgns 6.75 
Barkclfcalarto 6.75 
Bart^allndta 5.75 

Bartt ol Seottand 875 
BwetaysBarek 875 
BmBkdMdEasi 850 
•emnOiptoyiColJj 6.75 
CttbaNiNA 6.75 

QlOasdale Bard: 6.75 

nioCodpetBtm BanK&75 
Coun&Co 6.75 

FdpMar Bar* 6 ^ 


% 

OunewiUwna 6.75 
EyaerBarkUiniad 7.7s 
Fkarcial & Gan Bar* 7.50 
•Rebsn Flwnirg 6 C06.75 
•Gtlmess Mahon 6.75 
ItotA Bank A6 ZIrnWi 6.75 
•HeitorceBwik 6.7? 
HwiOMa ft Gan mv Bkf 75 
CHoareftCo 6.75 
Hongkong ft SharnFial 6.7? 
Iiweanc Bs* (UK) Ud6.75 
Jutom Hodge Bar* 6.75 
•laepkto Jtaapn ft Sk 6.75 
UojiteBto* $.75 

MdandB«* 8.75 
frtoWaamnator 6.75 
•RaaBmIheQ 8.75 
Royal Bk of Scodand 6.75 


MONEY RATES 

August 1 Over One Three 

nl^ rnonth mtha 



1 ft 

Aug Jul 


Poland's surging current 
account deGcit. The deficit 
together with the floods in 
the country, has hit the zloty 
during the emerging curren- 
cies t^is of recent months. 

The Nationai Bank said it 
thought the rate rise, effec- 
tive Monday, would help the 
zloty. Mr Paul Lambert, 
senior currency economist at 
UBS in London, agreed. 
Poland had raised rates from 
a position of strength, he 
said, after the meu’ket’s 
attack on tlie currency had 
largely blown itself out. 


■ SUBOR FT London 

Intorbaiyi Pbchg - 5H Sfi 5^ ^ 

US Dotar CDa > 539 544 5.51 5.64 - . - 

ECU LMcnd D« - 4^ 4<b 4^ 41i - . . 

SDR LMwd Da - 3lft 3^ 33 3£ - . - 

S UBOR bnrbonk Hung rans m ottereo rales for SiQti qurad <9 my imM by low 
rafewnc a banta ai 11am sach workkig dn. The Im*b are: Banies Tnst H Tokyo 
htBitoishL BwctoiB and itoUaito We Bm uow. 

Md rales «e shewn tor the domaaic Maney Rues, UE3 CDs. ECU ft SDR LiNoa Dsorwu IDs) 

EURO CURRENCY INTEREST RATES 

Aug 1 Short 7 days One Three Six One 

tami notice month months months year 


Bei^ Flare 3h - 
Dan^ Kidck 3 iS - 
German Mar> 3I4 

Dutch Gulder 3l2 

French ftanc Sis - 
Portuguasa Esc 5g - 
Spertofi Paseca 5I2 - 
Slating 8^ - 

Swea Franc - 

Canaden Dollar 34 - 
US Dolw 5)2 - 
Italian (j« 74 - 

Japanese Van B - 
Asun 2^ - 

Shen leim rwea ere ewi 


3A 3*8 
311 3ji 
• 3 34 

- 3 34 

34 3A 
54 5ii 

5» S]i 
6h 6? 
1\« HI 
34 3^ 

5» SH 
8|^< 611 
>2 4 

2>2 34 

ler the US 


zh an 

' 3jJ 3i* 

21! 34 

34 3>*< 
34 3li 

Hi 5h 
64 6i! 
84 6il 

14 

3U 3B 
SI2 SB 

eli Hi 
1! 4 

3«8 311 


3H 3iS-aii 
34 3«l-3l! 
34 Vk - 211 
34 34 ■ 34 
3}'e 313-34 
S1I-S4 
54 64-64 
ep* 74-6^ 
1*8 1?i-11J 
3U 3^-3^ 
51s 513 - 54 
ell 6?4 - 
4 h ■ *2 
352 4.3% 


3H-3h 
313 -3S, 
3^-34 

34 • 34 
s»2 ■ 3il 
S'2 - 54 

■ 5»9 

74 ■ 74 

I5i ■ 14 

3!^ -311 
5ii - 54 
6B-ei3 
H - ik 
4 -3!i 


DeCw and Yen, oaten: h»c> oeya' notice 


4-37j 
313 -3li 
34 ■ 34 
3|i ■ 34 

54 ■ 54 

S>4 - Slf 
7J5 - 7JJ 

1|2 ■ 14 

4I4 - 4l| 

57s - 5iJ 

8i‘« ■ 8% 

ns 

44 ■ 3)2 


■ THREE MONTH PBOR FUTURES (MATIF)Pans Interbank Offered rale 


Open 

Seopnea Change 

High 

Low 

EsL voi Open rt. 

9691 

9647 

-0:04 

9691 

96.46 

21.345 

73909 

96.40 

96.37 

-0.04 

96.41 

96.36 

9.748 

32.984 

96.32 

96.28 

-0.04 

96.32 

9S26 

5.234 

27,219 


TbPA 

Rote 

KPA 

(tola 

UFA 

mdex 

Z2 

12.9917 

A rt 

12.7677 

2J 

101.4 

23 

38.1165 

2-1 

37 423 

2.4 

101.1 

29 

7.0397 

2.0 

69333 

2.0 

1029 

£.5 

S.498 

29 

5.4041 

29 

802 

Z2 

&224J 

2^3 

6.1155 

22 

102.9 

2.5 

19451 

25 

1.8101 

25 

1019 

-54 

292 765 

-19 

29991S 

-3.6 

649 

Q.8 

1.4491 

09 

1.4495 

0.1 

. 

-U 

1617.78 

-1.1 

18212 

-0.S 

759 

03 

36.1185 

2.4 

37423 

2.4 

101.1 

2A 

2.0730 

2A 

2^0411 

24 

10DJ 

2.3 

7.8397 

Z2 

7.328 

2.0 

949 

02 

187.E35 

02 

165.465 

0.7 

929 

0.3 

15548 

06 

1553(S 

0.9 

75.7 

14 

7986 

M 

7912 

1.3 

ftf.6 

49 

19D4S 

42 

1-4 58 

49 105.1 

1.4 

1.531 

1.5 

1.6124 

1.5 

1049 

-19 

1.0679 

-1.7 

VC835 

-19 

- 


■ THRS HOKTH BUROMARK FUTURES OJFFEI* DMIffl points of 100H 



B TNRS MMnH EURO SWISS nUNC nnURBS (LFFQ SFtIm ports of 10K9 



Open 

Sett price Change 

High 

Low 

EsL VDl 

Open IRL 

Sap 

9845 

9846 

*0.01 

98.48 

98.44 

S233 

58473 

Dac 

98 30 

9891 

*0.01 

98.33 

98.28 

4197 

45200 

Mar 

9020 

9820 

*0.02 

9821 

98.19 

672 

20943 

JU1 

68 04 

9895 

*0.01 

98.07 

98.03 

361 

6865 


■ TMIB MONTH EUROYEN PUTURfiS (UFFE) ViDOm points of 10QH 


Open Sen pnea Clnrtge High Low EsL vol Open Int. 
Sep - 99.37 . - - 0 iva 

Dae - 99.31 *0.02 - - 0 n/a 

Mar 99.19 *0.02 - -On/a 

■ THREE MONTH ECU FVTURES (UFFB Ecuim ponits of 10OH 



Open 

Settpnee Change 

High 

Low 

EsL vof 

Open M. 

Sep 

95.68 

95.61 

-ao6 

95.66 

95.60 

1342 

10637 

Dec 

95.62 

95.99 

-0.08 

95.63 

9556 

607 

6807 

Mar 

95.56 

65.57 

-0.06 

9560 

95.57 

102 

5830 

Jun 

95.52 

95^1 

-ao6 

9S(.Sft 

95.50 

52 

3335 


' UFFE kOMs sMT uedeO on APT 


: MONTH EURODOLLAR HMM) Sim ppUHS Ol 100^ 




EMS EUROPEAN CURRENCY UNIT RATES 

Aug 1 Ecu cen. Rai« Change Tv */• from afr spread Dhr. 

; caua agalnatBcu on day cen row v <Meak«st md. 



Open 

USKl 

Change 

High 

Low 

EsL vet 

Open w. 

Sep 

M.31 

94.30 

-0J)1 

94.32 

9428 

66.025 

523254 

Dac 

9422 

94.20 

>0.02 

9424 

94.16 

130.301 

470.548 

Mar 

94,16 

94.16 

>0.02 

9420 

94.12 

129.899 

321.494 

■ US TRCA8URV BOLL FUTURES fiMM) $1m per 100^^ 



Sep 

94.96 

94.94 


94 96 

94.93 

189 

6.964 

Dac 

94.B4 

94.88 

-ao3 

94.88 

94.64 

10 

777 


Ml O0«n biuraei ate fm iwvioua rty 


■ BU R OWAHK OPTION S fUFFE} DMIm ports of 100% 


Strike 

Pnea 

Aug 

Sep 

CALLS > 

Oci 

Dec 

Aug 

Sep 

PUTS — 
Oct 

Dac 

962$ 

0-41 

042 

027 

0.31 

0 

O01 

ao4 

O.OB 

8050 

018 

0.19 

0.10 

0.14 

0.02 

0.03 

0.12 

0.16 

M75 

ace 

0.03 

OOC 

0.04 

0.11 

0.12 

029 

021 

9700 

D 

001 

0 

021 

024 

0.35 

0.52 

0.53 

9725 

0 

D 

0 

0 

0.S9 

059 

0.77 

0.77 


EaL voL tow. CSS 6154 Pu» 9991. Ptavtois eom eiL. Ctolto 3CH4 Piaa 26ftl77 
■ EURO SWISS FRANC OPTKMIS (UFFB SR im poims of l001t> 


Sblke 

Price 

Sep 

- CALLS - 
Dec 

Mar 

SV 

- PUTS - 
Dec 

Mar 

9850 

009 

0.11 

0.15 

0,15 

0.30 

0.45 

9875 

0.02 

0.04 

0D7 

021 

048 

0.62 


Ea vd WU. css 0 RJK 26. PtaMcus dar'a open ul. Cats 3676 Pub 39S6 
■ BUROURA OPnONS (UFFE) LlOOOm points ol 1004k 


Stoke 

Price 

Sep 

- CALLS - 
Dee 

Mar 

Sep 

- PUTS - 

Dec 

Mar 

9325 

0.15 

0.49 

022 

029 

Q.08 

0.10 

9350 

004 

031 

062 

023 

015 

0.15 

9375 

0.01 

0.17 

0.45 

0 45 

0.26 

023 


Eu. vef. MS. Cafe 2S07 Pub I 9in Prema day's opwi iio- Cols 129104 Pub ezeas 

■ WMLADBJtaASEa-HARK/SOPnOWS DM62.500 (S pel DM) 


Scoasn WidDMis Bart 6.7S 
•argei ft FttedS'toer 6.75 
SGmsi&WWrsi Secs&75 
Sun BarMng Corp Lid 6.7S 
TSB 6.75 

Urnad Bank Of KuwalL 6.78 
IWly Trust Bar* Re 6.75 
WastarnTTisl 6S0 
WhiiBoway Lrtbk 6.75 
'Yort.arte Bar* B.75 

S Man to i k a London 
InvasonerS Banking 
AaaociaUon 
’ In atknnlsgaiion 


Stoke 

Price 

Aug 

CALLS - 
Sop 

Oct 

Aug 

- PUTS - 
Sap 

Oet 

0.566 

0.19 

046 

073 

0 61 

1.03 

122 

0560 

028 

033 

0.55 

1.21 

126 

1.64 

0265 

022 

0.23 

0.41 

1.66 

1.75 

1.90 


Prmaus day's «B., Calls 2B3 Pin 325 . Pi«w. day's open Int, ColS liTTOPm 19,420 


■ OTHER CURRENCIES 

Alto I E s 

CTBCtl RP567636 - 5688CC 34.6860 - 34 7360 
ftongsy 3MJ)60 - 324 340 196020 - 190.070 
rti 491250 - 4909.SO 3000 00 - 30(KU)0 
Xuwart 0«9tt- 6*994 53848 - 03&S6 
WSM S67U- 5 6903 3 4650 - 3 4750 
Itosss 9491.70 - 9409.14 SaOaOO - 560IiX) 
UAl 891177 - IL0147 3£729 - 3^731 


FT CUDS to WORLD CURRENCIES 

The R Guida to World Currencies 
table can be found on me Markets 
page m Monday’s edition. 
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MARGINED FOREIGN EXCHANGET 
FUTURES & OPTIONS 

24 HOURS p 

http.'/ ''vkw>:MJn'inc.’l cem I : 

Fai oni ^22 3317 I 



FUTURES 
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httg'JhnnLbfLaKak. . 


Market-Eye 

I ln\m w 
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Data BroadcastinH Corp- 


Reai-Ame 

ISEto vptir 

Thk 444 1717W 3100 


UNION TAX-SHOP LTD 

For an your tax and self- assessment needs 
Tax Returns fiofn £60 

TEL: <»45 585573 / FAX: 0345 573378 


-p antaertaAMtOSoaa 

te0m-:S6-S445 

SSsL (A^vunoc&ftcoinin^ 


fOnOSKTOPnOKEIiCERftTHESWLK,^^ 

LFimXQ,0PnaN5A.>iDnKB(UAUEI3 AmOMONUr \ 

rLihnco 

t44(Q) 171 892 3311 eaB]j*elcb#hneoeiiepe.e(iD 


7- * CURRENCY MANAGEMENT CORPORATION PLC 
>. ^ *?“*TiniForii|yiE*el«rgaDaaingS4rvieaviilhelnBrr« 
Rffin- aMHwtevtt-ltofiinwiBw* •SRPSmeils 
8aiT»W « 8FmeBeetanatnCuiMKyfaH 

•wwFoirKMC.COUK email PFTEReFOAEXMCCOUK 
* Tet 44 171 866 0600 Fac 44 171 9720979 
rei>« Adl»glT.0MJtuiy,LendeitECaR9PU to^UMmSF4 


The nev/ Weekly Petroleum Argus 

lV99.=<iy !r-9;.'.'perice rref g.-; a.Gs^Gv. invsstn-ieof- and poUiics 

Petroleum Argus 

CALLnO'.v-c.'-a F^RExTR.'.Alx •■ewsietic.- (44 iTij 3.r? ,i792 


The FI GOTO TO WOBU) CDkBDfOE^ pMBiM ia Mertv^ 
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ttoditeiteDXpIrPF i mi m P34CT fcfdadbaiQt^ iBWaNaa 
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For a 

Gitotob Spread 
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Jf you vjould like to advertise, or require any 
further information, 'please contact 

■Jeremy (Nelson 

Tel: 0171-S73'2447 Fax: 0171-S73-3062 



















UNIT TRUSTS 




FTNANCIAL times WEEK-END AUGUST 2/AUpUSr-? 4997 


TOP RVE OVER 1 YEAR 
HSBC Hong Kong Growth 1.783 
WVcSCQ Hong Kong & China 1.710 
Abbey laSnAnernan 1.534 
Govett Greater China 1,529 

QU Mutu^ North American Inc 1,514 

BOO 

BOTTOM FIVE OVER 1 YEAR ^ 

OU MtAial ThaHand Aoc 494 
Save aftosper Gold &Exp'tkin SX 600 — '■ 
BBocufy Gold & General 827 . . 

Schrodo' Japan &nafl Co's ACC 639 les 

F&C Jqianese &nader Co's 640 


Mercury Gold & General 


TOP RVE OVER 3 YEARS 
proUflc Technology Z622 

Hill Samuel US SmaHer Co's 2,581 

PM North America Growth 2,425 — 

FramNngton Health 2,389 1 . 000 ^ 

KS8C Hong Kong Growth 2,194 900 ~ 

600 — 

bottom FIVE OVER 3 YEARS 700 — 

OMMntiiaiTlitfBNlAce 454 an — 

Rve Arrows Japan SmaHer Cos 478 gQQ__ 

Save & Prosper Korea 486 4 qoi__ 

FfdelttyJapanSmaIlerCcr'5 519 ise 

Schroder Japan Small Go's ACC 522 


Old Mutual Thailand Acc 



18W 85 


TOR FIVE OVER 5 YEARS 
HSBC Hong Kong Growth 4,568 

RoBfiC Technology 4,332 

Gsfftmore American enter Gth 4236 <Aco 

PM North America Grtiwft' 4,113 ajco-; — 

SdnderUSSmatlerGryskB 3312 3.000 

2SX 

bottom RVE OVH1 5 YEARS g nnn 

Save SPnBPer Korea 791 

Govett Japan Strategy \ssfkj^ 

eovetlFOFCash 1,132 

yt^verl^ GlobM Bond 1,194 wass 

guinness FSght BAU 1.197 


Schroder OS SmaHer Cosj 


F&C US Small Cos 


TOP-FIVE OVER 10 YEARS 
HSBC Hong Kong Growth 6,367 

HSSamuelUSSmalierCo^ . ...l- - 

FKC OS Small Compaafes 6,118 6 AK 1 -- 

GartmereKo^Kong 5,548 sAorr — 

FramilngttB) Health 5,10S 4jjoo 

jn vKADO 3.000 — 


rjoc rr 

1.000 — 
6^ * ■ ■ » » — 
19B293 9C 9S 66 


bottom FIVE OVER 10 YEARS 
WaverieyAusIralasiBnGoW . 340 2.000 

Save Gold Gjilan 570 

arobys (As Japan inc- 615 • 

^ ASed Dunbar 2nd Sn^ Co 667 11 

Laurem Keai Evrtnr 6)dc 6b 88S 




Tables show the result of investing £1.000 over ditferent time periods. Trusts are ranked on O^rear performance. 


Warning: past perfonnance b not a guide to future performance. Source: Reuters Hinddghtt01ffi5511«1) 


Average Ur4t Tiust 1111 

Average Inwesirrcnt Trust 110S 

Bwik 1034 

BuMngSocely 1831 

StodnarketRSEA^Share 1301 

inflation 10® 

■ UK Growth ’ 

Johnson Fry Sister Growth 1288 

JupHer UK Growth 1061 

Perpetual UK Bcempt 1229 

Barclays Uni Speciel Sits 1 2y 

Britannia Balanced Growth liw 12S8 
SECTOR AVERAGE 1146 


1312 20B4 2180 3.1 2.S 

1277 2264 2383 4.4 5.1 

1112 120S 1829 QUO 4.9 

1111 1210 1835 OJ) 4.7 

1646 2672 2899 tS 3l4 

1088 1131 1546 04 - 

3 S 10 1A]lal0ltyYld% 

1862 2546 - 3.6 0.9 

1803 2911 - 2.9 1.9 

1756 8086 - 2.5 2.6 

1666 2740 1811 2J6 2.0 

1646 2336 2112 2.8 1.3 

1431 2114 1895 2.7 1.6 


■ UK Eq & Bd 3 s io vdstetyvid^ 

BWD Balanced Portfolio 1243 1628 2519 - 3.0 1A 

Perpetual High Income 1220 1579 2600 - 2J) 3il 

Credit High (ncome Port T139 1433 2342 - 2.4 4.3 

1200 1476 2062 1980 ZO 3.4 


Canlife hicome DIs 
Henry CooKe Balanced 
SECTOR AVBWGE 


1103 1428 


1.7 2.7 


11S9 1407 2118 2017 2.3 3.0 


■ UK Fixed Interest 

M&G Corporate Bond 1177 1395 - - 1-8 6.8 

M»rdeen Fixed Interest 1107 1355 2169 2488 1.5 8.5 

Thornton Ptsferwee me 1098 1344 1709 2280 1.8 8.3 

Hendersmi Preference & Bond 1121 1326 1610 1893 1.4 8.0 

Brttamla Gin & Fixed Int Irw 1088 1311 1388 - 1.6 7.8 


1.6 7.8 


■ UK Growth & Income 

Reming Select UK Income 1328 1673 2461 2223 2.7 3.7 

Perpetual Income 1229 1661 2687 2523 2.4 2.8 

HSBC Footsie Fund 1389 1628 - - a6 2.6 

Legal & General UK Slockmkl Ac1S56 1621 - - 2.7 t .4 

Fidefity MoneybuDder Growth 1186 1607 - - 2.3 2.2 

SECTOR AVS1AGE 1191 1440 2061 2117 2.6 2.6 

■ UK Smaller Companies 

Laurence Keen Smaller Cos 1078 1729 - - 2A 15 

Gartmore UK Smaller CompBnles1119 1723 2^ 1571 3.4 0.3 

AES Smaller Companies 993 1679 2228 3J) 0.9 

INVESCO UK Smaller Compentes1059 1672 2696 1515 3.8 1.3 

Britannia Smaller Co's Acc 1073 1595 2916 1765 3.1 0.4 

SECTOR AVERAGE 974 1254 1996 1411 2JB 1.6 


SECTOR AVERAGE 

■ UK Gilt 

MSG Gilt & Fbied interest 
Gartmore PS Fixed Interest 
Munwy Acumen Reserve 
Mercury Long-Oated Bond 
Schroder Gat 5 Fixed Int Acc 
SECTOR AVERAGE 


1084 1256 1531 1972 1.7 6.7 


11S8 1366 1476 2027 1.9 8.2 

1132 1317 1484 1-7 7.0 

1100 1292 1463 - 1.4 6.8 

1135 1280 - - 2.1 6.7 

1079 1272 1425 - 1.8 72 

1072 1213 1388 2006 1.5 5.9 


International Equity Income 


GT imemetfonal Income Inc 
Martin Currie Int’l Incoms 
Ocriphm Int'l Gth & Income 
Mayflower Globel Income 
Barclays Uni IntemaHorwl Inc 
SECTOR AVERAGE 


1182 1446 2244 2656 2.3 2.1 

1198 1396 2198 ' 8£ 3.3 

1133 1369 1995 1359 2.6 1.3 

1138 1362 2096 2095 2.3 3.4 

laoo 1313 2016 1871 Z4 1.4 

1163 1327 2070 2054 2.4 2.9 


■ International i y» @ 

Prolific Technology 1163 

Framlingian Health 1070 

Save & Prowser Fmandal Sees 1369 

Henderson Gbba! Technology 1119 

Scot Equitable Teehnology 1238 

SECTOR AVERAGE 11S6 

■ Nth America 

Hill Samuel US SmaBer Co’s 1157 

PM North America Growth 1375 

Edinburgh North American 1303 

FxJeTity Americsi Spec Shs 1305 

Gartmore American Emer Gth 1119 

SECTOR AVERAGE 1264 

■ Europe 

Jupiter Europewi 1184 

Bving EtBDpe Select 1182 

AlTied Dunbar European Growth 1277 

Friends Prov Eieopean Gth 1281 

INVESCO European Growth 1237 

SECTOR AVERAGE 1204 

■ Japan 

Martin Currie .lapan 976 

GT J^»an Growth 963 

Hill Samuel Japan Technology 941 

Newton Japan 1043 

Schroder To<^ inc 9K 

SECTOR AVERAGE 840 


3 5 10 li’datSyrdK 

2622 4332 4724 6.5 - 

2389 2846 5105 6.9 - 

1962 3409 311S 3JI 1.3 

1838 3188 4042 6A 

1810 3032 4313 4J a7 

1223 2209 2235 32. 1.0 


^ M Best Peps 


Aspist Faefiean 116 *- aoffi. 

Saves Pre^RiiavlBl Secs 1388 1962- 2MDB : . 

ANed Duresv fiirope^ Gtfwlh 1277 iSX, 

Johnson Fry Sfeler Growth 1288 1682:. 2|f48 -V; 

Frienb ProirBaopes) Gtti 1281 1854 SKB.V ' ; 

AVBMGEUT PS* . - - ' , T137 1301 2144 . . 


Property 


l.yewtQ 3 S. '10 


0J» 5.3 


■ UK Equity Income ■ International Fixed Interest 

Jupiter Income 1153 1779 3278 - 2.6 4.0 Baring Global Bond 1032 1272 1651 

Laiwrd UK income 1188 7615 2410 2752 2.5 42 OU Mutual Woridwide Bond Inc 996 1215 1483 

Britannia High YiM Inc 1190 1593 2512 2701 2A 3.9 Barclays Uni European Bond Inc 1047 1206 

BWD UK Equity Income 1248 1566 2407 2331 2.7 3.4 Newton International Bond 1048 1196 1598 

River & Mercantile 1st Income 1233 1537 2377 - 2.6 4,1 TSB IntemationaMncoiTie Incom 990 1158 1478 


1.5 62 Govett Greeter China 

1.7 5.0 Schroder Far East Grc 

5.7 Aberdeen Pacific 


1.5 4.5 Martin Cume Far East 


SECTOR AVERAGE 


1170 1388 2096 2095 ZS 4A SECTOR AVERAGE 


951 1085 1381 1689 12 5.1 SECTOR AVERAGE 


■ UK Equity & Bond Income 

ProTiiic Extra Income 1137 1440 2065 1975 2.1 

Abbey National Extra Income 1228 1401 2394 2427 22 

CISUK8icofne 1196 1399 2011 • Z2 

Cazenova UK Equity & Bond 1122 1398 - - 32 

Cter Med Retirement income inc 1178 1393 2078 2.7 

SECTOR AVERAGE 1133 1299 1893 1809 2.1 


■ International Equity & Bond ■ Far B 

4A Bank of Iretand Ex Mgd Growth 1148 1487 2069 > ZO 2A HSBC Hong Kong Growth 

6.1 BailUe GIffbid Managed 1175 1416 2029 2448 22 2.5 INVESCO Hong Kong & O 

4.1 Flem^ General Opportunities 1195 1413 1900 ' 22 32 Old Mutual Hong Kong 

5.4 Capel-Cure HaOmark Growth 1249 1407 1908 2072 2.3 1.6 GT Orient Acc 


1157 

2581 

3796 

6272 

SJg 

. 

AUtutfeai property Shae 

1204 

1206 

2458 


1375 

2425 

4113 

4540 

42 

0.1 

Barclays Uni Property 

1057 

1133 

1317 

- 

1303 

2143 

3582 

3645 

3A 

ae 

Norwich Property 

1076 

1084 

1510 

. - 

1305 

2141 

3146 

3706 

4.7 

- 

SECTOR AVERAGE 

1094 

1744 

17K 

- 

1119 

2119 

4238 

3057 

sn 

- 






1264 

1760 

2722 

3114 

3.9 

06 












■ Commodity & Energy 




1164 

2005 

3371 

4780 

&1 

06 

M&G Australasiwi & General Ak 1190 

1360 

2436 

1382 

1182 

1370 

3123 

2855 

3JS 

0.8 

M&G Cornmodity & Genoal 


1132 

2151 

1644 

1277 

1865 

3130 

2919 

a.7 

0.1 

Sm & Prosper Cocnniedlty 

906 

976 

1335 

1484 

1281 

1654 

2929 

. 

2.6 

- 

HnSarrwel Natural neaouicco 

879 

955 

1676 

1229 

1237 

1807 

3365 

3110 

3.6 

- 

Miied Dunbar Metals Min Cornm 

90S 

937 

1SS7 

1120 

1204 

1498 

2425 

2726 

an 

0.7 

SECTOR AVERAGE 

827 

898 

2005 

1150 







■ Investment Trust Units 



976 

974 

2322 

_ 

5A 

. 

Ouilter Investment Trusts inc 

1137 

1356 

2582 

- 

963 

S62 

1943 

15T4 

3.5 

- 

S^wtabla Trust of Invest Tsts 

1124 

1288 

2332 

2628 

941 

954 

2217 

1834 

52 

. 

QuDtsr High Inc Inv Tst Acc 

1174 

1270 

2628 

- 

1043 

945 

1990 

1347 

4J9 

. 

M&G Fund of Investment Trusto 

1089 

1265 

2212 

2401 

9S 

917 

2123 

2165 

SJD 

. 

Sava & Prosper rru 

iin^ 

1247 

2176 

2354 

840 

737 

1620 

1207 

&2 

02 

SECTOR AVBIAGE 

1100 

1214 

2181 

2182 

an 






■ FUnd of Funds 





1529 

1434 

3319 

3623 

46 

. 

Sun ABiance Portfolio 

1170 

1452 

22S7 

- 

1033 

1108 

2681 

- 

46 

- 

Britannia Managed PortTio Inc 

1185 

1436 

2449 

- 

964 

1100 

2337 

2967 

36 

0.3 

INVESCO Managed Acc 

1133 

1407 

2090 

- 

1125 

1096 

1907 

2006 

3A 

3.5 

Schroder Managed Bal Acc Inst 

1136 

1403 

2159 

- 

1125 

1081 

2221 

2260 

46 

02 

Morgan Grerifell Managed Inc 

1100 

1360 

2302 

- 

1006 

978 

2094 

2034 

42 

0.6 

SECTOR AVERAGE 

1066 

1238 

.1962 

1834 

>an 






■ Global Emerging Mkts 



1783 

2194 

4568 

6367 

8A 

02 

Mercury Emerging Markets 

1263 

1304 


- 

1710 

1754 

3410 

3784 

66 

06 

Stewart Ivory Emsrgtng Market 

1228 

1196 

- 

- 

1461 

1590 

3169 

4467 

66 

as 

Ci^ of London Emerging KAtls 

1121 

1146 

3196 

2255 

1221 

1553 

3328 

. 

56 

0.1 

Schroder Global Emerging Mkts 

1098 

1088 


- 


- 3U1 ,06. 
8 Z7 U 

- 23 is 


23 1.1 
23 13 
23 1.0 
23 33 
2.1 13 


5.6 Cazenova Portibllo 
SA SECTOR AVERAGE 


1095 1391 2088 


Henry Cooke Eastern Enterprise 1489 1532 


1118 1294 1834 2129 2.1 2.4 SECTOR AVERAGE 


1068 1095 2378 3164 &2 


Portfolio Emerging Markets 
SECTOR AVERAGE 


1098 1088 . - - S3 

1024 1058 ' - - 43 03 

1153 1035 2142 2218 53 OA 


INVESTMENT TRUSTS 


WINNERS AND LOSERS 

First Russian Frontiers! 


TOP FIVE OVER 1 YEAR: 

Scottish Nation^ Capital 3,196 

Flaming income & Growth Capitaf 2380 
INVESCO Bhie Chip 1,856 i.800 

Fuksum Capital 1,852 

First Hnsslaa Fnmiicn 1306 


TOP FIVE OVER 3 YEARS: 

TR Technology B 3A70 

Candover 2,350 

For^ & Col Enterprise 2.298 1>000 

Kleinwoit Devekqinieirt Fund 2,194 900 

TH Eun^iean Growth 2,143 on- 


Baillie Gifford 




BOTTOM FIVE OVER 1 YEAR: 
EastGerman 311 

AUnist New Thai 550 

Siam Selective Growth SSd 

Flddily Japanese Values 604 

Korea Uberaiisation Find 630 


m 




BOTTOM FIVE OVER 3 YEARS; 
EastGerman 204 

Exmoor Dual Ca|^ 399 

PerpetuaiJapanese 427 

Fidelity Japanese Values 436 

BailBeSfltanfShln Nippon 510 


TOP FIVE OVER 5 YEARS: 
TRTecliiiologyB 2 

Foreign & Col &7tBrprise 
TB European Growth 
MClTCapHal 

North AUanttc SiRedler Cos 


20346 
4.697 

4,883 20^ 

4335 

4,476 


TR Technology B 


BOTTOM FIVE OVER 5 YEARS: I0-«o 

EastGerman 176 

Exmoor Dual CapSai 591 sjno — 

Cofttra-Cydlcal Capital 846 ■< 

Contra-CycBcal Inc 909 03 j 

Garbnore ScoUand Inc 994 


IXIOQ!-® — J L 1 

1992 93 94 95 96 97 


TOP FIVE OVER 10 YEARS: 

MCrrCaptU 6,782 

Candovar - 3756 .. 

Foi^ A Col Enterprise . ^250 23W. '.-t— 

Ffigtds&lss^lnc 
Law Ddieriture OHporallan 

BOTTOM FIVE OVER 10 YEAf^ ■ . ; J 

Trusted^ Property Shanes... ; 362' i^i^ 
JoveCapitai 436 OlF' 

' Atewrriaricst Venture Capital . S?B : 

BainiKQlim Income 6 Capitel ] .'597 •' ' - 

Korea-Eurape Rnwl - 885 


Korca-Europc Fund 






Tables show the result of investing £1,CXXI ovw efifferant time periods. Trusts are ranked on 3-year performance. Warning: past perfonnance is not a guide to future performance. For invesbnent trust fwlces see main p^)er. 


■ UK General 

Flaming Clavertiousa 
Mercury Keystone 
Rnsbury Growth 
Edinburgh UK Tracker 
Finsbury Trust 
SECTOR AVERAGE 


1y»n a S DWPml-} Vottitv Ykm ■ |nt Cap Gtil lyaarC 3 5 QifPnil4 VolSily YUK ■ Japan 1rw5j 3 

1416 1768 2467 0 4J) 2A Jupiter Primadona 1485 1867 4172 -2 42 1.5 Balire Gifford Japan 952 853 

1244 1734 3196 2 4.0 2.7 TR Technology tUnits) 1286 1720 - 4 3.2 1.2 GTJapan 1043 827 

1217 1606 - 9 3.6 2.5 RfT Capital Partners 1181 1551 3099 19 3.7 0.9 Reming Japanese 821 745 

1337 1568 2322 2 3.6 3.5 Kleinwoit Overseas 1371 1537 2746 12 3.5 1.6 Edinburgh Japan 851 705 

1177 7545 2856 12 ZA 2.1 Hendsrson Bectrlc and Gerwral 1231 1526 2678 10 3.1 1.7 Henderson Japanese SmaU Cos 640 566 

1197 1440 2348 - 32 3.6 ^CTCW AVERAGE 1177 1365 2465 - 3.6 1.6 SECTOR AVERAGE 802 634 


Int Cap Gth 


5 OWPinlH VolSily YUK 


Japan 


■ UK Capital Growth 

Klelnwort 2nd Endowment Policy 1244 1743 - -10 3.5 

Schroder UK Growth 1151 1637 - 0 35 3.1 

Undervalued Assets 1233 1621 - 5 3.4 2.0 

Ivory & Sane ISIS 1292 1602 - 20 4A 

Klekiwort Endowment Policy 1161 1461 - -6 35 

SECTOR AVERAGE 1133 1465 1894 - 3.7 2.1 


- -10 35 - Pecsorul Assets 

0 35 3.1 Law Debenture Corpor a tion 

- S 3.4 2.0 Brunner 

- 20 4A Scottish Mortgage 

- -6 35 Whan 

4 - 3.7 2.1 SECTOR AVERAGE 


■ Smaller Companies 

INVESCO English & Ind 1037 1719 4282 5 

Henderson Strata 1076 1701 3233 4 

Ivory 8 Sime UK Smaller Cos 1110 1464 2148 15 

NatWest Smaller Companies 1075 1472 2242 9 

Gartmore Smaller Companies 10SB 1436 1989 7 

SECTOR AVERAGE 1038 1219 1991 


■ North America 

5.1 0.9 Reming American 

45 OA Edinburgh US Track 25p 

SA 2.5 US SmaRer Companies 
45 2.5 North Atlantic Sr^ler Cos 

45 2.3 American Opportunity 

45 32 SECTOR AVERAGE 


■■ UK Income Growth 

TR CRy of LoTKlon 
Gartnim Brit Inc & Gth(Unit^ 
Investors Capital Units 
Temple Bar 

Dunlin Income Growth 
SECTOR AVERAGE 


1411 1SB3 2387 1 35 3.6 

1224 1466 - 5 25 4.3 

1279 1438 1996 12 35 45 

1356 1421 22^ 10 3.7 4.9 

1300 1405 2014 11 35 4.9 

1229 1334 2111 - 35 5.5 


■ Venture and Devt Cap 

Candover 1468 

Foreign & Col Enterprise 1416 

Kleinwort Development Fund 1048 

Thompson CKve 1079 

Dunedin Enterprise 1324 

SECTOR AVERAGE 1139 


1468 2350 3318 -4 45 25 

1416 2298 4897 10 3.7 2.1 

1048 2194 2824 15 35 3.6 

1079 2066 2922 24 65 1.5 

1324 1891 2SOS 10 3.6 4.3 

1139 1523 2662 - 4v4 3.0 


■ Continental Europe 

TR European Growth 1 

Gartmore European 1 

Fidelity European Values 1 

Henderson EwoTrust (Units) 1 

Foreign & Col Eurotrust 1 

SECTOR AVERAGE 1 

■ Pan Europe 

Ktehtwort Charter 1 

Mercury European Privatisation 1 

European Smaller Companies 1 
SECTOR AVERAGE 1 
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4172 
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1.5 
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1720 

- 

4 

82 

12 

1181 

1551 

3099 

19 

3.7 

0.9 

1371 

1537 

2746 

12 

3.5 

1.6 

1231 

1528 

2675 

10 

3.1 

1.7 

1177 

1355 

2465 

■ 

3.6 

1.6 

ral 






1256 

2023 

2852 

. 

2.1 

2.0 

1209 

1615 

2756 

-14 

3J5 

3.0 

1348 

1568 

2663 

13 

42 

2.9 

1294 

1524 

2605 

14 

3.1 

22 

1283 

1512 

2399 

14 

3.1 

2.B 

1240 

1483 

2404 

- 

3.1 

2.6 

1641 

1762 

3085 

10 

4.1 

0.8 

1904 

1752 

3036 

6 

4£ 

1.7 

1355 

1727 

2496 

11 

5.7 

- 

1268 

1722 

4476 

3 

42 

- 

1063 

1496 

2761 

19 

5.0 

- 

1235 

1587 

3098 

* 

4.9 

12 

B 

1431 

2143 

4883 

-3 

4.0 

1.3 

1319 

1755 

3408 

-2 

3.6 

0.9 

1245 

1639 

3096 

1 

3.8 

0.2 

1208 

1618 

- 

12 

4S 

1.3 

1262 

1556 

2597 

6 

3A 

0.5 

1213 

1525 

2780 

- 

32 

12 

1432 

1901 

3169 

13 

4.1 

2.6 

1353 

1593 

- 

14 

3.1 

2.3 

1146 

1200 

- 

10 

3.5 

ae 

1310 

1565 

3168 

- 

3.6 

1.8 


2 5 DielPinH VobOty YUK ■ High InCOme 

952 853 1662 8 65 - Gartmore Scotland (Units) 

1043 527 1604 6 &9 0.9 CKy Merchants High YreU 


821 745 1804 7 6.7 

851 705 1383 13 6.6 

640 568 - 11 75 


Glasgow Income 
Henderson High Income 
Shires Income 


802 634 1590 - 65 0.9 SECTOR AVERAGE 


lywrO 3 5 DWPiN4Vdaaiir?n^ 

1268 1483 1722 - 25 22 

1195 1385 2427 -4 2.6 75 

1314 1229 1740 14 3A 65 

- 1272’ 1229 1738 14 45 65 

1335- 1220 1366 9 SLO 75 

' 1272 1174' 1886 - 4.7 8.7 


Far East exc Japan, General 


Spirt - Capitel 


1104 

1155 

3176 

6 

7.3 

0.3 

Foreign &.C0I Spec Util Cap 

1376 

1793 

- 

23 

4j8 

. - 

1053 

1122 

2137 
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5.4 

ae 

Scottish Nattonal Cap 

3196 

1750 

3196 

48 

14.7 


1047 

946 
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21 

6.5 

0.3 

Gartmore Scotland Cap 

1684 

1735 

3615 

50 

82 

- 

869 

935 

2253 

19 

7.S 

- 

Rights 8 Issues Cap 

1248 

1693 

3485 

18 

&S 

Z1 

946 

698 

2248 

18 

52 

1.0 

Henderson American C&l Cap 

1476 

1669 

2713 

23 

<5 

■ . 

974 

878 

2277 
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&4 

0.5 

SECTOR AVERAGE 

1410 

1311 

2623 

. - 

6.3 
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Far East exc Japan, Single Country 


■ Int Income Growth 

Murray Intemationai 1221 1491 2644 5 35 3.7 

Securttles Trust of Scotland 1327 1468 21K 10 3 l6 42 

British Asssts Ordinary 1258 1318 1843 16 3.1 5A 

SECTOR AVERAGE 1305 1426 2183 - 35 4.7 


■ FE inc Japan 

Henderson Far East Ineoma 
Martin Currie Pacific 
Fordgn & Col Paeifle 
Govett Oriental 
Remfrig Far Eastern 
SECTOR AVERAGE 


1069 1216 2538 1 45 4.9 

1087 1076 2062 10 55 0.7 

979 1052 2402 12 45 1.4 

996 936 2672 13 45 0.5 

1008 665 1931 9 55 t.4 

1007 1033 2325 - 5.1 1.8 


Edinburgh Java 
Abtrust New Thai 
Korea-Europe Fund 
INVESCO Korea 


■ Emerging Markets 

Baring Emerging Europe 
Templeton Emerging Markets 
Templeton Lath America 
Beta Globai Emerging Markets 
Latin American 
SECTOR AVERAGE 

■ Closed End Funds 

Capital Gearing 
London & St Lawrence 
New City 5 Ce mm erdal 
Scottish Value 
Exeter Preferred Capital 
SECTOR AVB1AGE 

■ Property 

TR Property 
Tnist of Property Shares 
Wlgmore Property 
French Property 
SECTOR AV51AGE 
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SuS 
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2038 
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52 
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2011 

10 

32 
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1272 
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■ Split - Inc & Residual Cap Shares . 

TR Technology B 1772 347Q 20645 15. 8.7 35 

SR Pan-European 1682 2088 - 5 7.1 - U 

H enderso n EuroTrust 1241 1764 - 20 ' 55 ' 1.7 

Klerriwort High Income 1470 1400 2132 17 65 12.7 

INVESCO Blue Chip 1886 1374 IS 5.7 155 

SECTOR AVERAGE 1361 1292 3433. - 65 102 


■ Split - income 

Rights & Issues Inc 
Derby Inc 

Scottish Nattonal Inc 
Jove Inc 

Hendeiaion American C5I he 
SECTOR AVBVtGE 


1076 1^7 2829 
1293 1435 1666 
1231 1361 2094 
1384 1340 1981 
1130 1252-1842 
1135 1137 1S2S; 


- 4.1 5.7 
' 85 22.0 

85 105 

- 'i9 -13.1- 
■- ij is 

- 35 175 


■ Split - Zero Dividend 

Jbhnson Fry Ecffpp8 Litite Zero 1165 1581 ■ r 

Gartmore Brit he 8 Gth Zero 1165 1531 • - 

Jehnean Fry 2nd Util Zero Ov P 11381501 
M&G Reeowery Zero IXv Prf 1150 1463 1622' 

Jos Hokfings Zero Div Prf 1100 14^...^ 

SECTOR AVERAGE 1110 1387^ 1734 
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A berdeen Asset Maoi^rs 
said this week it will 
buy Prolific, the fund 
manager owned by 
mutual insurer Scottish Provi- 
dent. It will pay for the acquisi- 
tion with a wodge of its own 
shares worth about £60m at cur- 
rent values. 

The immediate consequence for 
investors in unit and Investment 
trusts run by tbe two companies 
is a great deal of uncertainty. 
The Aberdeoi board has a tick* 
lish job ahead of it to absorb 
Prolific, which has £7bn in 
assets under management com- 
pared with Aberdeen's £3bn. 


Aberdeen’s aim is to create a 
unified unit trust range. This, 
will include merging funds with 
flimiiar objectives. 

Aberdeen says it mi^t com- 
bine its £4'fin Extra Income fimd 
with that of Prolific, which bas 
£l67m in assets and bas per- 
formed better long term. It has 
not decided which other funds to 
merge but there are some obvi- 
ous digilications among US and 
Far Eastern funds. 

Fund mergers can be a pain for 
investors. The name, and often 
the aim. of tbe fund involved will 
chang p while a sudden boost in 
assets to the continuing fund 


Fund manager taken over 

Aberdeen gets Profilic 


sometimes damagpc performance. 

But putting tc^etber Aber- 
deen's 21 unit trusts with Prolif- 
ic's 17 wlU give investors greater 
choice. Aberdeen allows inves- 
tors to switch between its funds 
without charge. This works out a 
lot cheaper than switching to a 
fund run by another manager 
and paying a front-end charge of 
up to 6 per cent, providing Aiture 


performance is as good. 

I^lific's investors, meanwhile, 
may benefit fiom a reduction in 
front-end charges. Aberdeen’s 
typically have been lower, 
al&ov^ it bas made up for 
over the long term with slightly 

hi gher anrmaT fees. 

Aberdeen expects to make big 
cost savings from the deal but it 
is cagey as to whether this will 


result in a reduction in charges 
on its own funds too. 

Assessing the impact of the 
merger on performance is too^ 
John Spiers of Best Investment, 
says: "There is bound to be a 
lot of disruption and internal 
politics. ”7l]e meigri companies 
will probably need fewer fond 
mam^Fs but Aberdeen needs to 
retain the pick of the bunch. 


Both it and Prolific baVe bedh' 
patchy performed. 

Ab^eeu’s Far Eastern funds 
have weathered bumpy local- 
markets well, while Prolific's 
£l08m Technology fund- and 
£Z7mn Blue Chip trust have ^9^.- 
duced decent returns. But^; ks; 
Spiers says: “Both con$^es" 
have significant areas oTliiv^. 
ment weakness.” Advisere' say 
suggest that current investi^ 
should sit tight until the; (h^ 
settles. 

Aberdeen'8 stock-picldEig 
contrasts sharply with Prolific^ 
top-down approach. But' Fi^' 
CuzTle of Aberdeen sa^^;bpttL 
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Hooked 


*He understands only too well why some 
friends' eyes glaze over as he opens the 
door to his roomful of rods and reels* 





Already sold out 

‘There is a growing breed of shopper 
who realises it is the early bird 
who catches the buzz items' 



Wish I lived here 


'Few can resist playing the lifestyle 
swap game on holiday, which involves 
browsing through the property adverts' 
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The Men in Pastel 


The Sicili^ Mafia has long 
defied govemment and 
police crackdowns, but now 
marketii]^ techniques are 
being deployed against them. 
Nicholas Woodsworth goes 
to Gprleone and finds the 
hard men are losing out to 
the image makers 


I t Is late evening and, 
after the heat and 
btinding sun of d^. 
refreshingly cool in 
t^ tbidc-walled fium' 
house on the hnL Outside, 
there are only the peaceful 
ni^t sounds of the deep 
Sicilian countryside - -the 
chirping of crickets, ^ dis- 
tant barking of a dog on a 
D^^ibouring farm. 

Inside, frioi^ It Is hve- 
Her. We are drinkii^ one 
home-made Sicilian special- 
ity, walnut liqueur, and 
talking of another - the 
Mafia. 

Danieia and Ezio are dis- 
tressed. “Why are visitors to 
Sicily so interested in the 
Mafia?” Danieia asks, 
tourists In Rome or Milan 
look feu Tnqfilasi under their 
beds? Of course not, 
altbou^ the Mafia Is in 
Uiose dtles, too. But here 
they like to imagine dni^ 
and guns and gai^stma mi 
every comer. It la wrong - 
most Sidliana are like any- 
one else." 

I find it difficult to p^phiin 
to the couple the hold the 
Sicilian Mafia still retains 
over the world's popular 
imaglnatioa. From the Mafia 


Corleone may 
be Sicily's 
gangland 
headquarters, 
but only the 
overhead sun 
seems; to be 
menacing 


role, feverishly' hn^ned or 
otherwise, is. the murder cf 
Versace, to the ceOzdoid off-- 
spring still playing In a cfn- 
ezna near yoii. . 

Modem niy^olc^es . am 
supposed to come a^ go in 
nano-seconds. But Ihe Mafla 
myth endures, , decades, after 
Marlon Brando stidSed his: 
cheeks with cotton irool to 
personify the ruthless,, fic- 
tional ccqM Don Coriiemie ln. 
The Go^ather, The Mafia 
remains a romantic. icou.' a 
powerful advertisii^ hnag^-. 
and a symbol so pervasive 
that it is a pillar of popular 
culture. 

Yet for all the over-use of 
the word "Mafia” outside. 
Sicily, and for all Its shad- 
owy influence on questions 
of power, money and politics 
on the island, it no longer 
holds absolute sw^ in the 
vital realm of the indlvldua] 
Imagination. Not even 
omerta, the traditional code 
of silence - or the symbolic 
stone in the mouth for those 
who break it “ holds back 
rhang tt these days. For the 
Mafia has slipped into the 
world of the image-makers. . 

Open on the table in &PQt 
of us sits a laige, glossy, 68- 
page leshion catalogs. 1 had 
picked up this copy in Tao^ 
mina. Sicily’s fashionable 
coastal resort. But I m^t 
have got it anywhere - with 
2m copies in seven lan- 
guages in circulation. Benet- 


ton's "Corleone - Spring/ 
Summer 1397" catalogue is 
available firom Madrid to 
Beijing. 

2 recall images from previ- 
ous Benetton shock cam- 
paigns - all distasteful but 
all of proven advertising 
value as, together, we leaf 
♦ItTva^gh the f^taleigiw. The 
' are a gatrigt the 
faded walls and cobbled 
streets o! fiie town M Cor- 
leone, hone for 40 years to a 
series of Dons so bnttal and 
bloodthirsty they horrified 
. even other mafiosi. Given 
Benetton’s track record, I am 
B’lpgeting the wliole teehnl- 
colour Mafia nightmare - 
severed horses* heads in 
gory silk sheets, bullet-rid- 
dled bodies, poeds of blood. 

But no. Apart from a 
short, tpict acclaim- 

ing a changing town and 
yoong people-wha “leftise to 
bow to the weigjit of lUstoiy. 
tradition and discrimina- 
tion*^, there is only page 
after page of smiling, ordi- 
luuY, clean-cut Corleone 
youngstOTE dressed in bright 
clofiiing. Far from shodfing, 
the catalogue is banal. 

I am nonplTiMed. But Dan- 
ieia and Eao get the point 
right away. Of course Benet- 
ton is using Corleone’s name 
to advertise pnlloyers, Ezio 
says, shiiiraing his sboul- 
deiv. That is not important. 
But Corleone is also using 
Benetton's name to show 
that, despite the Mafia 
image, it hw a wholly differ- 
ent arid quite ordinary face. 
And that tr important. 

Of the 181 known Mafia 
‘Camilles”, comprising more 
than 5,000 meinbers on the 
islazid, the dominant COTleo- 
nesq family - between 300 
and 400 members are stUl • 
believed to be. living in Cor- 
leone - has the worst 

taHnri of aTI 

But Sicily, teii« Qie, 
has a (tepmte desire for 
change - a deformed, unde^ 
developed.and sufibring soci- 
ety, .it has been held back 
too long. To., do m, it must 
first transform its own 
image of helplessness in the 
face of Mafia domination. 

Standing up and showing 
the world that not an towns- 
people are blood-stained 
Tgangsters is important to 
Cofieone's transfonnationL It 
is part, says Esia of a larger, 
.lovuh .and angry "no” Uiat 
fficilians across the. island 
. are defiantly presenting to 
the Mafia. 

Now, walnut liqueur is. 
steoug ^uff and can put 
brave words into. late n^t 
USE. But fijT Ezio and Dan- 
Ida; both in their mid-SOs^ 
the struggle against the 
Mafia, is' more than Just 
words. Both are. in their final 
year ^criminal law study at 
the University of Palermo. 
Outspoken and Idealistic, 
they 'Will .soon be practising' 
in a world amere outspokeii- 
ness and. idealism are not 
' kindly rewarded. Theirs is a 
challenging, career step. 

Would they take me to 
meet the Benetton kids of 
Cotieone, .! tek them? They 
agree imoiediateiy. 

As we. drive into the 
ipugfi, bare, son-bumed bills 



lei^Gofo> 


behind Palermo the next 
day, we talk about the 
bloody ascendmiee and long 
re^ of the Corleonesi 

The Corleonese has always 
been among the most violent 
of Mafia elans. From the 
1940s onwards, when Cor- 
leone claimed one of the 
hi^iest homidde rates in the 
world, it has been ruthless 
in its expansion in search of 
profits from extmiion, gov- 
ernment graft, control of 
local business, and the great 
profits of the international 
heroin trade. Among its tac- 
tics, the assassination of 
lawyers, journalists, police 
cbiefis, judges and left-wing 
politicians has long been 
routine. 

But in 1992, when the Ital- 
ian Christian Democrat-led 
political order collapsed 
under an unbearable wei^ 
of corruption scandals, the 
Corleonesi Bfafia, seeing its 
own profit in political chaos, 
launched a full-scale war of 
tenor against tha establish- 
ment. It was probably the 
biggest mistake of its long 
history. 

"Something changed in 
people’s minds following the 
assassination of Giovanni 
Falcone,** Ezio tells me as we 
approach the dnder-block- 
outsldrts of Corleone. 
When Falcone, the most suc- 
cessful and best-known of 
Italy’s crusadii^ anti-Mafia 
magistrates, was blown up 


by half a tonne of TNT in 
Palermo in 1992, all Italy was 
incensed. Two months later, 
his much admired colleague, 
Paolo BorselllDo. was killed 
by a car bomb. 

"Suddenly, people who 
had been alTaid all their 
lives to speak out were 
angrily demanding action 

a gMiwa t the and thpBP 

politicians colluding with 
them." he says. Overwhelm- 
ing popular opinion forced 
new legislation, a witness 
protection prx^ramme, and a 
reinvigorated judiciary that 
produced the testimony of 
hundreds of pentiti - 
"repentant" mafiosi per- 
suaded to testify as state wit- 
nesses. 

Among those Corleonese 
now behind bars are senior 
lieutenants and Salvatore 
Riina, commonly believed to 
be the 'boss of all bosses”, 
the man allegedly responsi- 
ble for ISO murders, inclmi- 
ing those of Falcone and 
Borsellino. 

We park in Coileone's cen- 
tral piazza, now named in 
memory of the two judges, 
and st^ about town. Cor- 
leone may be SicUys gang- 
land headquarters, but. on 
the outside. It is just a Imt 
and shabby agricultural 
town - nothing here but the 
overhead sun seems menac- 
ing. 

The real action in town is 
to be found in the Bar EsceJ- 
sior, where the h^ dozen 


lively adolescents we have 
arranged to meet are buying 
gelati con brioche - ice 
cream stuffed into bread 
rolls. 

Salvatore Giacopello. 
Patrlzia Marino, Daniels 
Zabbia. Simona Santacol- 
umba, Vincenzo Spadafora 
and Danelia Coniglio - six of 
Benetton’s 48 models-for-a- 
day - are bappy to talk to 
(S. filt will help change Cor- 
leone, tlMy say, they will do 
anything firom talking to 
total strangers to modelling 
pullovers. 

They are like teenagers 
anywhere in the world, they 
tell us. And with their jeans 
and schoolbags, their Walk- 
mans and ice creams and 
high spirits, they are indeed. 
Tbs only difference, they 
add, is that they were bom 
In a town where violence is 
easier than talk and the 
Mafia is the measure of 
everything - they are sick of 
thfl stigma. 

What can helpless young 
people do, I ask. to b»t file 
Mafia? it is young people 
above all. they reply, that 
can help. They, more easily 
than the pre-conditioned 
older generation, now look 
at the Mafia in a new, unac- 
cepting, and unfeariUl li^t. 
And when mentality 
changes, behaviour changes. 

With people like these 
around, the myth of Mafia 
invincibility is being badly 
dented. But the reality is 


that the Mafia mentality has 
woven itself so deeply and so 
long into the fabric of Sidl- 
ian society that it is 
extremely difficult to 
remove. 

One small example lies in 
the streets of Palermo, as we 
weave a path through roar- 
ing. chaotic evening traffic 
on oiu' way to meet Guiseppe 
Cipriani. 

“What are those?" I ask, 
pointing to yawning, empty 
gaps of wasteland in the 
dense urban build-up. "Tbey 
look like bomb craters.” 

Tbey are bomb craters, 
Ezio replies. So tight has the 
grip of the Mafia been on 
Palermo and its construction 
industry that in the more 
than 50 years since the sec- 
ond world war do one has 
attended to unprofitable res- 
toration. 

We stop at the grandiose 
stone Palazzo del Normanni, 
seat of Sicily's regional par^ 
liament. A youthful former 
Commtmist. the mayor of 
Corleone, and a regioiial MP, 
Guiseppe Cipriani is also a 
member of the new genera- 
tion of anti-Mafia militants. 

He is a realist, and refuses 
to talk about beating the 
Mafia. He tells me that it 
remains extremely dai^er- 
ous, especially uow, when 
trying to restructure, it has 
gone deep undeiground. 

The Mafia will remain 
with Sicily as long as pov- 
erty and high unemployment 
are there to be preyed on. He 
is therefore delighted with 
recently approved European 
Union grants for agriculture, 
tourism and crafts projects 
in Corleone. 

But Cipriani also knows 
that image is as important 
as reality, that with today's 


global mass-communications 
it is reality. So be fights 
image with image. He 
explains that the film direc- 
tor Francis Ford Coppola 
created one worldwide per- 
sonality for Corleone. It was 
Cipriani who contacted 
Benetton to create another. 

The picture of a left-wing 
administrator enlisting a 
la.shion company in a mass- 
communications battle 
against the Mafia is a 


strange one. But the war of 
images has only begun - 
Mayor Cipriani has now con- 
tacted auto-builder Fiat and 
Barilla, the Italian pasta 
maker, with the same 
request be put to Benetton. 

Who else. 1 wonder, mi^t 
be milisted in the crusade? 
The possibilities seem end- 
less, fast cars and lorteUini 
just the beginning. 

Id the cool obscurity of the 
Sicilian night, with the 
crickets chirping once again, 
I begin to reel off my own 
images in my bead. They are 
enough to make even the 
most ruthless Don wake in a 
cold sweat The Mafia is sur- 
rounded. 
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Joe Rogaly 

The capitalist road 

'Motorways without rolls are 
the contemporary equivalent 
of common grazing land' 

Page III 


Lunch with the FT 
Elastic thinking 
’ ^'hen Susan Greenfield speaks. 


you get to see the verba/ 
equivalent of bungee-jumping' 

Page III 


At last the 
South of France has 
the wine to match its 


women and song. 



Not until 1992 did thetaimni^ 
m-rnp/uaes and chanieuies ni the .Midi 
have H hical wine to cumplement 
their cfiic. It was fresh and spicy, yet 
stviish and refined - but could 
anything so good stay as gix«d.’ In 
fact, say the critics, it gi -t betur -as 
James Hetrick refined his hlend of 
New World technology and Old 
World know-how in LanguediK 
vineyards fiRt used hy the 
Romans. The resulr, this 
year, is a triumph: a wine 
gtxxl enough to 
provoke an 
impromptu 
rendering of 
Sur fc ponf 
d'Afiznon. 

w 




D'oe 

' C.V ^ 



a; Allifiiii.K VrFV’AIrtFRuM -tfriA WISLftTTi.lM' l.r 

THE (liX'Th Eir«Jl«..EPiirE EtPk'r.A, aUERS.Mk'RP.I'HV... i ifipNv^ 

Ft'-EUiELLAr- SAlS«W.n -treWA' TKlL-iHER 

I'N'i'JN.-. ' !I.T' Xli'^E VAimi-xit VllN'E LriL AP. TIKE RAOt. W.XJriMOL -E 










II WEEKEND FT 


PERSPECTIVES 


FINANCIAL TIMES WEEKEND ALTOUST 2/AUGUST 3 1997 





Duncan and Monica Cmnduvdl and Megan, the dog: ‘Whatever we produce has our name on it, ao qutfty Is importanf 


OrtBpMT McCoaajr 


Minding Your Own Business 


Bleating along to Radio 2 

Christopher McCooey finds some contented sheep producing rich-tasting milk 

T he “girls” on 
Duncan Crund- 
well’s farm are 
avid Radio 2 lis- 
teners. “The giris 


T he “girls” on 
Duncan Crund- 
well’s farm are 
avid Radio 2 lis- 
teners. “The giris 
like the radio on when they 
are being milked - the back- 
ground music calms them 
and distracts them from any 
outside noise. If the girls are 
happy and contented you get 
more milk.” 

Crundwell and his wife 
Monica have 130 “girls” in 
their LadyweQ flock, all Brit- 
ish Milk Sheep, a breed 
noted for its fecundity, and 
five rams. This year’s lamb- 
ing seasons - a week in Jan- 
uary and two weeks in 
Mai^^ril - brought them 
257 l amhs from 98 ewes. 

The lambs spend their first 
few days feeding from their 
mothers to get her foremilk, 
or colostrum, which is rich 
in natural antibodies. From 
then on, an automatic lamb 
feeder - a Volac machine - 
takes over. Mixing powdered 
milk with water at the rl^dit 
temperature, it does away 
with the need to bottle-iear 
by hand. 

The Crundweiis started 
their milk sheep business 10 
years ago. Before that, Dun- 
can bad ^}eDt his working 
life in general farming, 
always working for someone 
else. In 1987, they bought 
Cobblers Yard Farm in Kent 
and 10 acres, the first farm 
of their own. The land could 
not support many anima ls 
and they started with five 
milking ewes. 

Their first step into busi- 
ness was to take pots of 
yoghurt to the loc^ fote. 
They sold very well. Encour- 
aged. the Crondwells began 
to expand production by 
breeding lambs to increase 
the size of the flock. They 
continued to do this until 



The parloiv of the LadyweH flock, all Brftiah Mik Sheep, is the former stables 


1991. when they reached the 
present - and optimum - 
level of 130 sheep. 

As well as plsto and fiiriit 
yoghurt, they make four fla- 
vours of ice cream, soft 
cheese, cheesecakes and 
unpasteurised milk. When 
they started making 
yoghurt, they notified the 
environmental health 
authorities. Licences were 
required from 1994 and trad- 
ing standards oGBcials make 
visits about twice a year. 

Some easting buildings 
were converted for the new 
venture; a stable block is 
now the milking parlour 
(though it retains the stable 
doors] and the tack room 
became the farm shop. This 
is run by Monica and 
accounts for about 50 per 
cent of their sales. 

The processing room is 
new and was built by Dun- 
can. Capital outlay on equip- 
ment was minim al: much of 
the machinery was given to 


them by a smallholder mov- 
ing to France. Incubators 
were adapted from second- 
hand fridges bought from 
hotels. 

The crundweUs prefer Co 
keep their business local. 
They mostly simply vfllage 
shops mthin a 15-mile 
radius, and have only one 
customer farther afield, in 
Eastbourne. Local agricul- 
tural shows and fetes also 
offer good business. 
Although svtpermarkets are 
taking a growing interest in 
sheep milk products, the 
Crundwells' business is too 
small to cater for them. 

Since they rented another 
68 acres nearby, the Crund- 
wells have bad the capacity 
to ban^e the lambs that are 
not going to be added to 
their own flock. These are 
either sold to other milk 
sheep breeders or butchered 
locally and sold as fieezer 
packs from their farm shop. 

“Turnover increases 


CROSSWORD 


No. 9,443 Set by DINMUTZ 

A prize of a classic Pellkao SouverSn 800 fountain pen for the first 
correct solution opened and four runner-up prizes at Petikan M200 
fountain pens. Solutions by Wednesday Angiist 13, mariced Cress- 
word 9.443 on ttae envelope, to the KDandal Hmes. Number One 
South work Bridge, London SBl 9HL. Solution on Sanirday August 
16. Please allow 28 days for delivery of prizes. 



Address.,. 


WINNERS 9,431: R.A. Broughton, London SW6; R.C. GUI. 
ftforch, Cambridgeshire; Mrs S.J. Falm^, Holmes Chapel, Chesh- 
ire: Mrs E. Russell, Britton. Sussex; P. Symonds, ].nnrinn y/Cl, 


ACROSS 

1 C. Stratton's general 
rough-and-ready method 

7 Seeing red bananas? <31 

9 Light eotertainmeot maga- 
tine (S) 

10 J despatch order in my 
capanty as trainee police- 
man (9) 

11 Warplane found in historic 
bouse (9) 

12 Order of shorter English 
dictionary i5] 

13 Good cumbers who turn 
phrases i7) 

15 A pitcher witb reeds in H? 
14) 

18 Caught old wifo In bed (4) 

20 Conservative bids for 
stores of money (7) 

25 Smarten up the man-of-the- 
match (5) 

24 Record bit, Jt turns out. by 
Lamb? Extra covers 
needed! (9) 

26 Translucent paper, when 
peeled off, makes people 

cry 

27 Living person (5) 

28 How much energy is used 
in striOdng dinnet^ngs in 
the middle? (3) 

29 Date which provUtes a very 
soft sklivcream (11) 

Solution 9,442 
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steadily - last year it was 
£44,000 - but the small net 
profit (aftm* livii^ expenses) 
aU goes beu:k into the busi- 
ness.” says CrundwelL “Our 
biggest problem is keeping 
up with trading standards 
and environmental health 
requiremmits. 

“The business is Monica 
and me, with I^nny, a part- 
timer who comas in on Mon- 
days. Whatever we produce 
has our name on it. so qual- 
ity is important to us - if we 
don't keep our reputation, 
we go out of business. But 
it's bard - we have to adhere 
to the same trading and 
enviroDmental requirements 
as businesses that bave a 
turnover of milllmss.” 

Surprisingly, CnindweD is 
more exasperated by White- 
hall than Brussels. “The EU 
comes up with a directive - 
which is just that - an aim 
to guide in an autlKHltative 
way. A single dire^ve goes 
into Whitehall and what 


DOWN 

1 Country-minded type has 
Rugby trials arranged (8i 

2 City seller of fragrant 
shrub (8) 

a Works and sometimes p(a>a 
(5> 

4 Silent states Roman his- 
torian (7) 

5 Go through green light 
after Neath (7) 

6 Gambler, at start of race, is 
richer (6,3) 

7 Angora in second show (6> 

8 Delegate deposited in river 
( 6 ) 

14 Black Sea repnbUc supports 
extremes of pitifully 
uncontrolled firing (9) 

16 Now we sboukl get the (are 
down. . ..(8) 

17 fare from France in 

course that is not Cast (8) 

19 Close school for holiday 
and collapse with laughter 
(5.2] 

20 Greek character opposed to i 
Italian wine (7) 

21 WUd region to pass ove- (6) 

22 Head of board, in debt, is i 

fiddling (6) ! 

25 Convention to dress sailor ' 
in clobber (5) 

^lotion 9,431 I 


□□30000 0000Q00 
0 □ 19 a a 0 D Cl 
0Q(3K3[I □□DOBDOBB 
BDBtDClDCIl! 
□EiQGlQSaaQ □n0QD 
0 0 0 0 0 
□[DQD0 QaQOOnBBB 
Q a □ 0 ID a 

□:!ZlQS[3niD[D0 □OaBB 

□ B □ □ □ 

(9(7]0DD00D 
□a!D0O00D0 0D0DC) 
00nQ0B0B 
□QlBnBDa □DDDBaB 


comes out etre reams and 
reams of extra paperwork.” 

“We had a directive from 
the trading standards people 
which meant we had to 
change our labelling. Pack- 
aging companies are less 
willing to give a competitive 
price for small orders. To 
cover the cost of new label- 
ling. we had to club together 
with three other businesses 
to order containers to benefit 
finm economy of scale.” 

Another problem has been 
the reduction of outlets for 
their specialist products. In 
the past two years. 10 village 
stores they to supply in 
west Kent and East Sussex 
have closed, put out of busi- 
ness by supennaikets which 
arrange bases to take people 
from small rural communi- 
ties to towns for shopping. 

Some of Duncan and Moni- 
ca’s time is spent telling the 
pubUc about the benefits of 
sheep milk products. They 
attend sbovrs and give talks 
to groups. 

Sheep's milk is especially 
popular among the health- 
conscious. It is pure white 
and rich-tasting, sweeter 
than cows' milk. Because it 
is made up of very small fat 
giobuJes and. naturally bcm- 
opnised, it is easier to 
digest. It has a bi^er per- 
centage of fat, proteiD and 
lactose than cows' milk and 
its overall calorific value is 
lOSkcal per lOOg compared 
with TSkcal for cows'. 

“And it’s very good for 
your skin.” adds Monica, a 
modem milkmaid in white, 
from cap to WeUugton boot 
as she works In her spotless 
parlour. 

■ LadyweH Dairy Sheep 
Products. Cobblers Yard 
Farm. Leggs Lane. Langton 
Green, Kent. Tel: 0JS92’ 
863448. 


The Nature of Things 

When you wish 
upon a star 

Andrew Derrington tracks down the building 
blocks of life and the universe 

W e may think Astronomers and theoret- models; we ondersta: 
that super- ical phiBicists have worked them," says Gamwe. 
novae (e:tolod- out and chedced the recipes A more interesting ii^ 
ing stars) are by which fusion reactions for confidence is that mi 


W e may think 
that super- 
novae (exglod- 
ing stars) are 
remote and uninterestisg. 
but witliout them we would 
i not exist There would be 
almost no chemistry and 
absolutely no life anywhere 
in the universe. 

With the exception of 
hydrogen, which was cre- 
ated in the Big Bang that 
started the universe all 
the atoms of all the chemi- 
cal elem^ts on which biol- 
ogy depends were cooked 
up in large stars. 

The supernova, in which 
a large star explodes at the 
end of its life, releases all 
the atoms it has made into 
the dust of interstellar 
space. The dust then gets 
incorporated into other 
solar systems. Each atom in 
our bodies, apart from the 
hydrogen, went throt^ a 
supemov'a billicaas of years 
ago before our solar system 
tvas formed. 

The different elements 
are defined by the number 
of protons in the nudeus of 
each atom. Hydrogen, with 
a single proton, is both the 
simplest element and the 
building block for all the 
others. Nuclei with more 
than one proton may also 
need one or more of another 
elementary particle called 
neutrons to keep them sta- 
ble. Either too many or too 
few neutrons can make the 
nucleus break down. 

Nuclear physicists have 
been working for the past 
few decades on the reaction 
by which the sun cooks 
hydrogen, which has one 
proton and can have one or 
two neutrons, into helium, 
which has two protons and 
two neutrons. The reaction, 
which also occurred in the 
Big Bang, generates huge 
quantities of energy. 

In an unsustainable fonn. 
the hydrogen Fusion reac- 
tion is the basis of the 
H-bomb. Last week in this 
column, Clive Cookson 
described atteomts to con- 
trol and sustain the reac- 
tion so that the energy it 
releases can be used to gen- 
erate electricity. 


Astronomers and theoret- 
ic^ ph^Bicists have worked 
out and chedced the recipes 
by which fusion reactions 
produce the heavier ele- 
ments. 

One of the early break- 
throughs was made by 
Cambridge scientist Fred 
Hoyle, who received the 
Crafoord priz^ astronomy's 
equivalent of a Nobel priw. 
this year for proving that 
most elements could not 
have been made In the Big 

Rang - 

There are two features of 
the universe that prevented 
heavy elements being 
formed at the starL The 
first is that only- very 
high-speed nuclear cookery 
could be completed. The 
universe cooled and expan- 

Each atom in 
our bodies 
went through 
a supernova 
billions of 
years ago 

ded rapidly as it formed. By 
the time it was three min- 
utes old it was too cool for 
atomic nuclei to fuse 
together. “Anything that 
takes more than three min- 
utes to make couldn't come 
from the Big Bang,” says 
Gerry Gilmore of the Insti- 
tute of Astronomy in Cam- 
bridge. 

The second feature that 
prevented heavy elements 
forming is that beryUhim. 
which is made by Fusing 
two helium atoms, decays 
with a half-life of less than 
a trillionth of a second. 
CoDseqnautiy, the only new . 
elements cooked up by the 
Big Bang were helium, 
which has two protons, and 
lithium, which Na«t three. 

Astronomers and physi- 
cists are very confid^ in 
their assertions about what 
went on ISbn years ago in 
the Big Bang. One reason is 
that the physics involved is 
wen developed. '3ig Bang 
models axe just H-bomb 


models; we understand 
them," says GUmcne. 

A more interesting reason 
for confidence is that mod- 
els of the Big Bang predict 
-that hydrogen and h^nm 
should exist in the same 
proportions everywhere in 
the universe. 

The prediction holds up 
welL Astronomers can ten 
the mixture of dements in a 
star from the colour of the 
l^t It emits. Individual 
stars vary, but the universe 
as a whole .consists of about 
75 per cent hydrogen and 24 
per hBlintn 

Fortunately for us the pri- 
mordial. mix of elmnents 
• produced by tiie Big Bang 
gets cooked . further in the 
stars, the-type of coOluary, 
depecids cm. the size erf the' 
star. The heating te pro- 
duced by gravity stpiteeting 
the material tog^her, so 
bigger stars get hotter and 
bum foster. 

Our sun, which is lSm*C 
inside, can only make 
hehnm. The crucial reac- 
tion f^or generating h^vier 
elements is the foision of 
three nuclei to<make 

carbon^ This reaction 
occurs, in stars about, .to 
times the mass of the 
sun whmi they bave burned 
all their hydrogen into 
helium. 

Another piece of hick is 
that the bigger, hotter stars 
don't Just produce the heav- 
ier elements, they also 
explode at the mid of .tiirir 
short lives to blow these 
elements back into space so 
that they can be part of 
smaller stars and more hos- 
pitable solar systems. 

By the time our sun 
formed 4.5bn years ago 
there had been enough 
cycles of star formatitm to 
gmieorate a respectable mix 
of heavy atoms in the inter- 
stellar rent. The universe is 
still 99 per oeat hydrogen 
and hehum. The most com- 
inmi^ elements in the other 1 
per edat are carbon, oxygen 
and nitrogen. '‘It’s not 
chance that we are made of 
this stuff'," says Gflmofre. 

■ "nie audior is professor of 
psychology at the Unsoersity 

Ntdsmgkam. 



Owkng up some dements: the TaranUs nebula (lop MQ of Supernova 1967a . sdua Phno UMy 


BRIDGE 


CHESS 


Finessing sboold be a last 
resort, especially if a slam 
contract relies on its suc- 
cess. Here, the declarer 
found a finasK i* to ensure his 
contract, even if it lost Now. 
that's my kind of finesse. 

N 

* J 10 8 6 
¥ AQ4 
4 A K 10 8 
< 53 

W E 


W 

♦ 7 

f J103 
4 4942 
4 Q9862 


* 4 

V R988 

4 BS 

ft AKJ10T4 


A AKQ9 5 3 2 
f 752 
f Q73 
^ - 

North East Sooth West 
1C 2S 3C 
5S NB 6S 

The bidding was a mixture 
of gung-ho rubber bridge 
aggression and expert under- 
standing. (3ver East's open- 
ing bid. South made an inter- 
mediate Jump overcall, 
initicaring at least six spades 
and opening hand values. 
Usually a jump to five of a 
major asks partner to bid a 
slam with high quality 
trumps. However, when the 
opponents have bid a suit 

tbe m eaning phanges Here, 

North’s 5S bid vss asking 


South to bid a slam if he 
held first or second round 
control in clubs. With his 
dub void. South was happy 
to co^)perat8. 

West started with a small 
club, which declarm* ruffed. 
With East having opened, 
the heart finesse seemed 
doomed. However, It would 
not be needed if dtmuny's 
fourth round of diamonds 
became good, as this could 
be used to pitch a heart loser 
from band. Declarer drew 
trumps in one round, 
crossed to dummy with A4. 
and ruffed his remaining 
club in hand. This play pre- 
vents East-West from lead- 
ing a dub safdy. He played 
04 and led his last diamond. 
When West followed small 
he finessed with lOf. This 
held, and he discarded a los- 
ing heart on K4. 

Was be Ineky that the dia- 
mond finesse won? Not a bit 
Had it lost. East would have 
been forced to play either a 
heart aroxmd to dummy's 
VAQ. or a club, conceding a 
ruff and discard. Even if 
West shows out on the third 
round of diamonds, declarer 
could play Q4, and exit intb 
104, throwing a heart from 
han d. Qnce again, East 
would be on lead, eii47iU?ed 
into providing the l2tb tridk. 

Paul Menddson 


Harriet Hunt. 19, from 
Oxford, won gold at the 
world girls' champkmship in 
Poland last weekend, the 
best result yet for the UK’s 
test Improving female chess 
I players. Hunt Britain’s No 2 
I woman, but seeded only 
ei^th against the ex-Soviets 
, who normally monopolise 
the title, is our first winner 
' since Riainp Saunders, now 
Pritchard, in 1937. She >wi» 

> ber rivals by inventive 
attaekiag play, winniiig six 
of ber last seven gamo^ 

Both the under-20 world 
title fortnerly won by Sipae- 
sky, Karpov and Kasparov 
and the corres ponding event. - 
for girls are in tens ely 
petitive. Western jumors;; 
have traditi onally bew Qm 
supporting east to- w^* 
tnuned ffolne^ and g]i;.$bvt?' : 
ets; .but this wme the Rus- 
sians also Jail^ in the boys . 
event where America's T^ . 
Sbaked came late to. win 
tie-break. , 

Knowledge of standard , 
positions in a- rof!- 

bpenings is important: for- 
strong players. Wh^ Himt 
chose an outmoded blac^ 
:^stem in today'8:gmp& ber 
Georgian opixment- was all 
at sea with eriom 

(Lomlnelsfayfll v-Hiin^:. 

ld4NfB2o4e6 8'NcSBbi 
4 e3 0-0 6 to eff ff a3 BxcO« 

7 hxc3 Nc6 8 NeS b6 9 ed NeS 


10 eS?l O^r^ambitioos: 10 
Be3 fo better, aimzQg to force 
Blacfo to stabilise the central 
pawns.-Ba6 11 Qc27 Better .11 
Qe4. be 12 BeS dfi 13 Be4 
Bc8 14 BnO Rxc6 White is 
already in. trouble. The c4 
pawn is weak, and Black’s 
bishop has fine scope. . . 

15 QaA Qc8 16 dS Rc7 17 
dxe6 dze5 18 Bdl Bb7 19 
Rd7 .free 20 Ssc7 Qxc7 21 

(HI Nd6 22 Bdi to 23 Qc2 
Conceding another- ^wn, 

but 23 Qb8 NS plannteg 
Qb7-e8 .also favours Black. 
NXC124 Qg6 QC7 25 
26 Sel 27 Ifcl .KMJ® 
Nd3 Ba 29 13 Bg8 80 QQ 
.Bxl3.31.^;Bd5 32 

>J9adE te four pawns, iv 
.threatening S£9 add .Q&. 

■ iL'F* . 

. • JQ* 

;Noil91:: 

'While .mates--in-teEre.mt>ves, 
a^dnstax^.cEriiai^ • 
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Jofe Rogaly 


Make ’em pay for their freeway 


If you supply something - whether road or computer network - for nothing, you wiU be smothered by demand 



« driven -vU) bever 
g6t aziyvrhtte . bn- 
less we jprfce the 
(^er cars off tbe 
road. Freew^ cr^te gridlock. 
The <^>ra road is an cipen' invlta* 
itoQ .to stami^e ‘.towards .the 
great crawl, regard!^- cd* the 
social' co^ Motorways .without 
tolls are the confempnary equiv- 
alent br conmnn gracing - 1^, 
worn out by aa aecomtdation of 
individual fccriDers’ decisions to 
let their sheep lo<^ on stqipos- 
edly hee fodder. ' .. 

The equation -is not. hard to 
nndeistanA If you' sui^ly some- 
thing ibr nothing,, prepare to be 
smothered by demand. TUs 
applies to -kisses, unmetered 
water. Britain’s -health service, 
the intemeL Water, health and 
e-mail are paid for througb taxa- 
tion or inuuiectiob cfaarges-or 
bills from the' utility or. phone 


company- Some are- variable, 
some are flat zate. This makes 
no difference. All are free at the 
time' of use. That is the source of 
the trouble. 

PennU me a small deviation. 
The. way I.see it there are pro- 
found difliBrences between snari- 
ups on tiie -web' and their equiya- 
- lent - on the roads. Net-nuts can 
download nnd sign on later. 
Road-hogs cannot pick up their 
automobiles and carry them 
hmne. We can add computer and 
telephone, capacity relatively 
cheaply and without collateral 
damage. . New highways are 
expansive and devastating. Mes- 
sages are ephemeral abstrac- 
tions; exhaust fUmes linger, in 
the. atmosphere. 

Never mind. The economics 
are the same, whether you are 
taiiring oc unpriced access to an 
electronic linlc or a ribbon of tar 


or concrete. The only way to 
tame the motor car is to start 
with this proposition. This was 
recognised in Britain in the mid- 
1960s. when a committee chaired 
by Reuben Smeed concluded that 
the best chance of restr aining 

traffic would be road-pricing, 
Alas, no government since then 
has bad the courage of Dr 
Smeed's convictions. 

During the 1970s, road pricing 
was rejected on the ground that 
it was too complicated. Toll 
booths were costly. The best in- 
car charging mechanism then on 
offer was an adaptation of the 
taxi meter. Anyway, charges 
would hit the poor. The sugges- 
tion that welfare cheques or tax 
credits could make up the differ- 
ence was turned down. 

Labour ministers believed that 
an ‘‘integrated plan for trans- 
port" could be made to work. 


Government officials would 
build roads, run railways, 
instruct bus operators to erect 
shelters, bring them ail together. 
Th^ did not. could not. know 
what they were doing. 

After 1979, when Margaret 
Thatcher came to office, the 
phrase "integrated plan for 
transport” was forbidden. Roads 
were in. Rail was out. During the 
18 Tory years some advisers in 
10 Downing Street toyed with 
toUs. One transport minister 
openly favoured them. Electronic 
sensors and smart cards could 
make them easier to collect. All 
that was lacking was courage. 

Perhaps Britain's New Labour 
government will have the oerv-e 
to do what its predecessors 
funked. If so. we must pray that 
Tony Blair's administration gets 
it right. The wrong approach to 
toll roads is to regard them as a 


privately financed substitute for 
what taxpayers wiD not support. 
That is what is happening in 30 
US states. In the early decades of 
the republic, turnpikes were pri- 
vately constructed and operated. 
Since the taxpayer revolts of the 
1980s the tide has turned US 
roadbuildii^ back to its origins. 

The same waves are washing 
over Britain. This week a scheme 
for a £370m privately financed 
Birmingham relief road, to be 
paid for by tolls, was agreed by 
the transport minister. That was 
unfortunate, a mistake. The way 
to relieve Birmingham is not to 
build another highway, but to 
price congestion out of the exist- 
ing routes. 

It does not matter who owns 
tbe roads, although a private cor- 
poration would be best. The reg- 
ulator <0£road) would insist that 
tbe operator charged double or 


treble during peak hours. This 
would make every user prove by 
paying that his or her trip was 
necessary. The profits could be 
diverted to supporting public 
transport in the region. This 
strategy could be adopted for ail 
of Britain’s road network, includ- 
ing the maze of streets in central 
London. We must hope that hap- 
pens When the capital has an 
elected mayor. 

He or she would iind it a prac- 
tical proposition. By that time, 
the turn of tbe centur^^ the tech- 
nology of road pricing will be 
well advanced. Coin-operated toll 
booths are out of date. Tags on 
windscreens or sun-visors, read 
by roadside sensors, are already 
in use in California. Tolls are 
collected electronically in Singa- 
pore, Florida, Oklahoma. Texas, 
and several European countries. 
Tbe next generation of operators 


may use satellites to read and 
mark smart cards carried in a 
dashboard device. French farm- 
ers are experimenting with sky- 
bome tracking of cattle, so why 
not cars? 

The challenge to the Labour 
government is to introduce road 
pricing. Lt would be an acUeve- 
ment as si gnifi cant, as globally 
trend-setting, as Labour's 
declared intent to reduce welfare 
costs. Higher petrol taxes make a 
marginal difference to road 
usage. Taxing parking places 
would add another featberwei^t 
of deterrence. Such a mix of sac- 
charin expedients is tbe lite 
•option. 

The real thing is better con- 
front motorists with a price tag 
for each journey. On this matter, 
I am an unashamed capitalist 
reader. 

E-mait joe.rogahfiaftcom 
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have an Imagiriatlon, if you donn have mental inner resounds, then yoi can't inteipret what you see 


Rod Judges 




Lunch with the FT 



-jumping for the mind 


Gl^istian: Tyler tries, to keep up with brain scientist Susan Greenfield*s elastic thinking 


B ' mig^Jumpmg is. Susan 
Greeafleld’s; mettq>hor 
of tbb mi^ent. What 
she caUs!‘'akitid of con- 
troOed hanghig 'g; 03Q. 
troUed accideiit” nicely. iUngfr^toff 
her behef.that today's generation is- 
thrill-obsessed and trapped in the 
present. ' L .• 

'Hie .spectacle of peopla.-thimii^ 
themselves head first towards tbe 
ground on an elastic rope has also 
helped this brain saenlast . develop 
her ideas for .a bo<A- she; fa; 
on pleasure ^ the prime motiyatbr- 
of human behaviour. 

Of course, buugee-JtBhping is not 
new. Decades ago, the National 
Geographic magazine showed us 
pictures of jungleKlwellera ImuKh^ 
ing themselves off rickety wooden 
towers with vines knotted' round 
their anklK. But as a metaphn' it 
describes Greenfield quite well, 
too, 

When she speaks, you get to see 
the veihal equivaleat of bungee- 
jumping: a precipitate, headlong, 
rush down an infinitely elastic 
thou^-thread. Greenfield is not to 
be brought . tip . short. Indeed, 
strictly speaking, she is not inter- 
riewable at aD.' Just touch the bu^ 
ton marked “press”.- and she's off. 

Which is not to say that her 
in-flight commentary is nonsense. 
You' just need a'lot of spare brain 
cells to keep track of it 
We lunched at the brain-food 
capital of Oxfordshire, Le Manoir 
aux- Quat' Saisons, a Michelin- 
staired restaurant whose cuisine, 
as much architectonic as gastro- 
Tinrnir, is deagn^ to stop you dead 
in your tracks. It hardly stopped 
Greenfield. 

There was a tray of handcrafted 
tasters to begin with, charzmn^y 
introduced by a waitress with an 
o u tr a geous French accent Green- 


field loves food, and she gave these 
little art^cts a ftill two seconds of 
her attention. The first course, I 
think, was asparagus Ttinugga, and I 
Seem to remembtf a niAin course 
looking like a bird of paradise 
posed on the plate as if for a paint- 
ms-. We ordered a bottle of Vou- 
vray,' 'whose flowery fumes went 
. str^^t to the brain stem. They 
invigorate hers, retarded minB 
' Like many academics today, 
.Gremifield is a practised media- 
avxiger. She write a fortnlgditly 
column for a newspaper; ^e writes 
popular science; she gets on to the 
radio and she is wentinr yvi in fbsh- 
io&' magazines. It hdps, of course, 
that she is tbe acadeinic equivalent 
of the Tt” girl, a brain on 1^ who 
. can talk about science being a 
male, bastion one day and give a 
lecture in a mini-skirt the next 

But let ns leave Greenfield’s long 
shm legs out of this. She is a fellow i 
of Lincoln College. Oxford, and 
Protest of Pharmacology at the 
university. (This, she explained, is 
a s^-£ingied professorsbip which 
bte so ' chair and brings no e x t ra 
but is awarded as a mark of 
emellriice.) 

Ifcr (Uy job. is- to study the 
, brain's chemical transmitters, in 
particular how btain cells degmer- 
ate in diseases such as Parkinson’s 
and A^eimer's. For recreation, 
she mo^ into philosophical mode, 
to suggest ways of taclrliz^ the 
once-agaln academically fashion- 
able.pi^em of consciousness, or 
mind. ' 

In between, she writes and lec- 
tures. lu 1994, she was the first 
woman to give the Christmas lec-. 
tures. at the Royal Institution: it 
was a guided tour of the brain 
which she has Just turned into a 
book (7?ie Euman Brnm A Guided 
Tbur. Weidenfeld A Nicolsou). She 


would give her eye teeth to be 
invited to do the BBC Reitb lec- 
tures. She gets up at five in the 
morning and woite from sei'en to 
seven. 

I was hunting for a decorous 
lunchtime subject. Men's brains 
versus women’s brains? Nature 
versus nurture? Dolly the Sheep? 
Pop science? We touched on them 
all before the main course arrived. 

She told me how her baby 
brother, aged three, asked the 
mind-brain question when con- 
fronted by the stare of a dead rab- 
bit her mother had bought at the 
butcher’s; how her mother, a 


‘We are 
producing 
scientists; 
but I would 
call them 
technologists’ 


dancer. Identified for her the philo- 
sophical problem of qualia. (Is the 
red I see the same red you see?) 

A family of geniuses, then? 
Apparently not U was. she said, 
"an unconventional, carpe diem, 
noisy, fun-Iovii^ sort of family : a 
lovely atmosphere of everything 
being possible, and being a hoot 
anyway”. 

Greenfield came, to the sciences 
late. She had stuped classics at 
h^ London school thanks to an 
“inspirational” teacher of Greek. I 
recognised another button, and 
pressed it 

"What I find deeply distressing is 
that nowadays even my graduate 
students haven’t the concept of a 
main verb,” she said. “Forget about 


ablative absolutes and gerunds, the 
fancy stuff. To have someone who 
calls himself educated and doesn't 
know what a main verb is - I do 
find that deeply worrying.” 

You're impaired if you don't 
know what an active verb is? 

“Well. I would never accuse 
someone of being impaired.” 

Deficient as a thinking machine, 
then? 

“1 think there are two problems. 
First, the lack of formal grammar 
means their thiniting is not as dis- 
ciplined as that of people who have 
done classics. It’s all rather wafOy, 
intuitive and fuzz>*. 

"The bi^r problem stems from 
the rise of the CD-Rom and so on. 
In the old days 1 spent most of my 
time - and I'm sure you did - 
curled up in a comer with a book. 
Your imagination was able to 
transport you. This very unfortu- 
nate modem phrase ‘in your face' 
is nonetheless appropriate for the 
averse young person now. They 
press a button and get instant grat- 
ification. They have a visual im^ 
imposed on them, whereas we had 
to use our imagmations.” 

Why is that better? 

"Because it gives you an atten- 
tion span exceeding a few micro- 
seconds. It ^ves you the power to 
escape from the present and go 
into the past or the future or to 
some timeless place. If you don't 
have an imt^ination, if you don’t 
have mental inner resources, 
then you can't interpret what you 
see.” 

You are a flatter personality? 

"Some might argue that tbe sort 
of person who roves the streets 
looking for kicks, and mugs old 
ladies, who looks for immediate 
sensual gratification in booze or 
drugs . . . that these were fiat 
]>ersonalities compared to arm^ af^ n g 


like Bertrand Russell, let’s say.” 
She laughed, adding: “Just to take 
a typical example.” 

Today's generation was fact- 
orientated. “We are indeed produc- 
ing scientists; but I would call 
them technologists, people who can 
press buttons, interact with 
machines. Sorry to sound terribly 
reactionary.” 

Her next book explores a related 
idea, that all human behaviour is 
motivated by pleasure in some 
way. She talked about ravers and 
drug-takers and tbe “pleasurable 
rhythms of sex, chewing, and danc- 
ii^. 

"When people go bungee-jump- 
ing or white-water rafting, when 
you have orgasms or when you eat, 
you are reducing your world to a 
very present one. You are abrogat- 
ing past and future, blowing your 
mind, exactly as people say. My 
book will say that extreme plea- 
sure is an abrc^tlon of personal- 
ity.” 

What do you do for pleasure? 

"I just work all tbe time." 

1 mean, when }rou want to calm 
down, 

Tm not calm. People often say 
to me: *You realise you wear people 
out. don't you?' When other people 
do gardening or photc^rapby or lis- 
ten to music, that’s when I do 
these things on consciousness. 
Actually my hobbies are shopping 
and eating. 1 really do love shop- 
pi£€ - clothes shopping, bubble- 
bath shopping,” 

Were you ^ways so hyper? 

“I don’t really see myseU as 
hyper. People tell me 1 am, and 
they tell me I speak very fast I 
don’t think I do. I know I come 
across as manic. Do 1 come across 
as manic to you?" 

Not at all, I said weakly, and 
called for the bill. 
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F or the Valley of Death, 
read the Valley that 
Died. Alfred, Lo^ Ten- 
nj-son. might not has'e 
made much of Makron* 
Qvi Valley in south-west Bosnia. 
Nothin? much volleyed and thun- 
dered - as such. 

But all In a May evening in this 
year of 1997. Catholic Bosnian 
Croats torched eoodd home- 
steads. in a verdant vale of tears 
deserted by all but some octc^ 
carian Serbs who were too set in 
their ways to move. 

•*It is easy to torch a valley 
hereabouts,” says Major Ian Hope 
of Princess Patricia's Canadian 
Light Infan try, part of the stabi- 
lisation force - SFOR, a Nato out- 
fit under a UN mandate tasked 
with keeping the former warring 
factions from re-warring. 

“All you have to do is knock 
the roofing tiles off the bouses 
and take out the doors. This 
gives a good up-draught and all- 
over blaze when you lob in 
highly inflammable material.” 
said Hope, a smallish, intense, 
highly articulate light InTantry- 
man from Nova Scotia, who cer- 
tainly knew wbat he was about. 

“We came into the valley at 
about one in tbe morning." be 


Dispatches 


The valley of burning desires 

Al6X Morrowsmith ventures into a trouble-spot with the peace-keepers 


recalls. "The valley was on fire 
from end to end. All we could do 
was get tbe old folk out” 

And why the conflagration? 
The Croats were ensuring that 
the former householders. Ortho- 
dox Seri>s and fellow-ChrisCians 
who Ded to avoid earlier slaugh- 
ter. would not return to register 
and vote in the oft-delayed elec- 
tions scheduled for September. 

Hope turns stem and Calvinis- 
tic: “Fortunately, the old people 
were not harmed before we got 
there - otherwise we might have 
had to get a bit heavy with some 
guys who were still in the area." 
They reckon Canadians are slow 
to anger - but God forbid that 
you should ever get in the way of 
righteous wiath. 

We pass by Land Rover 
through Titov Drvar. a forsaken 
town with a hangdog feel to it 


Bombantier Ginge Farah drives 
and Captain Matt AUott provides 
a commentary. 

AUott ts usually hi^ on a hiU 
as Forward Observation Officer 
tor G Para Battery of 7 Royal 
Horse ArtiUer}*. ready to bring 
down British fire in support of 
the Canadians, should ^ere be 
any war-like movement from a 
Croat Guards battalion and their 
sorry-looking Soviet tanks based 
in this sadly pessimistic garrison 
town. 

There was a majority Serb pop- 
ulation here before the Croat 
oEtensive in August 1995. 

Earlier. Alfott bad given us the 
“sitrep". How the staccato words 
come back. an old lUfleman 1 
find myself remembering eveiy- 
fhing there was to know - in 
another ghastly place - about 
“The Platoon in Attack” 


and “Advance to Contact". 

With the exception of the 
elderly Serbs, most of whom live 
in the torched valley, Drvar was 
abandoned in 1995 and resettled 
by 8,000 Croat Displaced Persons 

'The valley was 
on fire from 
end to end. All 
we could do 
was get the old 
folk out' 

in the last year. They mostly 
come from Croat pockets in Cen- 
tral Bosnia and they have few 
qualificatiCKis. 

There are only three small 


worldly fimtories in the town -- 
including a sawmill and a water 
pump qere parts &dUty. Ihere 
are 150 bats and caf^. dozens of 
kiosks and a few small hotds and 
shops. 

One doctor mans the hospital 
and a prim ar y school sometimes 
fimctk^ Up by the Canadians' 
barracks - a position that even 
Wenfogton would faa^'e found dif- 
ficnlt to defend - the SFOR 
troops are proud of the duldrens 
playground they have con- 
structed from old timber and 
tyres. 

Nearby cares smred as Tito's 
headquarters during the second 
world war. In Slay 1&14, Gennan 
glider and paratrMps attempted 
to snatch the Croat who led 
Yugoslavia against the Nazi 
invaders. He escaped and went 
on to rule Yugoslavia until his 


death in 1980. 

The force OS Uto's personality 
curbed any iMning s towards dvll 
war among his varied and 
divided people. Thera are many 
who believe be is sorely missed. 

When you come to make com- 
parisons, Bosnia Is a little like 
Dlstw in that nothing is as It 
seems and no one ever seems to 
get anythii^ right On July zo. 
Nato troops in the north-west 
shot a sni^iected Bosnian 
Serb war criminal and snatched 
another. This did not please 
many of the locals the Rus- 
sians were unhai^y. 

Then there are parades - it has 
always seoned unthinkable that 
the Orange marching season in 
Ulster, including the Twelfth of 
July, should ever pass off peace- 
fully. Rotten public relations and 
downright bloodymindedness 


used to see to that 

In Titov Drvar, last 
Day. it looked like a godsend 
when a group of Croat old sol- 
diers of second world war vintage 
asked if they could parade with 
the British troops on November 
11 . 

Dravm up on parade, on the 
day. they were as fine a body of 
veterans as would be found 
around countless war memorials 
in Britain and the Common- 
wealth. ‘ 

All were wearing tbor various 
medals and orders from their 
er tf i ept conflicts - rather stem 
bits of ribbon and tin, in omtrast 
to the mOTe flamboyant of 
pride on - the breasts' ci today’s 
young Bri^h soldiets. 

The old Croat soldiers had 
quite a few highly identifiable 
Iron Crosses among them, along 
with other badges for bravery 
awaided by their then Nari allies. 

These were old, unembarrassed 
men who must have been proi^ 
to serve a certain cause when 
they were young and saw life 
and history in a different 
lig^ 

This, after all is the Balkans, 
where one man's atrocity is 
another man's 'proud moment. 


T here are bad and danger- 
ous women in this world 
- women murderers, 
bank robbers, terrorists, 
kidnappers and gangsters. 

But everywhere, consistently 
and predictably, 'violent or other 
serious crime is mainly the pre- 
serve of males. In the US. for 
example, men are almost eight 
times as likely as women to com- 
mit 'Violent crimes. 

Because of patriarchy and 
patriotism, human male violence 
is bred In the bone - one of the 
legacies, say zoolofists. of our 
ape and woodland ancestry. 

We are part of a group within 
the ape kingdom in which males 
rule by combining in powerful, 
unpre^ctable and hierarchical 
co^itions for which the main 
order of business is persistent 
rivalr>' - sometimes leading to 
war - with other male coali- 
tions. 

If you doubt my word, look 
around you next time you are in 
tbe office. You will see small 
gangs of males, or individuals 
belonging to gan^. muttering by 
the coffee machine about rival 
gangs or inditiduals: how to 
demean and usurp them: how to 
obliterate them from the face of 
the earth. 

□ □ □ 

My name is Jane Astor. I am an 
American-trained, London-based 
private investigator. 

Don’t get me wrong. 1 like men 
individually. As a post-feminist. 1 
enjoy their company and silly 
tribal games. I know bow to use 
men - and do so. selfishly. At 
coU^ In America I majored in 
200 l<^. so I know about the evo- 
lutionary forces that made men 
what they are. I synipattuse with 
them. Men are biolc^cally redun- 
dant: leftovers from the rain- 
forest; superfluous to require- 
ments: on their way down. 

But my knowledge of the male 
predicament does not bUnd me to 
the potential for hideous violence 
locked lo their genes. I am 33 
years of age and hope to live 
until at least 2060; as a conse- 
quence. 1 treat men warily. 

□ □ O 

Not for the first ttme. 1 explained 
all this the other morning to my 
assistant, Paul Willson. We bad 
walked from my house near 
Mari)le Arch to the cafe on Baker 
Street where we often have 
breakfast. Paul is 20. with long, 
greasy hair. He is reasonably 
eccentric but is esnelient at data 
retrieval and other computer 
arts, and is a promising investi- 
gator. 

Our current client is Elizabeth 
Mallalieu - rich, beautiful and 
recently widowed. Her husband, 
Robert, a gold market specialist, 
was murdered in London's Little 
Venice on May 9. 

The police are treating his 
death as a fetal mugging, but his 
widow has hired me to discover 
whether there was more to it 
than that. She told me she 
wanted peace of mind - Co know 
that her husband’s death had 
been exhaustively examined. 
They separated 14 years ago but 
bad remained good fiiends. 

For several weeks my investi- 
gation has wandered through tbe 
labyrinths of two separate mar- 
kets - gold and art fakes. I 



wanted to get to the bottom of 
Mallalieu’s tangled relationship 
with a Russian lawyer and busi- 
nessman. Dmitri Zburuvsky - 
formerly my principal suspect. 

Zburuvsky is a client of the 
precious metals firm Mallalieu 
founded. Bri^tsun Investments. 
The Russian has lost more than 
S20m by investing in gold. And 
MaJlaJieu and Zburuvsky both 
collected art fakes. Fake works of 
art are now traded openly in a 
sort of secondary market; some 
are quite valuable. 

in the end. Zburuvsky con- 
vinced me he had no motive for 
ordering Mallalieu’s murder. On 
the contrary, be gave me several 
pointers. Above all, he told me to 
turn my investigation on Its 
head, to stop looking outwards 
and start peering inwards - at 
Elizabeth Mallalieu herself. 
According to Zhuravsky, there is 
a strong possibUity that Robert 
Mallalieu's murderer is Elizabeth 
Mallalleu's lover - a 29-year-old 
ex-British paratrooper and for- 
mer army boxing champion 
named Lee Hamer. 

Nineteen months ago, Hamer 
was couit-mar^alled and thrown 
out of the Paras for severely beat- 
ing another soldier with his fists 
foDowing an argument about a 
borrowed paperback. 

Robert Mallalieu was killed on 
the street near Elizabeth's home. 
His throat was cut; be died in the 
gutter. Tbe other morning, Paul 
and I were debating whether Eliz- 
abeth suspected Hamer had 
killed her husband when she 
hired us. 

“Paul,” I said impatiently. He 
was finighing hls third plate of 
food and second pint of milk. 
“We are not going to find out 
what Elizabeth suspected until 
she gets back from holiday in 
Sardinia. If she imagines there is 
a chance that Lee Hamer killed 
Robert, she hasn't told me about 
it Yet [ don’t think i have a 
problem with that What does it 
suggest to you, Paul?” 

Paul mumbled. 

“Speak up." T said. 

Paul grinned. He never fails to 
react when I lapse into my Kroll 
Associates voice. For three years 
up to November 1994. 1 worked as 
a corporate Investigator at KroU's 


FAKE: Chapter 7 
by Michael Thompson-Noel 

Jane Astor, a private detective, is investigatmg 
the murder of a London gold market specialist, 
Robert Mallalieu. 

Her prime suspect was a Russian 
businessman, Dmitri Zburuvsky, who was 
involved with the murdered man in two 
separate markets: gold and art fakes. 

But Zburuvsky has convinced Astor of his 
innocence and given her a key pointer, 
advising her to focus on her own dient, 
Elizabedi Mallalieu, the dead man’s widow. 
Zburuvsky says Elizabeth is in danger. 

Astor, 33, is a post-feminist. Her assistant, 
Paul Willson, is an eccentric, trance-dancing 
20-year-old. 

As the twists of the Mallalieu case have 
unfolded, this odd couple have realised they 
are pitted against a formidabie foe . • « 


Miami office, but then my father 
died. When I was 12. my father 
took me and my mother to Flo- 
rida. where I grew iqi. He was a 
golf course designer. In 18 years, 
he designed more than 40 golf 
courses across the American sun- 
belt. Invariably, he incorp- 
orated in his designs artfully 
adsq>ted references to tbe famous 
British seaside links courses that 
have left such an Imprint on 
golTs evoluUon. 

In bis will my fetber left me 
$3m. So I chucked it in at KroU 
and moved to London, where, for 
want of sometZiing to do. 1 set 
myself up as a one-woman detec- 
tive agency - one woman plus 
male assistant. With money like 
that in tbe bank. 1 can afford a 
relaxed attitude to work. I work 
four days a week, 42 weeks a 
year. The rest of Ae time. Paul 
and 1 have fun. We like to bet on 
sport And we take long holidays, 
usually in tbe tropics. 

Yet I take my cases seriously. 
Paul and I give value. Our clients 
are lucky, whether they know it 
or not. Armed with the informa- 


tion Dmitri Zhuruvsk>' gave me. I 
have vowed I will nail Mallalieu's 
killer. 

"Speak up. I said again. 
l^hting a cigarette, blowing a 
perfect smoke-ring and waving to 
the waiter to bring another pint 
of milk. Paul needs his calories. 

"What 1 said. Jane, was that if 
Elizabeth didn't mention Lee 
Hamer when she hired you. or 
anything about him. including 
his court-martial or that Hamer 
was her lover, it could have been 
because she was terrified of him. 
Or . . . knowing Hamer's violent 
strrak but not ready to admit to 
herself that he mi^t have killed 
her husband, perhaps she 
thou^t she would hire an inves- 
t^tor like yew. and see what 
you dug up." 

I blew another smoke-ring. 
Something Paul bad said bad 
triggered an alarm. I couldn’t 
grasp wbat it signified, but I 
knew it would come eventually. 

Paul pushed his hair back. 
“The first possibility." be contin- 
ued. *^'t really convincing. Sbe 
coaU have told the police about 


Hamer tbe day Mallalieu was 
murdered; but she didn't. So the 
second theory seems more prom- 
ising. Deep down. Elizabeth bad 
an inkling that Lee Hamer killed 
Robert. But for some reason - 
something psychological, to do 
with her relationship with 
Hamer, who sounds like a thug - 
she didn't want to face facts. 
Unconsciously, hiring you was 
how she handled her suspicions." 

"Good. Paul." I said. "Excel- 
lent. in feet. Let's just summarise 
what WE know about Lee Hamer 

- and also about Elizabeth - 
because over tbe next few days 
we're going to be covering a lot 
of ground. So far as we know, 
Elizabeth is in Sardinia on her 
own, and returns in some days’ 
time. If Hamer doesn't know 
about us - if Elizabeth hasn't 
told him she has hired investig- 
ators to examine aspects of tbe 
case the police are ignoring - 
then Hamer is going to be vexed 
when be does find out which will 
happen pretty' shortly. OK so 

far?" 

Noisily, Paul glugged some 
milk. ''Thank you, Paul," 1 said. 
"Always nice to bear a broadcast 
from Planet Willson. ” Paul 
stopped drinking, and looked at 
me aggressively. “So." I contin- 
ued, “what have we got? Zhuruv- 
sky says be was a close friend of 
Robert Mallalieu's, and that 
Robert told him Elizabeth was a 
hopeless handler of money who 
liv^ beyond her means. Second. 
Zburuvsky says Elizabeth has a 
taste for rough trade like Lee 
Hamer. Elizabeth is 43, Hamer is 
29. 

"When they separated 17 years 
ago. Robert gave his wife their 
bouse in Little Venice and under- 
took to pay all costs - especially 
school fees - associated with the 
upbrtngmg of tbelr two daugh- 
ters. In addition. Elizabeth sup- 
port herself by running a garden 
design firm. But Zburuvsky says 
Elizabeth is incompetent; she is 
heavily in debt It is for that rea- 
son, says Zburuvsky’. that it was 
unprofessional of me." - I rolled 
my eyes, and lit another cigarette 

- “to have ignored something I 
was told at the start: that owner- 
ship of Robert Mallalieu’s finn, 
Brigbtsun Investments, now 


passes to Elizabeth. Bri^tsun, it 
is estiinated. is worth £&5m. 

“When we meOiim in Scot- 
land, Zhuravsky didn't indicate 
that he thought Elizabeth was 
involved in Robert’s murder. But 
he ^ tell me be thought her 
taste In lovers was worth investi- 
gating. Many women. Paul, are 
attracted to strong, violent men. 
It’s something they can’t ct^iaxQ. 
A few women, it is true, like a 
different type of male - skinny 
ones with long, greasy hair who 
think the epitome of cool and 
recklessness is a splash of 
cKOne. But that's their funeral. 
Paul Charles Darwin would have 
said they were choosing very 
poorly." 

Paul muttered something, but I 
'wanted to press on. J listed what 
we knew about Lee Ham er. He 
bad been in tbe Parachute Regi- 
ment. which is based in Aider- 
shot but usually has troops in 
Northern Ireland (Hamer had 
been there twice); and he bad 
boxed for tbe army. Two months 
after being evicted from the 
Paras. Hamer was hired by Eliza- 
beth as a contract worker. They 
soon became Iovctx. 

"I saw Lee Hamer at Eliza- 
beth’s bouse tbe first time I met 
her." I told PauL 

“You thought be was the gar 
dener." 

"He was mowing tbe lawn." 

"Wbat did be look like?" 

“6ft 2 in or so. crewcut, heavy- 
set, with a tattoo over his left 
breast All paratroopers have tat- 
toos.” 

“You do know a lot," said Paul. 

I blew smoke in bis fare, and 
signalled for the bilL 

“Let’s crack oa" 7 said, getting 
to my feet "We've got a few days 
before our client returns from 
Sardinia. I want to find out all 
there is to know about Lee 
Hamer - and about Elizabeth 
herself. When we met him, Zhu- 
ravsky told me that you and 1 
bad been lured into a qtiagmire. 
Someone was making fools of us. 
And he warned me that Elizabeth 
was in danger frean Lee Hamer, 
who is besotted with her awrt 
wants to marry her. 

"It looks as thou^ Hamer had 
gu es s e d Elizabeth’s money trou- 
bles would be solved - thanks to 


FT Weekend 
Competitions 


This is week seven - the pemritimate week of our 
summer soles of sporting challenges. 

We are offering pink champagne and 'thick books 
as prizes to the senders of. the wittiest and most 
imaginative entries. Last week we asked readers to 
make the Modem Pentathlon more relevant. We 
were looking for events that refleoted ths intwise 
competition of contemporary livtng; shopping, 
parking, commuting and eating figured foremost. 

The Oo-lt*Yourself store is fidl of athledc 
possibilities - from finding the right-eized naO In 
unlabelled containers, to the purchase and erection 
of a self-assembly wardrobe. In the latter event, the 
degree of difficulty can be varied by marking none 
of the components and mis-marking others. 
However, our winning sugg^ons were: 

■ After parking, competitors wHI acxmmpany two 
children under ths age of three into a supennarket 


and take tttem to.a lavatory for which a key must 
be obtalnied from a member of staff. (Sue 
Channing, vyvrlngton, Ul^ 

■ The Vbice Mail Marathon: choose a large 
government bureaucracy and see \Mio can actually 
gk a real person on the line first. A time llmtt may 
have to be impoeed as the event could take days. 
(Andrew Inkpen, Ptxwnix, Artzonaj 

■ Butkfiiig Society Dash; contestants must open 
-the greatest number rrf fuR-membership building 
society accounts on a single Saturday morning. 
CTerry Gannon. Tvrickettham, UKl 

■ Competitor s must, over a one-week period, find 
a new pailung spece each in Manhattan 
without receiving a parking ticket. (Cynthia Paizyeh. 
London) 

■ Competitors must start a moUle computer, 
connact ft to a fax, send an e-mail, change a 
voicemeui greeting, shut down the equipment and 
re-pack. (Philip Haberman, Radlett, Ul^ 

■ The THpfe Jump: privatised Industry executives 
compete to achie\re the highest salary increaM; the 
larg^ rise in pension provisions; and biggest 
compensation package on resignation. (Graham 
Hewitt, Huntiy,UK) 


Competition 7: Football 

Football is the rnaiketlng and media triumph of the 
lata 1990a Ranks of wethbeharved spectators pay 
tidy sums tO;srt in incrweingly modem stadiums. In 
the UK, there is even a newty apperinted "Minister 
for Fans' - showing how hi^ footbaii rates on the 
poUtidars' agerxia. Perhaps this Is also a due as to 
what Is mtssing from the game - a slogan, or, if 
you must, a mission statemenL 

So we want readers to devise the perfect slogan, 
or mlssfOD statement, for lootbalL It can be short 
and sharp and advertising>fed; "Just Kick It” or 
The RoLpd Ball with Edge”. Or your answer wm be 
ttie stuff of the company sccoiffits. after the 
management cor>suhants have toured the buHdtng, 
repositioned the rubber plants and manufactured 
the mission statement: 'Football aim to delight 
^sectators, be they in the ground, on their sofas, or 
gathered In front of a TV In the comer of a bar." 

The sb( deyerest suggestions wifi be rewarded 
with a bottle of plrdt champagne arxl a thick book. 
Difficulties in getting the champagne past customs, 
mean that winrrers In some non-EU countries will 
get two thick books. 


Howtoenfer 

Send entries by to Weekend FT; Surmer ■ 
Competitfon (Fbott:^l)< One SoirihwaA Srld^ 

London by pteeb onte ffag-te - 

foottiaflOftedm or ^ fak to frtTI-873 40^* . ' 
Bitries must be recM/^ nbdrv British . ^miner '..'- 

lime.'on Weefaesd^.',. 

Please prcMilde oami^ address and d^me 
telephone nurnber. ,• 

TIte ottmate chaOe^ 

Next week, wb w5l ^ a .final diallenge, "which 
produce two vyme^' eaittl of-whoifi. wDl receive. 
fwD busfaess cfa» jiMum tibkets^ &.tr^ 

Europe, couit^ df Lufthansa v . V. 

. . ■ ■■ - < 

~ 

cowDrnoN& ftils wed^ uii^to iisepBPfio reedsis 

aged 18 years and'.ow..&Afea be'ettxWM ane<it;-f. 

theabbreaddreasesbytheiftilbffied'dataTItt-w^^ 
enbfes,asseleci8dEiyeWed«idFrpia^vrlRbe>a)fi!^ ■ 
in the FT on SeswclBy Augua'9. TbedBcMon of the pjdgeehf.f 
&iriwrirocaneBp(ind8noe«nl.bB:enfeM.tM^Mpi^ 
trill be (fepatchad to sforws w^SB 
dtsnativaCcpyngfa'inaK'anlijes-wSieiiekr^ 
Fmancarinea. 


Brigfatsun Investments - if Rob- 
ert Mallalieu was eliminated. 
Zburuvsky was cautious; he's a 
la'wyo', after all. But he said the 
likelihood , was that Hamer mur- 
dered Mallalieu.” 

D □ □ 

For four days. Paul and I worked 
extraordinarily hard, building op 
a profile of Lee Hamer, and also 
of Elizabeth bfallalieu. Tlie more 
we (flam ed- the more 1 wondered 
why I bad qtent so much time 
investigating Zhuravsky rather 
thaw aeiring vfoetheT a woman as 
beautiful and enigmatic as Eliza- 
beth had not had a few squalid 
secrets of her own. Ehit there you 
are; investigators do not usually 
investigate their own clients, or 
their clients’ love lives. . . 

In four days, Paul and 1 
produced enough evidence to 
convince me that Hamer almost 
certainly murdered Robert MaD- 
alieu. Then we t(^ a break. We 
went racing. So far this year. 

- Paul and 1 have won £16,534.74 by 
betting on sport He makes all 
the selections. I handle the 
money. 

I.a&t Saturday there was a 
red-hot race at Ascot, involving 
the best 1^-mile horses in the 
world. Paul had spent hours com- 
paring the form of the runners, 
and decided tiiere was a fortune 
to be made by focusmg on the 
third favourite, a horse named 
nisudskL owned by Lord Wein- 
stock. 

"Tbe computer says Pilsud&kj 
must finish in the first two,” Paul 
told me. “so well back bim in 
dual forecasts with the other 
seven runners. We can’t lose. 
Jane. To win tbe dual forecast, 
we have to name the first two 
runners home. It doesn't matter 
which is first or which second." 

Pilsudski finished second. We 
bad backed him in seven s^- 
rate £15D bets. Tbe dual forecast 
on the big race paid odds of 45.1 
to L Allowing for our six losing 
bets, we made a profit M £5,865. 

□ □ □ 

We were euphoric. 

But three days later our case 
against Lee Hamer earned a 
grisly postscript 

Hamer was killed on tbe West- : 
way flyover, halfway between 
Elizabeth Mallalieu’s house in 
Little Venice and his own'Qat in . 
Sfa^|berd’s Bush. He lost control 
of his red and white Dncati 906. 
Paso motorbike at an estimated 
iSQmph. 

There was not much of -him 
left. 

It was 11.30pm whm we heard 
tbe news. Ifaul and 1 stared hard 
at one another. 

Paul said: "We're, up the creek, 
Jane. We’ve reached. Palpoka- 
vzUe. End of the hoe.” 

I squeezed his bsu« arm. "I 
don't believe that’s true.” .1 sidd. - 
"The Mallalieu case is not quite 
over. But time, is running out 
Someone is in serious trouble, 
and I don't Just mean us." 

... TO BE 
CONCLUDED 

All vrill be reveiedad in ^ • 

final chapter of FMSE: -;ln - 
nextS^rifay^ FTVieekBnd 

iWWtomWieMaefnnMtfBus . ' 


.J 


i 







BOOKS 


3^1 looker* .V 

A groun'^^ S 

ff^wa up 

Wero ac' h 

aSliraas as 

and V-.;?the,, 

i*^m tonci,;:'-'' {?f*.^ 

swof.ribt^^';;; : 

^■ge ffior, , ij^; 

l*?fe-on 

PWag Briiisi. ,;.,jf g,-^- 
jt-Ste old ^ 

Crosses is;'J,; 

S*th oth&r O ' I’ ' 

'■?3iC5e »vev. ,• • •: *^- 

ieo wbo ra-as-' 

O'sen-e & conC " i' 
Wy.wer^ ,■ 

aa hi?Tc-.'"'’j' 

«ht - s dnv 

Tllis. afirr •-;; ,. 
f^ro or.r .-J-’-. ^ ■*’’■ H. 
opther njaT. -."..-r,'.. “'W 

~ ‘ 

r^tsun {C!\ -...^. 
t.-'MiiUalK-u “ ft 

SBnr.-skT v^:, - “'‘P'lt 
wyer. afttr ^'; &■• 

S^OQd v-.a'.'.'-V, •'^ajr 

f«e Mallij;.;. • ■*• 


IT four day,, p. y; ,, 
ttasminari’-. ®*‘- 

profiie of CL'Z'-l.!'^'^. 
Eiizaberr. ^• .''^i . 

IV I had ..“l.’'-^ 

k'tsstivrjtii'..- 

in asksny -I.' ;' ■''*' 

aunfu! cZi--'. ; ^ 

^.hji ';.j:T‘.j,.*^.” 

3^i lit 'r •.- v.,',.'..|'‘' 
!■ invs-.-'.L.; :'.",“'^.;''V 

■TOtlj.V!?'; ■"t",'' '"f 

*ir c:;c-}{!.'-' ,• ,. . 
n fou^ •.-.. ■-■■ .. 

KtUCr-.* ! /■ 

ivinw rr.e Hj-f.".]. 

Saia:;. ■•.:j'.. • .."?V,.7 
*U- Tr.;r v,- •■ .• '-.J'. 

at rtj.::-.: • • •'.• 

dfanii : '^Vv 

" .; - •: -,1 


n**: : .' 

h.T 

b'..*. ; . 

M V'\... . 

fl*T 

d#-" >•- 
K' r:' :■ 
i iA :-. 
<iC^k' 
ii. 

1>.' ■■ 

: ir':- 


Bp 

isciTud? 

.r; 

.-:3: ^ ' 

C'Vr^CS^' 


-f Jk 7"hat. hope for the 
% /% /-.Individual? -He. or 

1/ %/ «be te ty' 

W W ■■ -sB .sorts of hostile- 
forc^ Marxi5in, .i»7ChG^^ 
even minenarianism. . Tet,. 
according to . Raynond TalllSi ',- 
only through the ihdividixal can 
progress and ' ft’eedohi . be' 
assured. This XMtaiement of 
Isaiah Beciin’s concept of .indi- ' 
vldualism cdebrates rationaJism 
as society^ only means of rebnft 
ing many of Uie concepts pow 
hoMzngsw^. indndeNew 
Age theories--^ mj^eism and- 
trendy postmodemism. . 

TaOls, fl -professor of geroploi- ; 
ogy, calls &>r.a.Fg«iyal Qf.todirid-.. 
ua! . autonomy and an end to 
what be sees as the. folksy philos-' 
ophitt of doom' pessimism. 
He harks back to Hie I8tb cen- 
lui^'iOr an optimistic view of the . 
individoal’s ability to sh^ his 
own place in the world. **At that ' 
time, tiiere was a fandameptaj 
\is1oh that we are, all of ns, 
members of the human race. 
This not only .elevates the 
oppressee. but unmasks- the 


Down with doorn cind pessimism 

Nicholas Kochan on why Reason and the individual should rule over all the millennium mystics 


oppressors; it etripa away the 
aura', b ehind , 'which they hide 
from erttical evaluation. 'And the 
belief in the hiinnlte perfeetibU- 
ity of man is -greatly to be pre- 
ferred to an; inert or paralysed 
pessimism.'! . 

The roots -ftf irrationalism go 
back almost'' as far as the 
EDligbtezunent Hself. the very 

9 T^ wheo' the- individna] 'flonr^ 
^ed -as never/ before. It began 
wi& the Bomantics, who denied 
any place 'within human 
a£Eai»..'nie5e urationalists also 
denied the validity of universal- 
ism,. and tiiey oiticis^ scienee. 
f»jiniiig for a return to some sort 
of religions authority. De 
Malstre te cited as the most viru- 
lent spokesman for this view. 

The. attack on individual 
antononiy was taken up in the 
19th century by those who 


denied Reason's universality and 
force. They as^ued that Reason 
was not an autonomous and con- 
scions agent with the power to 
structure a better world. Tallis 
despairs of this defeatist view, 
preferring to hold that Reason is 
essential in shaping creative 
thouidit and giving man confi- 
dence in a confusing world. 

In support of his theory of 
hope, he takes aim at a veritable 
pant^n of the giants of Euro- 
pean cultare« showing a formida- 
ble knowledge of those whom he 
demolishes. His l?ete noires of 
black pessimism include Dostoy- 
esvsky, Durkheim, Levi-Straoss, 
Foucault and practitioners of 
cultural studies, such as Stuart 
Hall. Hall’s work is dismissed 
out of hand, as **jnst another 
assault on the content-based 
expertise of traditional schol- 


EKEMIES of HOPE; A 
CRITIQUE OF 
CONTEMPORARY 
PESSIMISM 
by Raymond TaJHs 
MCOlu/liW f'iS, 4*^ ^HJgk'K 

CYNICISM AND 
POSTMODERN 1T\’ 
by Timothy Bewes 

;Vm> Baok.f £41). ^4.^ pujicx 


ars.” But Tallis reserves bis 
greatest venom for Sigmund 
Freud, for whom be has no 
mercy. “There is hardly any 
aspect of the man or the oeu\Te 
nntainted with the scandal of 
scientific incompeteoce and 
moral failure.” 

Pessimists are not merely phi- 


losophically flawed, says this 
thesis, but they are a social and 
political menace. Autocratic or 
paternalistic regimes dedicated 
to firm government have thrived 
during periods of the counter-en- 
lightenment, be notes. At these 
times, human nature has been 
seen as irremediably evil, and 

men so perverse that only a 

Strong and authoritarian saviour 
can lead them ont of their deca- 
dent trough. The horrendous 
results achieved by dictators 
espousing irrational philosophies 
in our own century lends strong 
credence to Tallis's view. 

Brilliantly argued and uith a 
wide range of erudition. Etictnies 
of Hope shows bow hope can be a 
force for progress. Starting with 
hope, the worst yon risk is disap- 
pointment, says the author; 
starting with pessimism, you 


risk embitterment and despair 
whose consequence is false mes- 
siahs and dictators. 

You may also risk c>'nicism. 
the subject of Timothy Bewes* 
new book on postmodernism. 
Diogenes, the first c.^-nic. does 
not figare at all in Tallis' book 
but Timothy Bewes makes out a 
good case why be should - or at 
least bis successors in today's 
world should. If the cynics of 
classical times opposed the val- 
ues Of their contemporaries, at 

least they cherished certain val- 
ues of their own: not so their 
successors. 

Today's cMiic is far more radi- 
cal in bis disillusion, revelling in 
his alienation not so much 
because be denounces society's 
values but rather because be 
refuses to engage nith them alto- 
gether. Bewes shows how the 


tradition of literary and political 
O'nicism has been cast off by 
today's cynics who have 
embraced hollow aestheticism or 
even nihilism. 

Bewes puts postmodernist cyn- 
icism into a political context, 
anfuing that its effect is to elimi- 
nate idealism and reduce the 
political struggle to no more 
than a choice between competing 
means. “That children should do 
their homework is about as polit- 
ical as the declaration that grass 
shonid be green.” he expostu- 
iatos in his despair at the pov- 
erty of much enrrent political 
thinking. 

As the 20th century reaches its 
ignominious end, the attractions 
Of fatolistic theories of the mil- 
lennium are likely to be strongly 
promoted and accepted. These 
two powerfully argued books 
offer a way through the impasse 
of pessimism to the sunoy 
uplands of hope. They show how 
the iodiridual can fmd bis or her 
own millennium, freed of the 
hocus pocus of pessimists and 
mvstics. 


thing after 


John Rsunsden wades his way through an 
austerely chronological history of the 20tih century 


S ir Martin Gilbert is 
one of Britain’s 
most eminent his- 
torians and prolific 
authors. Since 1963 
when be jn^xluced the splen- 
didly trenchant oiunionated 
The Aftpeosers. he has pub- 
lished another 50 volumes. 
19 of them in connection 
with his official biography of 
Winston CShurchilL 
Gilbert is also, though, a 
man whose books can be 
frustrating in the extreme, 
(or hJs oft-asserted view is 
that the historian should use 
his scholarship to assemble 
the facts rather than to 
Intrude with opinions or to 
oiTer conclusions;, the reader 
is thus given .toe rawmateri? 
als and remains free to judge 
for himself. 

In this Hisieny of- t/ie Tioen- 
iieih Century, we are offered 
'narrative history”, but it 
mi^ more accurately have 
been called "chronological 
history”, for toe organtoing 
principle is simply the order, 
in A'hich events occurred. 
Events (or at least those 
events that were reported 
and discussed in the west - 
this is aD too often world 
history that made The Times 
headlines) have determined 
the shape of toe . entire proj- 
ect in what has been called 
"the What Eaty Did Next 
school of histoiY'. 

The book’s tmqis locate the 
places mentioned in the text: 
we are shown Bargoed, 
Letchworth and Poldhn (in 
Cornwall, stupid), but. not 
Birmingham; and in Canada, 
Fernie (yes, Fende . - it 
caught fire in i90S).gto .ih. 
but not Edmonton .(wtoch 
suffered no hea^lne-grab- 
bing disaster). The maps say 
much about the book’s 
approach, but did -Binning- . 


D ublin is chic.. The: 
city is rotten with 
pop stars. . its 
hotels : stuffed 
with Hollywood bgibea and 
studs. The famous seem to 
view Ireland’s capital. as a 
rest and recreation centre r- 
a good place to recover frmn.. 
the ttord marriage break-up 
or overcome the stress, of 
nearly winning an Oscar. 

This is most peculiar. Dub- 
lin is no Wiesbaden. It 
should come with a health 
warning. The city can 
impose considerable physical 
and pyschoiogical demands. 
Breakfast collides with 
lunch and flows into dinner. 
Brains become addled, Uvere. 
pickled. Laughter turns to 
tears. A descends. 

Then there is the other 
Dublin, the city described b)’ 
Dermot Bolger and Hu^ 
Hamilton, a place that is 
never mentioned in the tour- 
ist guides literature. Here, is 
a cross between l^Os Chi* 
cago and back>etreet Naples. 
There is gangsterism and 
mindless . violence, raping 
and pillaging, a city awash 
with drugs. If I were head of 
Dublin tourism I would seize 
aU copies of these books and 
shred the loL 
Headbanger revolves 
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ham play a lesser part in 
"history” than Bargoed? 
vnth GObert’s Stakhanovite 
writing, even Homer must 
nod sometimes. There are 
too many sl^ and far too 
many repetitions: do we 
really need to know four 
times about the Boscb mag- 
neto, or three times that 
Roger Casement exposed 
(among other things) atroci- 
ties in the Congo? 

Gilbert’s knowledge and 

A HI^RY OF THE 
TWENTIETH 
CENTURY, VOL. ONE 
1900-1933 

by Maitio. Gilbert 

IfarperConins £SO. 502 pages 

.scholarship make him in 
many ways ideally suited to 
write a history of our cen- 
tury. and great insights 
emerge. The Kaiser said that 
Brittoi in 1914 had a "con- 
temptibly small army” and 
sot. a "contemptible little 
army” as invariably mis- 
translated. The book is 
splendid on the worldwide 
impart of "Spanish flu” in 
191S-1919. it gives appropri- 
ate weight to Turkey as few 
European ><ij8tf>rians do. pas- 
sages on the Bolsbevto 
Revolution and on the rise of 
Mussolini are vivid and 
beautifully written, and qu(> 
tationa are well-chosea 

There are also undeniable 
advantages from Gilbert’s 
austere chronology: due 
wei^t is given to a-Fi'anco- 
(^erman rapprochement in 
1909'. often disregarded in 
deterministic accounts of • 
pre-1914; parallels emerge 
between Austro-Hongarians 
ud British, each allowing 
army officers to avoid ser- 
vice in confEcts with their 


M ore serious 
is the 
national 
bias and the 
thoroughly 
doom-laden content of 
"world history". (Germany’s 
responsibility for the Great 
War is not mentioned until 
toe peace treaty of 1919 (and 
there discussed without 
authorial comment), but the 
selection of pre-1914 quota- 
tions indicates the author’s 
views. Yet there is no cita- 
tion a still-raging histori- 
cal debate here, no acknowl- 
edgement of the author’s 
views, and no concession to 


Fiction/Kieran Cooke 

Underside 
of Dublin 


round the character of 
Cc^e, a rigUant and valiant 
'member of the Garda Sio- 
ohana, . the Irish police. 
Cqyne is a tough Dublin cop 
who sees. the . world around 
him' .Into 2t quagmire 

of erfm^. CatmeL his wife. 
haS' artistic pretensions 

can't stop lovin gly lan ghing 

at her husband's absorption 
in. criminal matters. 

“Pat Coyne was the rwet 
complicated man in Ireland. 
He bore that sUghtiy trou- 
bled expression of a irpar> 
with an Indeterininate mis- 
sion. He was no messer. He 
was waiting' for! a crisis, 
some apocalyptic occasion 
when he could resJly come 
into his own. i9ie might 
have been a good year for 
him. but ha was bom half a 
century too Uta, looking 
ahead to the; next major 
event and resenting the com- 
placency around him. as 
though all tbe.himour and 
laughter in the coimtry was 
denying the presence of real 
disaster underneath. Right 
from the beginning. Camel 
could see that he was 
dev'oted to sorting out ttae 
world." 

Hamilton engs^es a seri- 
ous subject with a deft Ill- 
ness of touch. There are 


some lively descriptive pas- 
sages. Coyne's arch enemy is 
Berti Cunningham, a thor- 
ou^bly unsavoury character. 
"Where other crime lords 
needed a drink before they 
went out on a job, Berti Cun- 
ningham. or toe Drummer as 
they called him. needed 

HiADES^GHR 

by Hugo Hamilton 

Seeker & IVarburg £9.99, 

330 pages 

FATHER’S MUSIC 
by Dermot Bolger 

FUm'mgo £16.99. 388 pages 

some really evil piece of 
food, something that would 
set off a vicious clash of gas- 
tric fluids, leaving him with 
the strtich of a tannery on 
his breath and a slight disfi- 
guration at the edges of his 
mouth that only barely con- 
cealed the bofling bile.” 

We go with C!oyne - part 
Dirty Harry part Clouseau - 
through the grimmer parts 
of Dublin: its tacky night- 
clubs, its drug-filled tene- 
ments. There is violence but 
also humour as Coyne 
becomes more obsessed with 
his mission to clean up toe 
world. Hamilton has already 
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own racial or religious posi- 
tion. 

Nonetheless, facts just do 
not speak for themselves - 
there are too many of them. 
A historian has to select 
ruthlessly, and an author 
like Gilbert who esche^'s a 
historical "line” is ai'guably 
shirkioi resj^nsibility for 
those decisions. Attlee 
thought Churchill's History 
of the EnffHsh-Speaking 
Peoples should have been 
called “ thing s in history 
which interested me”. Ihat 
judgment would be unduly 
harsh here, but this book Is 
certainly toe things in his- 
tory that Gilbert tbou^t 
important. Would anyone 
but toe biographer of Sir 
Horace Rumbold give him 
more citations than Edward 
Vn and Geoiges Clemenceau 
added together? (And even 
Lae^ Rumbold gets as many 
mentions as President Cool- 
Idge.) Naturally, Churchill's 
official biographer gives him 
centre stage, 10 citations in 
the first 200 pages, while nei- 
ther Balfour nor Asquith 
have yet attracted the 
author’s attention. 
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the alternative vievr*point. 
His casual remark that Ger- 
many’s atrocities in Belgium 
were "at times’’ exaggerated 
by the Allies (this being one 
of the most mendacious 
examples of invention in toe 
history of propaganda) 
rather gives him away. 

Gilbert may believe In Ger- 
man atrocities for another 
reason, his determination to 
prove (as Churchill put it in 
1920), "what a terrible disap- 


sbown in earlier novels such 
as The Last Shot that be is 
one of toe most entertaining 
of modem Irish writers. 
Headbanger will reinforce 
that reputation. 

Dermot Bolger is more 
hard-edged than. Hamilton. 
Father's Music tells the story 
of .Tracey, a 20-year-old Lon- 
don bed-sit girl who spends 
her weekends getting drunk, 
stoned and having one night 
stands and her weekdays 
temping in corporate typing 
pools. 

Luke is an Irish Don Cor- 
leone who runs a London til- 
ing company as a cover. 
Tracey and Luke have lots of 
sex. There is also plenty of 
violence as Luke takes 
Tiracey back to Dublin and 
infroduees her to his gang- 
ster family . 

While Bolger tells a good 
yam, the character of Luke, 
at one momeot vicious hood, 
the next gentle patriarch 
and lover of the most eso- 
teric forms of traditional 
Irish music, is s little unbe- 
lievable. Also, the plot occa- 
sionally loses itself, particu- 
larly when Tracey and Luke 
take off to Doue^. Tracey 
is searching for her father, a 
legendary fiddler, but it is 
not entirely clear whether 
Luke is helping Tracey in 
her quest, searching for a 
turbot to send to 'Tracey’s 
grandfather - or watching 
out for a drugs shipment. 

Father's Music paints a 
very nasty picture of Dublin 
and its crime kings. It's 
enov^ to send all those for- 
eign film and pop stars scur- 
rying back home. 


pointment the 20th century 
has been”. Every famine, 
epidemic, cyclone or fire, 
and every war is listed, with 
full casualty figures, as is 
the annual toll of road- 
deaths. The Great War is 
given a rather old-fashioned 
slant, with little acknowl- 
edgement of continuing 
patriotism or of toe tactical 
advances of 1917-lS which 
enabled the Allies to defeat 
the German army (the big- 


gest ever \ictory by the Brit- 
ish army, tbougii you would 
not know it herei. Accounts 
of Balkan wars and Arme- 
nian massacres are given 
with detail that verges on 
the pornographic: those who 
enjoy reading about severed 
hands uill find much to titil- 
late their taste-buds. 

Most chapters offer token 
relief in one final paragraph 
on technical innovations, 
but there is no sense of the 


steadily-improving life-qual- 
ity. Token paragraphs on the 
arts and on Oltiupic sport do 
not help either. The exam- 
ples chosen are eccentric, 
and make little difference to 
the overall feel of a funda- 
mentally gloomy book. To 
note that Copland's first 
sjTDphony was published in 
1925 (one that even text- 
books do not mention) while 
iguoring the existence of 
Strauss and Mahler is dis- 


B limey - Matthew 
(Pollings has cer- 
tainly let the cat 
out of the bag (and 
the shaik out of the formal- 
dehyde) with his insider's 
account of the contemporary 
London art world, or rather 
that tiny part which 
revolves around Damien 
Hirst, Charles Saatchi and 
the ’Turner Prize. 

Anyone who felt stupid at 
not understanding, let alone 
liking. Sarah Lucas's instal- 
lation of a table decorated 
with a kebab and two fried 
eggs, or Tracey Emin's 
embroideiy containing the 
names of her lovers, and all 
toe other shock-horror arti- 
facts coming out of East End 
lofts, will feel much better 
after reading CoUings' breez- 
ily written expose: the whole 
thing is just one big party, 
an oppcntimity for a group ta 
Bright Young Things to 
show off. and perhaps unset- 
tle the art establishment 
enough to provide them with 
travel grants. 

CoUings, a minor player 
on toe scene, is the perfect 
guide. We soon realise that 
this is not art In any histori- 
cal sense but a series of arti- 
facts solely designed to give 
the viewer a quick thrill. If 
they don’t, it shows a lack of 
imagination on the part of 
the spectator. Since 
Duchamp exhibited a urinal 
SO years ago and called it 
art, creativity, for lazy art- 
ists. is what the artist 
thinks: the viewer can go 
hang. 

Ceilings also knows that 
such art has a very short 


Designed 
to thrill 


shelf-Ufe. The way in which 
be dismisses art movements 
and artists of the previous 
generation is very reassur- 
ing. He obviously thinks that 
Hirst, who be rightly places 

BLIMEY 

by Matthew CoUings 

:i £19.99. 2i: pj?ej 

at the centre of Britait. ma)' 
have peaked already. 

He creates an introspec- 
tive world of a score or so 
artists, vainly chasing each 
other around galleries and 
studios, desperate for the 
next drink and bit of gossip, 
all hoping to catch the eye of 
one man, Charles Saatchi. 
By writing in a throwaway 
style be conveys the immedi- 
acy, but also the lack of sub- 
stance. behind the art dis- 
cussed. 

Occasionally he wrestles 
with definitions - is the art 
Expressionist or Cooceptual- 
ist? Sometimes he admits to 
an illicit admiration for an 
actual painter, for Malcolm 
Morley or Francis Bacon. 
But he soon comes to his 
postmodern senses and 
affirms that since 1990 it has 
all come down to one thing: 
art must be IronlcaL The art- 
ists stand outside society, 
sneering. They are good at 


making pointed or obscure 
asides on contemporar>' Ufe 
from their East End eyries. 
Any form of commitmeut - 
political, emotional, personal 
- is beyuud them. 

One of the delights of this 
breathless, beautifully illus- 
trated book is that CoUings 
ends with two powerful pas- 
sages that destroy all bis 
efforts. One shows how Saat- 
chi dominates this puny 
world, the only signiilcant 
buyer, sweeping up entire 
shows in the hope that one 
of the artists might have 
staying power. The second 
finds CoUings in the Prado, 
admiring the work of Velas- 
quez and Goya, real artists, 
and not daring to make com- 
parisons. or draw conclu- 
sions. 


tinctly odd. But to fail to 
mention Dia'^hilev. whose 
Russian ballet revolutionised 
dancing, classical music and 
design before 1914. or T.S. 
Eliot and the modernist 
movement, or the modern 
art exhibitions which Yir- 
ginia Woolf thought to been 
the birth of the modern 
world, is to display a very 
limited, front-page readers' 
perspective of what the ear- 
ly-20th century was about. 


Lucas. Emin. Gillian Wear- 
ing. the Wilson Twins - fi\'e 
in-your-face, young-ish 
female artists with no 
shame. Who do they remind 
you of^ Yes. the Spice Girls. 
But while the Spices have 
delighted millions axvl vrili 
leave a warm memory when 
their 15 minutes of fame has 
past, the young 'Turkettes of 
the London arts scene 
prance around for the 
delight of just one man. 
Saatchi. and will leave little 
behind - not even tbeu* cre- 
ations. These usually have a 
built-in obsolescence and. to 
ensure their immediate 
invisibility, are not designed 
to be enjoyed at home, but to 
be stored away in a museum 
basement. Every century 
gets the fin-de-siecle it 
deserves. The 20tb somehow 
asked for an art movement 
which puts cyTiicism. satire 
and shock before beauty, 
truth and emotion. 

Antony 

Thomcroft 


FT BOOKSHOP 

To order any boote revtewed on these pages from anywhere in tfie worid 
F^easecail +44 181 324 5511 or fax your credil card 
details to: -44 161 3245678 

Cheques (UK and Eurocheques only please) (an be seni to; 

FT Bookshop, BVCD. 250 Western Avenue, London W3 6XZ 
E-mail: Ud@mail.bogo.co.uk 


Airmail Postage Rates: 

Hardback 

Paperback 


Rest of World 
£750 
£3.95 


y !.• 


? 





v; WEEKEND FT 


nNANClAL TIMES WEEKEND AUGUST 2/AUGUST 3 1997 



Adrift in a 

labyrinth of 
mystery 

Harry Ritchie on an outsider’s quest to explore 
the taboo subject of modem India s eunuchs 


assing by a wed- 
ding in Old Delhi. 
Zia Jaffrey wit- 
nessed the sud- 
den. ba£Ding entry 
of a strange group of bang- 
ers-on. They seemed to be 
men but were dressed in 
saris. They hadn't been 
invited but took the chance 
to yell obscenities, jeer at 
the male guests, and make 
an infemai racket which was 
allegedly some sort of musi- 
cal performance. Who on 
earth were tbe>-? 

Eunuchs, was the answer. 
Eunuchs who always knew 
when a wedding was about 
to happen and would turn 
up. make a loud nuisance of 
themselves and receive 
money in return for their 
supposedly bringing good 
luck, but really for ensuring 
their departure. Taken aback 
by the appearance of people 
commonly assumed to have 
become extinct along with 
the harems, Zia JafCrey 
resolved to investigate the 
world of India’s eunuchs - 
or "hijras'’, as they are 
known. 

Any aspiring eunuch-in- 
vestigator would not need 
long to compile a list of 
pressing questions - who, 
why. what. when. how. to 
name but Ove. However, as 
JafErey very qmckly realises. 
finding answers to any ques- 
tions about hijras is not so 
much difficult as almost 
impossible. 

For a start, most people in 
India show no curiosity or 
interest in the h^ras, regard- 
ing them, if at all, with 
shocked distaste. Jaffrey, by 
contrast, wants to pursue 
her fascination because she 
is not straightforwardly 
Indian but is an American 
with an Indian background 
fshe is the daughter of Saeed 
and Madbur JafiOrey). 

But being a bit of an out- 


sider also means that she 
Hnds herself in a pickle, 
onff maching OQ a taboo area, 
unintentionally causing 
offence at times, and bavii^ 
to rely on friends of friends 
of fiiends as potentially use- 
ful contacts. The “experts” 
she unearths are themselves 
uncertain of the most basic 
facts about India's eunuch 
population - estimated by 
the experts to number some- 
where between 50,000 and 
1.25m. 

Eventually, Jaffrey 
secures the services of a cou- 


THE [NVISIBLES 

by Zia Jaffrey 

WeUert/MA Nicotson £!5.<f9, 
292 pages 


pie of policemen who know 
the local eunuchs (whom the 
police use as sources of 
information because the 
eunuchs' network of gossip 
and information is very 
strong - hence their abrupt 
uninvited appearances at 
weddings). But even after 
she has chatted with the 
cops, and with some 
eunuchs themselves, she 
finds that facts are still hard 
to come by. 

At what age are the 
eunuchs castrated? By 
whom? Do some boys want 
to become eunuchs or are 
many of them kidnapped? 
Are any of thpm prostitutes? 
The answers Jaffrey receives 
are various and variously 
contradictory, for the 
eunuchs live in a closed 
world and have, as it were, 
much to hide: the author 
soon finds herself wandering 
around a labyrinffi of vague- 
ness. evasion and mystery. 
whi(ib she considers typi- 
cally Indian. 

May be so. But my own 
mundane western mind han- 
kered after a stop to all the 


Oittering around and would 
have welcomed a few specif- 
ics. Instead, the book has left 
me with the knowledge that 
Indian eunuchs are to be 
found only in the major 
cities, that the British 
administrators of India were 
appalled at the existence of 
eunuchs and castrated pros- 
titutes, and that emiuchs 
often held great power 
within the courts of the 
Moghul rulers. 

The book has also left me 
with a clutch of images of 
castration techniques, which 
1 won't describe - not to 
spare your feelings but to 
save myself the discomfort 
of typing with my legs 
crossed and with one hand 
in my mouth. I will, how- 
ever, provide a brief descrip- 
tion of the eunuchs’ urinary 
technique - simply apply 
rolled gauze to the afflicted 
area and replace daily. 

Although Jaffiiey does all 
the research and conducts 
all the interviews she can. 
she catches no more than a 
glimpse of India's invisibles. 
Fair enough. 1 sympathise 
with her plight - but not 
with her attempt to concoct 
a book out of her quest In 
truth, all the material she 
amassed could easily have 
been summarised in one 
long newspaper article, so 
the rest of the book has to 
consist of the story (tf her 
trying to find things out 
from informants who contra- 
dict each other. And so on 
and on and on. Accordingly, 
The Invisibles is a bit of a 
trial to read even when it 
isn't detailing castration 
techniques. Advertised as 
part travelogue, part histori- 
cal account, pait cultural 
investigation, this book is 
actually something of a mud- 
dle. And, unhapphy, though 
appropriately enough, it 
larks balls. 



Rereadings 


Ganesha, the elaphant-haaded, broken-tuskad Hindu gad of wisdom, is assoaated prosperity and Ms btosskfg » soiigM at the 
Inauguration of any new enterprise. In this devotionM image he is painted characteristically laden with the omaifients of a maior cMty: 
one of many illustrations and photographs liroin Traditional Jaweliy of Incfla' by Oppl Untracht (Thames and Hudson ES5, 431 page^ 


B y far the worst thing 
about this book is its 
title. It sounds like one of 
those classics of Victo- 
rian pornography, which ptir- 
ported to initiate the reader into 
the titillating secrets of some 
“mysterious east”. 

Luckily the book itself is not at 
all like that The authors, both 
experienced journalists long resi- 
dent in Turkey, do not dwell on 
the country’s exotic or outlandish 
features. On the contrary, they 
perform an admirable service in 
presenting the Turks as normal 
and likeable human beings, with 
whom western readers should not 
find it diScult to onpathise. 

This is in fact precisely the 
good, readable introduction to 
Turkish politics which has been 
cruelly lacking for at least a gen- 
eration - a generation during 
which the country has opened up 
to the outside world and has dis- 
covered a new pluralism and 
dynamism. 'The authors would not 
claim to rival the scholarship of 
Professor Bernard Lewis, but 
their work comes nearer to replac- 
ing or updating his Emergence of 


Divided they stand 

Edward Mordmer on why the Turks try to keep the ethnic genie bottled up 


Modem Turkey (1961) than any- 
thing that has appeared in 
English since. 

'They do not pull their punches 
in describing the unpleasant 
aspects of recent 'Turkish history, 
of which the worst, needless to 
say, is the gratuitous savagery 
visited on the south-east of the 
country and on almost anyone 
who tried to articulate the 
feeling of Kurdish identity - a pol- 
icy which unfortunately seems to 
be self-perpetuating and self-justi- 
fying since it drives a steady 
stream of recruits into the r anks 
of the ruthless Kurdistan Work- 
ers’ Party (PKK). 

But even here the Popes man- 
age to give the reader a sense of 
the insecurity that lies behind 
this tragically ill-judged reaction. 
“The general staff,” they write, 
“have been scared by the collapse 


of 20th-century political orders 
nearby, including the Iranian 
monarchy, the Soviet Union and 
the Yugoslav federation. They feel 
stroi^y that AtatOrk's state faces 
the same threat. Negotiating with 


TURKEY UNVEILED: 
ATATURK AND AFTER 
by Nicole and Hugh 
Pope 

John Murray £25. 373 pages 


ethnic Kurdish rebels is out of the 
question, they say. pointing at the 
break-up of their socialist neigh- 
bours once the ethnic genie was 
out of the bottle." 

Of course the reference to 
“unveiling'', coupled with the 
name of AtatUrk in the subtitle, 
involves a deliberate double 
entendre, but a perverse one in the 


light of recent developments to 
which the book devotes ample 
space. Mustafa Kemal AtatUrk. 
the republic’s founder, did 
actively discourage the veil and 
even banned women from cover- 
ing their beads in public buiid- 
ings. But now veils and head- 
scarves have blossomed on urban 
and even middle-class women, 
whose matbers would not have 
dreamed of wearing them 10 or 20 
years ago. “Turkey re-veiled” 
mi^t almost have been a more 
appropriate title. 

Those beadscarves are the most 
visible aspect of a public reasser- 
tion of Turkey’s Islamic identity 
which has been one of the most 
striking, and most contentious, 
feature of the last few decades, 
and has now moved to the very 
centre of Turkish politics. 

The Popes finish ed their book 


soon after Necmetting Erbakan, 
leader of the neo-Islamist Welfare 
Part>’, took office last year at the 
bead of a coalition government. 
Like many other foreign well- 
wishers, they hoped that this 
event heralded a “Turkisb-lslanuc 
synthesis" which would enable 
Turks to escape from a dangerous 
polarisation between secularists 
and Islamists. 

Alas, it had if anything the 
opposite effect. Although 
Erbakan, knoviing be was in 
office rather than in power, 
avoided any direct challenge to 
secularism, the mere fact that his 
government did not fall apart in 
its first few months was enough 
to cause panic in the establish- 
ment, prompting the armed forces 
to intervene overtly in the politi- 
cal process, egged on by many 
intellectuals and politicians who 


I n the 1970s. a small but 
noisy campaign was 
organised in Britain 
under the slogan 
“wages for bousework”. Its 
aim was to have housewoi^ 
rect^nised as a form of man - 
ual labour which deserved 
remuneration like any other 
job. 'The uneasiness and out- 
right derision prompted by 
the campaign were instruc- 
tive, in that they revealled 
just how little serious 
thou^t had been given to 
work In the home. 

Some critics claimed that 
housework wasn’t a real job 
at all but a min or chore 
whose requirements had 
been exaggerated by bored, 
discontented women who 
it as a way of filling 

their time. Although this 
view wa.s most popular with 
sceptical men, It also bad 
resonance with feminists 
like Barbara Ehrenreicb: 
“Housework -as-we-know-it 
was invented around the 
turn of the century for the 
precise purpose of giving 
middle-class women some- 
thing to do.” she wrote in an 
essay on the subject. 

Others argued that if 
cleaning, polishing and dust- 
ing constituted "work” as we 
normally understand the 
word, it was perfectly legiti- 
mate to get round the prob- 
lem by employing someone 
else to do it. Yet few people 
seriously believed we wo^d 
ever reach a point at which 
the state would intervene 
and pay wages to women 
who stayed at home and had 


Tortured with 
feather dusters 


no job apart from mcgiping 
floors and hanging out the 
washir^. 

Central to the unanswerKl 
question about whether 
housework counts as “real” 
work is its link to women's 
role in the home. In that 
sense, any history of house- 
work is inevitably a history 
of women since they are the 
ones who accept responsibil- 
ity for the smooth r unning 
of the home, and take the 
decision whether or not to 
employ a cleaner. 


BITING THE DUST: 
THE JOYS OF 
HOUSEWORK 
by Margaret 
Horsfield 

Foarih Estate £14.99, 392 pages 


Margaret Horsfield's book 
Bieir^ Ae Dust is a welcome 
attempt to make some sense 
of a difficult and neglected 
subject. She is aware of its 
complexity, opening her first 
chapter with an anecdote 
about how difficult it is to 
persuade women ei^ to dis- 
cuss their attitudes to house- 
work. 

Horsfield persevered how- 
ever. and her research 
charts the gradual shift from 
housework as a job carried 


out by servants in grand 
establishments to something 
done in suburban house- 
holds by women with an 
array of labour-saving gad- 
gets - vacuum cleaners, 
floor polishers, dishwashers 
and so on. “A job you can do 
in your evening gown!" pro- 
claims an advertisement, 
probably from the 1930s, in 
which a beaming woman in 
a slinky dress chucks a sub- 
stance into the toilet bowl. 
What the changing advertis- 
ing images reveal is house- 
work’s rising and falling sta- 
tus. depending on who is 
perceived as doing it, from 
this smart suburban hostess 
to the smiling mum in 1960s 
advertisements for floor 
cleaners. 

Many of Horsfield's argu- 
ments. such as her rect^ni- 
tion of the link between 
cleanliness and godliness 
and the special burden it 
placed on women, are con- 
vlocing If rather obvious. 
Where the book disappoints 
is in its chirpy tone, more 
suited to ma gazin e journal- 
ism than a ftiU-Ieng^ book, 
and its avoidance of deeper 
questions. 

Her chapter on housework 
and men, cheerily entitled 
“Looking for Mr Clean", 
admits that “men do clean. 


sometimes well. But for 
many women, myself 
included, the problem is that 
they do not clean in the way 
we do. not as often." She 
then becomes anecdotal 
rather than tankiing- the fas- 
cinating question of why 
men and women appear to 
have different standards of 
cleanliness in the home. Is it 
social conditioning which 
leads them to believe, at an 
early stage in their develop- 
ment. that cleaning is wom- 
en's work? 

An equaUy interesting p(» 
sibility. not canvassed in 
Horsfield’s book in any 
detail, is (hat men have a 
different relation to their 
surroundings: that their 
boundaries are drawn 
around the physical self 
while a woman's indentlty 
somehow . extends to 
embrace - and assume 
responsibility for - the space 
around her. 

If this is the case, tbe atti- 
tude could just as be an 
acquired response as any- 
thing biological, and has 
implications for how we 
bring up children. This is 
not the kind of question that 
interests Horsfield. whose 
own ambivalence is reflected 
In her book’s sub-title. “Joy” 
and “Housework" are not an 
obvious conjunction: anyone 
who willingly connects ^em 
deserves a place in Barbara 
Ehrenreich’s feminist hell, 
“tortured eternally with 
feather dusters". 

Joan Smith 


L iving in a free soci- 
ety is a messy busi- 
ness. Vital! Vltaliev, 
a Moscow jonmalist 
who left the moribund 
Soviet Union in 1990, should 
know. By his own account 
he made a pretty good mess 
of it. 

In his latest book, behind 
a hodge-podge of anecdote 
and taproom philosophy, 
Vitaliev is trying to under- 
stand what liberty means, to 
tot op its cost to the nnlnl- 
tiated. With candour, 
hnmoor and a dash of 
self-pity, he describes how 
close be came to failing the 
freedom test. 

Vitaliev arrived with mar- 
ketable assets. Not only was 
be a recent Russian refugee 

(actually a Ukr ainian bom 

in Kharkov), hut he bad a 
tremendous grasp of vemae- 
ular English. A witty, bom- 
bastic writer on Krokodil 
magazine, whose father was 
a nuclear physicist and 
mother a chemical engineer, 
be was befriended by the 
Guardian newspaper, by 
Clive James and Peter Usti- 
nov, feted by television, and 
turned into a celebrity. Jobs 
and money poured in. 

Then he made what he 
calls the biggest mistake of 
his life. He settled with his 
wife and son in Australia. 
Tbe world's largest island 
gave him acute claustropho- 
bia and he came to hate the 
“mmous” egalitarianism of 
that coontr}'. He returned to 
London; his wife and son 
stayed behind. Left alone 


Russian 
soul with 
a sharp 
pen 

with the temptations of 
vodka, the mail-order cata- 
logue and tbe credit card for 
company, he feU on hard 
times - so bard that he was 
reduced to buying The 
Times of a morning. He 
west iuto debt, tboogfrt of 
suicide and was saved by 
tbe woman he calls 


DREAMS ON 
HITLER'S COUCH 
by Vitali Vitalier 

Rkfutrd Cohen Books £l2Jt9, 
3T7 pages 


“Cfridcet'’. She threw away 
his baggy Russian snit 

Vitaliev is a very lively 
writtf , but his book is as 
confused as the life it 
describes. There is a lot of 
rqietiticm (for which file edi- 
tors most take the blame) 
and too much elaboration 
(the relevance of Hltier’s 
putative couch, which Vital* 
zev finds in a Tasmanian 
boarding house, is obscure). 

But as the author staggms 
down the primrose path, 
boastfrilness giving way to 
the moomfulness, one can- 
not help wanning to him. 


He has a capadty for strong 
emotion, a talent for obsei^ 
vation and a knack with 
metaphor: he likens the 
English summer’s sudden 
tmpearance to the introsion 
of a hUtini-clad blonde into a 
Pall Mall club; he describes 
memory as a dustbin which 
“the amnesiac dustman, the 
brain, dironically forgets to 
empty.” And he can write a 
beautiful description when 
he wants to. 

Vltaliev's snapshots of the 
(dd Soviet Union are more 
compelling than his Jocular 
pictures of the west. The 
characteristically bleak 
Soviet ooontenance be calls 
“thie seal of oppression". 
The r^ime In wUch “read- 
ing was almost as creative 
as writing," ondermined 
itself, he suggests, by ctrcn* 
lating cheap copies cS Utex^ 
ary (dassics. His own foilnre 
to become an dUte “shock 
worker” he jokhigly attri* 
bates to the fact he'waS ' 
"in a state of contiauons' 
shock caused by tiie Soviet ' 
reality.” 

Bat Vltaliev’s cuzrmicy,as- 
a commentator on the bad . 
old days is , probably' 
exhausted by now; nor can 
be for ever play t&e 
wide-eyed shopper .-in the; 
Freedom Mart.; . Ba vihg ' 
become a westemm*. better- 
still a Londmer - j». needs 
a. niche of his own making 
Given a sharp pen; 

and a deep Rnss)|aB sonI,r. 
why not a big nq^ ne^ - 

Giristian T^ier. 





sincerely think of themselves as 
democrats. 

Now his government has fallen, 
while the forms of parliamentary 
democracy have been preserved. 
Much of tbe Turkish elite has 
breathed a huge sigh of relief, but 
this may wen be premature. While 
it is true that Erbakan's govern- 
ment must have been a disap- 
pointment to his supporters, 
has managed to avoid responsibil- 
ity for any unpleasant economic 
decisions and can argue that oth- 
ers prevented him from carrying, 
out his programme. And whatever 
his own feelings on the matter, 
many of bis supporters are bound 
to conclude that democracy, at 
least In its present form, has noth- 
ing to offer them. 

So the book ends on a slightly 
more hopefUl note than its 
authors would probably have 
struck if they were finishing it 
now. It is none the less very 
timely, in that it makes these wor- 
rying developments much more 
intelligible, and gives one a 
sharper insight into the hc^ies and 
fears of Turks on both sides of tte I 
aigumeut 


G etting around 
Africa as a -, 
Enngieanisno 
Imigerwhatitwas 

in tbe !ate-19& ceatiiry . • 
Jo6C^ Conrad’s oWn Cbqgo 
Diary'is puhli^bed along 
with ffeoit q^i)ciribz» in ' 
tbe Penguin verskml diqse 
from' the many paperback 
rggiats. An iBiWinating. 
extract is dated Satuifiay ' 
July 5 X890: "Today featao 
a muddy paddle Beiastty, 
Ihe fenlt theman th^ . 
carried me. Afinr' campiug ' - - 
went to a small stream, . 
bathed, and washed (dothes. . 
(Setting jolly w^ sick of tiils 
fiin.” HSznmo^l bearers are 
now harder to find.- 
Clnema has given 
Ocasra&'a Heart of Deafness a 
much whier readeiishfo than 
its seafering autiite could 
ever reasonably have !: :> 
ejected. Uhdeigraduatosm . 
the late-19?0s ar^xed . 
vehsnently over the egrtness 
of Marlon Brando as 

tbe hook’s sinister cextraL. . 
(diaracter Kurts in Coppola's 
Apoosbfpse Note, awar 
movie reworking of Coorad'b 
book filmed in Cambodia. 

So what exac^ happ^ 
in Haort qf 2>oriiness? Man Gf 
high ideals and 
inteDectual gifts joins the 
late-lffctorian scramble for 
Africa. Enters the Congo. 
Juz^e and its natives 
awakest atavistic dashes Jn . 
him, he becomes their 
leader, officiates at 
uns peakable pweftpnn1«a iw 
*the utter solitude without a 
' poUceuian”. Goes mad, is 
canled off by tngneal fever. 
Ihat is the ^lot of the bock 
In a nutshell 
But part of the wonder of 
tins elaggie is ttUlt it IS proof 
against preds. There are no 
other words to the same 
effect as the 40,000 words of 
BSeori of Darkness. Conrad's 
technique is impressionistic. 
As his narrator Maclowe 
p pintsi out, “the meaning. . . 
[is] not inside like a kernel 
but outside, enveloping the 
tale which broo^ it out as 
a glow birings but a ha^" 
Meaning is communicated 
by atmosphere. 

Rereading the novella 
after oeEirly 20 years. 1 was 
struck equally by Coiuad’s 
deep cynicism about 
dvUising vmitures and by ' 
his compassioii. The 
sufferings of the Congo’s 




natives are sharply drawn - 

tha i»hafn-g 8m g Tntwar s 

whose condition recalls'tte 
slave trade, the starving 
cannibal crew enlisted to 
protect tbe steamer for the 
trip iQiriver to find Kurtz, 
even the spear-throwing 
tribespeople terrified byfiie 
steamship's whistie. ' 

At the 12^ of sounding 
like an Oxfem co pyw r i ter, I 
would say that Conrad fe^ 
the sadness of a cratinent: 
the missed coltuzaZ 
opportunities as a result (tf . 
the colonial interinde; fiie 
benightedness; the 
bewild^ing. avoidifele , 
wiffeHng fhKB-i afPearkaasS 

is the work <rf a who- . 

bat^-rvyrnpaagifm ftitigue long 

before it became faditonaMe- 
Ctmrad’s estimate tX. - 
Loodem is also deei^ 

eyititiaL:Seait cf^Darknessis 
a bo(gc tty a- mas wiw -hates 
Lohd^T^hatced^'- 
larefoMy coinoealBd. Marlowe • 

InllsMs lirteners- a 
cozzfoany difeetdr. a-laatyff. 
teidenucarantant, t^ethw 

-snucroedBmdf.fbe.ctty..r' 
ininhbdi^ sense o^ - 
seem^ eariyJn his tale as 
htm'ost at du^ ! 
rohaboallzioaredfoth^ ' 
'^IlhazDes estuary.- 
ag hatians-of 'his encounteE - 

Idealist Kurtz in the bl^ 
hhartbftite'OodgD.. •/ 

- 'But lty:tb& dying 

of tbehOT^ tile aftenti.^ 
ihad^ asBOdatestbehie^ . . 
of:LQad6n its^v^tI:^ ; 
;pU[ee MmhmelutebeeQ''--'. 
desciibh^^l^ burdkE^f^'. 
(joiirad*^ - 


:motu tbu hritteeSrJ- 
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ConunaiHfing a much more viable prennee: Charles Saumarez Sn^ director of the National Pwtrait Galleiy, wHh some of the more contemporary feces which are puIHrig in the crowds otrUKtC, 

Portraits which speak for themselves 


Antony Thomcroft reports on some exciting new developments in Trafalgar Square 


I n the 1960s. when Roy 
Strong told people that he 
worked at the National Por> 
trait Gallery the common 
reaction was, “Oh. that 
awful morgue!''. Lat^,.^ director. 
Sir was able to breathe some 
\tfg into the mausolevun. mainly 
by widening the gallery’s coDeo 
tion to embrace contempor^ 
worthies, and by orgaxusing 
ground-breaking photography 
exhibitiaDS. most notably by his 
friend Cecil Beaton. 

Bui the- location o£ the NPG, 
wrapped round the. rear of the 
National 'Gallery in Trafalgar. 
Square, has hardly belp^ It 
become the power house of Lon- 
don's cultural life, and its current 
director Qharipg ^nmarez -^fth 
is admirably direct when he. 
described its current status as 
“just below the pampet”. 

However there are signs that it 
is starhng to cimber on to the 
roof commanding a mucb more 
visible presence. Sanmarez Smith 
took over in . January 19M. just 


T he sooner the .various 
races of homo sapiens 
intei>breed to produce a 
single ^obal population 
with.m^jfhimhhaU skii^ the 'bet- 
ter- Until th^ happens it seems . 
that the same sort of snarling 
e.tchange will ccmtinue to odciir in 
places as far apart ^ Telford and 
Tajikistan. Nahteire and Nan- 
tucket 

**Why don't , you go bade where 
you came from?'! .- 
“You mean Briaton/Tash- 
keDt/Lilie/Chicago?T - 
The point - and H emerges viv- 
idly from the three-^rt series 
Planet Islam which' starts, on 
BBC2 to mor r ow evening - is tiiat 
all over the world immlgiants are 
challenged and Insulted when 
their appearance sets them i^axt 
from the host population. Told to 
go back where they came from, 
they prove, as often as. not, ■ 
to be second generation ixmxu.- 
grants who were bom just up.tbe.' 
road. 

You might assume on seeing 
the title Planet Islam that this is a . 
series devoted to the worldxvide 
growth of Moslem fundamental- 
ism, the consequent threat to' 
western liberal values exemplified 
by the fatwa against Salman 
R^^sb die, the threat to CSiristian- . 
ity, and the rapid emergence of 
Islam as a substitute for “The 
Evil Empire": a target for the liear 
and loathing of western xeno- 
pbobes. 

All that mi|ht make an interest- 
ing series (though television has 
already covered such matters in a 
piece™ gal way) but it is not really 
the subject of these programmes. 
inefroari what we are shown is the 
way in which bla<& or brown com- 
munities in France. Russia and 
the US all find a multiplicity of 
benefits in Islam. Amid a sea of 
hostility it provides a sense of 
community and tradition: bolsters 
seif esteem; creates a feeling of 
brotherhood: focuses attention 
onto a shared purpose; acts as a 
receptacle for and expression of 
anger; «tiH enables, the believer to 
feel that there are ways in which 
he is supmior to the arigina] pop- 
ulation. 

Tomorrow’s progrmnme is con- 
cerned entirely with France, 
which now has a Moslem popula- 
-Oon of five million, and a rapidly 


after the completion of a major 
NPG development, which gave it a 
separate administiutive block and 
new 20th-century galleries on its 
ground floor. 

The appeal of these contempo- 
rary portraits ensured that in his 
Gret year the NPG doubled its vis- 
itor nurnbeis. to 1.1m. They have 
feUen slightly, to.809.000 in 1996. 
but now a doable burst of activity 
is underway, one offering immedi- 
ate benefits, one longer-term, 
which .should enable the NPG to 
make an even greater impact on 
the public. 

, Visitors to the gallery can now 
borrow an audio guide which 
gives them an incisive commen- 
tary on the subjects of around 500 
of the portraits in the NPG. a 
quarter of the stodr on show. The 
NPG is following the Tate and the 
National Gallery in introducing 
audio guides, but it feels it has 
improved on tbeir versions. 

It has one natural advantage: 
wherever possible, the portrait 
can be heard speaking. It adds 


Television 

Lifting the 
veil on 
Moslem 
settlers 


expanding National Front party, 
ntls appears to gain much of its 
popularity with white French vot- 
ers from its wilhngness to go into 
are^ such as the Picasso Estate 
in Nanterre, inhabited by a high 
proportion of Moslems, and say 
“Our ways of Ji/e are different. We 
cannot live tc^iethm'. Go home!” 
When it comes to the wearing of 
the veil (headscarves actually) 
Moslem schoolgirls' teachers 
argue that the French fought a 
revolution in 'the namB of eq'uality 
and the symbolises the subju- 
gation of women. 

T he programme makes 
clear the doubtful nature 
of the arguments on both 
side, and the multiplic- 
ity of. sub-texts. Do these girls 
wear their scarves sotely out of 
profound rdigious convSctioa, or 
is there an element of provoca- 
tion, dosely akin to the wearing 
of colours by adolescent gan ge in 
Chicago?- Do the teachers oppose 
th^. becauM they really believe 
in .women's freedom or because 
^oy. privately sympathise with 
the Natlcmal F!ront and want to 
rid their schools of immigrants? 
There 'is good- use of n^e>ihni»k to 
newsreels fiom the tiTna of the 
Algerian war to remind us of 
France's- imperial pasu whiim is 
largely responsible fbr today's sit- 
uation. ' ' 

Next we^ the series moves to 
Russia for a programme which 
puts the whole of the communist 
e.xperiment jnto deep perspective 
Tbe re-emergence of Islam as a 
religious, soda! and political force 
in the. steppes of central Asia 
makes, you realise the relative 
insignificance of the experiment 
tn Mandst-Leninism between 1917 
and tha. fall of the Berlin wall. 


greatly to the impact of Florence 
Nightingale to listen to her greet 
her old Crimean veterans in an 
imperious, deeply regal, voice. 
Gladstone, too. can be heard, con- 
gratulating Edison on his luven- 
tioo of the telephone. 


S eme of tbe voices are a 
surprise - Virginia 
Woolf has a dull deliv- 
ery; H.G. Wells is high 
pitched: Maynard 

Keynes over-refined. Some of tbe 
recordings offer historical 
ineig hts, such as Badeu Powell 
explaining the meaning of the 
wolf cub mantra, “dyb, dyb, djd)“. 
Earlier personalities are brought 
to life by readings from tbeir 
letters and diaries. Modem sub- 
jects. like Alan Bennett, Germaine 
Greer, and Bobby Charlton, 
describe bow they felt while being 
painted. 

The 100 sets available are free to 
users (the NPG is opposed to 
admission charges^, but a dona- 
tiem is expected: this should cover 


when measured gainst tbe truly 
great movements of history. Hav- 
ing visited the Kremlin and been 
lectured on the multifarious sym- 
'bols on its buildings, it is a 
little shaming to have to wait 
for this programme to understand 
the (simple and obviot^ you may 
think) meaning of the Russian 
orthodox cross above the crescent 
of Islam on all those onion 
domes. 

The programme does a good job 
in showing how the contest for 
hearts and minds thus symbolised 
is DOW being fought aU over again 
in Tajikistan with tanks and heli- 
copters, and even closer to 
Moscow with building permits 
and rules about public holidays. 

Hie third and final programme, 
set in tbe US, is the least strilting 
and the least persuasive because 
the story it has to tell is the most 
complicated and the least like the 
others. In France and Russia the 
attractions of Islam seem to have 
much to do with the repressive 
and aggressive nature of the 
white host community. In the US 
the story has more to do with 
factions within the black wirnmn. 
nity. 

First there is the use of Moslem 
teaching by flindam pntal^te who 
oppose the exploitation of black 
by black and what they see as a 
tendency towards black self-de- 
struction. Then there is tbe major 
complication presented by Louis 
Fairakhan, leader of the so-called 
Nation of Islam, whose tBarWng 
and rabble rousing have infiatneri 
the white community and been 
disowned by Moslem traditional- 
ists. 

Dealing with this sort of subject 
without being simplistic, sensa- 
tional, or getting the emphasis 
wiDj:^ is among the most difficult 
jobs in television, it is not mere 
chance that this excellent series 
has been made for the BBC by 
Bairaclougb <^ey. one of the 
best independent television com- 
panies in Britain, or that the 
series producer is P’hU Rees. He 
has specialised for years in mak- 
ing pn^rammes on this subject, 
including the outstanding docu- 
mentary Algeria’s BUiden War. 


mucb of the running costs. The 
installation was largely financed 
by the newly instituted corporate 
membership scheme, which is 
already contributing £170.000 a 
year to tbe gaUer>''s funds. 

Tbe other, more momentous 
development is the deal with the 
National Gallery, under which the 
NPG gives its bigger neighbour Its 
imder-used east wing in return for 
the courtyard at tbe rear of tbe 
two institutions. 

Into this space a new galleo- 
will be inserted. This will enable 
the NPG to offer a more welcom- 
ing aspect, with Its front hail 
opened out to encourage visitors, 
by way of an escalator, up to a 
new Tudor gallery. At the 
moment only a quarter of visitors 
make it up to the great Tudor and 
Stuart portraits on the upper 
□oor. 

Tbe £15.9m development also 
finds space for a lecture theatre in 
tbe basement and a cafe on tbe 
roof. It is all made possible by a 
£11.9m contribution from the heri- 


tage lotteiy fund. The remaining 
i'4m has been quickly found and 
work starts in the autumn for 
completion in the spring of 2000. 

With tbe London gallery sorted 
out for tbe Immediate future. Sau- 
marez Smith can look at the 
NPG's out-stations. It manages to 
display another 2.000 objects from 
its 7,000 strong collection in coun- 
try houses, at Montacute. Bening- 
brough. and Bodelivyddan Castle, 
and is now coutemplatlng finding 
a fourth, urban satellite to take 
some its overflow of 20th-cen- 
tury portraits. If negotiations with 
a local authority are successful 
the new site could act as a focus 
for a weak area in tbe NPG's port- 
folio - the famous captured on 
film and video. 

Of course ail such developments 
depend on money, and like all 
major museums tbe NPG has suf- 
fered a squeeze in its grant, losing 
around £200.000 a year. Corporate 
friends have made good most of 
the damage, and Saiunarez Smith 
is now planning to launch an indl- 


Radio/Martin Hoy£e 


T he kindly correspondents 
who ask how Jimmy 
Boyle, sentenced to life 
in Barlinnie in 1973 but 
since rehabilitated as artist and 
media conummicator. is faring as 
controller of Radio 4 be as 

surprised as I to find that, even 
allowing for the original 
Caledonian concept of Jek>'U and 
Hyde, we are dealing with two 
Jimmy Boyles. One is making 
amends for terrible anti-social 
deeds with a plausible 
commitment to the cbatter'mg 
classes, while tbe other ... Ah, 1 
see the conftision. 

The BBC executive who 
annoonced Radio 4*s changes at 
Wednesday’s press gathering was 
no less Scots. James Boyle's 
spectades shone with a 
17th-c8ntury zeal as he declared 
“1 have a covenant with my 
audience", apparently forgetfal of 
the century of strife ushered in 
by the last Scottish covenant 
Juggled schedules was the burden 
of his lay. Of the dozen or so 
pn^franunes abolished (not the 
rumoured 30) some were already 
shaky (Afternoon Shift. Week 
End^), others (Does He Take 
Sugar?, Kaleidosatpe) will have 
their soliject-nuitter incorporated 
into User, heten^neoos 
formats. 

Boyle passionately rejected the 
accusation of “dumbing down", 
thoi^h whether Melvyn Bras's 
Stan the Week, reduc^ to Melv 
chatting to one. or at the most 
two, guests, will avoid the 
achingly familiar celeb interview 
format remains to be seen. This is 
rare mteliectnal discussion surely 
worth keeping. Equally 
inexplicable is tbe disappearance 
of Atedmm Weux with its flexible 
range, from privacy laws to 
media parliamentaiT coverage to 
tabloid intmshreness: likewise 
Call Ed Stourton. a talJdag shop 
on topical issues that matter. 


Rag-bag concepts in 
catch-all categories 


Christopher 

Dui^ey 


And wbat of tbe serendipity 
tbat attends the discovery of 
small, out-of-the-way treasures? 
Poetry Please! will be subsumed 
into a “literature boor*', one of 
those varied rag-bag concepts in 
which, inevitably, attention 
wanders. Last Smday the 
original was as Celtic-flavoured 
as the rest of the week, with a 
haunting tribute to the 
Orkney-based poet George 
Mackay Brown. A reminder of 
poetry best described simply as 
beautiful; and an enquiry into the 
nature of belonging and identify, 
dependent on place, religion and 
tradition. 


E bullient chef and foodie 
Ainslie Harriott's Ready. 
Steady Glasgoie conjured 
up more of Scotland than 
Satttrday’s C^lidhs. Cadillacs and 
Carnegie. Radio 2's look at the 
Scots contribution to America. 
Andrew Neil is no interviewer. 
Bis unoriginal, repetitive and 
predictable plod through 
Scots-American experts made for 
mind^mmbingly dull radio whirii 
I eventually switched off. 
Substitiite “Irish" for Scottish 
and you woidd be told the same 
thing. The Scots were responsible 
for everything American, it 
seems, from “Oh Susanna" to the 
American constitution, though 
the links between 
Presbyterianism and the pursuit 
of happiness are not immediately 
apparent 

Back on R4, the guid Scots 
emphasis on education and 
self-improvement is marked by 
the imminent return of Round 
Britain Quiz and, in the longer 
term, a permanent slot entitled 
“Quiz (challenging/ cerebral)". 
Comedy, incloding the dread 
“satire", will still infuriate 
parents of young children, 
prompting arrogant pot-downs by 
producers, at 6.30 pm. 


Tbe days of full-length plaj'S 
are over. The catch -all category of 
“drama" (including tbe wildly 
erratic so-called “classic serial”) 
is allocated nothing longer than 
an hour. So much for real 
classics. As a sop, the return of 
This Sceptred Isle, taking our 
island story np to 1999, will be a 
genuinely popular move. 

The re^ fear is not so much for 
programmes disappearing as that 
quality will suffer in those that 
remain. Tbe slapdash 
slovenliness of the Tbtiap / PM 
axis referred to last week, fm* 
instance, shows no sign of 
dimiDlshing, On Wednesday PM 
identified my colleague Ray 
Snoddy. tbe FT’S distlngobhed 
media correspondent, as the 
paper's radio critic. He was 
doubtless as surprised, though 
surely not as flattered by the 
confusion, as 1. Ihe inability to 
know who you are inteiriewing 
promises iots of wacky Fun for 
the future. 

But then PM had more 
important things to bother about 
that day. notably a bersei^ UtQe 
item 00 the party at 10. Downing 
StreeL This gathering of 
singers, soap stars and TV cooks 
prompted some vint^ whooping 
gush; from Tbe Independent, of 
which we expected b^er (“Tony 
would give a party for the whole 
country if be could"), and a 
near-hysterical woman from Tbe 
Tatler who fonnd it all too, too 
thrilling that Number Ten had 
finished with “fat sweaty trades 
unioiusts". adding with the lo^c 
of her kind that anything was 
more interesting than the 
Tories. 

Our natty-suited spivocracy by 
middle management has found its 
own bland, flavourless, coloorl^ 
cultural level. 'Wbat is distnrbing 
is tbe BBC’s apparent enthnsiasm 
for it. Don't seod in tbe clowns, 
Jimmy. Tbeyre already here. 


M atthew War- 
ebus's produc- 
tion of Yasmina 
Reza's play 
“.Art” is one of the triumphs 
of the West End. where it 
hAB been running at Wyn- 
dbams Theatre since Octo- 
ber and the new cast of 
three men - the third - is 
the best so far. The play does 
not pal] on re-seeing; far 
firom it. 

Nonetheless. "Art” has 
been widely misunderstood. 
It is not really about art. 
And it is a comedy only in 
the way that MoUere's TTie 
Misanthrope, that heart- 
breaker, is a comedy. It is. in 
fact, much more like Moli&re 
than most English stagings 
of Moliere; I love tbe tension 
between the raging civil war- 
fare of its characters and tbe 
classical polish with which 
they speak. But tbe play is 
full of ambivalence. Often, 
you cannot laugh with tbe 
majority of the audience 
beca'use what has just been 
said is too painful; and amid 
an apparently serious scene, 
you find yourself laughing 
alone. Tbe different times 
that tbe audience laughs are 
tbe surest signs of this play's 
multirlevel grip. 

"Art” is about men, appar- 
ently civilised men. and 
about their values, and the 
power-struggle between 
them. Serge buys a white-on- 
white painting for Ftt200.000. 
nearly bankrupting himself 
to do so. Is his admiration 
for it sincere? Or is he just 
tr^’ing to be modish? His 
friend Marc not only finds 
the painting bogus, he also 
finds Serge's admiration 
bogus. But then Marc 
doesn't believe “in the val- 
ues of modern art - the 
value of novelty, of sur- 
prise”; and he also feels 
Serge's diveigence from him 
on this painting indicates a 
larger divergence from his 
influence - feels that his 
ovn power has been dimin- 
ished. 


vidual Friends organisation for 
the NPG. 

Tbe success of the National Por- 
trait Gallery flies to tbe face of 
contemporan’ artistic fashion. 
Tbe portrait raises little interest 
at tbe cutting edge: yet the annual 
BP Portrait Award is always the 
NPG's most popular exhibition, 
attracting 147.000 \1sitors this 
June, a rise of 30,000. Art lovers 
are voting with their feet. 

Saumarez Smith is also well 
placed to build on Roy Strong's 
legacy of scholarship plus popular 
eiJture. Last year a specialist 
show. The Art of the Picture 
Frame, ran alongside the Bohe- 
mian photographs of John Deakin. 
In tbe autumn Raeburn will be in 
the upper galleries, while Bruce 
Webber, photographer of muscu- 
lar young men, will be on the 
ground floor. Despite, or perhaps 
because, portraiture goes back 
two millennium, it retains a 
strong hold over the public imagi- 
nation, a bold that throws an ink 
pot at artistic correctness. 


O ne irony is tbat, 
although it 
sounds absurd 
when Serge 
claims that the painting Is 
not actually white. It is so lit 
that we can see the other 
colours he claims are there. 
Another Irony is that, 
although Marc’s statements 
on this paring and all art 
are hostile, old-fashioned 
and dictatorial - he assumes 
that art must be touching, 
and that it must represent 
something - they sound sin- 
cere as Serge's seldom do. 
Serge is intelligent, 
up-to-date, quixotic: but he is 
also obsessed by fashionable 
theori’. 

Betw'een these two is 
Yvan. who is common-sensi- 
ble. conciliatory, feckless, 
and helpless. He is con- 
cerned with such merely 
ordinary matters as the 
preparations for his wed- 
ding, the fact that his friends 
have badly injured his ear 
when he tried to stop them 
fighting, and his conriction 
that a friendship should not 
break down just because 
people display different 
beliefs. Needless to say, the 
other two bully him more 
than they do each other. 
Appalling things are said, 
and all three sides of this 
triangle of friend reach the 
point of breakdown. 

The new cast - Henry 
Goodman as Marc. Roger 
Allam as Serge. Stanley 
Townsend as Yvan - catch 
yet better thari their prede- 
cessors the classical fonnal- 
it>’ of tbe dialogue. Town- 
send is a superb Yvan; he 
brings a force to the comic 
pathos of the role that is 
marvellous. Allam's suave, 
urbane relaxation brings out 
tbe ambiguities in Serge; he 
really may be the poseur 
tbat Marc finds bim to be. 
And tbe chilly control of 
Henry (Woodman's acting is 
perfect for Marc; we see ihe 
anxiety behind it. the need 
for reassurance, the impres- 
sive sincerity, and tbe dan- 
gerous charm. The interac- 
tion between the three could 
not be bettered. The pacing 
is virtuoso, and a great trib- 
ute to Warchus’s direction. 
Just to watch the three eat 
olives nithout a word ~ in 
context, a classic scene - is 
a great treat 

Alastair 

Macaulay 

SHAKESPEARE'S 
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P^ftthg's final 




-fip^ «irihto ,M.^ hrtr, Hio ...oAi nf fw term: ‘Cofawt far a Larofl WaLT. 1951 , by EOsworth Kafiy; and ‘Con^xjsftfon in 0«l wfth CotouT Planes’, 19t4, by Piet MooAian, both atthe Tate fiaBBy 


T hose in search of the 
coolest art shows in 
London this sommer 
can foi^et about Sho- 
reditch and ^ve Soho 
a miss. Look no further than the 
Tate Gallery, where, in glorious 
tandem, the works of two old 
masters, Ket Mondrian and Ell- 
sworth Kelly, are object lessons 
in bow to be serious with style 
‘Hie Kelly is an edited version 
of the retrospective which opened 
at the Guggenheim Museum tn 
New York: it is a superbly 
installed show, the hang super- 
vised by the artist himself. It 
begizis simply enough: the first 
room with its rectangles of red. 
yellow, blue and white cloth, a 
white square surrounded by a 
narrow edge of black, the green 
to yellow stripes of a landscape 
seen from a train, the multicol- 
oured ‘‘Colors for a large wall", 
1951. and "Painting for a white 
wall". 1952. stating what were to 
be continuing themes. "Window, 
Museum of Modem Art, Paris", 
1949. is a direct tribute to Mon- 
drian. complete with stuck on 
grid of black wood strips. 

In the next room, things start 
to hum - the dazzling counter- 
point of "Orange Red ReUef‘. 
1959, the bold statement of black 
next to white in "Bar”. ISS5, And 
there is subtlety, too, in the curv- 


The epitome of cool 


The works of Mondrian and Kelly are lessons in style, writes Lynn MacRitchie 


ing blue Matisse-tribute shape 
which hovers over the white rem- 
aned in "Blue Ripe”. 1359. 

Kelly also makes free-etanding 
pieces which it is hard to think of 
as sculptures - they still seem to 
be painting s , just stepped down 
from tbe wall to allow us more 
easily to admire tbe infinite gra- 
datioos of their perfectly toned 
surfaces. As the simple rectan- 
gles of the early works develop 
into the large, ever more care- 
fully contoured canvases and 
sculptural pieces, the rooms open 
out "Orange. Dark Grey, Green" 
of 1986 dances across the wall 
like a Matisse cut-out. while 
paintings visible in tbe distance 
resonate against those nearer in 
a glorious counterpoint of colour 
and shape. 

Now the Kelly exhibition has 
been joined by a group of works 
by Mondrian from the collection 
of the Gemeentemuseum in the 
Hague, temporarily closed for 
restoration. Sean Ralnbird, cura- 
tor of tbe Tate Gallery Modem 


Collection and the artist Bridget 
Riley made the selection. 
Looking at the early landscapes 
in the first room, an damp even- 
ing tones of dark brown and 
grey, it is almost impossible to 
conceive of their maker's even- 
tual transformation into an 
orchestrator of pure primary col- 
our. But Riley, who also super- 
vised the hang, understands 
these things. There are clues. 
Tbe lurid pinks and yellows of 
the "Large Landscape". 1907, 
indicate an energy braeatb tbe 
painting's calm surface. "Trees 
on tbe Gein, Moonrise" takes this 
expressionist use of colour frir- 
^er. And the beautiful early 
drawing, "Farm with Trees and 
Water”. 1906. and the painting 
"Geinrust Farm in tbe Mist", 
begun the same year, anticipate 
the discovery of Cubist pictorial 
structure: Mondrian finally saw 
the work of Picasso and Braque 
for the first time in 1911, the year 
he moved to Paris. After that, his 
continuing study of the natural 


world, beautifully represented 
here in a series of tree paintings 
from 1912, had an underlying pur- 
pose - the paintings' final escape 
from the visible world into the 
world of pure form. 


K elly begins where 
Mondrian leaves off. 
his earliest pieces 
reworking Mon- 
drian's squares in 
Matisse's colours. Kelly studied 
in Paris from 1948 and situated 
his work within tbe European 
tradition. Returning to tbe US to 
settle in New York hi 1954, be 
allied his European studies to tbe 
developing American engage- 
ment witii space. His canvases 
get bigger, reshape themselves, 
ptisb the rectangle out into geo- 
metric fonns. 

The work seems to need to 
address not Just the coloured sur- 
face of the picture plane but the 
space armmd it "Blue Red”. 1966, 
a red rectangle laid on tbe floor 
joined to a blue rectangle on tbe 


waD. sets up a purplo resonance 
between them so scrong it could 
be stepped in. Tbe blue and white 
of “Blue Curve HT. 19T2. suggests 
tbe earth against tbe sky, the 
grey sweep of polished alumin- 
ium of the free-standing "Curve 
DT. 1974. is a monmnent to shizn- 
mering serenity. Tbe huge panels 
of the last room, all dated 1996. 
push things further. Can the 
curves grow so large and $tiU 
keep their perfect proportion? 
Excess, here suddenly, alarm- 
ingly possible, introduces a ten- 
sion where all had been calm pep 
fection. the subtle shapes in their 
clear red. blue, green. yeUow and 
black DOW pushed and extended 
to an almost mannerist degree. 

Mondrian bad bis mannerist 
moments, but they came early. 
Work such as "Evolution”, 
1910-11. three panels with simpli- 
fied female figures, tries to make 
some sort of universalist state- 
ment about tbe human spirit and 
fails miserably. "The Woods near 
Oele", 1908. heaves with queasy 


portent. His sense of rhythm 
saved him. By 1912 be had picked 
up tbe beat of Cubism and 
danced with it ever after, never 
mlcKing a Step. 

The secret of Mandrian’s work, 
as Riley points out in her cata- 
logue essay, lies in his contradic- 
tory nature. He was a purist who 
loved to party, a recluse tangled 
in religious speculations who 
wrote articles in praise of night- 
clubs. His letters to friends, as 
w^ as recounting his strokes 
with concepts such as such as 
Neo Plastidsm. kept them up to 
date with the latest dance crazes 
- tbe shtanmy, tbe foxtrot and, in 
Paris, where be was an early fim 
of Josephine Baker, tbe Charles- 
ton. Fittingly, his masterpiece, 
painted in New York in 1942-3, 
whirii brings his purism and his 
love of syncopated rbyflxm into 
dazzling harmony, is railed 
"Broadway Bot^e Woogie." 

Tbe Tate show doesn’t quite - 
get that far. It remains rooted in 
Europe, tbe final works from 


Paris In . file late 1930. ^ e»lQ> 
site "CamposatioiDS” of reil yel- 
Idw 'ahd blue ra majte 

oiit in bl^ te whm 

Kelly- comes ifu' jiayi^ 
respects to these' painttngs hi his 
early wck^.' then soaring away 
with all bis New Weiid- c6i£- 
titiBBB. that confidenoe. which 1:^' 
go inspi^ Mobdrian himmlf. in; 
his .Irat years' izt /New York,, 
where he dl^ hi-1944. 

So ewniitar oQiw. rej^nductions 
of ^ 

become moiipm art dich^ 
ing the real paintings, smaller 
and duller than they seem in 
those glossy books, it is toochfrig 
to note how fragile they are, thmr 
exquisite control built up brushs- 
troke by bnisbstroke. Sometimes. 
Mondrian mounts the finished 
canvas on another canvas or ' 
board as if to empbamse its com-/ 
pleteness, to say, "Yes, tbat - 
really is it" It really is:- this mani 
really was the businees. the mod- 
ert epitome of cooL 


Mondrian; Nature to Abstract 
tion, from the GemeentcK 
mnip"™, tite Hi^e. ait the Tate 
Gallery until Novonber Spon- 
sored by ATA^. Efiswortii Kelly, ' 
sponsored by Hugo Boss and sup- 
ported by ^ Tate Gallery 
lutional Conndl, until Septm-' 
ber 7. 


Cinema’s new master 


of the universe 





Music/David Murray 




Nigel Andrews talks to Walter F. Parkes, producer of box-office 
breaking 'Men in Black' and now joint head of DreamWorks 





Canterbury 




F ilm producers are like the 
aliens in Men In Black, 
Hollywood’s new smash-hit 
science-fiction film. You 
never know what cunning guise 
they will appear in nexL So when 
Walter F. Parkes strid^ into the 
hotel suite looking young, tall, 
startlingly handsome, anri coiffed 
to grey hair whose cnt and sheen 
would shame Richard Gere, you 
assume that cinema's latest power- 
broker is in disguise. 

He and his not-yet-amved part- 
ner Laurie McDonald, who have 
ascended from producing Men In 
Black to the Olymp^ heights of 
heading Steven Spielberg’s new 
DreamWorks studio, are probably 
smsdl squishy extraterrestrials in 
tbe process of taking over Tinsel- 
town. 

Midway through the interview i 
give reign to a brief, racking cough 
and wonder if this exposure to 
rarthly germs will force Paikes to 
break cover. When he doesn’t 1 
realise he is the genuine article; 
too good to be phony. 

Cinema's new master of the uni- 
verse is nervous about being in 
London, however. "Tbe first proj- 
ect 1 ever did for Steven was a 
version of Peter Pan which never 
got made. I realised after writing it 
that I could probably never come 
to this country because I moved 
tbe story from London to Cleve- 
land, Ohio. I tbou^t of it as half- 
way between two baseball teams, 
the Cleveland Indians and Pitts- 
burgh Pirates." 

If It took an original niind to do 
that, it took the same to begin a 
career by making a documentary 
about the American Nazi party; 
then to trump that exercise in 


paranoia by scripting two comput- 
er-age thrillers (WarGames, 
Sneakers): then to make chose 
essays in alarmism look small by 
producing Tunster, that epic 
weather forecast that earned $2QOm 
in the US. 

Now t^t he and McDonald have 
been put in charge of the world’s 
greatest toy factory - Steven Spiel- 
berg’s Iwiaginarinn - [ ask him if 

we do not risk entering an implaca- 
ble age of overkill effects films 
made by overemployed directors? 

Parkes retorts by itemising 
DreamWorks’ first-year agenda. 
"Our first two are by first- 

time directors. Our third, Amistad, 
is by Steven, but it’s a history sub- 
ject not sri-fi. Our fourth is by Neil 
Jordan." 


P arkes says DreamWorks 
will make movies at the 
high and low end of the 
budget spectrum. "The 
dangerous ground at the moment 
is the middle ground. Because of 
the tradition of Amblin (Spielbei^'s 
pre-DreamWorks production outfit) 
we’re very comfortable with techni- 
cally groundbreaking event mov- 
ies. Half the digital technologies 
now commonplace in ci«gwi.i were 
developed in movies either directed 
or produced by Steven. 

"But we’ll also be promoting new 
directors, because there's never 
been an influx as e3cciting as this 
since the early l97Qs, with tbe new 
filmmakers coming up through 
Miramax or the Sundance Festi- 
val." 

What the studio won’t make are 
mid-budget makeweight genre 
fTims! what he calls "package mov- 
ies dressed up with a big star or 


director. Very expensive for what 
they are, and since we're a com- 
pany where production drives dis- 
tribution. not vice versa, we have 
no to make product for a pipe- 
line." 

Parkes has just b^un vezhalis- 
ing an attack on the price of mov- 
ies and movie actors - the average 
feature budget is now 338m. the fee 
for a top star a belief-beggaring 
g20m-plus - when someone who 
looks like a movie star enters. This 
at last is Laurie McDonald. But tbe 
vision in blonde stays only to say 
hello and ^ake a little stardust 
around the room before gradoosiy 
ceding the interview back to Par- 
kes. 

McDonald came originafly frmn 
television, he relates, and a junior 
executive post at pre-Sony Colum- 
bia. This prompts me to ask him 
about the power and influence of 
Studios. Since the outrageously 
successful Men In Black was bom 
out of a period of mayhem ami 
musical chairs at Sony Pictures, 
endin g in the depaiture of movie 
chief Mark Canton, isn’t tlwre a 
moral here? Doesn't it show that 
movie-makers cope very well, if not 
better, without any focused atten- 
tion from studio cbieGs? 

Parkes laughs. "We took five 
years to bring Afen In Black to tbe 
screeiL The reality is that the time 
it takes to make a good movie is 
longer than the average lifespan of 
a studio administration. These 
thing s are cyclical, a studio has 
good times and bad. There's no 
indication that anarchy in the 
executive hnOg allows tbe mice to 
get away with what they want’” 

But it adds credibility, surely, to 
the famous industry proverb 




mm 




Waller F. Pailces who, with his paTOtw Ijiurie^AcO^ in of the 

workfs greatest factory - Steven Spielberg’s imaginalion 


coined by writer William Goldman: 
"N(^}ody knows anything." Now 
that Parkes and McDonald occupy 
the hottest executive two-seat in 
town, what mteria does a studio 
administrator bold fast to in pick- 
ing movies? 

"Writing," says Parkes. "Because 
we've both been filmmakers we 
become far more involved than 
most executiN'es at script stage. In 
an age of rampant overspend, you 
can never spend too much on a 
good script” (though Spielberg 
reportedly shuddered when Dream- 
Works signed their first $im 
cheque to a writer). 

"Also, don't try to second-guess 
yourself or read tbe marke^lace. 
Go tor stories that actually excite 
you. FoDow your passion." This, be 
says, is the lesson he learned from 
Spielberg. 

But are aU Spielberg lessons 
good? When I wonder aloud 
whether American cinema has 
really improved with the ipvnder- 


kind era of E7 and Jurassic Park - 
compared with tbe early 1970s 
when big movies 'were also 
grown-up movies {The God^uher, 
NashuUie) - Parkes ar^es that 
Spielberg and his achievements 
should be seen as part of fhe solu- 
tion. not as the problem. 

"The 1970s were a great gtfldea 
era. That it's become more difficult 
to make serious ATnifi now has to 
do with the enormity of the mar- 
keting machine and cf the yoath 
audience. 

"But there’s alwa^ a StJandbr's 
List. What is unique about Steven's 
talent is that no division exists in 
him between *h1^ art’ and com- 
merce. His understanding of the 
iangu£^ of fihn to communicate 
emotion is unparalleled, whetiier' 
it's a chase scene or the tragedy of 
the concentration camps. He 
stands by what moves or excites , 
him. And he expects os to stand by 
what moves or excites os at 
DreamWoiks." 


J ust 1400 years ago, St 
Augustine came to Can- 
terbury - not yet 
sainted, of course - to 
teach and preach. The 
King's School there, which 
likes to trace its history bai^ 
to that episode, chose to 
conimemorate it in an 
uncommonly enterprising 
way. it commissioned Robin 
Holloway to compose a big 
clarinet concerto for one of 
its Old Boys (Andrew 
Marriner. internationally 
respected) and the school 
orchestra. It had its premiere 
last month in Canterbury 

The brief agreed with the 
composer was straightfor- 
ward: no patronising musi- 
cal simplifications on 
account of tbe young iirad, 
no "writii^ down" — but 
nothing either that would 
make unresdistic demands 
upon their practical exper: 
tlse. Holloway (b. 1943) Is' 
one . of the few estabhsb^ 
"names” among British coii^' 
posers who might still folffl-' 
such a brief. ■ ’ ; •' 

Thou^ he began ^ a 
Cambridge modernist;''' ' he ' 
represents a private, qtdfky • 
reoandie in favour ctf 
tonality and unconiplicafod';' 
writing. Many of hisi^^i^Y - 
youngmr) colleague [V^tidd 
feel dAppisA if they ^ 
write ftfr a cias^caSy. ; 
porticm^ iwQ-viriaoro' stiL-l^- 
deht orchestra; sometidi^ j 
wrong there, I thlidsLi A^ 
how, Holloway rrae/’YtrtT 
hapi^;to.^ 
his * haif-hour:long ' piecd'.,‘r 
long for a woo^vw/cbn-' 


' certo, for the soloist 'may run; 
out of breath. 

Thou^ it begins and.a^-': 

In sonuaery K zqajori 'jf' '/ 
takes enough not-qidte;toiial'' 
tunisafongthe wcti^.re^'. - 
ter a sharp contonpora^' 
persor^ consciously retro: 
spective but ozigi^. The; 
concerto is dbwnri^rt txiiie- /'r 

fol, with a waraii'e^ansiye 

first movement a. salon-^. . 
que ’^Homahze”. with- a 6ri^ 
silvery sdierzo at rmdppfot*' . . 
and foia^ a wxy-aeque^ 

of mannflr ad • danryg 'a' snUK' . , 
ochy tazigo, a/wa}tz.;tiiat:-.; 
graduates to a slebk^.oal^^ ' 
a tarantella fldeM'for sZsn^--; ' 
ing ofr'tba.'rolqdBt' .iii'racti^'. - ' 
triplet8)'i 

' m rigie 'hatdc for-a'predifttahte'^',-- • 
bow:- • 

BI]g]ishrccillsel:vative,^^ • 
very ' nieo-cla^nah 'but ; alsQ.- 
' -yigy ~^HcdlbwarisiE^ '. 

Wa^ed '-'and disqqnceiliDg-'. , 

T.his. centiei ; role* not- 

T^rEing'ff S^ocfl; omh^fra 
(at mmy giris now 

'ra’'-1bbys)/si:n^ .^1 

-seiisitlv^- reliear8^..tB;^^^. •/. 

; . The daut^l^.G^eib^ 


.‘writi^ and 

. ■ could/ hw' howeWfy - I • 

/techalbal:. 

. band / V 
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I t is one of the anohia' 
lies of fashion that in 
Aogust, just when we 
want to bu)' swimsuits 
and sarongs and floaty 
summer dresses, the sh^ 
flfl up with winter suiting 
and heavy coats. What kind 
of woman., yon might ask, 
thinks of buying a thick 
knitted sweater .when it . is 
baking hot outside? - 
The answo' is that there is 
a growing breed of sbhn>ers 
who realise that it is the 
early bird who .caidia the- 
“buzz” items. 

More and more of the 
fashion-conscious set how 
bu>' almost directly from the. 
catwalk - they the key 
outfit, shoes or bag. at the 
shows or in the pres reports 
and add their names to a 
waiting list as much -as- si± 
months in advance. Which is 
why this week, in the midst 
of the summer season, we 
are showing you some.of the ' 
key looks for the next 
If you weren’t sufficiently- 
prescient to put your nanm 
down months before plat- 
[brm shoes and cashmere 
sweaters from Prada, 
G-buckle belts, “ 6 ” logo 
thong sandals, velvet hip* 
sters and white jersey 
dresses at Gncci hit the 
shops, you would have had 
to do without. 

This season there :is a 
waiting list for Prada's croc- 
odile Gladstone bags, high- 
heeled, pointed toe shoes 
and chiffon dresses with 
cz 7 stal-edged hems, while at 
Gucci you can join the queue 
for stretch wool micro-minis 
and dnrome-heeled stilettos. 

You may find this hard to 
credit but certain Prada win- 
ter styles - inrlufting a dou- 
bie-brmsted cashmere coat - 
have already sold out 
There are sound reasons 
for planning your autumn 
wardrobe early. Many busy 
working women, for exam- 
ple, like to get their dothes 
shopping done in one big hit 
and then not have to worry 
about their wardrobe for 
another six months. 

There is also the argument 
that if you buy an item early 
in the season, you get maxi* 
mum wear and pleasure 
from it “Quite often our cus- 
tomers go away m August 
and they buy autumn 


Fashion 


When vogue means danger 

MaxMara*s customers are chic; they have a balanced rather than slavish attitude, says Karen Wheeler 


dothes before they go,” said 
Joy Weinrabe of. Wardrobe. 
“That way, they have one or 
two suits to come back to 
and they have had the pick 
of the new season.” 

For the woman who is 
going to invest in a new 
wardrobe early, it helps to 
kzx)W what the trends are. 

Nobody . translates a mood 
-better tban.BfazMara - the 
Ttahan label that has built 
np a flbn global turnover 
<the British alone spent 
£37m [S 61 Bm] on MaxKfara 
clothes last year) by distiU- 
ihg the k^ ikshlon trends 
into a weiuable look.- 
For the woman who has a 
balanced, rather than slav- 
ish. attitude to fashion, and 
who wants clothes which 
wiU work in a traditional, 
cocporateenvinmment, Max- 
has l<mg been the solu- 
tioxL '^or -ns, to be consid- 
ered fasUonable would be 
very dangmms," said Luigi 
Maiamotti,- managmg direc- 
tor Of MasGlara, a quietly 
cultured man with a p a ggj on 
for modern art. “it is not 
chic fmr a woman to move 
violently from one way of 
dressing to another.” 

He does not hhe “showy 
things” - a philosqphy that 
is evident in the doth^. But 
nevertheless all the season's 
main colours,' fabrics and 
looks can be seen in the new 
collection - thoi^h subtly 
interpreted. Thus, the sea- 
son’s unfeasably ^ort, side- 
^plit sldrt becomes a more 
wearable knee-length ver- 
sion at MaxMara. 

The task of blending 
trends into wearw-firiendly 
clothes has 'been surpris- 
ingly easy this, aut umn. The 
dieering news is that - with 
the exception of a punky, 
Gothic look — the latest 
trends seem to have been 
devised with the pn^Ossional 
working woman in mirut 
Suits, suits and more suits 
are the maiziBtay of the sea- 



Leffc double-breasted charcoal pinstripe sidt in wooifcashmera/Lyore mix, S4S20. 
Right flecked trouser suit in wool mix, £400 


son. After the recent raft of 
ni^tie-style chiffon dresses, 
the retuni to tailoring and 
even - dare we say It shoul- 
der pads - is very welcome. 
Better still tbese strict little 
suits come in the most tradi- 
tional fabrics - grey flannp.i 
black wool gabardine, tweed 
and herrtnghone. 

The masculine trouser siut 
is still an important ward- 
robe Item. MaxMara bas 


many such styles to choose 
from, including a grey one 
with wide legs. (But one of 
the best buys around will be 
a grey stn^e-breasted trou- 
ser suit from Marks and 
Spencer - 90 per cent wool, 
jacket is excellent value 
at £90, £45 for the trousers. It 
arrives in selected stores 
mid-August, but is unlikely 
to hang around on the rails 
for very long.) As for skirt 


lengths, micro-short is back 
but it is increasix^ly a mat- 
ter of each to his own. 

Short skirts, big jackets 
and sharp two-piece ensem- 
bles sound like the l9S0s, but 
subtle changes in the silhou- 
ette ensure that it looks dif- 
fereot. The sloucbier cut of 
the trousers, bolder jackets 
and sloping rather than 
square, power shoulders are 
the main differences. “It is 


possible to emphasise the 
shoulder without it being 
anything like the I980s,“ 
said Maraxnotti. “We have 
used slightly rounded shoul- 
der pads which give more 
presence to the body without 
building up the shoulder too 
much.” 

MaxMara bas also paid a 
great deal of attention to the 
weight of fabrics: several of 
the suits featured on this 
page are wearable even in 
summer because they are 
made from very fine, light- 
weight wools, with added 
Lycra. Pure cashmere and 
camel fabrics have also been 
treated in a more casual, 
throw-on way - used with- 
out lining s for less formal 
suits and coats. 

Evening wear is going to 
be very frminine with flour- 
ishes of sequins and appli- 
que. The more romantic side 
of Ma.xMara is evident in a 
long, muted purple chiffon 
dress, shimmery strapless 
styles and - perhaps most 
typical of MaxMara's under- 
stated look - a satin wrap | 
decollete frock, shown on i 
the catwalk iiisouciantly 
worn under a mannish grey, 
tailored city coat. 

So how does a label with a 
classic image like MaxMara j 
consistently manage to inter- 
pret trends in a stylish way? 
It's a ‘team effort - a combi- 
nation of an in-house team 
and outside designers - 
which results in design by 
consensus rather than any 
single individual’s egocen- 
tric whim. The company 
likes to keep names under 
wraps, but Karl Lagerfeld 
and Dolce & Gahbana are 
among those who have 
quietly contributed to Max- 
Mara in recent years - 
hither with students from 
top design colleges in 
the UK. 

“We work in the universe 
of the neutral." said Mara- 
motti, before relating how 


delighted he was when a 
Parislau retailer thought 
MaxMara was a French 
label. “The idea of not being 
classified is the answer to 
the way we work." 

Maramotti’s belief that 
“you have to be humble in 
fashion” stands in stark con- 
trast to the arrogance of 
many designers, who 
attempt to foist deeply 
unflattering looks on 
women. “It is the customer 
who is the master of her own 
wardrobe - she can use 
accessories or shoes to 
update our clothes. ’’ he 
said. 

This autumn the key 
accessories will be knee-high 
boots, clutch bags and 
lethal-looking stilettos. But 
it goes without saying that 
MaxMara’s high heels are 
less vertiginous and look 
infinitely more wearable 
than everx'body else's. 


From left to right 

□ Orange chunky cable knit 
sweater in wool/angora mix, 
£198, and long tube skirt in 
pure wool, £98 

□ Grey satin wrap dress with 
ddcoUete in pure silk, £373, 
wito mannish, grey 
city-tailored coat, £475, in 
pure wool/angora mix 

Q Long charcoad sktrt suit 
with short single-breasted 
jacket with neat high collar in 
woo 1/Lycra mix, £445 

□ FulHength wrap camel 
coat in pure cashmere, 

£1,495, loose V-neck sweater 
in wool cashmere mix, £110, 
knee-length camel slurt in 
pure wool, £98 

□ Full-length charcoal grey 
swing coat with one-button 
collar in cashmere and Lycra 
mbc, £1,402 

□ Long grey nti-knit V-neck 
dress in wool/angora, £148 

All dothes and accessories by 
MaxMara, 32 Sloane Street 
London W1 (tel: 0171-235 
7941); or 153 New Bond 
Stre^ London W1 (teb 
0171-491 4748) 

l^totogrqshy. Steven M^sel 


THE FINEST ENGLISH HALLMARKED 



pi ^OC piece set 
XmX for 6 people 

15 SUPERB DESIGNS 

Our cuilery can bt a' individual 
pieces, in place sets o: larger sets 


United Cutlers 

PeiiT SimL Shemrld S4 SLL 


Tara complimeniarv copv of our brochure 
-Tcl.OiH 3984' Fax 0114 .243 7128 


(Jr ai'irii ihh uiuiim in- 
I'niicd Cullen, FREEPOST Sheffield Si 7ZZ i 
rule Nine 













X WEEKEND FT 


financial times w'eekend august 



HOW TO SPEND IT 



From top left 

□ Save on the luggage space 
and use Philosopl^’s 
deanser-cum-moisturiser - 
Wiped Out is £12 from Harrods 
(0171-730 1234), Liberty 
(0171-734 1234) and Space NK 
(0171-355 1727) 

□ Clipper chronograph men’s 
watch, £1,580, from Herm^ 179 
Sloane Street, London SW1 


F or some of us. hol- 
idays are the only 
times we get on a 
plane; but there 
are those for 
whom travelling is a way of 
life. They know what to buy 
in which airport duty-free 
and what really earns its 
keep in the carry-all or over- 
ntght bag. Here, three people 
who travel regularly tell us 
some of the lessons they 
have learned along the way. 

Giorgio GuidotCi, creative 
director and PR director for 
MazMara. the Italian fashion 
house, always takes three 
cashmere sweaters, “even if 
1 go to the hottest place on 
earth. 

*This year I am going to St 
Barthelemy in the Caribbean 
but rU still take one dark 
navy blue cashmere sweater, 
one in beige and then the 
thir d one is always different, 
depending on my mood. This 
year it will be in a bright 
blue. 1 take lots of white 
shirts - long-sleeved, which 
I roll up. rU take T-shirts 
and navy blue and khaki chi- 
nos as well as two pairs of 
Gucci pants - one blight yel- 
low and one turquoise. 

”I always wear a blue 
blazer to travel in - It means 
1 can carry my passport, 
money and everything else 1 
need and still loook smartly- 
dressed. Mine is made for me 
by a Milanese tailor, Sr 
Antini. 

“For my job I travel all the 
time - sometimes I wake up 
and don’t know where I am. 
This time I’m going from St 
Moritz to New York, then to 
St Barths for my holiday, 
then back to New York and 
on to Japan, so 1 have a big 
Globetrotter suitcase, which 
I bought at Harrods, and I 
carry Gucci leather hand- 
luggage which is great qual- 
ity. Ihen there’s my w^et, 
which is tiny and just holds 
my credit cards and paper 
money. 


(0171-823 1014) 

□ Useful little pocket book by 
Philosophy contains travel 
brushes, four lipsticks and a 
choice of blusher and eye 
shadow, £38 

□ Chic and black, these zipped 
gauzy travel bags by Johoriy 
Loves Rosie can be used for 
toiletries, files, camera 
equipment, suneare creams. 


tights, underwear and a graat 
deal else. £12,95 for the three 
sizes, from Liberty (0171-734 
1234), Fenwick (0171-629 9161), 
SeKiidges (0171-629 1234) and 
The Source (0171-937 2628) 

□ Folding trevel slippers In tan 
or black calf leather, £150^ from 
John Lobb, 88 Jerm^ Street, 
London SW1 (Q171-930 8089) 

□ Much, much sleeker than the 


starrd«xf film-star vanity case, 
Samsonite’s Tigris beauty ease 
is tough enough to withstand the 
luggage carousel but is also 
small and fight enough to carry. 
From £69, inquiries (0171-538 
2075) 

□ Conqiact, sieA and with a 
neat fitUe zoom lens, the Canon 
IXUS la £259:99. Inquiries 
(0800-616417) 


fj Keep everything from 
passport, different currencies, 
credit cards and folding money 
in Smythsonfe leather travel 
wafiet in black, navy, bwgiaidy, 
green and red, ^5, from 
Smythson, 40 New Bond Stre^ 
London W1, inquiries 
(0990-211311) 

Drawings by Marganet Keady 


Lessons in the art 
of smart packing 

Lucia van der Post gets to rifle through the luggage of the expert travellers 
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R seems you're never too young to start learning to swinv FloaUes, an Australian company, makes 
a range of usekil aids from Aquanappies (best not to asiq to baby armbands, fog-free goggles and 
Swim vests for the smaH set The swim seat, above, comes In three sizes; size ones 3 to 12 months, 
C13J39; size two, 10 to 18 months, £15.50; and toddler size, 18 months to 30 months, £16:99. 
Moltiercara and John Lewis nursery rfepartmenb stock a good range of the products. 



These ozone-conscious days, we all know babies and chadren’s 
skin needs spedal protection. The Pod is a portable baby sheHer 
desJgned for tfie pre-erawfing stage. to carry and qwck to put 

up (so they say), it packs into a packet wwghing about 1kg. G4SA5 
from Mothercare and Early L o a rn kig Centres. 


“I use Riehls’ or Aveda 
products and 1 don't carry 
many gadgets - I like proper 
wake-up c-aHs in hotels so I 
don't bother with a travel 
clock and I pack cheap pens 
because I always lose good 
ones. I take a couple of par- 
eos for the beach and lots of 
cufflinks - they dress a 
shir t- With a crisp, double- 
cuffed white shirt and dark 
chinos I feel I can go most 
places.” 

Johnny Boden. who runs 
the eponymous mail order 
company, also takpa 
of bis own white T-shirts, 
shorts and gym shoes. This 


year he’ll be travelling in a 
peached cotton suit fin 
khaki, stone or navy, jackets 
are £72 in the sale, trousers. 
£34. Tel: 0181-453 1535 to 
order). 

“I take a plug adaptor, the 
red and the green Mlchelins 
to wherever I’m going, and a 
walking guide. Stanfords 
now have a very good mail 
order service - tbeyTl even 
bike things round in an 
emergency (tel: 0171-836 
1321). I take back numbers of 
The Spectator to catch up on 
my reading. 

Tve just discovered Pen- 
haligon’s Eau de Roi, wtiich 


I now use all the time, and 
my latest discovery is the 
Psion Sienna 512K oiganiser 
which I take evnywhere. It's 
transformed my life because 
it's much gmall pr than my 
Fiiofaz and it maana I can do 
little spreadsheets and other 
sophisticated things on the 
Qi^t; and it stores all my 
telephone numbers and 
addresses." 

Victoria Mather is travel 
editor of Tatler and her hus- 
band says he knows she 
travels too much because 
she can’t go to sleep without 
an eye-mask and always 
dials nine before she makes 


a telephone call. Over the 
years she has pruned her 
travelling kit down to the 
things that really matter. 

"I start with a big Prada 
bi^ with two thin straps 
which don't fall off the 
shoulder. It's in nylon so it 
doesn’t matter if it gets weU 
it's terrifically sand-resistant 
for the beach and it has a big 
central compartment which 
can be zipped up for safety. 
It's designed to be anti-rum- 
mage so I can find every- 
thing 1 need izistantiy. 

“1 use a Smythson travel 
wallet for holding passporL 
different currencies and 



Ctodwise from lop left: 

□ Few people w»it to wear 
elaborate jewellery whwi 
travelling. But jeweller David 
Thomas has devised some dinple 
hoop earrings in 18 carat yellow 
gold (£380 a pair), which be 
fiven^ up for evening with the 
addition of pendant drops ^398 a 
pair). David Thomas is at 
Pimlico Road, London SW1 

□ Racing Green calls its version 


of tile casual canvas shoe 
"Mary-Anne shoes”: canvas 
plimsons with Masticated cotton 
gussets. In navy, martiie blue, 
khaki, red aid white, they are £15 
a pair. Tel: 0346-331177 
□ For those who just know that 
they will be doing some shopping 
while away - welcome to Les 
Pliages. Based on Origami, the 
Japanese art of folding, 
Longchamp, the French acoessoiy 


company, offers an ingenious ntle 
bag tiiat folds flat but opens to 
carry at least as much as a carrier 
bag. bi several colours and sizes, 
and from £40 to £70, they are 
available from Harrods, Seffridges 
and Fenwicks in Lmdon, JMm 
Lewis stores, and in smaller 
luggage stores. For a focal 
stockist, teb 0171-499 959A 
□ teh'ion ki sunglasses changes 
so quickly that, for those vriio 


mind about such matters, it must 
be dfficuK keepmg up. Fw the 
moment, Web se ems to be in. 
Rom Kevin Costner and Isabella 
Roaseltini to Princess Caroline of 
Monaco and Ludteio Benetton, 
Web sunglasses are perched 
above some of the world’s most 
ftiiotographed noses. £149 at 
Chelsea Eye Centre, 176 Kings 
Road, London SW3. Teb 0171- 
351 3847 


credit cards; tt's bri^t red 
so I can spot it immediately 
in the bag. I use small 
Smythson travel notebooks 
- red, blue and green in 
rotation - for taking notes 
and have them engraved 
afterwards with the dates 
and places of the journey so 
I have a record of every- 
where Tve been. 

"I always pack a small 
down pillow because I tend 
to get migraines and am 
allergic to any other sort A 
Pashmina shawl conies 
everywhere with me - it's 
multi-purpose: a shawL scarf 
and wrap all in one, and 
keeps the air-conditioning at 
bay. 

“On the plane I have the 
softest double-ply cashmere 
cardie from Connolly (their 
airline cardigan). 

T often take a Lands' End 
canvas briefcase because It 
holds a lot of the things I 
need - a laptop; and Ma^ite 
torch, small Swiss army 
knife and keys all attached 
to a ^)edal keyring. It opens 
out Gat so I can use it as a 
working office. I take a small 
camera - currently the 
Canon iXUS, which has a 
mini zoom lens. 

T also pack Nicky Has- 
lam's slippers made from 
Turkish kiUms and have 
adapted my Mm 7n Black 
Ray-Bans with prescriptioa 
lenses. I always take a Mont- 
blanc pen because it writes 
in every cSsiate, never gets 
blohby and also writes 
upside down, which for 
txavM wiitets turns out to be 
essentiaL” 

F or those contemplat- 
ing the annual safari 
to foidgn parts, here 
are some of the best 
new travel Ideas around: 

■ It makes sense to carry as 
few lotions dnd potions as 
possible - Daniel Rouah’s 
Travel Bilate is a shampoo, 
riiower gM and shaving gel 
in one. £499 for a 200ml 
from Boots. 

■ Sc»ne people never leave 
home without their Evlan 
water spray (ffs* freshening 
up on aircraft) but Jbriique’s 
Rosewater freshener, vMcb 
has p^Rfntial oil extracts of 
rose petals, smells delicious 








and is just as handy. It is 
£9.25 from good beauty 
salons, Dickins'& Jones, Self- 
ridges and Space IK slu^ 
■ Those iFho don-’t believe- 
that ironing and holid^s. 
mix win appreciate a new 
pure cotton tebric . called' 
Stastar, which has- .been 
used in a riac^^ men’s shirt 
by Eton Fashion of Sweden. 
Our tester reports k had the 
usual lumps and fblds-vduu' 
fresh from the :but 

after a rigorous 14 hourA 
which included a 'birthday' 
party for 15 thre^ fo fnre- 
y ear-olds and a lodg ermdng 
at the Claygate Beer Testi' 
vaL it mn aig ed with^scwcely 
a wrinkle. 

After washing, itv cbulci' 
have been shanten^v t^ 


4 




^tb-'a'li^t -Iron bunotAed- 
. respectable- without The 
ahi^-, dome M a -Of 
styiesi in 'white, a^ . fo' Sue 

or'^iide sttipte' In/cresm.^ 

ligbr bine. SSH To £65 from 
Shirt Press. . 

- sway;.'Lohdon- 

-Por TnaH . order, -tel: .OTJl' 
4aoi4!Q. .. ■•■'v 

- For 'many. pcRVte 'Ute 
' Mkdt OF saroD& is^ oteeu- 

luili^ garn^ 

serves .as‘ shawl, 

'•inc' dq& and evA 
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. ; . . , The Rhino Charge 

Think Mad 

- not 

: 

The ultimate test for 4WD buffe is being held in 
the UK. Jack Barker had a taste last year in Kenya 



T he ultimate four-. 

wheel drive test 
will take place 
somewhere, in 
England on Octo- 
ber 4 - the UK Rhino 
Char^, where cars compete 
to see who clock up the 
fewest miles' driving' from 
points A to R 
It might not sound too 
bari - but in the way will be 
lakes, bogs, mountains 
and a quarry. 

The winner will' be the 
driver who can coax the car 
up the st^^t slope, tilt 
It at the sharpest angle, 
risk the deepest water - ah 
without spinning bis wheels, 
losing control or getting 
stuck. 

Rhinos can do it - but cars 
Qnd it much bard^. It is the 
most rigorous test of naviga-' 
tion, driving skills . and 
mechanical design that any 
off-road vehicle can hope to 
face. 

The idea comes from 
Kenya where, since. 1989, the 
Rhino Charge has become an 
annual institution to raise 
money for an elechic fence 
that will separate endan- 
gered jhino land-h'ungry 
Armors. 

The location for the event 
changes every year, but h is 
always held in a broken 
patch of bush that is usually 


home to elephant, buffalo 
' giraff e. I took part in the 
.1996 Rhino Charge, held five 
boujs’ drive north of Nai- 
robi. The atmosphere was 
de^tely Mad Max rather 
than Le Mans. 

Fifty off-road vehicles 
. kicked up clouds of dust 
befbre dawn. Some were pro- 
duction models but most 
were customised out of all 
recognition. 

- Bodywork bad been cut 
away to free ove^sized tyres. 

In Africa, it's 
a case of 
scaring off 
elephant 
and hiding 
from buffalo 

roll-bars had been strung 
over open bacte, and bull- 
bars strengthened. Wheel- 
bases had been squeezed or 
stretched, reduction hubs fit- 
ted . and suspension units 
changed. 

Most entries were based 
on Land Rovers or Range 
Rovers with a few Toyotas, 
Suzukis and Nissans. But 
there were oddities, too. One 
was an old Ford which 


looked much as it bad on 
leaving the factory in 1928. 

Then there was a high- 
slung monster on tractor 
tyres, which showed unmis- 
takable signs of having once 
been a 1968 Ford Taunus. 
Each had a powerful winch 
strapped to the front and a 
computerised milometer 
accurate to the nearest 
lOcm. 

By 7.30am. all the cars had 
reached their starting check- 
points. Each had to register 
at 10 of these and then get 
back to their startiag point 
by 5.30pm. 

The route measured 3Skm 
on paper, but in the way 
were rivers, swamps, cliffs, 
and bushes with 2in rubber- 
piercing thorns. Each car 
bad a driver, navigator, and 
as many helpers as could 
cling on comfortably. 

Crewing on the Rhino 
Charge is not just a matter 
of being bounc^ around as 
the car crashes throu^ the 
undeigrowth. It is scouting 
driveable routes, finding hid- 
den check-points and help- 
ing out of trouble. 

It is taking compass bear- 
ings aud navigating by 
instinct It is scaring off ele- 
phant and hiding from buf- 
falo. It is levering out boul- 
ders, breaking stones that 
jam tyres, chopping dowTi 



The winner is the driver who can coax his car up the steepe s t slope, tilt it at the sharpest angle and risk the deepest water - ail to help rhino survive 


small trees - chainsuws ore 
banned - and searching cliff- 
tops for winch anchor- 
points. It is mending punc- 
tures and running aliead to 
make sure a route that starts 
out driveable stays that 
way. 

Of the 52 cars. -12 com- 
pleted all 10 check-points. 
The winjier was 22-year-old 
Neil McCrae in a Toyota 
Landcruiser. who completed 
the course in just 38.129km. 
But the last laugh went to 
the 1928 Ford, a two-wheel 
drive machine with no modi- 


fications. which cruised 
gently round the check- 
points without even showing 
the strain. 

Winning is not everything, 
either. A man in his 80s com- 
peted as usual, long after 
giving up driving on the 
road, in the unmodified 
Land Rover he has owned 
for 40 years. 

Flushed with my triumph 
at being in one of the 
vehicles that made all 10 
check-points. I asked him 
what he thought of the 
course. “Too easy." he said. 


The LTK Rhino Charge will 
be slightly different, as you 
cannot really go around flat- 
tening trees and rebuilding 
the landscape. A touch of 
formality will be needed: 
cars will be street legal, 
their operators sober, aud 
times cut from lO hours to 
eight. 

But the course will include 
quarries, lakes and some of 
the most challenging condi- 
tions any off-roader can 
face. Competition will be 
fierce: showjumper Oliver 
Skeete will take part and 


teams are expected from 
Kenya - possibly including 
Donna Hurt, wife of actor 
John, who is a long-standing 
patron of the event. Other 
celebrities are expected to be 
attracted, as much to raise 
funds as for the driving 
experience. 

Charguig about in an off- 
road car is the fastest way to 
raise money to complete the 
electrified fence that is the 
best hope of survival for the 
endangered rhinos of the 
Aberdare National Park in 
Kenya. 


The first venue of the L^K 
Rhino Charge is a secret 
location in Yorkshire. Teams 
which raise more than £1.250 
for the Rhino Fence will 
have their £250 entrance fee 
refunded by the organisers. 
Minimum sponsorship re- 
mains £1,000 per vehicle. 

Places are strictly limited 
and the list is filling fast. 
For further details, contact 
the Rhino Arc on 0181-944 
6688 . 

■ Jack Barker fleiv to Nai- 
roN uHth Keniia Airways, lel: 
0JTI-4m 0277. 



CHroAn's 2.1 )bntla.TD VSX estate... its uniqiie hydro-pneumatic suspension gives it unmatched ride quality, it just slithers over sleeping policemen 


Road Test 


You know a diesel makes sense 

Stuart Marshall puts three through their paces and finds satisfaction all round 


I f your annual mileage 
is around 25,000 
(40,000km), the' only 
kind of car that makes 
financial and environmttital 
sense is a dieseL Ideally, U 
will be powered by Volke^ 
wagen Group's i J-Utre, fur- 
bo-charged and inter-cool^ 
direct injection engine. This . 
is so far ahead of any. 
rivals for fuel economy that 
it is practically out of 
sight. 

Figures revealed in an- 
impartial analysis of com- 
pany car operating costs by 
GE Capita] Fleet Services, 
the largest car leasii^ com- 
pany in the w'orld. teU the 
story. It categorises diesel 
cars in eight- classes: s ma l l , 
compact fleet, management 
executive, MPVs, 4 x 4s and 
luxury 4x45. 

Wipers of five of the 
classes were the VW Golf 
(compact), VW Passat 
(fleet), Audi A4 (manage- 
ment), Audi A6 (executive) 
and ^t Alhambra (MPV). 
All of them have the same 
1.9-litre engine, which pro- 
duces 90 or 110 horsepower 
according to its state of 
tune. 

Their average fuel con- 
sumptions, according to the 
EC Directive 95/116 stan- 
dard. ranged from S6.6nii^ 
(5.0 1/lOOkm) for the Golf to 
43.5 mpg (6.49 1/lOOkm) for 
the Alhambra. 

Even these figures. 


impressive though they are. 
do not tell the whole stoty. 

. Diesel Car magazine 
. ireeaitly. drove two new .VW 
,'Passats in convoy, over a 
demanding route from M1 1- 
tem Keynes in Buckin^am- 
-shim to John O'Groats in 
north-east Scotland and 
back to the Humber bridge 
in eastern Ei^land. One had 
a Tpohp, I.6-litre petrol 
engine and the other a 
UObp, L9^1itre turbo^esel 
The petrol car scored 49.97 
mpg (5.65 T/lOOkm) at an 
average 4A65mph (TiRkph), 
ai^ the diesel 79.45mpg (3,55 
i/i00km)at 46^^jdi averse 
(74.51mli). Both drivers knew 
how to make a ear go as far 
as possible on ev^ litre of 
fuel hut, 'from' their average 
speeds, it is . clear they did 
not hang about 
As the driving was contin- 
uous and the. engines were 
never cold, this kind of 
economy can.' never be 
achieved In day-to-day 
motoring. But.h.do^ prove, 
once apiin. ..the diesel’s 
superiority as a fuel saver. 

Fuel apart the five VW-. 
engined turbo-diesels cited 
in the survey had the best 
annual costs.in their clas- 
ses. These are h^aed on total 
operating spending, which 
includes depreciation and 
maintenance charges - mat- 
ters often overlooked by pri- 
vate buyers who take a 
more subjective view of car 


purchase than hard-beaded 
fleet managers. 

' 'The best small diesel car 
was the Citroen Saxo - “a 
cla^-wiuning package", 
said GE Capital Fleet Ser- 
vices. Top rating for diesel 
4x4s went to the Suzuki 
Vitara. In the luxury 4x4 
class, the winner was the 
Mitsubishi Shogun 2R-litre. 

For me. the most signifi- 
cant aspect of the survey 


VWs 1.9-litre 
engine is so 
^ ahead of 
any rivals for 
fuel economy 
that it is 
practically 
out of si^t 


was the way it proved how 
much more economical 
direct injection turbo-diesels 
are than those with indirect 
injection (with Dl. the fuel 
is injected into the cylinder 
whereas, with IDI, it goes 
first into an antechamber 
alongside the cylinder). 

The official EU fuel econ- 
omy figures tell the story. 
The 1.5-litre. S^ip Saxo with 
n)l averages S3.3mpg (5.3 
l/lOOkm), which is exactly 


the same as the much larger 
VW Passat and Audi A4 
with 1.9-\itre DI power 
plants. 

The snag with DI used to 
be the awful clatter the 
engines made at start-up. 
and their comparative gruff'- 
ness when accelerating. In 
recent weeks. I have driven 
three turbo-diesel cars: a 
manual 2.1-lUre Citroen 
Xantia TD VSX estate: a 1.9- 
litre 'VIV Passat with auto- 
matic transmission; and a 
two-litre Vauxhall Vectra 
CDX estate, also with man- 
ual gears. 

For the first minute or 
two after cold starting, and 
when running slowly in 
traffic, the Xantia’s JDI 
engine is the most refined of 
the three. Of the two DI 
motors, the VWs 1.9-litre 
was quieter and punchier 
than the Vauxhall's two-li- 
tre, which does not have an 
inter-cooler - although all 
three are as self-efliacing as 
a modem petrol engine on 
the motorway. 

In nprinni, everyday driv- 
ing - a mix of motorways, 
short stop-start trips in 
town centres. and 
cross-countr>' joumej’s on 
nunor roads - the automatic 
'VW Passat gave me 47mpg 
(6.0 l/T00km>, the Vectra 
44.6mpg (6.3 l/lOOkmi and 
the Xantia 4l.5mpg i6.6 
l/lOOkm). 

In its price/size class, the 


new VW Passat TDI is 
unquestionably the car to 
beat. The eagerly awaited 
estate is due in Britain 
towards the end of the year. 

The Vauxbali Vectra 
estate is more llfesty’Ie than 
load lugger. Firm suspen- 
sion gives it sharp, alm ost 

sporty, handling. Driving 
with economy in mind, I 
have bettered SOmpg (4.7 
1/lOOkm) on several occa- 
sions. 

Despite its elegant lines- 
tfae Xantia is a real golfer's 
estate car. The load space 
easily swallows two bags of 
clubs and two HIU Billy 
electric trolleys, and the 
cover can still be pulled 
back. For a load like this, 
the Vectra's rear seat must 
be folded forw'ard. 

The llOhp engine, first 
used in the big Citroen XM. 
makes the latest Xantia 2.1 
TD VSX livelier and more 
flexible than 1.9-litre, 92hp 
versions, yet the average 
fuel economy is virtually 
the same. Due to the unique 
hydro-pneumatic suspen- 
sion. its ride quality is 
unm atched. 

Wliile sleeping policemen 
make many other cars buck, 
the Xantia just slithers over 
them. .Mid, however heavily 
it Is laden, the ride hei^t 
never changes - a nice 
thought when driving up a 
ferry ramp with sis months’ 
supply of wine on board. 


Classic Car Auctions 

An industry in peril 

John Griffiths reports on a threat from VAT 


M ore than 200 
classic and 
collectors' cars 
went under the 
hammer at separate auctions 
at Lord Montague's Beaulieu 
Abbey in Hampshire and 
Silverstoue in 
Northamptonshire last 
weekend. 

The sales, held 
respectively by Brooks and 
(Zoy’s, were possibly the 
biggest simultaneous 
auctions since the market 
for such cars crashed in the 
recession of 1990-91. 

For Robert Brooks and 
Coys' 'Tim Schofield they 
were final confirmation of 
what this year’s earlier sales 
had indicated: that a firm 
floor had been established 
for most models in this 
highly international 
market-place, and that 
prices now are moving 
steadily ~ if. in most cases, 
uuspectacularly - up from 
it. 

But for those who bought 
as the bubble was about to 
burst at the end of the l9S0s. 
the prices achieved at both 
auctions still made 
depressing reading. At Coys' 
sale, for instance, a buyer 
paid £16,000 - ri^t in the 
middle of its estimate - for a 
silver 1965 Austin Healey 
3000. He secured a ear on 
which nearly £40.000 had 
been spent in 1989. 

More painful yet. a Ferrari 
Boxer 365 GTB fetched 
£59,000 - just £1.000 above its 
ma.ximum estimate. In 1989, 
a record auction price of 
£200,000 was paid for an 
identical car. 

The sales included several 
E-type Jaguars, one of tbe 
most highly datable and 
(relatively) affordable of all 
sports cars. Indeed, Schofield 
said E-types are the main 
barometer for tbe general 
health of the classic and 
collectors’ car market. 

Those which iiad been 
restored carefully were 
knocked down in tbe 
£25.000-to-£35.000 bracket, 
compared with a market 
peak approaching £100.(100. 
But, at the start of this year, 
they w'ould have done well 
even to reach £25,000, and 
365 GTBs were fetching only 
between £40.000 and £50,000. 

Brooks is phiiosophic^ It 
might be a slow climb, he 
said, but it is a climb 
nonetheless. It means that, 
just like tbe UK housing 
market, there is diminishing 
negative equity at long last 
for some of the unfortunates 
whose bubbles burst more 
explosively than others. 

Both he and Schofield say 
the strongest gains are being 
made by' two main types of 
car. One comprises the truly 
exotic rarities of excellent 
pedigree and exceptional 


original condition. .Although 
these only enter the 
market-place occasionally, 
and their prices can still run 
into seven figures. Brooks 
cautioned; “It's still a risky', 
unpredictable area.’’ 

The more widespread 
category contains lesser cars 
which have been well-kept 
or restored sympathetics^y 
to virtually new condition. 

There is. however, a cloud 
hanging over the scene, 
which not even the 
relatively buoyant prices of 
last weekend could dispel - 
and that is tbe revised 
interpretation by Customs 
and Rxcise of a two-year-old 
Brussels directive on the 

The auction 
houses clEdm 
the entire 
market could 
be driven 
overseas, 
probably to 
New York 

V.AT treatment of classic 
and collectors' cars entering 
the UK fix)m countries 
outside the European Union. 

These have been made 
subject to the UK's 17.5 per 
cent VAT rate unless 
Customs can be persuaded 
that an individual car is 
indeed a collectors' item 
meriting a rate of only 2..1 
per cent. 

Ill the past few months, 
the department has begun 
interpreting the complex 
directive in such a way that 
even such famous and 
historic cars as Type 55 
Bugattis and I920s' 
Rolls-Royces are not being 
exempted from tbe top rate. 
As Brooks protests: “If a 
Type 55 Bugatti doesn’t 
qualify' as a collectors' item, 
then 1 don’t know what on 
earth does." 

He points out that since 
classic and collectors' cars 
move around the world 
regularly, it is possible that 
the same vehicle could be 
sold several times in the 
course of a year or two - 
changing hands, for 
example, between Hong 
Kong, American, Japanese 
or Australian collectors. 

Just as the UK dominates 
world motor sport, however. 
London - and Us auction 
bouses - are the main 
international clearing centre 
for such cars. And they 
argue that makii^ multiple 
VAT charges on the sale of 
the same car every time it is 
imported temporarily for a 
sale is clearly unfair. 


Should the practice 
continue, they claim, the 
entire classic car market and 
its associated nucilon 
business will be driven 
overseas. “Left 
unchallenged." said Brooks, 
“this Is on course to ruin an 
entire Industry, of which the 
LTK is world leader. We are 
all going to wind up shifting 
our operations to New 
York." 

Tliat is not alL As Brooks 
and Schofield noted, there is 
another factor that, in the 
long term, is likely to prove 
at least as much of a 
drawback for European 
eutbusiasts - the sheer size 
of VAT rates. The total price 
for that 365 GTB Ferrari 
becomes nearly £70.000 when 
VAT is added at 1T.5 per 
cent. 

The result: a steady, 
permanent outflow of cars 
from Europe to countries 
such as the ITS where such 
taxes are notable by tlieir 
absence. "The LTK stock of 
cars will simply drain 
away." said Brooks. 

'The point had ptirticular 
relevance at the Coys sale 
where a number of cars from 
tbe Durst collection in 
Switzerland were offered. 
VAT was payitble on almost 
everv’ one. 

A challenge, however, is 
about to be made. The 
industry' has formed a trade 
group, tbe Historic Motor 
Business .Association, 
comprising the auenon 
houses, dealers and other 
interests. Late this month, it 
is taking Customs to court 
over its inierjiretation of the 
EU directive on six sample 
cases. Tbe outcome, said 
Brooks. '«Mll decide the fate 
of an industiT. 


Paying 
over £300 
for motor 
insurance? 

It’s time 
you had the 
Privilege. 
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FOOD AND DRINK 


T his time last year I wrote 
in praise of MoreUos and 
other cooking cherries. I 
lamented the foct that, 
although sour cherries are more 
easfly grown in Britain than des- 
sert varieties, they are rarely 
seen on sale in UK hoiiterers and 
none of Britain's supermarkets 
stock them. 

A week or so later, “in 
response to demand". Waitrose 
started selling Kelleris. which 
they described as a MoreUo alter- 
native and clearly labelled “cber- 
ries for culinary use". News also 
reached me of pick yd>ur-o?«i 
orchards anri a farm shop in East 
An glia se lling SOUT cherries. 

This year 1 hoped there would 
be even greater availability but 
Waitrose says it has no definite 
plans to Stock cooldng cherries 
this summer. “A few supplies, 
sourced iocaiJy. in sznal] Quanti- 
ties may be available here and 
there, but nothing is certain.” 

I drew a blank at other super- 
markets - except Saiusbury. In 
54 of their branches, sour cher- 
ries are on sale, and should be 
available for another 10 days or 


Cookery 


'I want a sour taste in my mouth' 

Philippa Davenport struggles to find an authentic cooking cheny 


SO. 


Another source is Brogdaie 


Orchards in Kent (tel; 01795- 
.5352361. Brogdaie is home to 
Britain's National Fruit Collec- 
tions. grows over 200 I'arieties of 
cherry and has its own shop 
where a splendid selection of 
fresh fruit varieties are on sale. 
Gerri’ Oughton, its director, says 
that dukes are fruiting now. 
(Dukes are crosses between des- 
sert and culinary varieties of 
cherry, suitable for eating raw 
and cooking; some sorts are at 
the sweeter end of the scale, oth- 
ers are decidedly tart.) Sour cher- 
ries are not expeerted to come on 
stream until next week, and 
MoreUos. the most famous vari- 
ety of sour cherry, will probably 
not start cropping until the end 
of this month. 

Oughton was surprised when I 
told him that Sainsbuiy is selling 
British-grown MoreUos already. 


Perhaps the word morello was 
being used in its generic rather 
i-han varietal sense - morello 
with a small m, not a capital M - 
as I have used it in the past, as a 
synonym for sour or cooking 
cherries rather than a particular 
variety. But the buyer at Sains- 
bury its supplier insist the 
variety on sale in its stores is a 
true Morello. 

Brogdaie cherries are stocked 
by Fortnum & Masons of Picca- 
dilly. London. Elsewhere in the 
UK, readers should keep their 
eyes open for Women's Institute 
markets, where members occa- 
sionally sell home-grown fruits as 
well as preserves made from 
them. Bearsted W1 in Rent and 
Southwell WI In Nottinghamshire 
are offeiii^ sweet cherry prod- 
ucts. 

Incidentally, did you know that 



the Wl runs a food parcel scheme 
that operates a little like hits^ 
flora? Go to your local WI market 
or telephone 01734-394646 and 
they arrange for a selection 
of goodies to be delivered by the 
market closest to the recipient’s 
home. 

While ringing supermarkets to 
check the av^ability of coddng 


chenies, i made two other happy 
discoveries. Fiikt some branches 
of Sainsbury and Waitrose are 
selling ^rolles or chante- 
relles Tniwhmnms. An eSpCDSn'e 
treat but, hke mcFels and porcini, 
1 reckon these wild mushrooms 
are really wmth a premittm price. 
Sainsbury’s oSerings come from 
France: Waitrose’s are Scottish. 

Tesco, meanwhile, is celebrat- 
ing the holiday season with a 
whiff of sea air. selling salt- 
packed dulse and sea lettuce 
from Brittany in 10(^ punnets. 
Why not &itish-grown laver and 
sampb^ 1 wonder? 

SALMON WITH SEA 
LET^VCG, GINGER 
and garlic 

(serves aro) 

lOOg fresh sea lettuce; 2 salmon 
fillets wei^iing aboat l2Sg each; 


a Vndh of ginger; a sliver of gar- 
lic 1-2 spring onions; 1% tables- 
poons peanut or mild olive oil; 
1% teaspoons sesame olh balf a 
lime; soy sance. 

Plunge the sea lettuce intoc^ 
W'ater for one minute only, swirl- 
ing it around to wash off some of 
the salt Squeeze dry and shred 
mii ghiy . Scatter half of it in a 
steamer basket Lay the fish, sl^ 
side down, on top. Season widi 
black pepper and a squees of 
limp , and scatter the rest of the 
seaweed on top. 

Steam for 4 then rest 

in a warm oven for 5 minutes 
before serving with plain boiled 
rice and a dipping sauce. 

To make the sauce, chop the 
gin ger , garlic and spring onion 
finely. Put them into a small pan 
runtaining the mls and heat very 
slowly indeed to soften them 


slightly and aromatise the oils as 
much as possible. hot, 

season generously with soy m hw 

firt/i lizzie. 

CHERRY P1LAF 
(serves four to Jiae) 

'mis comes from Classic TurkiA 
Cookery byGhiHie Basan (Tauris, 
£19.95},. a lovely summer pilaf, 
tinged a light shade of pinh to 
serve hot or cold with grilled 
poultry or lamb. 

225g long^ralniScQ 175.soor 
dioTies, washed and stosed; i 
tablespoons batter, ptefteably 
clarified; 1 teaspoon sngai; 1 tea- 
spoon caraway or ftnod seeds; -- 
Wash the rice or soak it fir 
half an hour. Rinse and drain 
wen. Melt the butta In a de^ 
pan. Add the cherries and sugar 
and cook for 2^ minutes, slia^ 
carefolly. Stir in the c ar aw ay 
rice and cover with 6dQml into 
seasoned with % teaspoonuailt , 
Boil for 1-2 minutes. Reduce 
the heat and simniCT. unconred, 
until most the' liquid has been 
absorbed. Remove the'pan from 
the heat, cover it with a dean tea 
towd, press the lid firmly on tap 
aiid leave for 15-20 minutes. Fluff 
up the rice for serving. ' 


Eating Out 


You simply 
must try the 
armadillo 

Giles MacDonog^ visits Grenada and spurns its 
Americanised cuisine for genuinely wild food 


D own in the vil- 
lage no one 
seemed to have 
the foggiest 
idea where the 
place was. We stopped at a 
roadside bar. One of the rum 
drinkers pushed his way 
through the crowd and 
pointed up the hiU. The road 
was little more than a dirt 
track. My driver stopped 
beside a half-constructed 
building; “This is it," he 
said. 

I peered into the darkness. 
There was a light on inside, 
and two men drinking from 
bottles of Carib beer. They 
got up to leave, but as I 
made my way into the older 
part of the house a woman 
emerged and shook my 
band. This was Rosanna 
Moore and I bad arrived at 
the Seabreeze restaurant 
(001B09-4446374). She said 
that dinner would be ready 
in just two minutes. 

Given the remoteness of 
the spot I wanted to retain 
my driver. He seemed reluc- 
tant “I don't like that wild 
food much." he had told me 
on the way. I bought him a 
cola and be agreed to wait 
As 1 came back in, I noticed 
my table: it had been set up 
in a corner of the half-com- 
pleted room, among the lit- 
ter of unconnected wires and 
breeze-blocks. 1 ordered a 
beer. 

The cook emerged with my 
dinner. One plate was 
heaped high with salady 
things: rice and (pigeon) 
peas, carrots, beetroot calla- 
loo greens and coleslaw. 


Another bore a piece of fish 
fried in fiour with black pep- 
per and cloves. Tbe third 
dish was what 1 bad come 
for. It contained four or five 
chunks of meat covered with 
reptile skin. The other pieces 
of meat had a hard coating, 
like thick, overlapping 
leather soles. The first was 
iguana, the second tatou or 
armadillo. 

1 set to. slightly put off by 
the vomiting-like noises 
which seemed to be comii^ 
from the direction of the car. 
The iguana was similar to 

Increasing demand for 
Cafttibean food and drink 
in the UK is befeng 
addressed by a nunrdier of 
cong>anies. Prom i ne nt 
among them Is SindMirst 
Commodity IVatfing, 
formed in 1983. 

Cal tall 00 , Caribbean salsa, 

hot pepper sauce, jerk 
sauce, ackees and Scotch 
Bonnet are just a few of its 
products. For details call 
01622-833083. fax 833085. 


chicken, except that the 
slices from the tail contained 
large piscine vertebrae. 
Tatou was much gamier. 
The smell was musky and 
the te?cture gelatinous. You 
had to scoop the flesh off the 
inside of the animal's 
armour-plating. 

Crickets chirped among 
the building blocks and my 
driver continued clearing his 
throat. As 1 paid, my hostess 
told me to remember that 
tatou was Grenada's true 
national dish, whatever any- 


one might say. 

Young people scarcely 
touch wild food these days 
in Grenada - the most 
southern of the Windward 
Islands in the Caribbean. 
Another Grenadian in his 
20s told me of the revulsion 
he had felt when he dished 
himself up a mona monkey's 
paw at a wedding breakf^ 
“Monkeys are pets, not 
food.” he said. Others baulk 
at the small manicou pos- 
sum or turtle, which may 
still officially be eaten when 
there is an “r" in the month. 

These young people have 
grown up since the Ameri- 
can invasion of 1983 and 
have supped on fried 
chicken and hamburgers 
ever since. Americanised 
hotels have replaced Grena- 
da's moribund spice trade as 
its chief source of forei^ 
currency. There the stress is 
on “mteraational cuisine". 

To be just, you can eat 
well in some of these: the 
Spice Island Inn (444 4258), 
Cicely's restaurant at the 
Calabash (444 4334>, the Can- 
boulay restaurant (444 4401) 
and Indigo (444 2000} are four 
of the best. Look out for 1am- 
bie. or conch, landcrab, “dol- 
phin” (don't worry, just the 
fish, mahi-mahi) and “rotis”: 
meat-filled pancakes which 
demonstrate the Indian 
influence in the region. 

For a more local flavour 
you are often forced to eat in 
more homely places which 
shut at ni^t. Exceptions are 
the plantation houses Mount 
Helicon (440 2444), above St 
George's, and Morne Fendue 



Mvket square ki St George’s, Grenada: In the BUe bare of the capital you can find decent goat curay 


(442 9330). in the north of the 
island. 

Mome Fendue is run by 
the octogenarian Betty Mas- 
con. It is worth going for the 
lunch; callaloo soup (thidt- 
ened with coconut milk} is 
served with chilli-sherry. 

The buffet always offers 
pepperpot among other 
tbin^: pork and oxtail with 
cassareep (sweetened cas- 
sava s>Tup). The current 
stew has been on the boil 
since 1964. It was briefly 
interrupted by the curfew 
imposed by the revolution- 
aries, and by the American 
invasion which foUowed. 

The one local dish which 
eluded me was “oil down": 
salt pork cooked in a reduc- 
tion of cocemut milk, bread- 


fruit and callaloo. I was told 
that breadfruit was out of 
season. 

In the little bars of the 
capital, St George's. I found 
decent goat curry, but the 
best I bad was wl^e picnick- 
ing on Sandy Island, a strip 
off nei^ibouring Carriacou. 
after a few pre-prandial 
sharpeners at the Hills- 
borough Bar, ran by “Brum- 
mie Eddie". 

Eddie is best known for 
his punches, drinks founded 
on the island’s rum distill- 
eries. The favourite is 
Clarke's Court The building 
reminded me of a print from 
Piranesi's Careeri crossed 
with some of the wilder 
inventions of Heath Robin- 
son. The locals like the pow- 


erful white; but 1 preferred 
the G.R.O.G., an older dark 
rum which deztves its name 
from "Georgius Rex Old Gre- 
nada". It has to be said that 
the dictionary sporzis this 
etymology of the word 
“grog”. 

River Antoine is positively 
antediluvian by comparison: 
a real working museum 
where nothing can have 
changed for a century or 
more. They make just one 
(white) rum, marked 
“slightly overproof”. I 
pressed them for greater 
exactitude: slightly over- 
proof means 151 degrees. 
Proof is 100: the hooch Is 75 
per cent alcohol 

One Grenadian way of 
drinking rum is “Under the 


Counter”. This is a 
ready-made punch contain- 
ing nutm^, dnnamon, pea- 
nuts and toy, as well as 
some fleshy element cubes 
of raw beef, a veaomoas cen- 
tipede or a millipede. Its 
famed ^hrodisiac . effect is 
supposed to derive from the 
presence of the bark of the 
“hois bandd” tree. 

I tracked tZie punch down 
to a gmaii bar in the haric 
streets of St Geenge's. The 
landlady hooted with riaiight 
as she fetched the demi-john, 
promisii^ me heightened 
sexual awareness for a 
month at the very least. It 
smelled vile, but was palat- 
able if quicl^ followed by a 
CTarib (or even better, a bot- 
Ue of Piton from nearby St 


OnklHamilon 

Lucia). . While It made a 
burning path towards my 
intestines my neighbour 
regaled me with tales of 
tatou hunts. 

• They are plucky little 
beasts and frequently kill 
the dogs abfoh bait thm. 1 
locked at my hostess. She 
was beaming with pleasure. 
She had fished someth^ 
out of her freezer which 
looked like a large rock lob- 
ster. anyone for armadlBo? 

■ Giles SfacDonogh's trip 
was orgartised try the Gre- 
nada Board of Tourism 
(Om-370 5184). British Cole- 
dortiem flights start at £305 
return. He stayed at the ^nee 
Itiand htn (444 4258): prices 
firom 2280. season. 


B ri tain 's top kitchen- 
ware mail order com- 
pany, famed for fast 
friendly service and competi- 
tive prices, concentrated on 
selling pla^c bags and stor- 
age boxes for fiieezer addicts 
when it was launched. 

Its latest catalogue 
includes such diverse items 
as crime trOJee irons, zaapie- 
wood peppermills with 
coarse, medium and flue 
grind settings, and smart 
stainless steel universal 
steamers. 

The company name has 
changed from LsdEeland Plas- 
tics to Lakeland Ltd and 
three new shops are about to 
join the eristtn g 12 that sup- 
plement the mall order busi- 
ness: Truro in August, 
Exeter in September, and 
Peterborough in October. 
For catalogues or other 
inquiries ring 0155391-88100. 

Philipfxi Davenport 

■ Sainsbury is offering 
Loois Eremer champagne at 
just £9.95 until August 30. 
This is far from the finest 
champagne on the market 
but it is also ver}' far from 


Appetisers 

New 

pots 

and 

pans 

the worst Not too acid, not 
too obviously sweetened, 
and quite respectably pack- 
aged. If this is part of S ains - 
bury’s attempt to regain the 
crown from arch-rivals 
Tesco, then take advantage 
of it Jancis Robinson 

■ First the sad news. Iimess 
of Tamworth in Stafford- 
shire ceased trading as a 
bakery shortly before my 
recent piece on bread went 
to press. A great pity, for 
Hugh Lillingston certainly 
contributed to the better 
breads movement in Britain. 

The bread and fine food 
shop in Thame that used to 
belong to De Gustibns has 
been sold to its former man- 


1996 BORDEAUX 

No-one in the UK sold 
more en prim cur 199S. 
We shall have the best 
allocations of 1996, 

Contact the proven 
market leaders. 

Phone or fax for our offer. 
Tel. 0171 SZl 2000 
Fax. 0171 321 2030 
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WANTED 


niMiTifAvr ' 
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WLKINSON VINTieS LTD 
Fine wine Iteteh u te. 

Tel: 0171 272 1982 
Fax 0171 2832643 


ager. Now trading as Umber- 
to's. it remains a leading 
stockist of De Gustibus 
breads in the area. 

De Gustibus's own shop is 
now located at 53 Blandford 
Street, London Wl (tel: 
0171-486 6608). Other London 
retail outlets of De Gustibus 
breads include Selfridges 
and Fortnum & Mason in Wl 
and Tom's in Westbourne 
Grove Wll. 

Perhaps the best news is 
that Dan Schickentanz of Oe 
Gustibus is running occa- 
sional Saturday breadmak- 
ing courses in Oxfordshire - 
a demystiMiig and educa- 
tive mix of theory and 
hands-on. A few places are 
still available on September 
13 and October 18. For infor- 
mation, fax 01235555777. PD 

■ Paneer, the soft, fresh 
cheay* of InHian wwlring, is, 
like mozzarella, bland and 
Slightly rubbery but deli- 
cately milky. It is an essen- 
tial authentic ingredUent of 
such classics as mattar 
paneer (a lightly spiced dish 
of peas, tomatoes mid golden 
cubes of fried soft cheese) 
and it makes an appetising 
substitute for tofu (the soya 
bean curd product much 
used by vegetarians). 

Paneer is easy enough to 
make at home but the pro- 
cess is lengthy. So cooks 
pressed for time may be 
pleased to learn that paneer 
is now made and sold in 
Britain by Stilton-makers 
Long Clawson Dairy. Look 
out for it in half-pound packs 
at Sainsbury, Tesco and Mor- 
risons, as well as in some 
ethnic and health food 
shops. PD 


Wine / Edmund Penning-Roivsell 


Judgment day for class of ’87 


I n Bordeaux, after the 
successful 1985 and 1988 
vintages, the 19675 were 
a distinct disappoint- 
ment. Although July and 
August were hot and dry 
that year, intense rain, 
beginning in September, con- 
tinued intermittently 
throughout the vintage. 

October's rainfall was 
twice the average. It was a 
better vintage in St Bmilion 
and Pomerol, where the Mer- 
lot grape was dominant, but 
la the MSdoc the Cabernet 
Sauvignon did not ripen 
completely. 

The most fortunate grow- 
ers were probably those who 
picked before the October 
rains. The crop was smaller 
than in previous years and 
in some cases growers did 
not offer their wines en pri- 
meur. The first growths, 
always the prime example of 
qualfty, dropped their open- 
ing prices from around 
FFr200-FFr225 a bottle in 
1965 ~ and almost a uniform 
FF1T8O in 1986 - to FFr128- 
FFr135 in 1987. 

Initially, there were few 
takers for investment but 
five or six years later these 
early developers, faced by 
the disappointing wines 
early in the l99Qs, after the 
grrat 1990. made the easy-to- 
drink 1967s increasingly pop- 
ular. One local broker said 
it was impossible to buy a 
case of the first-growths 


on the Bordeaux market. 

Our anniial riinner -tastin g 
at my home brought a total 
of six tasters, two of them, 
Jancis Robinson and Michael 
Broadbent, Masters of Wine. 
Following each wine, my 
notes come first followed by 
the comments led by the 
Masters of Wine below. 

The wines were decanted 
at least an hour before din- 
ner. were refreshed with the 
cheese that followed the 
main meat course and a vote 
was then taken, with the 
lowest wine of each taster 
taken first and the last wine 
their favourites, and then 
totalled up. 7, Margaux (40); 
5 Lafite (29); 5 Latour (2^ 4 
Haut-Brion (25); 3 Cheval- 
Blanc (T8); equ^ first Mou- 
ton Rothschild (15) and 
Petrus (15). Two of the six 
tasters - including myself - 
placed the Chet'al-BIanc top. 

Only one bottle of each 
wine was opened, and 
Ausoce was not available for 
tasting. After 10 years in bot- 
tle. some bottle-variation 
may be expected, so in the 
past we have had disagree- 
ments with those whose 
wines were not well placed 
In these tastings, which 
began in 1976 with the 1966 
vintage. Opinions differed, 
but that is one of the plea- 
sures of drinking fine claret 

HAUT-BRION 

Medium colour, distin- 


guished nose and typical 
Graves, earthy flavour. Very 
pleasant wine for current 
drinking. Medium, plummy 
colour, spicy, tobacco nose, 
fairiy full flavour but indeci- 
sive in character and style. 

A very pleasant drink, 
medium colour, apparently 
fully developed, Ioi« in the 
mouth with appealing sweet- 
ness; oyster shells, warm 
bricks. 

Watery rim. less dusty 



nose than usual: tangy on 
the finiah- 

HARGAUX 

Lacks the customary flowery 
nose and usual Medoc qual- 
ity; disappointing. 

Medium-deep cherry col- 
our. Dry, astringent, lean 
chaptalis^ (sugar added 
during fermentation to 
increase alcoholic strength), 
taste obtrusive finish. 

Cfrimson colour, thin, lean 
and dull, sli^tly thin on 


the palate, hard. 

Light strawberry colour, 
slightly thin on the palate; 
hank Not an attractive wine, 
sad to say. 

LAFITE 

Very good colour, scented 
nose; some amcentratian of 
flavour, easy drinking, with- 
out much distincticHi. 

Deep intense colour, aus- 
tere tovour fEuled to develop 
in the glass, hard, faiwnip_ 
Deepest colour of all^ 
low-key nose, scented, rather 
lacking concentration in fla- 
vour, archetype cd delicacy^ 
Good colour, spicy on the 
palate, some length and bite. 

MOUTON'ROTHSCHIU) ~ 
Fair colour for year, s mtip 
concentration on nose, a 
good but run-of-the-mill 
classed-growth Fanillad 

deep, pretty col- ' 
our, slightly chocolatey 
nose, distinctively si^. 

Bright crimson colodr,-. 
probably at its be^i. spicy V 
nose, the most cohcditrat^' 
of an; long, real Inter^' 
Ri^ almost tUckipn'tbie: 
palate, and sllg^itly . 

LATOUR : ■ 

Less colour and more dtena- 
ated nose and flavdur;ttott 
expected for nsu^Y 
deepest, most powerful 
PauJQQac, easy hut nndistm- 
gui^hed drinklDg. - ' 

Not as deep in ccdoiir as • 
/ 

1 


expected even 'for an 1967, 
low-keyed nose, medium 
sweet flavour, satisfactory 
but weak. 

Initially siy^t .but high 
acid contezit:' le^ interest 
thaw Mouton, chnusy, short. 

Intense ' colour, hut no 
more a, straight-i^-azid- 
down wine.. 

CHEVAL-BLANC 
ooIouf; sw^ and 
flavour, r^tiv^. light hut' 
Icmg;.. my fovaurzte. wfoe.of 
the 1^ • 

Atfractiire colov cairmbe^ 
Used, v^ ^eet, earthy, 
.easy. AriwVirig-, ctoptaii^ 
fiavour,-'*slnged"'.''. ' 

Swse^ Unctuous flavour. 
Protohly'hpt much future. 

. Veryg^'Cblocir, sli^ bH-. 
temess at the png of tasted . 
atypte^' oif top St ' - 

■ wfisi®'- 

Deep,- port-like -odlour, fuB- - 
nore'ai^ flavour. Not as rich 
as. fappkd-to,. ^ 

not aigrtwpiiahftd drinklDg* 

' Fine .zii^. ooloar, th e best 
of afi, criqi. 

sireightfonw w$n^ sqi]^ 

bitter finish. . . 

. Ve^ "good, colour, more 
fruit and flavour ttoifl-.tto. 
otbc^» fiat no great eax^ 

Irati^ thodjgh: 

tide veiv^-wiDe, 

. ^od 'tolour ibjft 
shtoued gbdffrctti'^ ; 

.ttiriionr *' ' ’ 
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Most vintage frog 1 


• £. T ■ 

; are made of rubber, 
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though some rate examples are in hand-stitched leather 



Measuring only 1 inches, this flexible Gregory bait (c 1880) is a fine example of craftsmanship 


Fishing / Chris Roberts 

The collectors with baited breath 


C hris Sandford knows 
why he became a 
piscatorial late starter 
when he was in his early 
40s, a friend suggested fishing as 
therapy for a broken marri^e. 

The thing that stili fogs him is 
how, over 16 years, his first £50 
rod and reel turned into a 
£100,000 collection of antique 
fishing tackle, guarded by a 
fearsome aUutn system at his 
Surr^ home. 

'The therapy worked," says the 
former TV and film actor drily. 

As well as being a columnist for 
a number of UK ft^^lng 
magazines, he is one ^ Britain's 
handflil of collectors of antique 


71w ftody sbi^ 

Fable pattern 


tackle and a regular at auciiors by 
Sotheby's or Christie's where 
angling equipment - "rather 
sniffily”, says Sandford - is 
lumped together with other rtems 
as "sporting memorabilia". 

He will pay between £500 and 
£800 for an exceptiona/ty rare 19th 
century brass reel and a little less 
for ephemera such as awards and 
bcuJges, origini^ tins of equipment, 
creels and iur^ or artificial baits. 

On a trip to America about s»x 
years ago. he saw a magazine 
item on two 19th century US baits 
fetching between SS.OOO and 
$10,000 at auction. 

The amounts were surprising, 
but what was more interesting was 


that I thought no one was 
collecting ‘plugs', as the 
Americans cal) them," says 
Sandford. "Then I thought how 
much more beautiful, how much 
better-made were British baits I 
had seen and used. I started to 
haunt the British Library and the 
Patent Office for origin^ 
documerfts." 

The result is an illustrated 
monograph, the first study of 
British-made artificial lures. 

Beginning with Izaak Walton's 
shimmering description of the 
embroidering of an artificial 
minnow from “very sad French 
green silk", the list of patented 
lures reaches its glory in 


Victorian times and ends in the 
1 930s when the baits stopped 
being manufactured in any 
quantity. 

Many of the examples in his 
book owe more to the jeweller's 
art than to anglers' inventiveness 
(James Gregory, the great 
Victorian lure-maker, had a 
workshop in the heart of 
Birmingham's gem districQ. 

Even the knowledgeable are 
astonished at the number of 
intrinsically valuable lures which 
must now lie in the mud of British 
rivers and lakes. 

Sandford - who has run a 
voice-over business based in 
London for 20 years and whose 


own voice is among the most 
ubiquitous in TV advertising - sees 
his book as The beginning of a 
long conversation" with other 
aficionados, and is well aware of 
the obsessional aspects of 
collecting: he can be wickedly 
funny about the train-spotters 
he meets - then, disarmingly, 
admits that he understands only 
too well why some of hts friends' 
eyes glaze over as he opens the 
door to his roomful of rods and 
reels. 

■ The Best of British Baits 
(1653-t930). The Vintage Fishing 
Tackle Roadshow, PO Box 256, 
Esher, Surrey KTiO 9WA. Z60. 


Gardening 


Did pigmies grow 
roses in Colorado? 

Robin Lane Fox takes a healthy interest in a New World theory 


S ometimes, they are 
sent to tempt -us. 
We all spend- our 
lives goessins, you 
about the FTSE 
Index, me about tiie index, 
the weather and ancieiht 
Greek history. Sometimes, 
there are pec^ with theo- 
ries which seem irresistible. 
We guessers get the theories 
we desen'e. I am recove rit g 
from a recent encounter 
with a lady who seemed to 
explain it all. 

I met her in the lunch 
hour, while recoveing from - 
the challenge of addressing 
the International Berita^ 
Rose Conference on- a July 
day in Cambric^. My sub- 
ject had been tentatiTO, the . 
e\1dence, or lack of it, for 
the spread of roses and th^ 
early parents in the ancient 
classical world. 

Conventional wisdom has 
based itself on chromosomes 
and has fallowed the e^qieri- 
ments of C. C. Hurst in Cam- 
bridge in the 1930s. Hurst’s 
name is still honoured in the 
university's Botanic Garden, 
althou^ flowers were only 
one of his Interests. He had a 
general interest in breeding. 
He would breed almost any- 
thing. from sheep to roses, in 
order to establish proposi- 
tions about their origins. 

My message in Cambridge 
had been simple. We now 
live in the brave new world 
of DNA and we could repeat 
and revise the Hurst experi- 
ments in order to discover 
more about the ancestr>' and 
inter-breeding of those roses 
which were known as early 
as the time of Homer, and 
which have been trained on 
into frie less adaptable vari- 
eties which cover themselves 
with black spot in Homer- 
lovers' gardens. 

My chance encounter was 
not impressed. She felt that I 
had confined myself To the 
old world and had not appre- 
ciate the evidence for the 
sitfead of roses in the new. Is 
thm any, 1 asked unwisely: 
and I was treated to a theory 
which reminded me in Its 
ah-encompassing power of 
tlK theories of that man who 


knew that the FTSE fridex 
would be below 300 by 1995. 

The key fact which rose 
historians begin by under- 
appreciating is the evidence 
for early contact between 
China and America's West 
Coast, she e3q>lained to me. 
Archaeologists have appar- 
ent discovered that early 
Chinese temples used wood 
from the huge Redwoods of 
the CalUbrnian coast. This 
use shows that Ghinecp sail- 
ors visited America in the 
mists of time and might 
have brought other attrac- 
. tions with them. 

Wood theories are not 
niiattractlve to ancient histo- 
rians. The exhibition of po^ 
traits from Greek and 
Roman Egypt in the British 
Museum is righUy empbatic 

It is only 
logical. They 
brou^t the 
roses because 
they needed 
the fose-hips 

of tile fact that some of the 
portraits were painted on 
wood from lime trees, 
although lime trees do not 
grow in Egypt or anywhere 
near it. 

What is good enough for 
the British Museum is good 
enough for the Cambridge 
sunshine and who is to 
ar^e if it is confirmed by 
evidence from skdetons? 

You may not know, my 
theorist continued, but I 
have studied the- size of 
skulls excavaM hear my 
home in Colorado and those 
in the museums of Malaysia. 
They are the same size - 
which goes to prove that the 
Chinese woodcutters did not 
come alone. The skulls are 
extremely small and belong 
to a people of pigmy dimen- 
sions. 

Are you sure, 1 asked 
unwarily. It stands to rea- 
son, she replied with the 
apparent logic of a firvanrfai 


adviser aimed with a new 
product. When the Chinese 
came in boats Mg enough to 
hold a tree trunk, they 
would have brought passen- 
gers with them on the jour- 
ney out. If the passengers 
were very small, even more 
CQfold be packed in than if 
they were big. Skull evi- 
dence proves that they 
brought the little people 
with them, which ties up 
with early American native 
tradition. 

In my world, skull evi- 
dence can prove almost any- 
tiiing. Such evidence may be 
slixg>ery, but native tradition 
Is the dream of ancient hist- 
orians: what sort of evidence 
had she found? 

Here, the eyes narrowed 
and the voice came close to a 
whisper. The Cherokees, sbe 
told me, when you get to 
know them, will tell you 
their secret traditions about 
the little pei^le who ruled in 
America long before the set- 
tlers. These little people 
ruled from Colorado and are 
credited in native plains- 
person tradition with spread- 
ing the ancestors of Ameri- 
can roses, the ones which 
you now call Rose Lavigata. 

Somewhere in the hills, 
there may be a Cherokee, 
when you get to know him, 
who really understands 
s^ere the Wall Street rise 
will end. I would not wish to 
say that he is any less of an 
authority than anyone else 
who believes they have the 
answer. 

These little people 
sounded all too interesting. 
They arrived in Chinese 
boats, lost their beads in Col- 
orado, ruled a continent and 
covert it with roses whose 
existence is certain but 
whose origins are a mystery. 

If in doubt one of my his- 
tory teachers once taught 
me, ask yourself what on 
earth the motive could have 
been. 1 will try the motive 
question, I thought, and ten- 
tatively asked why these 
pigmy rulers would have 
botbmred with something as 

mayginni gg rOSeS. 

It stands to reason, she 


told me, and it is only logi- 
cal They brou^t the roses 
across the Pacific because 
they needed the rose-hips. 
Why ever did they need 
them, I fell into the tiap of 
asking. The answer is only 
logical she assured me: they 
wanted the rose-hips to 
ensure their supply of Vita- 
min C. 

Suit your theori^ to your 
audience and you never 
know whom you will per- 
suade to make an invest- 
ment. 

For a momenL my scepti- 
cism faded as I have an 
unshakable faith in the 
power of Vitamin C. I am 
fhirly sure that it would cure 
mildew if I sprayed it often 
enou^ on the roses. I know 
XbAt in large doses, it stops 
the flist signs of a common 
cold. It also stops women 
from having wrinkles, if 
they UOse it early enough in 
life. 

The postwar generation 
goes down In my history as 
the last generation to . 
n^ect the miracle of the C 
vitamin, the pill which will 
transform the next millen- 
nium. Might not the Malayo- 
Coloradan era have bees 
based on little people who ^ 
got theie first, and mi^t not 
Cherokees be half-right after 
all? 

The flash of belief dissi- . 
l^ed in the sunshine and i ' 
realised, .that it was only an 
idea. LaR^veekemL the poet 
and acsr^emic, Craig R^e, 
was complaining about the 
illusion -of ideas and their 
distorting Influence on life 
and literature. 

For me. they are the foun- 
dation and form of all 
human thought and I would 
always prefer an Idea to a 
report which pretends to 
avoid one. So 1 credit my . 
informant with a wonderful 
sequence of implausibie the- 
ories which highlig ht a seri- 
ously important and un- 
solved problem, the origins 
of roses in the New World as 
well as the old, 

Perhaps we shotUd apply a 
DNA test but to the beads of 
the Colorado pigmies. 



Deny Watickts with Rhodoc h teo Atrosanguineum: she has so many untamiliar plants that even experienced botanists are left reeling 

A dedicated plantciliolic 


U nintentional 
though her ven- 
ture into business 
may have been, 
Derry Watkins obviously 
loves iL Her plant ouisery, 
based just outside Bath, is 
one of the most remarkable 
of increasing number of 
specialist nurseries that 
cater to the varied tastes of 
Britain's gardeners. 

White has not made 
her fortune. Watkins has 
played a crucial role in 
bringing many new plants 
into the public eye. Sbe is 
the kind of person without 
whom the horticultural 
industry would stagnate - a 
dedicated plant-hunter. 

Oc»'s first impressicm is of 
a greenhouse full of exuber- 
antly colourful flowers, but 
closer inspection reveals so 
many new and unfamili ar 
plants that even tbe most 
experienced botanist is left 
reeling. While they are all 
grown primarily because 
Watkin^loves growing them 
- T never grow simply to 
sell things" - some are des- 
tined for future fame. 

Born in New England, 
Watkins moved to Britain 
with her architect husband, 
Peter Clegg, more than 20 
years ago. Because she 
describes herself as “a 
fair-weather gardener", she 
got herself a conservatory so 
she could garden through 
the winter. 

Propagatii^ plants became 


Noel Kingsbury meets a horticultural tipster 


a passion, especially half- 
hardy plants like marguerite 
daisies and dwarf pelargoni- 
ums. A surplus lead to a 
stall at tbe local WI market, 
and then a small nursery, 
mainly selling at flower 
shows. This is what a lot of 
keen gardeners have done, 
but Watkins' progress 
seemed unstoppable. 

A natural entrepreneur 
with what seems like an end- 
less fund of energy, (an 
employee calls her the 

It is her 
customers 
who get the 
first option 
on the plants 
of the future 

''adrenalin queen"), she 
started to run gardening 
courses and staged Rare 
Plant Fairs throughout the 
UK, seliing plants alongside 
other specialist nurseries. 

Watk^ has an eye for 
spotting plants that every- 
one finds irresistible. “I 
reckon I should sell my ser^ 
vices to Sainsbury's." sbe 
says. "If 1 like it, then every- 
one else seems to." But 
whereas many might have 
been tempted to go into 
wholesale production, Wat- 
kins never has. "1 get bored 


with things," she says. She 
has to try new' plants: T'm a 
plantaboUc, and the nursery 
pays for my addiction.” 

So. after the marguerites, 
it was diascias. back in tbe 
1980s an obscure group of 
South African pink flowers 
which sometimes survived a 
British winter and some- 
times did not Watkins took 
them up. and sold them as 
half-hardy summer plants. 
Now they are in garden cen- 
tres all over the country and 
are becoming an indi^ns- 
able part of summer con- 
tainer plantings. 

Selling at shows and plant 
sales gave Watkins an oppo^ 
hinity to meet other garden- 
ers; rather than selling pas- 
sively, she engages 
customers in enthusiastic 
conversation. One day some- 
one pive her a piece of Scae- 
vola aemula, an Australian 
plant with mauve flowers, 
that had been found in a 
Dutch nursery. Watkins 
found that it flowered all 
summer and was easy to 
propagate from late season 
cuttings. It was not long 
before everyone else was 
selling it, too. 

Similarly with Lotus ber- 
thelotii, a silver-coloured 
trailing plant, practically 
extinct in its native Tenerife. 
At that time, it was seen 
only in botanical collections, 
but Watkins was given a 
piece and found it easy to 
mass propagate. Sbe consid- 


ered itthe best silver hang- 
ing-basket plant around. 
Wholesale nurseries took it 
up and it Is now to be found 
in eveiv garden centre. 

For any true plant-lover, 
the call of the wild soon 
beckons, and in 1993 Wat- 
kins received a scholarship 
from the Winston Churchill 
Fellowship to go plam-hunt- 
ing in South Africa, home of 
the world's largest concen- 
tration of plant species. 

There she llais^ with bot- 
anists. nurserymen and ama- 
teur gardeners and returned 
with a treasure trove of seed 
and plants, many never seen 
in Britain. Sbe has since 
been back to Lesotho, to col- 
lect plants which, because 
they grow' at high altitudes, 
stand a good chance of being 
hardy in Britain. 

Any Industry grinds to a 
halt ' without Innovative 
spirits. British commercial 
horticulture may invest 
heavily in breeding endless 
new varieties of what it has 
already got but it has never 
been good at seeking totally 
new plants. It is enthusiasts 
like Watkit^ who keep the 
big firms topped up with 
new products. But it is her 
customers who get tbe first 
option on the plants of the 
future. 

■ Special Plants is at Hill 
Farm Bam, Creemeays Lane, 
Cold Ashton, Chippenham. 
Wilts SN14 SUL Tel: 01225- 
891686. 
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PROPERTY 


Make 


during the holidays 

Anne Spackman and Gerald Cadogan say summer home-seekers need to visit their 
chosen idyll several times if they are to avoid buying in haste and repenting at leisure 

Knight Prank's associate, BJ). 


F ew people can resist 

playing the lifestyle swap 
game while on holiday. If 
involves browsing 
through the property 
adverts, working ont what you 
could afford if yoo sold your corrent 
home - or lool^g at the cost of 
buying rather than renting a base 
for your annual summer holiday. 

For British buyers, a holiday 
house on the Continent is more 
pjitici pg now than it has been for 
years. A strong pound means 
properties are between 20 and 35 
per cent cheaper than last summer 
in a mostly sluggish European 
market, making prices cheap in 
local currency terms and even more 


50 in sterling. 

It would appear to be a good time 
for CK holiday-makers to boy their 
own foreign nest. Bnt, as snch a 
situation cannot last for ever, it is 
wise to be cautious. 

So, what tnms holiday 
window-shoppers into committed 
buyers? And which factors make for 
a successful toansition from aimnal 
visitor to home-owner? 

Most visitors are on at least thetr 
third trip to their chosen spot before 
they consider buying. 

To make the move successfully, it 
helps to have friends or family 
rooted in an area. Alternatively, 
many people move to the place 
where they can best indulge their 


favourite pastiina. 

In any case , it is wise not to let 
oompolsive honse-hnntiag nun yonr 
holiday, as too many viewisjs get 
in the way of the rest and 
recreation. 

Instead, use the holiday to see 
how you tike the area. Then go 
home, thtnk about it and, if you are 
still enthused, retani in the 
aatmnn, and keep on visiting until 
you find the ri^t proper^. 

Agents are quick to snlfT ont 
people who are Idly corions, giving 
them less attention than the serious 
potential hoyers. 

“I always ask, are you on 
hftiiHay . , . or are yon actually 
looking?’' says Barbara Wood of 


Wood, in southern Spain. 

If they are on holiday, she might 
give them a general ionr. If they are 
serious, “they can look very 
thorongUy in three or four days,** 
and “see the sis or so pixq[Mrties on 
offer at any one time" that may suit 
their requiiemeDts and fuice range. 
“Go on for longer, and one loses 
concentration," Wood adds. 

If possible, ring ahead to make an 
appointment with the local agent. 
Or consult agents to the DK before 
yon leave, who will put yon in touch 
with their local contacts. There is 
DO extra charge, as the DS agents 
take a share of toe commission toe 
vendors pay to local agents. 


Where to start the search for your own summer hide-away 


Ireland 

“You would be amazed at 
some of the properties 
people buy here on impulse.’’ 
said agent Michael Daniels, 
who returned to his native 
Ireland last year. Americans, 
be says, are particularly 
prone to temptation. Beauti- 
ful countryside, coupled 
with the refreshingly relaxed 
attitude to life, is a heady 
mix to resist, though the 
rain can prove a dampener. 

Country houses in good 
condition have been hard to 
find this year. Prices have 
risen 20 per cent, with expa- 
triate Irish buyers and many 
European nationalities com- 
peting for the best. Kni^t 
Prank IXP) has just sold two 
large houses at auction, both 
of which exceeded their 
guide prices. Rathkenny, au 
18th century house with 140 
acres and vrithin an hour’s 
drive of Dublin Airport, in 
the good horse country of 
County Meath, sold for 
I£570,000 <£637.000) against a 
guide of 1£46Q,000. Drlm- 
bawn, an immaculate period 
house overlooking Lough 
Mask in County Mayo, with 
a five-hole golf course, fish- 
ing and 64 acres, sold for 
l£lm. a record price for toe 
west of Ireland 


A more modest three or 
four bedroom house wito an 
acre of garden, within an 
hour’s drive of a good air- 
port and near the coast, is 
likely to cost around 
I£200.000, according to Colin 
Mackenzie of Hamptons. Far- 
ther inland, north and east 
of Cork and Galway, prices 
Call to nearer I£l00,OCi0. 

Cottages in the Shannon, 
which is popular with Ger- 
man buyers, cost between 
IE60.DQ0 and lilOO.OOO, 
depending on location or 
condition. “Vou can still 
pick up a wreck for l£30,000.'' 
says Daniels. 

Apart from the normal 
estate agency and lawyer 
fees, the one nasty surprise 
for overseas buyers is that 
stamp duty is charged at 9 
per cent 

□ Michael B Daniels, Cork: 
00353 25 30145: Snight Prank 
017J-629 3171: Hamptons 
0171-493 8222 


Long Island 

Fashionable for East Coast 
buyers are small wooden 
beach houses in a great posi- 
tion overlooking the sea. 
Philip Fenwick Elliott, who 
runs Sotheby’s office In 
Southampton, says he has 
one client who has aban- 


doned his plana to build a 
|3ffl f£I.7ffl) home and is 
loakiDg for “a Waspy cabin” 
instead. “I’m gettl^ more 
and more requests for some- 
thing peaceful and simple, 
wito a beautiAiI deck and 
view,'' he says. “There is a 
move away from the grand 
house with marble bath- 
rooms. “ 

Smaller village houses just 
a bike ride from the beach 
can still be bought for 
between S200.000 and 
$300,000. But anything by the 
"ocean", however simple, 
commands a hefty price tag. 
Prices of between $2.5m and 
$.sm are paid for the classic 
1920s grand houses. "Any- 
thing between $2m and 
$2.Sm is regarded as good 
value," says Fenwick Elliott. 

This is prime weekending 
and holiday country for New 
Yorkers. Those who can 
arrange it base their fami- 
lies on Long Island for the 
“season" from Memorial Day 
to Labor Day (last Monday 
in May to first Monday in 
September), with toe father 
commuting. Many wealthy 
owners let their bouses dur- 
ing the summer, achieving 
prices of up to $350,000 for 
three months to a large 
boose on the ocean or $5,000 
a week for a beach house in 


August. 

VS real estate brokers 
charge 3 or 6 per cent com- 
mission, paid by the seller. 

Q Sotheby’s International 
Realty, Southampton 001 516 
2S3060Q 


Southern f ranee 

The sun is starting to shine 
again oo houses in the C6te 
d’Azur. Across Provence, 
buyers are returning to take 
advantage of the cheap franc 
and the lengthy French 
property recession. 

For buyers in sterling, 
prices have fallen by 30 per 
cent, lately as a result of 
toe rise in the value of the 
pound. Buyers in dollars - 
who include many western 
Europeans, as well a$ 
Americans - have also bene- 
fited. 'the result has been a 
substantial increase in inter- 
national house-bunters, par- 
ticularly from Britain. Hugo 
Skillington. who runs 
Knight Frank’s office in Gri- 
maud. near St Trogez, did as 
much busine^ to the first 
month of 1997 as in all of 
1996. 

Asking prices, often set 
more in hope than expeerta- 
tioiL are not rising and there 
are still bargains to be 
found. But buyers might 


COUNTRY PROPERTY 


Otic of die oaosi atuactive bouses in 

GERRARDS CROSS - BUCKINGHAMSHIRE 

MtOtmiles MliSmiles Hfaihrm'Aitjwt l4mila 



Receiiboii (nil, 3 laip: reception loonis, 2 coosavnories. kitdKn/hreakCBt 
room, utiliiy, 2 doakniom. 5 hadroemv, hadinunts. for reiovitian. 
detached indoor heated swimnnng pool, fomKr ^tdCDcr'i cottage for 
renovaiion. Outsundingjy secludod potnidt of U acm. 

RAFTEn* BtCKLANO Subuaotral ofTm BROWN & MERRY 
01753 888144 by ZlsAugun 1997 QI753 889944 

J««m Sole Agenu 


HASLEMERE 

SURREY 

London 39 miles. Guildford 12 
miles. iWjiL-rloo 50 minutes) 
Superb apartmoit. loully 
relijrbishoJ. ready for ittunediate 
oonipation. 3 bedrooms. Z 
haifaiooffls tone en-suiici. Lai;gc 
loungeMining room. Fully A|uipped 
kitchen. Gas- fired c/heaiuis;. Doubic 
glazing. Doubic garage. 
Sccurity/s'ideo enini-pboiKs. Leisure 
i'anlides include indoor swtmrtiing 
poo), leonis miR. tijiia.d) court, 
pitch and puo golf ecurse. 45 acres 
communal grounds. 125-year lease 
from I9S2. 

Price £2I5J100 

Telepfione/fv: 0I8I-7SS 7219 


GAUiAMPTON IBANOR 
ESTATE 
Nr CASL£ CARY, SOMERSET 





DeCghtlul, newly renovated vilage 
penod hotse. easy eecess 
London/Ptymoulh/Bnstol. 4 beds, 3 
recepia. Kttad and equipped loVbddst 
room, sep bem. mature gaiden, 1 
aenppaddoeh. 

Apply: 

Three Counties Property Company 
Tel:/in8631 34066 
Rut: (01963) 31190 


SOUTH WEST SCOTLAND 


A 


WATERStDE & TROSTON 
1309 Acres 

TWO PRIME FORESTS 
Approaching Maturity 
Good Access 
High Growcb Rates 

For further details contact; 

David Goss & Associates, BrooniriggHouse, 
Holywood, Dumfries DG2 ORJ 
Tel: 01387 720 184 Fax: 01387 721 220 


KENT, FORDWICH 

Laodaesda 

Aa Iwpwwi Cm* It* UwV taw ewire 
ttaitteiea C w f )tii«eaMtat 
pwMtoi W the coke «r ifeb recta 
ta eecw^iiwi re refitac ptain vtw 44 
ywSi cf rtw Avalreb <rilh mrtah 

^11 he i|iiiriciieanit)iiii 


auKie. 

VI mqCM lunu, m hohwcB, 4 butcocrev 
UtaaARiktre nocm <ml .4^ 

Price G^el59S,0W 
CANTERBURY OFnCE: 

•12?7 457441 


LONDON 

PROPERTY 


noMi-; 


LONDON PROPERTY 



IC^earch 


-^1 .v)xrH )X 


LoodoakNo. I Speriakst 
Se ar ch Cara^any 

LET US SEAXOI FOR YOU 

Tds e44 171 W lOM 

(0)171 $9$ 1077 

IrepV I OTwhcn—rt.«»^/bv 

HotneSevdi (London) Ltd 
Knlghtibridge SV3 




WIMBLEDON VILLAGE/COMMON 
An outstanding Edwardian Mansion 
DIRECTLY OPPOSITE WlMBLEDON COMMtM 
^ Ele(K.4Baihk. i; E'S>. 2 OiCMin^ RiMnn.4RtapltoeiiDiKikfaen.BRtkriitR0em. 
Cuni^ Dn^«. Deuhk Cange: */i not grouada 
Price o*: AmiCAiTO* 

ROBERT HOLMES & CO, 

Chartered .tarreton. talners and estate sgenli 
.15 llieh Sired. Wiaibledea ranmea, Loadoa. 
uisi-varum 


DctKbed. itnandc period lee with Ige 
^lage In quicL eMSreive b<cfc«ner 
sumuaU \rj we*. Sump vkw*. 30ft 

WlaCBiit Ncep with 7 Fioieh windnwt lo 

■moap lenM i26al2Al. 2 1^ ta 'uiire 
il9i30fli with mahle buhnu. Dmfaie 
ffliAedmwdgiite bncacnlaie 
FnthoUfWMao. 
01716025941 

BERKELEY SQUARE. Wl Must sel - 
delghlU 2 na lb apin pea 20 beds. S9 
neap im, sbdytal, 2 ei!s bahnnL shwr 
mi. UhoM 37 yis apomic. Ollen imtled 
IEOC39aOOO.KCOOl7l 4852494 

BLOOUSBURY, Veiy rare to 

rent extremely apadeua beautfuHy 
reskued Qeor^an houw wth osden. 5 
mn tram Cl^ in the Btreet ivhere 0id<ani 
had £1.250 pH. Tflk 0171 3794816. 


STPAirLSEC4 
2 t«il Z Mb lop Amt flat in medem 
vurteniM with aasABg »i ewi o( 
utbediai.CeSOpw. 

ST PAULS EC4 

New I bsd (Ui on fleer iarii^ mti 
o*«r um.-tne ownvanL CSOpm. 
BARBICAN 

Wids xleciion of midn. I aid 2 bed 
■panmeau brni £175 pw. 


frank HARRIS & company 


0171 600 7000 

V / 


cmr/Ea > 

Imnuc »paaotB one bed flat. 
i/bm. pk^ porter, brie, nr tube. 
320 pKC 

crrvrBC4 

Bond new period one bed lU X, 
newly htni. nr tube. CTOpw. 
WO. 

Rehnbishedpefwdonulwd EjI. 
i/Kim. Bcwdae. «c eatpni., AT tube. 
CSOpw. 

\ 01713794816 
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struggle to knock down ask- 
ing prices by more than 25 
per cent The owners of Bon- 
porteau, an exceptional 
house on the coast at Cavu- 
laire. which has been on the 
market for some time, have 
just raised their asking price 
from FFrlSm f£l.5m) to 
FFTISm, because of current 
toterssL 

Richard Wolf of Riviera 
Retreats, which rents and 
sells villas in the sooth of 
Prance, says the basic 
starting price for a decent 
villa is around FFrSm. For 
something good, expect to 
pay FFidm. The expensive 
homes in the best positions 
on the coast can cost ID 
times as much. Knight 
FYank is asking FPr4fim for a 
large, pristine villa wito a 
pool and tennis court near 
the village of Mongins, 20 
mirmtAs from Cannes. 

Inland from the prime 
coastal regions, in the pret? 
hill-top towns, buyers toould 
expect to pay around 
FFr2.5m for a three or four 
bedroom period house. Hugo 
Skillto^OD is selling two 
propertii^ at that price, one 
with a pool, in till^iss north 
of St Tropez. 

David King of Hamptons 
says the eastern end of Prov- 
ence seems quiet. Buyers 
looking for value in the 
south ore concentrating on 
toe GasconyA^ot/Tarn areas, 
where they can get so much 
more for their money. The 
Dordogne is still a buyer's 
market, with the stock of 
property keeping prices 
down. 

Bu^’ers should expect their 
conveyancing costs to come 
to 10 per cent of toe pur- 
chase price, wito taxes tak- 
ing the lion’s share of toe 
money. 

□ Hugo Skillington. Knight 
Frank 0033 494 43 28 63: Kfor- 
era Retreats 0033 493 IS 34 00; 
Hamptons International 
0171-824 8822 


North-west France 

In Brittany and western Nor- 
maody. demand for holiday 
homes, says Vivian Bridge of 
North & West Prance Proper- 
ties (01S1-69I 1750). is four 
times more than for retire- 
ment properties. (Retirees 
tend to go Eartber south to 
the Dordogne. Lot and Tam.) 
The market, badly hit by toe 
devaluation of the pound on 
blade W’ednesday in Septem- 
ber 1992. is Still in the dol- 
drums. Buyers, says Bridge, 
should be able to negotiate 
discounts on the asking 
pric». A typical two-bed- 
room cottage sells now for 
between £25.000 and £30.000, 
and a larger bouse or man- 
ofr. for around £120,000- 
£150,000. which is remark- 
able value given the region’s 
proximity to the UK. 

A useful guide to propert)' 
for sale throughout France, 
with lists of local agencies, 
is L'lmmobilier en France. 
sold each month at FFr12. 

Southern Spain 

Last year, British buyers 
took about 10 per cent of 
properties on offer to 
southern Spain, falling from 
about 30 per cent in the late 
1980s. 

Now they are back up to 
25 or 30 per cent of the total 
of buyers, says Barbara 
Wood of B.D. Wood. “People 
buying DOW looked last 
year."' 

The recovery in the Brit- 
ish market in Spain is “cur- 
rency-driven". she adds, 
finding that "people are 
edgy”, mistrusting bow long 
the sterling hosanze uUI 
last. It is grim for people 
who bought last year at 
Ptal95 to the pound, who 
now want to sell. With toe 
pound now over Pta250, they 
face “a serious tumble". 

For buyers there is pleat}' 
of choice in the prime area 
between Marbella and Gib- 
raltar. On the sea. or up in 
the hills? On a golf course, 
or beside a marina? These 



Pp steanfa of home? Prapertfos ptetured inchide; La PetRs Touiraqiie (Soutti of nanc^ PR&9Sm ffooi 
Hugo Skaiington; the El Ancon Sierra echeme (MarfTella); AdcSsford Cottage (Devon), £250,000; 
Rathiienny. which sold for £637,000 (Ireland); and an IStti centwy vlHa near Tod ia (Sien^ 


decisions depend greatly on 
buyers' long-term intentioas 
- on whether they are 
looking for a second home or 
for a retirement home. 

Another increasin^y pop- 
ular option is ireekly am- 
muting from Spain ihmngh 
Gibraltar or Malaga, while 
keeping a pied a terre in the 
UK. 

In the prime area west of 
Marbella. near golf courses 
and the Puerto Bands 
marina. BJ). Wood (IXD4 5 
388 3710) offers Oats in the El 
Ancbn Sierra scheme from 
Ptal8.5m (around £74,000) to 
Pta44.8in. Amenities include 
a club house wttb a heated 
swimming pool and 34-bour 
security. Or. there is a mag- 
nificent hilltop villa from toe 
agent. La Alhaja between 
Marbella and San Pedro, tor 
Pta325m. 

Down the coast towards 
Gibraltar. Hamptons 
(0171-193 8222) Is selUng two 
villas on the Sotogrande 
estate, both priced in ster- 
lii^. Los Arcos costs £6^,000 
and La Leonera, in the Vald- 
errama part of Sotogrande 
(where the i^der Cup takes 
place in September) £890,000. 

The mountains offer the 
chance to buy older houses 
and acreage for less money. 
Near Ronda, Hadendas Re^ 
Estate Group (0034 5 2^ 
5595) is selling for Pta78m a 
restored house with 20 hect- 
ares ^ acres) and a ruin 
with ISOha. 


TuscanyAJmbria 

The spiralling pound - it 
now buys about L3,000 - has 
broi^t down the prices for 
UK buyers In Tuscany and 


Umbria, as in Spain. But 
only up to a point 

Chiantisbire. between 
Siena and Florence - a mar- 
ket that is 99 per cent holi- 
daymakers with very few 
British people Uviag there 
all the year - remains expen- 
sive, especially compared 
with Andaluda. 

At the same time, the mar- 
ket is buoyant Two proper- 
ties recently offered by Chi- 
anti Estates (at £1.45m anrf 
£2m) sold in weeks. 

R^nndant farmhouses are 
favoured but the supply is 
finite and by now any capa- 
ble of restoration must have 
been restored. An alterna- 
tive Is to go 40km south-east 
of Siema to Montalcino. home 
of Brunello di Montalcino 
wine, where the Frescobaldi 
family, known for its wine, 
is selling nine I8th century 
farmhouses on its Castel 
Giocondo estate. They are 
unrestored - with tradi- 
tional tile floors, .stabling 
and stone and bridt arches - . 
and have outline p lanning ' 
permi^ion for restoratioh 
and a swimming pooL Wito 
prices between £250.000 ami 
£650,000 (unrestor^), the 
end product will not be 
cheap. Each house has abo>ut' 
one hectare of land. The ' 
agent is Chianti Estates - 
(0039 577 731120) or KF (0171 
629 8131). 

Another possibility. Is td' 
buy for L2,Q60m an iSto cen- 
tury villa near Todi. in' 
Umbria. It has a convotod 
17to century olive liif^ang 
mill and 16 hectares, 
include 8ha of otives' foz. a ' 
supply of one’s own ffm 
pressing. The agent is Brian 
A. French «)l71-?35 8244). ■ 

/ • . 

I -■ 


Devon and Comwan 

The two counties are ra a 
long peninsula offering a 
variety of properties, from 
cottages and farmhou^ in 
warm, hidden valleys in the 
south, to the moors or^UiCirto 
coast diWa. Safling is h^fer 
on the south ooa^ beaches 
on the north. • 

Improv^ rail aid air tinks 
make commuting feasible, 
says Jonathan Haward of 
Truro buying agent County 
Homesearcb (01872. 22334I9). 
He flniiR few impulse boyms, 
but sonm -return, in toe 
-autumn for serious .looking. 
The busiest tune .for Ingui’ 
ries is January.'' : \ . 

Twu' tofrds of. the buy^ 
with' Saleoufoe estate 'agttt 
MlchBid WeQer <0X548643246) 
are fr^ London ' and ^ 
home counties', especisiHy 
toe '.Ckoldferd,. Reading and 
cehtial Lox^oh postal zipeB- 
Many go for toe sailing. . 

'. Iheflrm.'offeis Brook Cot- 
:tage (and its wisteria) at 
Combd ueax Salcombe, .a 
• mHe -. fcoin, the, beach, for 
tasjOOD, and toe Old .(Sap- 
tltiO Manse, in the town for 
£1K,000. 

.'to' -"a dramatic ctiff-side 
s^.above the:^ at the 
'‘entrance ' to. Salcome' har- 
bour,- ' Marchand ..Petit. 
‘(01546^73)' is sdliDg Bar 
Lodge for ^000 > and, ^ 
£92,500; -a -modem thre^ 
bedroom cottage on Fn^ 
mbre Creek near .. Kings- 
fari^ ' X 

Adtosford'i Cottage; 7 at 
j[iidan<^.X>61toa i^'picfive- 
book 'Devon, toatcbed,'?lBt^ . 
and' old: Wiaivac^:!it 
cpsts^ 

McKimde;jKI(13S?^^ 
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On The Thames 


A voyage of rediscovery 

Gei^d Cadogan regrets waiting so many years to take the scenic route into Oxford 


B y. car it takes 
about 15 iabixtes 
from ' Abin^on 
to' Oxford, 
depending on tbe 
traffic. By boat on tbe tiver 
Thames' - known as tbe Isis, 
oh the Oxford 'reaches it 
was almost two hours of a 
sonimer evening dream that 
1 wished Wnild never en<L 
Oxford amieared hi 
tacular -fosfaioa. We did not 
see the heart of the city nntil 
we were '.in iL Only in tl» 
last minotes of the vayags; 
once we had passed the col- 
lege boathouses, did the 
familiar towers, spires and 
domes, rise suddenly before, 
us on the far side of Christ 
Church Meadow. 

Merton tower dominated 
the handsome vista. Then 
we docked by Folly Bridge. 1 
have been comii^ to Oxford 
fbr 37 years, but this was the 
Rrst time by boat How fool- 
ish to have waited so long. 
But it will be a regular 
expedition for visitors. 


an alternative to Blenheim. 

We embarked at Abii^on 
Bridge, which lies at the end 
of tbe old town where tbe 
water meadows start Soon 
we were in the first of three 
lo^ on this stretch, which 
is quieter than between 
Windsor and Marlow. 

Here, few cruisers ruffle 
the' water, and riverside 
liouses are scarce. It is a 
magical slow progress. 
Rushes £rii^ the river, and 
trees grow out of the water. 
Cows have trodden down the 
hanicfi where th^ drink. The 
humans are fighing Nearer 
Oxford, some of them Jog. 

Passing under tbe iron 
girder bridge on tbe main 
line between Didcot Park- 
way and Oxford, we looked 
up to our at Nunebam 
House, a Georgian pile that 
does not have tbe finesse of 
its classical church next 
door, a surprising urban con- 
ceit which “Athenian** Stew- 
art designed in 1764 in deep 
rural Oxmi. 


The river is no place 
for the sophistications of 
technology. Although they 
are constantly near, it 
detaches one from the roar 
of the trains and the buzz of 
the big roads that encircle 
Oxford, and tbe skeins of 
electric wires and pylons on 
the horizon seem irrelevant. 

Instead, as it has always 
done, tbe Thames/Isis wid- 
ens here, and narrows there, 
or disappears into a green- 
grey t unn el of trees and 
water. A pair of swans 
search for food, bottoms-up. 
their long necks down in the 
water. 

After the second lock at 
Sandford-on-Thames. we 
came upon the first of the 
old barges the Oxford col- 
leges once used for watching 
the ei^ts. A Few were still 
in service when I was an 
undergraduate, but now they 
are relics. We passed one 
burnt out, and one restored. 
Soon we came upon a grave- 
yard of old boats lost In the 


willows. 

The keepers at Sandford 
and Iffley locks must be in 
competition, they each have 
so many roses. IfQey also 
has a wealth of bridges - 
some are wooden-covered 
bridges and look as if they 
belong in tbe Alps. One is a 
semi-circle of stone with bal- 
ustrades. 

As we neared the city, the 
towpath became wider, for 
j<^gers, cyclists and trainers 
shouting to their crews. 
Then came the college boat- 
houses, by tbe spot where 
the river Cherwell flows into 
the Thames, and the great 
view of the city. 

Folly Bridge is a grand 
18th century- structure, with 
submerged punts beneath it. 
Just upstream from Folly 
Bridge, a two-bedroom rive^ 
side cottage (8 Jubilee Te^ 
race) is for sale firom Mal- 
lams (01865-241466) for 
£125.000. 

At Iffley. Carter Jonas 
(01865-511444) offers a basi- 


cally iSth century house, 
listed grade D, overlooking 
tbe lock for £285,000. At 
Abingdon Marina Knight 
Frank (01865-790077) is sell- 
ing a Grst floor flat, with a 
garage and a private moor- 
ing in the marina, for 
£147.500. 

Downstream from Abing- 
don, the same agent offers 
the 17th century Rectory 
Farmhouse at North Stoke 
with eight acres, a long river 
frontage and an indoor 
swimming pool for £2m. 

Or. Katana House at Shil- 
lingford Bridge is available 
for rent at £3,000 a month 
through Hamptons 
(01491-572215), which is also 
the agent for the new Berke- 
ley Homes conversion of Riv- 
erside House at Burcot, a 
training centre for British 
Cas now being turned into 
flats. It has fine views 
towards tbe famous Witteo- 
bam Clumps. 

■ SaUer)i passenger boat ser- 
lices: 01SS^4342J. 


On The Move 

Cooling winds 
preceded Budget 

The traditional ripple of activity from the core 
in London has returned, says Anne Spackman 


A lthough the 

Chancellor may 
like to claim the 
credit for stifling 
London's property boom 
with his Budget measures, 
there is continuing eridence 
that tbe market started to 
c(X)l three months earlier. 

Tbe Nationmde building 
I society reports a fall in 
house price inflation in 
London starting in April. 
Prices in the year to tbe end 
' of March rose by 21 per 
' cent, compared witb 17.5 
per cent in tbe year to the 
I end of June. Similarly. 
Hamptons International 
' recorded increases of 4.6 per 
cent in the second quarter, 
compared with a big 12.4 
per cent in tbe QrsL 
In the latest quarterly 
survey by tbe Royal 
Institution of Chartered 
Surveyors, Strutt and 
Parker report less frantic 
trading in their Kensington 
office. “Overseas buyers 
may be starting to suffer 
from tbe strength of tbe 
pound,” they suggest. 

The strongest area of the 
market now seems to be in 
Greater London and the 
rest of the south of 
England. Hamptons 
reported rises of 5.3 per cent 
in southern England in the 
second quarter, with 3.9 per 
cent recorded by the 
Nationwide in tbe outer 
Metropolitan area. The 
Nationwide's quarterly 
review sees this as evidence 
that the traditional ripple of 
activity from tbe core in 
London has returned. 

The most buoyant 
remarks from the 273 estate 
agents reporting In the 
RICS survey come from the 
south-east and south-w'esL 
Patrick Bailey of Strutt and 
Parker reports 77 viewii^ 
in three weeks for a period 
property near Andover In 
Hampshire, priced at 
£375,000. His coUeagues in 


Exeter say they are 
experiencing the strongest 
market for country houses 
since 1988. 

It remains to be seen 
whether tbe small increase 
in stamp duty on properties 
in this price range, coupled 
with tbe reduction in 
mortg^ interest tax relief, 
will have any impact. 

Estate agents say neither 
factor is as influential on 
the market as rising 
interest rates. 

Tbe surge in prices in the 
south this year has brought 
a further drop in the 
numbers of households with 
negative equity ~ where the 
value of tbe property is 
lower than the mortgage. In 
the first half of this year the 
figures halved from 810,000 
to 410.000. according to the 
Nationwide. This compares 
with a peak of 1.7m in tbe 
fourth quarter of 1995. Tbe 
south-east remains the 
worst affected region. The 
Nationwide predicts a 
further fall to 170.000 by tbe 
end of tbe year. 

In northern areas, where 
prices for all but the best 
properties are generally 
stable, there are real 
w'orries that higher interest 
rates may stall what is only 
a fledgling recovery. 
Sanderson Taylor in 
Middlesbrough say’s 
demand for bouses in good 
condition in sought-after 
areas continues to be 
strong, but property in poor 
condition and/or unpopular 
areas is still selling slowly 
and often only at a 
discounted price. 

Potential for 
restoration 

There are three properties 
on tbe market in the 
Cambridge area which will 
appeal to buyers attracted 
by the words "In need of 


restoration". In the \111age 
of Little Gransden. just 
across the Bedfordshire 
border, is a 17th century 
thatched cottage, with 
attached thatched barn and 
cart shed, in need of total 
renovation. The cottage has 
two bedrooms, one witb a 
shower in the comer, a 
kitchen and a sitting room, 
but there is potential to 
extend into the bams. The 
cottage sits in three acres of 
land, much of it a wheat 
fleld. opposite the village 
church. Bidwells in 
Cambridge (0122&841842) 
has set a guide price of 
£160.000. 

In the v’illage of 
Houghton. Cambridgeshire, 
the same Bidwells office is 
selling a cream-washed 
Elizabethan house, now 
divided into two. Tbe larger 
portion. Buckley House, has 
five bedrooms and two 
reception rooms; the 
smaller part, Thrae (tottage. 
has four bedrooms and two 
reception rooms. Buckley 
(fott^e has excellent 
gardens of nearly one acre 
with a summer house and 
dovecote. Tbe whole 
property is priced at 
£365.000. 

For those with deeper 
pockets, Warren Park, one 
of the best studs in 
Newmarket, has come on to 
the market mth Knight 
Frank (0171-629 8171 >. The 
property contains tv.’o studs 
- Warren Hill and Ashley 
Heath - both in excellent 
condition, but tbe main 
house requires substantial 
improvements. Built in the 
style of the large houses on 
tbe edge of Le Touquet in 
France, it has four 
reception rooms, an indoor 
swimming pool, four main 
bedroom suites, six further 
bedrooms and two staff 
flats. Tbe guide price Is 
£4.3m, though the property 
is also offered in three lots. 


INTERNATIONAL PROPERTY 


ITALY 


SPAIN 


USA 


^ LUXURY VILLAS ^ 

r^BEACH VILLAGE^ 


Mt^NI 
tSI 


atMcaidesa 
Costa del Sol, Spain 


nCEHOLD 


OvartooM^ the Beech S Spainis only 18 hole Linke Golf CeureeiVVithin 
19M aerltft - a £65ra fanreetoienUJitst i2 mine Gibraltar Altpon 8 
VhWenBina Gotf (Ryder Cup), 30 mins Puerto Benue/ lleitieiia 2 
Bedraom vntea/ Brealhtaldng Sea VIewe, (iibraliar, Africa; Herbie floors, 
rvepiacee. FuWy eppflenced httehan. P ro wa i wi tor ttrTmiifrhfieteiiin 
TV. Specieia termed IndMcfuai gm iien s , Reshtanfi* prfvm poole - afl 
amidst glortous eub-lropleal flora. Hacienda' Caribteati-eiyle Beech 
(ihrtWBar/. RaBtaureni/GoH Club House /fapas Bai/Vfliage shop - all 
operative yeg round. On-sIte Brfflah Hensgament, Maintenanes, 
FwntsMng. Lading eervlees (axeaBent mnM returns ecMevabM). IbnniBb 
Squash. Horserldlng, Vfalensports, Duty-free shopping. Bars, 
Resteumom,' MphtBe - eO n e ei fay. Perfect for HoMays, ReUraineo^ 
hivestmeiiL An affordable oasis In the suTL 

Weo fc eo dlrispeetlonfPgfit«(BsluiidabletoPuroht9ef 8 ) 

Ibi Now 0171 730 4443 (24 . 


GUADALHINA GOLF SAN PEDRO 

Costo del SqU MarbelUit Spain 

A hndtty 3rd flea-, apsitoient wUfa a 36 goff.eomplex situated 
on a maleficent pv three .altemaUve. Sea/mouoCatn Tines. 
This iuxuiy eornw ^iohaieal le 230 aql m. built ttkdudiDg terraces. 

3 beds. 3 baUis, marble floors throughotzL Pblly equipped 
kitchen, a pa ri o n a loonge/dlDing room area with opea gas 
log fire. Hca/cold air condltiotflrig..atpen8avely iiimisbed (in part) 
or die opdon could be evirilab'le; South W^fadng tnace. 
Piivoie ueder^ound paiUng. Storafie room. Seeurl^ gardeaie, 
SwlDunlng pool. Front bne golf. 42.SCI0.000 pte. Ref: 3/124 

TeL- 3Sa 5960 From OS 00 3462 86 6060 
IbKOO 0483 SB 8784 

^ 28670 lCartdta.-Bvina . 


ENJOY THE SECURITY OF YOUR OWN PIECE OF THE AMERICAN WEST 
FROM AS UTTLE AS £48 PER MONTH . 
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wear » adi lob Setmbn M Oe ta snmUs 
O9«(0cm^ NU, 1)34. un p9l AOOO) 
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ae toeHm <e ae kne Cbanae » Rnala 
Itaoea ataMyMqa. laOaaaidnPua 


ENCHANTING NEW MEXICO. 


Tea d M«cafc»>^fcabe€Snam p Bi u Bfle4Bc . blKiefcrtd«uinanfaKaiBei3lMaan 
pdeed SeB aiBOOOO am MOM maa tm/meu. UK AJ>X feamn « ilrrSiint 
bOMceap^lf jBBCmiariypqaenBeraajrMaoiO IWfi nUit fiiiii loS » nf4»ri in 
■K HiMa (AfO«ec aucb CM H Idea 451BM a moadt ) UK ba oBcte mhI U^nme 
ev flf lauaae li Sk bM pnilas be USA Ibb oftr I* SBlaIr 


Tal Int -1-44 (UK) (0)181 906 0615 oAvemaMNCSAmaosuPTOaPH 


1 \Ki^s n M-.K rn-:s r\'n :KN \'i i» >\ m , 



SWITZERLAND 


FOR SALE m TfelflRIFE. A firw heuM, 
suiMie f« year laiM living.' AbM 
ETOQk. Lodk M to. rmpJrwwwiheOo- 
MemeLeomtftilea^lgantea, or CMM 
■»44 1624 61 47 64 er Ibe i44 16S4 61 
5616. 

(XJSTA DEL SOL PROPERTSS.' 
iXsibeNa Qirices. For Intomutlon 6 
Price felimg 0161 903 9781 snythne. . 
Ftwassa 

LONDON 

property 


SPAR4, SOiift Afiomte 

Scdiefi'dliaaBiti Klh^hif eeunny vDb, 
6pahfa syle. lOOai'.TlBce taibrKriH. 

4>^ fluBhaiB. 3,000 m> Bmkn. 
eiMK aoi. Near Burina m Urn iotf 
««Ki. tewemd pil«ay. OlOWa 
Ta (after ILMhom) 
.3445716192 

6ax:346S7635U ^ 


SWITZERLAND mm Onba - IW Acrngde - Danw de tEljste 

Thi Oeouina da lEkafe b an inpoa 15 an rahml paMnd aua aamd on aa^ 
aeomlfe pMHu Jim eulsife fa caiaa d Vim nniifelaly adeHtig ta henui (kaiaia 
dahfWdaea 

k dm aay aecaa IB fa cMia d tan aid a fa Rm dOnay caHa or Otebn and M 
phlH. Tla viMe aa daolM)r mwng Md ta paaea od ba^ d M aaaemm a 
atelyufqui. 

61 tha Nglail peM d fa Donataa di I8|(sfa m m oMig M aisartauty lOmnarta n 
ta*Amgdi*,id*hwibdafahigaa a iandartad 9 aii wtry a fi yLTlaaapai>nartadar 
dan, dbetdaa pwMOriB adhani vbm and uOamda pileaa 
Vflm oSm baauG amiky and a haatiy ^aBy d Ba at 1200m aEi avery taeiiy bon 
akhg to gol. m iiii iiikg , btife kmoy hg)A wa njur rs, amtea mm and anadm 
bediioaa. I fa an taaedmly aneanad yu huianataad raaea patted tor al faw aoMiB 
and aady aecaaBWa to fa daighia d Mocaaw, « (Jha Gaiaw, jm 20 mama M^t by 
mad. V I Ida tangar by 

.1ha Oomaha da IByafa mpmaaifa a aaftig d udota baaiiy and banqdBty Mkh 
popdfaa ofliiad a a tooat ccnpalkiM price. 

IWeaaffnaiE12liyM0(ftj,2IBjBei» 

Up to 6K flaan^ iMiddi at Saba Rane mengaga ntoa d teoraae. n 
Ihwa baihald pnparfae rapnaat f» vaqr bea aonpli d apamnints. dolils ni houan fl 

,«Mdi m hJd, nanaga wri mcnMia h Setaadanl Lanwda Propaifaa bfaBafend b a I 
ftlirii I mill I T aiaa rn ny a nj eEi m a r TO y na n ii|aiia i i e . i fla r i n g iiril nrtiilra in hiiiwmartn 
betiSHBi and ankteiida, Conpafly ftimlrflllllfii «d eedt paonh hr cintojaaMig 
paonanaif Sdas naUani ddiB. 




LENNAROS PROPERHES INTERNATIONAL 

MT «U((91B1 9B6 0615 or MT 444(0)181 95889705194 


SALES 

Bartakfla - Laiger sqric studio, 
£87,000 L/H 

GifRffifa Inn EC4 - Soper 1 
bedi]at£ll7ff00 

LETTINGS 

Barbican • Selection of 1/2/3 
bed flats from £250 pw 
DANIEL many 
01712534414 


Worldwide Residential Property Supplement 

Saturday. September 20th 


^ reepeetad resklMtial property suppiement aeries continues idUi the second of 1997 
eppoatfa^ t hb lone. AnthoritaOve mfitoriai oommont Is eonririned witb the high^ff quality worldwide eoloar 
arinftM^piDyfofogs perfect global platfemi for ageiits and private venders to promote their properties. 


ElBfreriine. 


CHBBEA Diaylen Gdie 3 bad 2 bam 1 
irap top' floor fat, period red brick bUg. 
£440flKl Shate'Fraehoid Aaron & LeME 
DT71 344 9011 (0 0171 244 9638 (I) 


COUNTRY 

PROPERTY 

THURLESTONE (VAHMER) Superb 
Kwco d quaWy EyceOam vbm, god 
ccurM. sea, 3 Hace p^iGieii . Dreo l dMt 
loom, 4 BdmB. 3 BUuiiRh 1 Shwr. 
Garage. Wdl toyed out torn) gaidena. 
E49SL - Morchand Fen (H948 857sa 


Advertising Rates 

. Mono 

£42 per single column cm 
Botridng DeadOnes 

2nd 

Contact the Property Than 


£63 per dngle column cm 


9th 


Carole HUS 

Tel: 444 173. 873 4474 


•lonBoikfl 

Tel: -»44 171 873 4744 


Coimtrv 

Ctiwtos WMtewodd 
Tel: -t44 171 673 4332 


Pax: 444 171 873 3098 


International 

Spencer Davis 
Tel; 144 171 873 3591 


FRANCE 


A HOUSE IN 
THE SUN 

I have a selection of baaufiful 
viQas & houses in Provence, 
Languedoc, Tuscany S 
South^Sp^w^bremh- 
taking views over sea & 
mountains. 34 Moreion StreeL | 
nmlico, London SW1 . 
Contact - Diana Crawshaw 
Tel: -144 171 834 7485 
Fax: -144171 821 5113 


FRENCH HOME 

Dordogne Gorge , 
Southern France, 

Beside a large lake. 

2-5 bedroom houses 
from £75,000. 

Derek Holden: 

Tel: 01819592629 


LOIR 

Orleans 30 miles 

Modernised 

Detached Chalet Cottage 

3 Bats, I Renpdpa. Fined KiBhen, 
Liilin' Rocoi. Geiden. Riinl Kaing. 
FF670k(£6A) 

Tel/Fax -01962 734999 

'^Renaissance Chateau^ 

Loveiy family horn:, molooldi^ Ihe 
liver AOteb 3 remix 3 befe. 4 baflvDcnts. 
cftL oubutUiRgs. 33 becorto. 
FFlTminc. 


HEART OP FRANCE 
Td/Ftox! Adrfaui CoOetl 
•17I254 4$70 


10F = £1 

Prices at 1985 level; 

4.75% finance 
Don't miss the boat! 

Wr haw a H>«fidedul KiccBon te pnpoin 
for lalr or iML Call wto iSaaiaa yM DEsdL 

The Engliih EUak 

«HiEnnrilRivicn Osa*' 
1fcl:-iJ3iai4V375JHl7 


Weekend FT 


FRENCH PROPERTY NEWS Monthly 
oU, new & aM propate, togsl eehm 
etc. Ach toi voir FREE espy non. Tel: 
0181 9<71834 


Umbria 


*11^ year old restaurant located in Orvieto, appearing in 
J. J. V/ vimialiy every international travel guide and 
cooking magazine, tastefully decoraud. over 1,000 sq.ft and 
grotto cellar, ample parking. 

C ounpy home located in the midst of tolling hills - 
2 miles from the city of Orvieto, 8 acres of land, 
including 5 acres of Orvieto D.O.C. wine vineyard, olive and 
fruit trees with a spring-fed stream. 

This 2.50(1 sq.ft property has 4 bedrooms, 27: bathrooms, 
large kitchen, living room and spectacular conservatory with 
magnificent views of Orvieto. 

Completely furnished, inctuding antique fomiture and 
oriental carpets. 

These properties are ideal as investments. 

Together with the restaurant and a lovely country haven - 
approx. £550k - must be seen! 

Please call 00 39 763 34 1 642. 
fax 00 39 763 340721. 



, ROBCB, EXCLUSIVE VIUA | 
Dependaoces, snim pool, 
stables, paddock. 
Entrance Gotf Course 
— ..«.»« 
ImmebUinv de Seta 
Fas 00 S96 322 6974 
TbL 00 396 322 0600 


A Complete 
Selectton OF Property 


frm Buafl lowiriHUKi to counlry csset. 
•Sde^ hokb> iBiDh & juiiyaiy miwainaii, 
Tjki; aJv jniAgf of ihe tiMf 
£-lnc ndwiti.- me w hidi repmsib 
A DISCOtVTOF AN AMAZING 


EPN 0181 388 IS76 
www.«iin 9 raperniiciauii 


ITALY 

RoraiKa 1% hrs, Rome 1 hr. 
Unique opportunity to purchase 
Ibiiner film star's delligfitful 
villa with pool • 285k. 

I Valle (TAoela. In same ownership. 
High cyiality trarfiJonai wooden 
chalet by sM slopes. 5 b dn n s . 
large living area. £325k. 

For details of this & other 
qualriy real estate in 
Umbria Tuscany contacc 
H Spence, RIBA, 

Spence AreMtem Skid lo 
141:408337 925887 
Pac 439 758 780 223 


PRANCE 



SAI.E5 
RENTALS 
MANAGEMENTI 

A Gem ow tub COtf d’Aziir 
□ntming new dnee bednan vitb, 
widi pool m niial seotnf; cipse 

u VUbofme, tuili by itsidcni Eaglidi 
builder for own tKctfeiian. 

Now fbrnle FF U arilliMi, 

I C«e C33H U U 34 N w fee pOH «3 1 2 3< 01 


ALL FRANCE 

including Paris 
1000s of properties 
For free brochure call 
Rutheifords 
Td: 01713867240 
lor fax 0171 386SI22) 


GUERNSEY 


Ft 


m* 

BUT fae lUpBI^ 


UOI4n7M445 

c 

UkOMOITUBU . 

1 

.qHiCT.ns<P 

in.Ato«wSMtoavb«ai, 

IfclWIMI. lilMlllCJ. 


PORTUGAL 


POmiSMHHflJUNE 

GOLF PROJECT 

Area 328 aeras (1BZ bestams) 
Mca £1 .2aa.gDB for 100% shwes 

nniK puaMM PBHssmi 

180R27ilOUGIIlFCnillSE 
T0mBnCAPPB0VIU.FK 
l^nOBSICAMCfTY 
mVESTNEHT OPPORnnOTY 

OUTOFUQUIDATION 


M(BD3n|88S7262 

FaE|D8391)BZ413Z73 


IDEAL 

CORPORATE HOUSE 

tor brge priv^ tioinei 
LAGOS. ALG.ARVE 

Bctuiiirul hui9« in perfect localioti. 
Supob apaitmeni on I m floor with 
S luxury aparunenu, Jdjoinine 
pool, on ground floor. 

14 acres. SQQL. 

00-351-«-767I3S 

lonyiaylong' nuiLicIcpac.pl 


FORESTRY 


TilhillEconGinjc 

F 0 R E. S T.'-R.Y 


FORESTRY PROPERTIES 
RECENTLY AVAILABLE 

NEAR AXMINSTER, DEVON 

92 acres of high quality well thinned mixed conifers to 
start harvesting within 10 years. Easy access and sporting. 

NEAR SOUTH MOLTON, DEVON 

157 acres of recently replanted conifers for capital groiAih. 
Track record of high ^eld Gass. Sporting included. 

NEAR OKEHAMPTON, DEVON 

242 acres of mid-rotation Sitka spruce to harvest 
within 20 years. Sporting including red deer. 


FOR SALE 


HOLLINS AND BENT WOOD 

near Skipton, Whst Yorkshire - 57 acres mixed ages 
on edge of The Dales - £30y000. 

For dciaih, or a copy of our brochure on foresuy invesuneni and list of 
propenks to buy, coniacL Tun BayiMS. Tllhill Economic Forestry, 
FREEPOST TYWS. Siirling FK7 9BR ' 

TH 01786 81 1721 Flu 01786 SI6200 
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TRAVEL 


A sense 
of history 
amid the 
bomb 
damage 

For Jack Barker, Vietnam's past 
of imperial and military excess is 
indeed another country 

T he local buses del and it took the 
inched up the Americans a month to get it 
coast road with back. The walls are still 
their passengers pockmarked by bullet holes 
walking behind, and pierced by sbeU-bursts. 


T he local buses 
inched up the 
coast road with 
their passengers 
walking behind. 
At every crest a new vista of 
blue sea, curving sandy 
ba>’s. and hihs rising up to 
the mountainous interior 
was a source of eladon. 

Water tanks on the roof 
drip-fed damaged cooling 
systems and trickled out in 
trails on the tarmac. As tour- 
ists we sped past in a 
four-wheel drive provided by 
World V'ision that must have 
been intended for a better 
use. but this cut the journey 
from the aijport at Danang 
to the historic capital of 
Hue to less than two hours. 
Here. I bad been told, were 
tombs. 

This gave no idea of the 
grandeur of Hue's archaeo* 
logical heritage. Although 
younger than other famous 
eastern monuments such as 
Angkor Wat and Pagan, hav- 
ing at most some 300 years 
under their belts, the tombs 
of the empire that preceded 
French colonisation are of 
similar scale and beauty. 
That they are so recent 
makes the story of their 
building even more striking 
and redolent of imperial 
excess. 

My favourite tomb was 
built by Tu Due. who died in 
1883. Soothing courtyards 
wind between ceremonial 
temples, set in landscaped 
lakes Oiled with lotus plants. 
The emperor’s morning tea 
would be made with dew col- 
lected firom their leaves. 

Building Tu Due's tomb 
over three years put such a 
dent in the economy that it 
sparked a serious insurrec- 
tion. which his servants 
might have joined if they 
had known what the future 
held. The 200 who took part 
in his burial were beheaded 
to keep them from disclosing 
the grave's location to rob- 
bers. 

Built to be used as royal 
retreats as well as final rest- 
ing places, tbe temples of 
Hue are scattered over the 
countryside to tbe south of 
the city, mouldering in the 
fertile heat of a lush tropical 
paradise. 

There is plenty to see in 
Hue itself. Tbe enormous 
Citadel was ui^raded from 
earth to brick in 1604, and 
not completely destroyed by 
the Vietnam war. During the 
Tet offensive of 1968, the 
Vietcong occupied the Cita- 




del and it took the 
Americans a month to get it 
back. Tbe walls are still 
pockmarked by bullet holes 
and pierced by sbeU-bursts. 

The Citadel once housed 
the main residential area of 
tbe city, but no rebuilding 
has been attempted and tbe 
four square miles enclosed 
by the main walls and moat 
have been repossessed by 
Carmets. 

Most of the fighting hap- 
pened a few miles further 
north, around tbe de-militar- 
ised zone that was meant to 
separate Vietnam into two. 

Towards the DMZ, bumt- 
out sentry posts stand 
mutely by rivers, and 
bombed churches are left to 
testify to the fighting. Veter- 
ans of the American film 
industry will not find any of 
their heroes striding through 
swamps or tbe pbotogeoic 
roadside tanks tbat live on 
in tbe brochures. 


A ny abandoned 
weaponry has 
long since been 
sold olT for scrap, 
and there are 
plenty of Vietnamese with 
local metal detectors - sticks 
- di gging up the countryside 
looking for more. 

Some of the other memo- 
ries of war are ready-dug. 
North of the DMZ we found 
the vUlage of Vinh Moc. 
repeatedly destroyed by 
American bombs. To sur- 
vive, the 2.500 villagers bur- 
rowed underground in a 
maze of tunnels, digging 
ever deeper to escape the 
bombs developed by tbe 
Americans to penetrate this 
type of defence. 

Tbe tunnels are in their 
original state, unlike those 
at Cu Chi that have been 
sanitised and enlarged for 
tourists. In sweltering 
humidity we crouched and 
crawled through t unn els 
tbat seemed to go on for 

miles trying tO imagine the 
narrow spaces being home to 
living communities for years 
on end - cooking, giving 
birth, and dying in tunnels 
50 metres below ground. 

After just an hour under- 
ground. muddied and hot, 
we spilled out of the tunnels 
for a blast of welcome air 
near a small village hali 
maintained as a museum. 
Inside, photographs of tbe 
area tairgn during the war 
show the r emains of the vil- 
lage as a muddy field of bat- 
tle, like a scene from the 




n WALK IN THE WILD: 
African Explorations has 
persuaded Richard 
Bonham, one of Afrk^'s 
most experienced guides, 
to put togetf^ a special 
$a^, induding Tanzania's 
Selous game reserve - one 
of the least visited, wildest 
and largest in Africa - 
Mwagusi, a remote reserve 
in north Tanzania, and five 
ni^Tts by the Indian Oce^- 
The group will be no larg^ 
than eight, the dates are 
September 14-29 and the 
price is £3,450. Detals 
from -144 01993-822443. 

n FLOWER BOWER: 
Ch^tenham has been 
cafled the Garden Town of 
England. Take a two-night 
break with CotswoW 
Contours (-h44 
Qt24Z-e704S2) and be 
guided round four gardens 

- choose from a wide 
range, indudrr^ Westonbirt 
Arboretum, with one of the 
world's biggest coliections, 
and Cem^ House, with a 
secret walled garden. 

□ FLANDERS HELDS: 

Get teck to nature on 
^iiy farm holidays with 
Belgian Travel Sen^ (+44 
01992-456156) at de 
Farm in Flanders; from 
£107.50. including fehy or 
U Shuttle. 

□ SCOT LOT: Bonnie 
Prince Charlie stayed in 
Castle Sh^ near 
Inverness (allegedly) and so 
can you: complete with 
four-poster beds. It's one 
of the many castles and 
mansions on the books of 
Scotts Castle Holidays (-!-44 
0131-446 9717). It has a 
sister company, Begant 
Ireland, on the same 

number. 

i 

□ INDONEASIER: 
Travelscene clierits in 
Amsterdam (+44 0181-427 
8800) get a free guidebodc 
to the city’s rysiaftel 
Indonesian eestauranta and "■ 
"brown cafes” - the ones 
with the charming nicotine 
stains on walls and 
ceilings. For singles it 
recommends Spedaai 
restaurant which, 
unusually, does a rgstaffe/ 

- a kirrd ^ exotic 
mini-buffet - for one. 


□ FAfRLUHESi . 
Lancaster's ennual 
Georgian Festival, on 
August 25, will recreate an 
1804 provincial fair, 
cximplete vrith CaWnA of 
Curiosities, Cgptiaed 
Wildman and Pig-Faced 
Lady, and national 
sedan-chair carrying 
chamftionships. 
Pre^arnme'ffdfn the'tourist 
centre, +44 01524-32878. 

a CANVAS SUPPORTS 
Conddering camping in 
France, now that st^flng is 
strong? Eurocamp (-*44 
01565-626262) hffi 114 
^tes. Among smalier 
operators. Canvas (-i44 - 
01383-644000) offers. 
Pre^fam ^sses from 
£129, wNch get you in. 
cheaply to 50 sit^ ■ . 

Sandp^Tsr f-f44 
01932-868658) offers a' ' 
granny-rianny discourit - 
free hoiidays if they 
accompany famines with 
fewer than four childrwi. ' 

□ US WAY: How to find 
out about the US now.frfet . 
the London tourist office 
has been dosed? 

EsserrtiaUy Arrierica i: 

magazine offers a.free . ' 
6(H)age travel planning 
booklet with conted 
numbers, airfine.detdls, . 
theme phone prices,. 
and pfenty.more. Free on.:- 
+44 01891-6005^ - ' 

□ SAFETY DRiy^ As 3&: 
per cent of imotonA^ 
accidents are due to . 
feedness or stress, mar^ ~ 
of France's autoroutes 
have a summer pfogramraa 
in vi4iich rest stops offer ; 
free massage, and a^fit , i 
and reflex tesfe for drivers ' 

- along with fet exhibrUdns, 
ardieiy classes, boui^ 
castles, tyre checks. j 

Shame to get back on the . ; 
road, really. 

□ PERSIFLAGES: 

. Explore sekjom-vislted Iran 
with Jasniih Tours; 16-day • 
trips vidt Tehran, the 
ancient sites of BIshapar, 
the beautiful blue-domed 
dty of Isfahan, and much 
else. Heedscarves provided 
for tourists. D^ails on -»44 
0181-675 8886. 

John Westbrwke 


One last cave: tour gukles lead visitors to MarWe Mountain, overtooking China Beach 


fWognpla bf JhA Barker 


first world war trenches. 

Salvaged armaments and 
cooking implements are 
interspersed with smiling 
group shots of eastern bloc 
leaders during ceremonial 
visits to the famous 
defences. Almost a part of 
the exhibits was our retinue 
of 20 local children - bare- 
foot, emaciated and scarcely 
clothed. 

The guide translated their 
complaints that the village 
could not even get ice. and 
was dependent for food on 
tbe poisoned soil of tbe bat- 
tle zone. There is little to 
show for heroic efforts in a 
forgotten war fast drifting 
into history. 

No trip to central Vietnam 
would be complete without 
visiting Marble Mountain 
and China Beach, both near 
Danang. 

Marble Mountain is one of 
five outcrops - made, sur- 
prisingly enough, of marble 
- and riddled with natural 
caves. Lit by shafts of sun- 
light from above, ancient 
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Signs of wan the Citaclel in Hue, pockmarked by bullet hedes 














R & R on China Beach; US troops tiled to relax here during the war 


Buddhist and Confuclan 
shrines gdow Jn a cloud of 
incense. 

During the war, it was 
home to guerrillas who 
watched US troops relaxing 
on China Beach in between 
shooting down their aircraft 
ITie Americans never real- 
ised where the anti-aircraft 
fire came from. It is now run 
by an infantocracy of tiny' 
tour guides. 

But being trailed by a gov- 
ernment guide wasn't 
enough I was adopted by a 
nine-year-old powerhouse 
called Nam. who behaved 
less like a guide than a 
young puppy hoping for res- 
cue from a dog pound. 

Clutching a bunch of joss- 
sticks in case I found reli- 
gion. he bounded up the 
stafrs and gave us a r unning 
commentary on our prog- ' 
ress. "Half way up, only 122 
steps more." Mystified, be 
watched as I stood and 
panted in the morning beat 

"Now we go to big cave," 
he said. Perhaps worried I 
would lose en^usiasm, he 
stifled a laugh as I fou^t a 
battle of my own with a 
lightweight tripod. "One 
small cave, where Vietcong 
women shot down 18 Ameri- 
can planes." 

Suddenly, I realised he had 
a hidden motive for rushing 
me: turnover is a familiar 
concept in fast-developing 
Vietnam. "Last big cave, 
then no more: taxi?" Nam 
w'as clearing tbe decks for 
the next sweating tourist. 

I was a bit mystified why I 
should want to go to China 
Beach, as I hadn’t even 
heard of the American TV 
series that made it famous. 
But by this time I was tired 
of being guided, and a break 
drinking beer in the son 
seemed a good idea. 

I was the o^y westerner 
there. Since the crowds of 
Americans left, after R&R- 
ing in full view of ^ guer- 
rillas in Marble Mountain, 
China Beach has reverted to 
its traditional use: fishing. 
The gleaming white sands 
are dotted with coracle-like 
boats and broken by small 
armies of Vietnamese in con- 
ical hats pulling in loi^ fish- 
ing nets. 

The clear waters have 
missed any poUution during 
tbe last 20 years. 7%e beer 
might be warm but the 
water is. too, and the beauty 
of the surroundings, in tbe 
heart of the sea-washed 
S-shape of Vietnam, makes it 
all worthwhile. 

The fish make good eating, 
too. I looked back at Marble 
Mountain, hulking like a 
grave overlooking the beach. 
History' in Vietnam is recent, 
and all the better for it. 
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of 

the 


spice island 

Sarah Murray takes the road to Za^bar 
and finds it an5rthing but comic 


I t is not' Quite .how turns out to be an unevent- 
Dorotby LajDOur. Bob'' £ul trip in a. stuffy minibus 
Hope and Bing Crosby to a soggy govenment plan- 
found it in the classic tation, and in some ways the 
i941 Soad movie.-'To place seems to be merely 
those for whom even the another poor outpost of 
namp is snjTGonded by the Africa, strug^ing to r egain 
perfume of ' * cloves and its position in the world. 
imag Bs of Arab traders, Zan-- - But it is not as simple as 
zlbar today appears a little that. While the phrase “all is 
sad and shabby. not what it seems" may be a 

The pungent smells of little tired, in Zanzibar it 
spices that once permeated rings true. A cocktail of 
the narrow streets of the old influences shaped Africa’s 
Stone Town are being wiped spice island and not all the 
out by the heavy diesel ingredients appear in the 
fumes emitted by a growing guide book. Freddy Mercury, 
army of motor cycles and singer of rock band Queen, 
tnmi buses. An esotic-sound.- spent bis childhood here, the 
ing “^ice tdiir" of tiie i^and son of Indian citizens who 



The.pM a cosfpcpofftan symbol of another age which 

hasbem'rHi^^ the Aga khan Trust for Culture 


to work in the govern- 
ment offices of what was 
then a British colony. 

Emerson Skeens, an Amer- 
ican living in Zanzibar and 
running a hotel - with an 
amaring rooftop restaurant 
- reveals that the Island was 
recently one of the , more 
remote places to welcbme a 
group of Bosnian refugees. 

Evidence of many of the 
foreign feet to have trodden 
this ground can be found in 
the dimly lit shop of studio 
photographer R.T. Oza. 
where fading black and 
white photographs taken by 
bis father crowd the cUunp 
walls. African presidents 
and diplomats appear by the 
dozen alongside pictures of 
Queen Elizabeth - accompa- 
nied by a teenage Prince 
Charle - and a snap of Mar- 
shal Josef Tito, the Yugoslav 
strongman, setting foot on 
the runway of Zanzibar's 
tiny aiiporL 

The Island was at its most 
cosmopolitan under Arab 
rule. In Memoires of an Ara- 
bian Princess, Emily Ruete. 
who e.Ychanged her palace 
existence for life in Hamburg 
when ^e married a German 
trader, describes the luxuri- 
ous world ruled by her 
father, Seyyid Said, Sultan of 
Zanzibar and Oman. 

“In our pUery at Beit U 
Sahel a painter would have 
found many subject for bis 
brush," she writes. “Eight to 
10 sh^es of colour could be 
found in the faces of the 
multitude fluctuating up and 
down ... the babel of lan- 
guages in this society was 
particularly diverting 
...Persian. Turkish. Cfrcas- 
Sian. Swahili, Hubian and 
Abyssinian were beard pro- 
miacaously next to Arabic." 

Arab days ended when 
th^ were turfed out in the 
bloody revolution of 1964. 



Heady days in Zanzibar: ad is not what It seems in this outpost of Africa, with its cocktail of influences 


PtMoefSOhs Dv Sarah Munay 


although, according to the 
Omani consul, himself Zanzi- 
bar-bom, about 2.000 still 
live on the island. 

But the most powerful eri- 
dence of Zanzibar's rich 
international heritage is its 
architecture. This is not 
always exotic or beautiful. A 
hideous housing block near 
the Stone Town - a standing 
joke among locals - was the 
result of a friendship foiged 
between former East Ger- 
many and Tanzania during 
the socialist years of the 
Nyere government. 

The splendid Omani and 
Indian mansion bouses of 
the 19th century with their 
great carved wooden doors, 
balconies and lattice screens 
are r emnan ts of the heady 
days when Zanzibar was a 
hub of international trade 
and thousands of slaves 
were bought and sold every 
year at its market. 

After the Omani Sultan's 
permanent move to the 
island in 1832. the town 
evolved into ranks of elabo- 
rate palaces and residences. 


Tradesmen from the Indian 
sub-continent built up the 
bazaars and sea-faring mer- 
chants built houses and 
warehouses along the water- 
firmt. 

Here, near the quay from 
which, on sun-bathed eve- 
nings. young boys plunge 
into the waters of the bay 
with whoops and shrieks, is 
a structure long seen as a 
symbol of the cosmopolitan 
outlook of I9ih century Zan- 
zibar - the Old Dispensary. 

Reopened this spring after 
extensive restoration by the 
Aga Khan Trust for Culture 
- almost 100 years after its 
foundation stone was laid to 
commemorate the 50th anni- 
versary' of Queen Victoria's 
reign - the Old Dispensary 
was planned as a hospital. 

Yet. with its ornate carv- 
ing (the most lavish of any 
buildup In Zanzibar) and 
splendid Interior, the mag- 
nificent strucmire seems too 
grand for such a purpose. 

Tharia Topan. the power- 
ful Indian trader behind tbe 
building, did not live to see 


his scheme in bricks and 
mortal'. His nephe'A'. armed 
vvith designs from Bombay 
firm Gostling and .Morns, 
continued the project, which 
was eventually completed 
throtigh the initiative of Sir 
Gerald Portal, the British 
consul. 

T he Old Dispen- 
sary 'is a melting 
pot for all that is 
Zanzibari - from 
tbe Indian motiCs 
of tbe exquisite timber cart'- 
ing to the European plaster- 
work of the interior and its 
grandiose architectural ref- 
erences to European palacK. 
Bridges across the inner 
courtyard echo the Islamic 
covered walkways that 
allowed women to pass 
between bouses without 
being observed. 

The process of restoration 
reveali^ bow much of the 
rest of the world went into 
tbe structure of the building. 
Many of the doors and win- 
dows had been Imported 
from India while tiles from 


France were found on the 
roof. 

Some of the building mate- 
rials reflect the trading 
activities of Topan himself. 
B.ricks from Glasgow found 
in the walls were probably 
used as balast for empty 
ships on their return home 
and recycled in the construc- 
tion of tbe hospital. “It's 
veo' Zanzibari, this kind o! 
hybrid.'' says Stephen Battle, 
site architect for tbe restora- 
tion project. 'Tve seen these 
Glaswegian bricks all over 
the town.” 

A sultry heat hangs 
heavily over this part of tbe 
Tanzanian coast, but fortu- 
nately the builders of Zanzi- 
bar knew a thing or two 
about airflow. There is 
extensive use of louvred 
shutters and balconies. 

But restoring the building 
was no easy task. Rising 
damp had severely eroded 
plaster and a balcony that 
tilted at an alarming angle 
was just one of the problems 
to be tackled. 

The restoration bas given 


tbe building a new life as a 
cultural centre, with exhibi- 
tion space and an audio-vi- 
sual room. A restaurant is 
planned on tbe upper floor, 
while rooms on tbe ground 
have been turned into tom*- 
ist boutiques, a library and. 
in an echo of the building’s 
original purpose, a dispen- 
sary. 

The trust hopes tbe resto- 
ration will encourage other 
projects. It will not be easy. 
“It takes decades to revive a 
historic city'." the Aga Khan 
admits, and architectural 
preservation is rarely a pri- 
ority in an area that is devel- 
oping quickly hut chaoti- 
cally. Between 1982 and 1992. 
about 85 buildings in the 
town collapsed. 

Structural decay, com- 
bined with the desire to 
take tbe fast track to devel- 
opment, may see more mon- 
uments to Zanzibar's rich 
heritage vanish without 
trace -* and the scented 
odours of the spice Island 
sink beneath a cloud of die- 
sel fumes. 
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J&e VOYAGEURS 
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FIRST & BUSINESS CLASS TRAVEL 

With the highest standard of service and best value 
for money you will find anyvirhere. 

• IbUonnade packages • Hotels • Car hire • Tours 
• Cruises • Travel Insurance 
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BUSINESS CLASS TO AUSTRALIA 
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❖ ❖ ❖ 
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Serial shoppers find 
their ultimate oasis 


Tim Burt discovers an appetite for the unique in Maine 



Rveport, in Maine: famous for Its boutiques and fishing Kerny owi 


T he desert was so^y. 
Heavy rain had 
pockmarked the 
dunes, exposing 
thousands of brightly col- 
oured stones in the fine 
sand. But under a bri^ten- 
ing sky- the temperature on 
the desert floor soon climbed 
past lOO^F (38*^0 and all 
I three children kicked off 
their shoes, ran past the 
only camel in sight and 
began filling their pockets 
with "gems". 

Sahara or Serangetti it 
was not - rather five min- 
utes frrom Junction 19 on 
Interstate 95. The family- 
owned Desert of Maine, 
boasting 300 acres of shifting 
sand amid the pines and 
spruce of New England, 
claims to be the “most 
famous natural phenome- 
non" in the last state before 
Canada. It bas certainly 
made more money out of 
tourism than out of potatoes. 

It was the Tuttle family's 
vain attempt to cultivate 
spuds 200 years ago that first 
exposed the sand deposited 
there by a passing glacier. 
Today, the desert cuts a 
swathe of brilliant yellow 
through the forests and 
attracts enough customers to 
sustain a convenience store, 
camp ground and small 
army of tour guides. 

Once, there was a live 
camel but it was removed 
"after turning nasty and 
spitting at people”. Althoi^b 
the beast has been replaced 
by a fibreglass model, guides 
still promise a "unique 
experience”. 

Few visitors, however, 
make the trek 130 miles 
north from Boston just to 
get sand in their shoes. They 
come instead to visit what 
local store owners regard as 
“the ultimate oasis for serial 
shoppers" - Freeport. Over 
the past 15 years, the one- 
time lumber vUl^ has been 
transformed into one of the 
country’s leading centres for 
outlet retailing. 

Indeed, the surrounding 
fishing and shipbuilding 
area is now better known for 
its boutiques than its blue 
collar Industry; it is the 
place where rhains such as 
Gap and Benetton have set 
up shop, along with more 
than 100 others. For most 
customers, tbe attraction of 


Freeport is pure and simple: 
discounting. By getting out 
of their beds in Manhattan 
at Sam, they can be in Maine 
for opening-time and so save 
themselves hundreds of dol- 
lars on fashion labels. 

The appetite for cheap 
products also runs to a but- 
ton outlet and tbe obliquely 
named “imfurnished furni- 
ture” store. Even the knife 
outlet, marketing blades cri- 
minalised in Britain, seems 
to be flourishing. 

But Beth Gleason, director 
of the Freeport Merchants 
Association, says that 
despite rising turnover at 
“anchor tenants" such as 
L.L. Bean, the area has been 
hit by a recession that has 
seen 15 stores close in the 
past year. While this is bad 
news for those working 
behind the counter, some 
Freeport residents are under- 
stood to be relieved. For 
although the retail develop- 
ers have largely preserved 
tbe clapboard charm of the 
place, many locals are unim- 
pressed by the way t^ir \U- 
lage has been annexed by 
the likes of Villeroy&Boch. 
Calvin Klein and Laura Ash- 
ley. 

"There is a nostalgia for 
the old Freeport and some 
resentment in town.'' says 
Gleason. The arrival of big 
spenders and tbe surge in 
remiUng, she explains, has 
BO enriched Freeport that it 
no longer qualifies for tbe 
kind of state aid that previ- 
ously cushioned the tax bur- 
den on local residents. So 
some feel they are coughing 
up just so outsiders can go 
bargain hunting. 

Dorothy Gulllemette. who 


runs Dorothy’s Barbers on 
tbe outskirts of town, is typi- 
cal of those unhappy at local 
ta.\es. It is one of the reasons 
she and her husband Bill 
rent out their s umm er home, 
3 spectacular ark of a build- 
ing tucked into tbe woods on 
nearby Casco Bay. 

They bought the land sev- 
eral years ago for S8.000 and 
built the house using 
Dorothy's redundancy after 
she was laid off from a fac- 
torv' job. "I got laid off so 
often - usually Tbank^v- 
ii^ or Christmas - that I 
decided to invest the money 
in a special home.” 

T oday, the Guille- 
mettes' rather spe- 
cial property is 
worth about 
S250.000 and has become one 
of the flagship cottages for 
New England Country 
Homes, the slick IIK outfit 
that sells bespoke holidays 
from Maine to Rhode Island. 
It i$ easy to see why. 

The house - signposted 
Ebb Tide - sits astride Fly- 
ing Point, an isthmus so 
called becai^ it lies beneath 
one of the main air lanes for 
migrating birds. Rather like 
an air traffic control beacon, 
the high flying geese and 
swans are said to turn south 
over Flying Point each year. 

wmie they pass overhead, 
visitors to Ebb 'Tide tsan sit 
on the GuilJeniettes' wooden 
deck, crack their way 
through freshly caught lob- 
ster, and watch tlie chicka- 
dees and scarlet cardinals 
fi^t for control of the gar- 
den. 

From the rocks at the foot 
of the law*n, it is possible at 


low tide to walk across tbe 
mudfiats to the Sow and 
Pi^. a pair of rocky islands 
uninhabited save for the sea- 
gulls that feast on the mus- 
sels and crabs exposed by 
the retreating sea. 

They are not the only for- 
agers. Each dawn and dusk, 
local fishermen squelch 
through the mud to dig for 
bloodworms, a prized bait 
shipped as far as Florida. 
Holding up a writhing buck- 
etful. Steve Moulton sa>'s he 
gets S145 for every 3,000 
worms dug from the seabed. 
“It's no way to malie a liv- 
ing." he admits. “But 1 bet 
your office doesn't have this 
kind of view." 

Moulton is dead right. 
From the floating wooden 
dock where the Guillemettes 
moor their canoe, the water 
laps away in all directions to 
spruce-covered islands dot- 
ting the bay. To the west, 
there is nothing but tbe 
unbroken pine of Wolf Neck 
Woods, and beyond that 
Mast Head Landing, where 
the Royal Navy once cut 

lumber for their sailing 
ships. 

The view is no less arrest- 
ing inside Ebb Tide, where 
windows stretch from tbe 
polished floor to the roof 
some 30ft above. And when 
tbe north-easterly winds 
chum Casco Bay. Bill Guille- 
mette advises guests to lock 
the doors and jump into the 
bathroom Jacuzzi or brave a 
cold dasb to tbe hot tub out- 
side. 'Tve only been in it 
once, even though we own 
tbe place." he says. "But it 
must be a nice way to relax 
after a day In the stores or a 
walk in the desert " 

■ Tim Bun tvas a guest of 
Nezr England Country Homes 
<0l79&-8^SQ2fil Virgin Atlan- 
tic (0i293-747474) and Budget 
Rent A Car (0$00-lSim). 
New England Country Homes 
offers tailor-made self-cater- 
ing holidays in Maine, New 
Hamp^ire, Vemumt, ifosso- 
chusetts, Conncciieui and 
Rhode Jsf07id. Prices range 
from £500 to more than SX 700 
per person for two weeks, 
including property rental, 
return flights and car hire. 
Virgin Atlantic flies daily to 
Boston from London Gat- 
wick. and offers special facili- 
ties for families with young 
chil^en. 
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Athletics 


Athens ’ 
search for 
famous 
names 
pays off 

Prize money and record bonuses 
have attracted entrants to 
the World Championships. 
Pat Butcher reports 

M ichael John- o/ily so many ways to com- 
son's ego bat them. In addition to viild 
doubtless cards, there is official prize 
needed a money for medallists for the 
good mas* first time: $ij0.000. $30,000, 


M ichael John- 
son's ego 
doubtless 
needed a 
good mas- 
sage after his alarming set- 
backs recentl.v- First, there 
was the crushing experience 
of injury in the mucb-hyped 
match race against Donovan 
Bailey in Toronto in early 
June. Then, after missing 
the US Trials, he suffered his 
first 400 metres defeat iu 
eight years in Paris. So the 
lltfa hoiu* introduction of 
wild cards, allowing Johnson 
to compete in the World 
Championships, which begin 
in Athens today, will be dou- 
bly welcome. 

Coupled with the manipu- 
lation of the timetable in 
Atlanta last year, to afford 
him the opportunity for his 
unprecedented Olympic dou- 
ble. Johnson probably thinks 
that all he needs to do in 

Johnson 
probably 
thinks that all 
he needs to 
do is turn up, 
and he'll be 
awarded a 
medal 

future is turn up. and he'll 
be awarded a medal. 

Nevertheless, there is com- 
pound satisfaction for lAAF 
boss. Prlmo Nebiolo. He gets 
the "name" that his US tele- 
vision sponsors demand, 
and. given that Johnson and 
his management were fore- 
most in threatening with- 
drawal from Stuttgart four 
years ago. unless incentives 
were forthcoming, old 
“golden shoes" needs this 
exposure so much, he would 
have turned up for nothing. 
Such are the vagaries of ath- 
letics politics. But the move 
has an element of despera- 
tion to it. 

Athletics' problems have 
been widely documented 
elsewhere - drugs, bad man- 
agement, too many disci- 
plines. etc. And there are 








only so many ways to com- 
bat them. In addition to vrild 
cards, there is official prize 
money for medallists for the 
first time: gijO.OOO. $30,000, 
$20,000. Record world 
bonuses of $100,000 are being 
introduced in an attempt to 
prevent a repeat of the Goth- 
enburg championships two 
years ago. when Moses Kip- 
tanui admitted that he 
slowed down rather than 
break the steeplechase mark 
so that he could make 
another bonus-rewarded 
attempt the following week 
at the Zurich Grand Prlx. 

And then there is the 
track surface. Following the 
world record sprint and 
jump performances at the 
Tokyo World Champiouships 
in 1991, it was admitted that 
the track did not conform to 
specincations. It was too 
bard. But that didn't stop 
the organisers in Atlanta 
last year, and now in 
Athens, laying a similar type 
of track. 

It might suit the sprinters 
and jumpers, but certainly 
not the distance riuiners. 
After getting such badly blis- 
tered feet In winning the 
Atlanta 10,000 metres that he 
was unable to contest the 
5,000. Haile Gebrselassie, 
world record bolder for both 
distances. Initially refused to 
compete in Athens. 

The Ethiopian changed his 
mind last weekend, and it 
would be Interesting to 
know just what efforts were 
made to conscript him. 
There was a report of threats 
by his federation, but It's 
doubtful that another Mer- 
cedes was daisied in front of 
him. He already has two. 
from wins in Stuttgart and 
Gothenburg, and he still 
can't drive. 

But there is an infinitely 
more serious side to this 
debate about “names", 
which has as yet gone 
unpublicised. 

'There is considerable dis- 
quiet among meeting organ- 
isers. sponsors and TV. over 
the number of “unknown" 
Africans Qooding the Grand 
Prix and other tracks of 
Europe. Officials such as 
those behind the US road 
race circuit, which only pays 
50 per cent prize money to 



Racing 


Moses KgrtaniR bonuses have been introduced in an attempt to avoid repe titi on of hts sitentforad slowing down 


foreigners (mostly Africans), 
percei^'e their excellence in 
the middle and long dis- 
tances as a problem. For 
example, only one of the top 
14 steeplechase perfor- 
mances this year is not by a 
Kenyan, and, apart from 
Kiptanui, few can tell who 
the others are. 

Kiptanui himself offers the 
apologia: “Many of the Afri- 
cans are not well-educated, 
and can't express them- 


selves. Often, if they win a 
race, they don't even know 
what to do next. But this has 
been going on for sense time, 
and it's b^inning to sound 
racist Nobody says anything 
about the many American 
sprinters, and in the 198Qs. it 
was Britain which domi- 
nated the middle distances. 
Everyone has the same 
opportunities." 

Gebrselassie has made a 
concerted attempt to learn 


English, so that be naay bet- 
ter commumcate. and his 
manager invited half a dozen 
sports journalists to Addis 
Ababa last year to get to 
know him. 

One of the great beauties 
of this sport is its universal- 
ity. It is a broad church - 
athletes from 200 nations are 
competing in Athens - 
which is constantly renew- 
ing itself. 

Let Carl Lewis and Linford 


Christie retire, let Sergei 
Buhka have a off. And 
so w'bat if Michael Johnson 
doesn't win the 400 metres? 
The US has 10 other world 
champions to call on. many 
more than any other country 
in Athens. There are other 
electrifying performers: Wil- 
son Kipketer. Hicham El 
CueiTQuj, Ana Quirot. Dono- 
van Bailey. Svetlana Master- 
kova. et al. Let’s bear more 
about them from the lAAF. 


A victory 
for the 
oldsters 

Five-year-olds are good news, 
says Michael Thompson-Noel 


S uppose you were a 
billionaire who had 
wanted to grab a 
few headlines by 
buying, on the spot, the 
entire Une-iU) - eight 
rac^torses ~ in last 
Saturday’s iV^mile King 
George VI and Queen 
p.iwB>hBth Diamond Stakes 
at Ascot racecourse. 

How much would you 
have forked out? 

It is impossible to give a 
precise .answer. The 
valuations attached to 
top-Qight racehorses while 
they are still in training are 
usuaH>' guarded 
secretively. 

But had you boi^t all 
Bight iring George runners 
last Saturday morning, you 
would ha\’e had little 
rhanoft from glOOm. 

This is because seldom, if 
ever, has such a 
distinguished line-up of 
middle-distance champions 
been seen in Eun^ - or 
anywhere else. 

TTie reason so many 
superlatives were draped 
round the necks of last 
Saturday's runners is that 
this year, Ascot's big 
Diamond race, qx>nsored 
by De Beers, attracted a 
star-studded cast of mainly 
older horses. 

Only one three-yearKiId 
was in the line-up. Of the 
other seven, three were 
four-yearolds, including 
the mighty Helissio. who is 
French-trained and 
Spanish-owned, and 
Shantou, trained at 
Newmarket and owned by 
Dubai's crow n prince, 
^eikh Mohammed bin 
Rashid al-MaktouHL 
Id addition, there were 
three world-class 
five-yearolds, Swain and 
SingspieL both owned by 
the Maktonm family, and 
pUsudski. owned by 
Britain's Lord Weinstock. 
Finally, there was a 
six-year-old. Strategic 
Oioice. 

The eight ruimeis bad 
won a combined £a43m in 
prize money before last 
Saturday’s race, which 
itself offered a first prize of 
£294,600. 

Top trainers say 
racehorses are at their 
physical peak at five years 
of age. 

Michael Stoute. the 
trainer of Singspiel and 
Pilsudski. said recently 
that a racehorse that can 
still cope with the physical 
stresses of training and 
racing at five years of age, 
without losing the plot 
mentally, must be a very 
tough customerindeed. 

Those were prophetic 
words, because racegoars 
wbo backed the 
five-year-olds at Ascot were 
lavishly rewarded by the 


oddsmakers. . 

One of tbe five-year-olds, 
Swain, won the race at 76-1. 
a length clear of another 
five-year-old, PUsudski, 
wbo started at &1.- - 

The Tote dual forecast 
(name the first two, 'in 
either order) pmd a 
bountiful £45.10 for a £1 
stake. Tbe four-year-old 
Helissio was thhd, 1*4 
lengths behind Pilsudski, at 
cramped odds of ll-lO. In 
fourth place was the other 
five-year-old, Singspiel. 

Sheikh Mohammed and 
other experts say there are- 
several reasons why rich 
owners are leaving 
top-fli^t, middle-distance 
horses in training at the 
end of their tbreo-yeaixild ' ' 
careers. 

The reasons include 
faster jet travel and - 
allied emer^nee.of an - | 
established circuit of 

Experts I 

detest the , 

thou^t of 
insufficiently 
tested three- 
year-olds 
being hustled 
off to stud 

lucrative and P/i-mile 
races for all ages in Eorope, 
the US. Japan, Australasia 
and DubaL 

In the past, the 
premafnre removal of star 
racehorses from the frack 
at the end of their second 
racing season was caused 
by economic pressures 
associated with the high 
prices for which champions 
are syndicated as stallions, 
and was equally tinpopular 
with racegoers and 
bloodstock experts. 

Racegoers like the 
cut-and-thrU6t of all^ige. 
all-star racing, while 
bloodstock experts detest 
tbe tbougdit of 
insufficiently well-tested 
tbree-year-plds being 
bustled off to stud 
prematnrely at inflated 
prices. 

Helissio was only third 
last Saturday, but is still 
thought to be worth close 
to S24m, while Swain. 
Pilsudski and Singspiel 
ou^t to be worth $18m to 
$22m apiece. 

Before they retire, 
members of this quartet are 
likely to clash again - 
pEirbaps more than once. If 
it continues, the march of 
the four, five and even . 
six-year-olds could prove 
the best news for racing in 
a long time. 


American Sport 


Money makes the pitch go around 


W henever the Ameri- 
can sports season 
hits a lull - as it has 
now - one subject is 
always sure to raise its be.’id. It 
is. of course, money, not merely 
the root of all evil but also, some- 
times, the source of champion- 
ships and titles and later careers 
in politics, the movies and even 
San Quentin prison. 

It is most obviously ou base- 
ball's mind, though it cuts across 
all sports. Tbe day before yester- 
day was the deadline for contend- 
ing teams to make the sort of 
trades for veteran bats and 
proven arms that could put them 
in the post-season play-offs, per- 
haps tbe World Series. 

It is no secret who the prime 
available players are: Mark 
McGwire of tbe Oakland Athlet- 
ics. the most prolific modern 
home nm hitter when uninjured. 
Curt Schilling, a fine pitcher mih 
the terrible Philadelphia Phillies. 
Ivan “Punch" Rodriguez of the 
Texas Rangers, probably the best 
catcher around, and Dante Bich- 
ette and Andres Galarc^. a pair 
of potent slu^rers from the Colo- 
rado Rockies. 

All play for sides going 
nowhere this season and each 
could, therefore, command hefty 
prices, mostly by unloading large 
salaries in exchange for other 
good players in a trade. It is not a 
fool-proof process. Stars such as 
David Cone, now pitchin g for the 
Yankees, and Fr^ McGrifi, the 


Now's the season for buying and selling players, says Jurek Martin 




Mark McGwire: a prolife hitter when uninjured 


Atlanta first baseman, made 
instant impact for their new 
teams when acquired in mid- 
season. but some of tbe ungiing 
players included in the deals 
turned up serious trumps later - 
Brady Anderson of tbe Orioles. 
Jay Buhner of Seattle and John 
Smola of Atlanta. 

It is even more complicated 
this year because in November 
players will be chosen for the two 
new sides being formed in Ari- 
zeroa and Florida - the Arizona 
Diamondbacks and the Tampa 
Bay Tarpons. Each current team 
wiU tmly be able to protect 15 
players on its current roster. 
Some will be sorely tempted to 
make a pre-emptive sale of top 
players now, especially those a 
little long in the tooth or. like 
McGwire and Rodriguez, due in 
any case to become off-season 
free agents able to sell them- 
selves to the highest bidder. 

But baseball, two-thirds of tbe 
way through its year, is not alone 
on the money wheel. Ten days 
ago Uk Chicago Bolls basketball 
team s ig ned up Phil Jackson for 
another year as ccsch - at a coo! 
S6m. easily tbe lajgest contract 
ever awarded to someone wbo no 
loD^ personally puts tbe ball in 
the basket That should guaran- 
tee a return to tbe Chicago court 
of Micbael Jordan and Scottie 
Pippen. wbo had threatened to 
take their Incomparable skills 
elsewhere if Jackson were not re- 
engaged. It also makes their joint 


quest for a sixth NBA title this 
decade tbe leitmotif of the next 
basketball season. 

Even ice hockey, tbe idtimate 
winter sport is having its mid- 
summer speculative fling. This 
week. Mark .Messier, on the 
downside of his 3Qs but still the 
best sidekick tbe great one 
(Wayne Gretzky) ever had, 
announced he was forsaking tbe 
New York Rangars for the Van- 
couver Canucks for about S20m 

Some will be 
tempted to 
make a 
pre-emptive 
sale of top 
players who 
are long in 
the tooth 

over the next three years. It is 
getting empty in New York now 
that Hideki Irabu, the Japanese 
pitching phenomenon, has been 
dispatched to the minor leagues 
to recover his form. 

Though Pittsboi^ and Chi- 
cago were in Dublin last weekend 
for a pre-season game, American 
football does not property start 
until next month. But tbe word 
out of most training camps is of 


deals done and not yet done. 
Indeed two-thirds of the National 
Football League's team will have 
either new coaches or quarter- 
backs or both, which perhaps 
explains why tr aining campg are 
as long as they are these days. 

Some players have qiUckly cap- 
italised On □ew-finmd 'fkzDe. Des- 
mond Howard, tbe most valuable 
player for his Green Bay Packers 
in last January's Super Bowl, 
will now be running back kiclm 
in the stniscer silver-and-black of 
tbe Oakland Rmders, vrith a $6m 
plus contract inside his helmet, 
not bad for someone considered 
washed up this time last year. 

He may also catch a few passes 
frnm the itinerant Jeff George. 
the quarteihack who never seems 
to stay in one place for long. 
George has replaced Jeff Hoste- 
tler, whose regular trans-conti- 
nental shuttle has landed bim 
with the Washington Redskins, as 
back-iq> to Gus Prerotte. 

It was Frerotte who made non-, 
sense of money by proving, a for 
better quarterback than Heath- 
Shuler. Drafted out of college; in 
the same year. Shul^ was-^ 
Redskins’ number one choice and. 
earned a $l9m multi-year con- 
tract, while Frerotte, a seve^ 
round mck, was offered the mlhi- 
muni wage Cfor a football pilay^, 
that is). Uovr Shuler has . 
shipped to New Orleans, for'-re- 
education under the volcanic 
coach Mike Ditka. but poorRiw^ 
otte has still not managed to 


in. He thought his good year last 
season had put Mm in line for 
serious money, but bad to settle 
for a mere $.lm. guaranteed for 
only one year and with Hostetler, 
a good player, looking over his 
shoulder. - 

But tbe r^ problem for the 
Redskins,, -whose .defence proved 
fatally porous last y^. remains 
the story -of -financial deals, 
un do n e — specifically with Sean 
Gilbert, the veteran lineman, 
though Ketii^ Laog, the defoo-' 
sive end and top draft choiCa.. ' 
finally signed -lip' this week. 
(There is uncertainty of a diffin^. 
ent kind bnn^g ov^ tlfo bead 
of .the capital's, team, which will 
now be pZaylV in the Maryland 
submbe^ it'inyotves.the cb^lex 
will ^ its late owner, J^ Kent 
Cooke, -and.. the.. Qame-haired' 
Sooth -American temptress wbo 
may, oi; may . not, have bera his 
wife, wb^ he. died: but that is 
deOnitdly another story.). 

- - Siffl; is one thing to -be 
aajd for the fiiatlra on money. It 
does flfi 'tfie 'gap before the US ' 
.PGA championship - and -.tbe 
-Ryder Cup' In golf; before Sam* 
prse and Hingis claim tb^ 
tamis c r owj3s; -heftffe' the football 
season. - sfaite ' and. .-baseball- 
reaches ifo-kretch-ruiL'And.^ 
smgola^' ^jpTQpnate.ant^e 
prune' August speirts 

oSned ^ one^Jffi.TV nebf^ w 

a re-run of the . 

field Bothfit -ftiBratine, oiD.. 

- “ear-.tbd^- geme tomoaow" - 
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■ AMSTERDAH : 

EXHiemoN 

Van 6(^h Museum 

Tet 31-20-570 5200 

Second of four $um^ exhibitfons ^ 

drawings' by Van 6ogh>‘ TTifo ti^ 
thebjmofthei^viKjrKs-producedwhen 
the artist Ihred in Numeh, 1883-1885: 
The exhibitfon-feshoym |n two pa^ 

v)ritfi a'^^iangebvw'OTAugl8;to . 

Oct.12..-. -'r 


■BASLE 

EXHiBrnONS 

OffentHche (OmteRenfung Based. 

Tel: 41-61-271 0828 . : 

• DQrer/Hoibein/GrGnewald: major-- •> 
ceiebratibn of the quiheentenay of 
Hans Holbdn the Younger (ca 1497/ ' 
98-1543). Oigani^. With the Staatlrche 
Museen. Berfln, the exhibition con^sts 
of 170 bid master drawngs; to Aug. 24 

# The Prints .of Hans Holb^ the - 

Young^'to Sih>'7 ' " . 

■ BONN 

EXHtBlflON \ 

Kunst- und Auseteflungshalle der . 
Bundesrepubffle Deutschlatd -. 

Tel: 49-228-917 1236 • • . / 

Sigmar Polke: 'subtitled "The Three Lies 
of Painting" this show includes some 
180 loans documenting Police's work 
from 1962 to the present, and w3) 
transfer to Berlin’s Hamburg station for 
tiiat building’ s opening; to Oct 12 

■ BRECON 

JAZZ 

Biecwn Jaa Tet 44-1874-625557 
The best thirig about this three-day 
event is Its Welsh market town setting. 
On Friday the Benny Green Trio plays - 
Christ College, on Satorday New 
Orleans trumpetw' Nl^tolas Payton and 
hrs Gumbo Nouveau Quintet can be 
seen at the same vhrtue. On Sunday 
the Carnegie HaR Jas Band, led by 
Jon Faddis, is atthe Market Hsdi. 
C^rtney Pine. Django Bates and Jools 
Holland are among tite other 
attractions; Aug 8-10 . 

■ DROTTNINGHOLM 

OPBRA 

Drottningholms Slottsteater 
Tel: 46-8-4570600 
Orfeo: SweeSsh premiere of Luigi 
Rossi's 1647 version of the legend of 
Orpheus. The prcxtucer is Jack 
Edwards, the musical directors 
Stephen Stubbs and Paul O'Dette, the 
designer Robin UnklAer and the 
choreographer Lucy Graham; 

Aug 2. 5. 7 

■ EDINBURGH 

0(HIBmON$ 

Nation^ Qall^ of Scotland 
Tel: 44-131-624 6200 
The Portr^ of a Lady: Sargent and 
Lady Agnew. "Lady Agriew of 
LcTchnaw" by John Singer Sargent 
(1856-1925) is the centrepiece of this 
exhibition which includes more than 20 
portraits by Sargent himself - including 
Ellen Terry and Ethel Smytii - as weB 
as worics by his contemporaries and 
memorabina from his studio. The 
exhibition also presents something of 
Lady Agnew herself induding pictures 
and photographs of her fantily; Aug 8 
to 0^19 

Royal Scottish Academy 
Tel: 44-171-624 6200 
Sir Henry Raeburn (1756-182^: major • 
exhibition of around 70 works by this 
most famous of Scottish painters, 
bringing together Ae works owned by 
the National GaHery eAh loans from 
around the world. The exhibition will 
travel to LondcNi; to Oct 5 

Scottish National GaHery of Modem 
Art Tel: 44-131-624 6200 
Matthew Dalzief and Louise'SculIIon: 
Endlessly - first shovring'lbr video 
installation created by the yoi^ 

Scottish artists on Scotlivid's' . 
north-east coast; to Sep T4 . . 

■ FORT WORTH - 

EXHIBITION 
Kimball Art Museum 
Tel: 1-617-3328451 
Monet and the Mediterranean: "It is so' 
beautiful here, so bright, so iumiriousl • 
One swims in blue air it is fifohtening!” . 
wrote Monet from Cap d'Antibes in 
1888. Bringing together more .titan 70 
works, this exhibition presents the- - - 
fruits of sevatd joum^ made by the 
painter to the Italian and French 
RIvieras in the 1880s. to Venice in , 
1908: to Sep 14 


■ GLASGOW 

EXHIBITION 
McLeiian Galleries 
Tel: 44-141-331 1854 
The Birth of Impressionism: more tt^ 
150 wcxks induding paintings by 
Mcxiet, SI^ and Pisarro. The six 
galleries tell tiie story of 
Impr^onism's reception the . 
French artistic establishment as well as 
suggesting the influence of 
photography, railways and Parisian 
cafe society on the new p^ing; to 
Sep 7 

■ KASSEL 

EXHIBITIONS 
Various venues 

Documtfita- giant fhre-yearty survey of 
contemporary art which tai^ place all 
over Kassel. Starting at the old railway 
station, this tenth edition has been 
selected by French curator Catherine 
David; to Sep 28 

m LAUSANNE 

EXHIBITIONS 
Pondation de rHermitage 




Tara (?), Kneeling', Angkor pertod, late 12tt>-«arly 13th century, on dl^>ray at Washkigton's National Gallery of Art 


Tel: 41-2f-320-500l 
Charles Camoin (1879-1965): 
retrospective which aims to 
demonstrate Camoin's contribution to 
Fauvism at the turn of the century and 
to show tiie development of his later 
work, including the influence of 
Cezanne; to Oct 5 

Musdo Cantonal des Beaux-Arts 
Tel: 41-21-312 8332 
COBRA 1948-1951: orgaitised to mark 
the 50th anniversary of a post-war 
group of experimerital artists, who 
derived their movement's name from 
their three cities of origin: Copenhagen, 
Brussels and Am^rdam. The 
exhibition will travel to Munich and 
Vienna: to Sep 14 


■ LONDON 

CONCERTS 

BBC Proms, Royal Albert Hail 
Tel; 44-171-589 8212 

• BBC Scottish Symphony Orchestra: 
conducted by Mar^ Brabbins in 
works by Bartdk, Strauss and Mahler. 
With soprarx) Inger Dam-Jertsen; Aug 7 

• BBC Symphony Orchestra and 
Singers conducted by Leonard Slatkin 
in works by Mahler, and vrorld 
premiere of Roger Reynolds' The Red 
Act Arias; Aug 4 

• Bournemouth Symphony Orchestra: 
conducted by Yakov Kreizberg in 
works by Mozart, Komgold. Markevrtch 
and Stravinsl^. With violin solo'ist Gil 
Shaham; Aug 5 

• Georgia Folk Songs: performed by 
the all-male Rustavi Choir, conducted 
by Ansor Erkomaishvili; Aug 8 

' # Jin Beiohidvek conducts the BBC 
Symphony Orchestra in works by 
Bartok, Luciano Berio, Schubert and 
Dvorak. With mezzo-soprano Michelle 
DeYoung; Aug 8 

' G .Royal Scottish National Orchestra: 
performs works by Glinka, Prokofiev, 
Tch£ukovsky, and the UK premiere of 
.Giya Kancheirs Symji^ony No. 3. Witii 
violinist Tasmin Little and counter-tenor 
David James. Conducted by Alexander 
Uzarev; Aug 3 

-9. *nie Meckienburgh Opera company: 
P^orms MahagonnySaigspiel and 
. 7?ie Seven.Deadiy ^ns by Kurt Weill. 

p^ramrae is completed by a 
aeier^on of Gernian cabaret songs; 
Ai^3 

• Trievor ^nnock conducts the 
English Concert and Choir in works by 

' Bach; Aug 6 

dance - 

.Coliseum 

Td: 44-171-632 8300 

• Ihe Kirby Balieh Fokine Programme 
1. Tftolir^ of two programmes staged 
by Isabelle Fokine, the choreographer's 
Qfanddau^iter, consists of The 
Firebird, set to Stravinsky’s score, Le 
Spectre de la rose, The D^ng Swan. 
and the-Pol6vtsian Dances from Prince 
lgor;fii^Z 

• Fokine-Programme 2 : Les 
S}riphide8i -^eherazade and The 
/Treb^d. seen here together in 1995, 
provrde-the finale to the montii-long 
season* Aug 7, 8 

• Romeo ^ Juliet presented in the 
original version by Leonid Lavrovsky, 
set to. Pjokofiev's score; Aug 4, 5, 6 

EXHIBITIONS 

British Mueeum Tel: 44-171-636 1555 


Arts of Korea: overview of Korean art 
and archaeology ranging from the 
Neolithic period to the 19th century. 
Exhibits include a royal gold crown 
from the Silla kingdom, early Buddhist 
manuscripts. Koryo ceramics and 18th 
cerrtury landscapes. The exhibition is 
scheduled to run until 2000, when it 
will be replaced by a new. permanent 
Korean Gallery 

Hayward Gallery Tel: 44-171-2610127 

• Rhapsodies in Black: Art of the 
Harlem Renaissance. For African 
American artists working in New York, 
the 1920s were something of a golden 
age. Harlem its dynamic centre. This 
multi-media presentation celebrates 
this decade of extraordinary creativity; 
to Aug 17 

• Tatsuo Mryajima: Big Time - 
comprising six installations by the 
young Japanese artist renowned tor his 
use of electronic digital counters 
(LEDs); to Aug 17 

National Gallery Tel: 44-171-839 3321 

• Cranach: A Closer Look. The 
Gallery's eight paintings by Lucas 
Cranach the Elder (1472-1553) are 
joined by three on loan from 
Copenhagen; to Sep 7 

• Seurat and The Bathers; places 
Seurat's great "Bathers at Asnieres" in 
a context provided by his own earlier 
work, and studies and drawings for the 
painting, as well as works by 
predecessors who influenced him, and 
by his Impressionist contemporaries: to 
Sep 28 

Royal Academy of Arts 
Tel: 44-171-439 7438 
Hiroshige; (mages of MisL Rain, Moon 
and Snow - cel^xation of the 
bicentenary of Hiroshige (1797-1858). 
Japanese master of the coloured 
woodcut, whose landscapes provide 
an atmospheric picture of 19th century 
Japan; to Sep 28 

Tate Gallery Tel: 44-171-887 8000 
Mondrian: Nature to Abstraction. A 
series of drawings and paintings of 
trees and the sea, executed in Paris 
before 1914, forms the core of this 
exhibition of works loaned by the 
Gemeentenmuseum in the Hague. The 
60 works selected trace the a^'s 
development towards the mature 
abstraction of his famous grid 
paintings; to Nov SO 

THEATRE 

Aldwych Tel: 44-1T1-416 6003 
Life Support Alan Bates stars in a new 
comedy by Simon Gray, directed by 
Harold Rnter; from Aug 5 

National Theatre 
Tel: 44-171-928 2252 

• Closer: new play written and 
directed by Patrick Marber, with a cast 
including Ciaran Hinds; Cottesloe 
Theatre; in repertory 

9 King Lear by Shakespeare. Highly 
praised production directed by Richad 
Eyre, with Ian Holm in the title role; 
Cottesloe Theatre; in repertory 

• Amy's View; JudI Dench surd 
Samantha Bond star as mother and 
daughter in a new play by David Hare 
directed by Richard Eyre; Lytteiton 
Theafre; In repertory 

• The Cripple of Inishmaan: new pigy 
by Martin McDonagh directed by 


Nicholas Hytner: Lyttelton Theatre; in 
repertory 

Shakespeare's Globe 
Tek 44-171-401 9919 

• Henry V: by Shakespeare - Mark 
Rylance stars as the young king in a 
production directed by Richard Olivier 
and designed by Jenny Tiramani; in 
repertory 

• The Winter's Tale; by Shakespeare 
-> directed by David Freeman; in 
repertory 

The Old Vic Tel; 44-171-926 6655 

• The Provok'd Wife: Lindsay Posner 
directs Alison Steadman and Michael 
^nnington in Vanbrugh's comic take 
on sexual pol'Etics in Restoration 
BigtarKl; in repertory 

• The Seagull; by Anton Chekhov, in 
a version by Tom Stoppard directed by 
Peter Hall. Felicity Kendal is Madame 
Arkadina, Dominic West her unhappy 
son, Michael Pennington her lover in 
repertory 

• Waiting kx* Godot: by Samuel 
Beckett. Peter HaJI directs Ben 
lOng^ey and Alan Howard as Estragon 
and Nriadimir; In repertory 

■ LOS ANGELES 

EXHIBmONS 

Museum of Contemporary Art 
Tel: 1-213-6266222 

• Jeff Wall: retrospective exhibition of 
tiie Canadian artist whose 
photographic work draws on the 
narrative tradrttons of tableau painting; 
to Oct 5 

• Joseph Cornell: Connections to the 
Permanent Collection. Installation of a 
selection of works which were part of a 
gift received by MOCA last year to 
Sep 14 

• My Life. Mark Morrisroe: Polaroids 
1977-1989; to Sep 14 

■ MONTREAL 

EXHIBmON 
Museum of Fine Arts 
Tel: 1-514-285 1600 
Exiles and Emigrte: The Right of 
European Artists from Hitler. Foousing 
on the twelve years of Nazi rule 
1933-45, this show - previously seen 
In Caitfomia - explores the work of 23 
artists during their years in exile, their 
continuing relationships with European 
societies and their impact on the 
United States; to Sep 7 


■ MUNICH 

EXHIBITIONS 

Kunsthalle der Hypo-Kutturstiftung 
Tel: 49-69-224412 
Markus Luperb (b. 1941), one of 
Germany's leading artists, is the 
subject of a retrospective which 
includes paintings, drawings and 
sculptures from throughout his career, 
to Sep 14 

■ NEW YORK 

EXHIBITIONS 
Museum of Modem Art 
Tel: 1-212-708 9480 
• Ot^ects of Desiro: The Modem Still 
Ufa. Beginning vrith Cezanne, Including 
masterpieces by Matisse and Picasso, 
and culminating with Pop art and 
contemporary works, this exhibition 


traces the art of this century through 
the various and evolving 
representations of objects: to Aug 26 
# This retrospective of the Stenberg 
brothers promises to be MOMA's 
largest graphic design retrospective to 
date. Bright young things of the 
Russian avant-ga^, Vladimir later 
became Chief of Design for Red 
Square, while Georgii died in 1933. 
Pioneers of advertising, the brothers 
are best known for the arresting 
posters they designed for Sovi^ 
cinema in the 1920s; to Sep 2 

THEATRE 

Belasco, 111 W. 44th $L 
Tef: 1-212-239 6200 
A Doll's House: Janet McTeer’s much 
admired Nora plays opposite Owen 
Teale's Torvald in this sexually charged 
rendrtion of Ibsen’s play, first seen in 
London and directed by Anthony Page 

Lucille Lortel. 121 Christopher St 
Tel: 1-212-239 6200 
As Bees in Honey Drown: by Douglas 
Carter Beane. Directed by Mark 
Brokaw. Cast includes T. Scott 
Cunningham and and J. 

Srnith-Cameron 

Minetta Larva Theatre 
Tel: 1-212-420 8000 
Gross Indecency; The Three Trials of 
Oscar Wilde. Written and directed by 
Moises Kaufman, based on transcripts, 
letters and other writings. Michael 
Emerson plays Wilde 

■ OTTAWA 

EXHIBITION 

National Gallery of Canada 
Tel: 1-613-990 1985 
Renoir Portraits: leaturirtg works from 
throughout his career, this exhibition 
includes some of Renoir's most 
famous paintings. The show will travel 
to Chicago and Texas: to Sep 14 

■ PARIS 

EXHIBITIONS 

Jeu de Paume Tel: 33-1-4703 1250 
C^sar major retrospective of orte of 
the most important French sculptors of 
the 20th century. Tracing the the 
different approaches and materials with 
which he worked, the exhibition 
includes almost 500 objects; to Oct 19 

Musee National d'Art Modeme, 
Centre Georges Pompidou 
Tel: 33-1-4478 1233 
Fernand Leger retrospective of the 
early modernist, who emerged from the 
Cubist revolution around 1910 to move 
towards abstraction. His experiences in 
the war and socialist principles lad him 
back to figurative paintirvg. The 
exhibition will travel to Madrid and 
New York; to Sep 29 

■ PESARO 

CONCERT 

Rossini Opera Festival 
Tel: 39-721-33184 
Latvian Philharmonic Chamber 
Orchestra: In works by Mozart. Rossini 
and Caikovskij: with piano soloist 
Massimo Lambertini; Aug 6 

■ SALZBURG 

Salzburg Festival 
Tel: 43-662-644501 
CONCERTS 

• Ensemble Modem; cortoucted by 
Hans Zender in a programme induding 
works by EssI; at the Mozarteum; 

Aug 6 

• Klangforum Wien: conducted by 
Johannes KaJitzke in a programme 
including works by EssI; at the 
Mozarteum; Aug 7 

• Philhamx>nia Orchestra* conducted 
by Bernard Haitink in works by Mahler; 
at the Grosses Festspteihaus; Aug 3. 4 

OPERA 

• Boris Godunov: by MossorgsKi. 
Conducted by Valerie Gergiev in a 
staging by Herbert Wernicke. Samuel 
Ramey sings the title role. Cast also 
includes Philp Langridge. With the 
Vienna Philharmonic, the 
Konzertvereiitigurtg Wiener 
Staatsopernchor and the Slowakiecher 
Philharmonischer Chor Bratislava; at 
the Grosses Festspielhaus; Aug 3 

• Die Entfuhrung aus dem Serail: by 
Mozart. New production. Conduced 
by Mark Minkowski directed by 
Frangois Abou Sdem with designs by 
Francine Gaspar. With the Mozart 
Orchestra Salzburg and the 
Konzertversinigung Wiener 
Staatsopernchor; at the Resldenzhof; 
Aug 4. 6 

• Die Zauberfldte; by Mozart 
Christoph von Dohnwyi conducts a 
new production by Achim Freyer. With 
the Vienna Philharmonic and the 
Konzertvereinigung Wiener 
Staatsopernchor; at the 
Felsenreitscule; Aug 2. 6, 8 

• Le Grand Macabre: by Ligeti. New 
production conducted by Esa-Pekka 
Salonen and directed by Peter Sellars. 
Cast includes Willard White. With the 
Phiiharmonia Orchestra and the 
Konzertvereinigung Wiener 
Staatsopernchor. Co-production with 
the Th9dtre du Chatelet; at the 
Grosses Festspielhaus; Aug 5 

• Lucio Silla: by Mozart Conducted 
by Sylvain Cambreling and directed by 
Peter Mussbach with designs by 
Robert Longo. Cast includes David 
Kuebler and Susan Graham. With the 
Camerata Academica Salzburg and the 
Konzertvereinigung Wiener 
Staatsopernchor; at the Kleines 
Festspielhaus; Aug 7 

• Pelldas et Melisande: by Debussy. 
New production conducted by Sylvain 
Cambreling and directed by Robert 
Wilson, with a cast irwiuding Dawn 
Upshaw, Wrth the Philharmmia 
Orchestra and the Konzertvereinigung 
Wiener Staatsopernchor; at the 
Grosses Festspielhaus; Aug 2 

THEATRE 

• Der AlpenkOnig und der 
Mensche^eind: by Ferdinand 
Raimund. Revival of Peter Stein's 
production, with sets by Ferdinand 
Wogerbauer. With music by Wenzel 
Muller; at the Landestheater: 

Aug 2. 3. 7 

• Jedermann: by Hugo von 


Hofmannsthal. Revival of Gemot 
Friedel's production, desigrxed by Imre 
Vineze; at the Domplatz; Aug 4 

• Ubussa: by Franz Grillparzer. New 
production directed by Peter Stein, 
with sets by Moideie Bickel. Libus^ is 
played by Ddrte Lyssewski; at the 
Pemer-insel; Aug 2. 3, 5, 6, 7 

■ SANTA FE 

OPERA 

Santa Fe Opera Tel: 1-505*986 5900 

• Arabella: Janice Watson sings the 
title role of Strauss's opera, in a new 
production directed by John Cox. The 
conductor is John Crosby; Aug 6 

• Ashoka's Dreamfi: world premiere of 
Peter Ueberson's opera, with a libretto 
by Douglas Penick. Conducted by 
Richard Bradshaw, in a production 
directed by Stephen Wadsworth; Aug 8 

• Cos! Fan Tutle; Kenneth 
Montgomery conducts Mozart's opera, 
sung In English, in a new production 
dire^ed by NIcoiette Molnar and 
designed by Bruno Schwengl; Aug 2. 5 

• La Travlata: Unda Brovsky directs 
this new production of Verdi's opera, 
set in the Parisian demimonde. 
Christopher Larkin conducts; Aug 4 

• Semele: new production of Handel's 
opera, conducted by John Nelson and 
directed by John Copley. Elizabeth 
Fufral sings the title role; Aug 7 

■ SCHLESWIG-HOLSTEIN 

CONCERTS 

Music Festival Tel: 49-431 -567080 

• Philhaimonie der Nationen: 
conducted by Justuz Frantz in works 
by Rossini. Mendelssohn, Respighi and 
Verdi: at the Rinderstall, Haseldorf on 
Aug 5: at the Schloss, Kiel on Aug 6; 
at the Musik- und Kongresshaiie, 
Lubeck on Aug 7 

• Taverner Consort & Players: 
conducted by Andrew Parrott in a 
programme including works by Bach; 
at SL Marien-Kirche. LObeck on Aug 4 
and at St. Michaelis Kirche, Hamburg 
on Aug 5 

■ TANGLEWOOD 

CONCERTS 
Tanglewood Festival 
Tel: 1-617-931 2000 

• Boston Symphony Orchestra: 
conducted by Richaid Westerfield in 
works by Lieberson. Saint-Sa8ns and 
Rachmaninoff. With violin soloist 
Joshua Bell; the Shed: Aug 2 

• Boston Symphony Orchestra: 
conducted by Seiji Ozawa In works by 
Barter and Mahler. With soprano 
Barbara Bonney; the Shed; Aug 3 

• Boston Symphorry Orchestra and 
Tanglewood Music Center Orchestra 
conducted by Seiji Ozawa, Leon 
Fleisher, Keith Lockhart and John 
Williams in a programme which 
Includes Tchaikovsky's 1612 overture: 
the Shed: Aug 5 

• Boston Symphony Orchestra: 
conducted t^ ^iji Ozawa and Lukas 
Foss in works by Bach, Foss and 
Bizet. With flautist James Galway and 
violin soloist Tamara Smirnova; the 
Shed; Aug 8 

• Clarinet playar Richard Stoitzman 
and pianist Lukas Foss perform works 
by Gershwin. Copland. Ives and Foss; 
Ozawa Hall; Aug 7 

• Jutilard String Quartet: In works by 
Mendelssohn, Copland and Schubert; 
Ozawa Hall; Aug 6 

■ VENICE 

EXHIBITIONS 

Glardini di Gastello, the Corderie 
della Tana and elsewhere in the city 
Venice Biennale: the 47th International 
Art Exhibition is larger than ever, with 
58 participating nations emd a strong 
showing from the underdeveloped 
world. The theme of the central 
exhibition, at the Corderie and the 
central Pavilion, is "Future, Present, 
Past”: to Nov 9 

■ VERONA 

OPERA 

Arena di Verona Tel; 39-45-800 5151 

• Carmen: by Bizet. Conducted by 
David Gtmenez, in a stagir^ by Franco 
Zeffirellt; Aug 3, 7 

• Madama BuRerfiy: by Puccini. New 
production. Conducted by Angelo 
Campon, with designs by Beni 
Montresor; Aug 2 

• Rlgoletto: by Verdi. Conducted by 
Nello Santi in a revival of Lotfi 
Mansouri's staging: Aug 8 

■ VIENNA 

EXHIBITION 

KunstHausWien Tel; 43-1-7120495 
Schmidt-Rottluff (1884-1976): 
comprehensive exhibition of around 
180 works by tire German 
expressionist, including paintings, 
dravrings, etchings, woodcuts and 
sculpture; to Aug 24 

■ WASHINGTON 

CONCERTS 

Wolf Trap Tel; 1 -703-21 8 6500 
National Symphony Orchestra: 
conducted by Zdenek Macai in Verdi's 
Requiem, with the Choral Arts Society 
. of Washington; Aug 2 

EXHIBITIONS 
National Gallery of Art 
Tel; 1-202-737 4215 
Sculpture of Angkor and Ancient 
Cambodia: Millennium of Glory. Around 
100 works dating from 6th*16th 
centuries make up this exhibition of 
Khmer sculpture, the first of Hs kind in 
the US. Previously seen in Paris, the 
show will travel to Japan; to Sep 28 

■ ZURICH 

EXHIBmONS 

Kunsthaus Zurich Tel: 41 -1 -251 6765 
Birth of the Cool: wide-ranging survey 
of American art in the latter half of this 
century. Among the artists represented 
are Georgia O'Keeffe. Jackson Pollock 
and Andy Warhol; to Sep 7 

FT Alts Guide e-mail: 
susanna.rustin9tt.com 
Listings supplied by ArSase, 
Amsterdam. Tel: 31-20-664 6441 
E-mail:arlbasedpLnet 
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Banks lead the charge 
to the top 


T here used to come a 
moment in Monty 
Python's Flying Cir- 
cus. that dearly 
remembered 1970s British 
comedy series, when a stiff- 
upper-iipped British briga- 
dier with a huge moustache 
would burst onto the screen 
roaring: “Now stop that! 
This is all getting 
silly." 

Wall Street is in need of 
his services. A market that 
showed a distinctly Pytbon- 
esque Erenzi' in the Tirst six 
months excelled itself in 
July with the Dow Jones 
Industrial Average gaming 
549.82 points, more than any 
month this year. Over the 
seven months of the year so 
far the Dow is up 28 per 
cent. 

It is not just the Dow. 
either. Basic industries are 
recovering, with metal and 
paper manufacturers return- 
ing to favour. S mall com- 
panies are rallyii^ and high- 
technoiogy businesses are 
posting records. 

T .wading the Charge, most 
surprisingly of all, is the 
banking sector, the most 
sober redoubt of the US 
economy and one that is far 
removed from the Ministry 
of Funny Walks which 
appears to govern the rest of 
the market 

Financial services stocks 
have clobbered the rest of 
the market since the begin- 
ning of last year, as the 
graph shows, their suc- 
cess reached new peaks this 
week. Citicorp, once again 
the larg^t US bank by mar- 
ket capitalisation, managed 
to gain 85% to $130^ on 
Tuesday alone. 

At sight this is crazy. 
Ratii« have been around for 
a long time, they operate in 
mature markets, and it is 
difficult for them to continue 
to make demand grow with 
new products, an option 
which is open to those pro- 
viding software or silicon 
chips. Credit cards, which 
many banks had made the 
cornerstone of their 
operations, have been hit by 
levels of charge^&. 
Moreover, hopes that 
improved technology could 
make banks more profitable 
have taken a knock from a 
series of profits warnings 
from Wells Fargo, once a 
Wall Street darling, which 
has pioneered internet bank- 
ing. Well-publicised service 
problems have lost it many 
accounts. 


And investing in them no longer seems 
quite so sUly, writes John Anthers 


us banks; a licence to print money 

Indices lebaaed 

Riiladelphia Banks Index 





S&P 50Q Co mp o sit e index 


Soum: OamwmACV 

So why are the banks far- 
ing so well? Wall Street's 
valuations are not as fright- 
fully silly as they appear, 
although they are highly 
questionable. 

First, banks are notori- 
ously sensitive to interest 
rates. The lower the Fed 
keeps base rates -■ all other 
things being equal - the 
more banks can lend and the 
higher the profit margins 
they can achieve. 

There is the occasional sig- 
nal to the contrary but. for 
the most part, the inflatioo- 
ary outlook is obdurately 
benign and the Fed seems 
imlikely to raise rates for 
several months. 

Second, banks are histori- 
cally under-valued. Even 
after outperforming the mar- 
ket for the best part of two 
years, their shares are now 
selling at 15 times their proj- 
ected earnings for this year 
and 13 times those for next 
year. 

Gerard Klauer Mattison, a 
Wall Street broking firm, 
points out that this Iea\'es 
the sector much cheaper 
than the market as a whole, 
trading on only 61 per cent 
of the earnings multiple for 
the S&P Industrials index for 
this year and 58 per cent for 
next year. 

This gives ample room for 
share prices to appreciate 
ftirther. 

The most optimistic in the 
banktog sector, such as Citi- 
corp. are trying to peisuade 
the market that they are 
consumer retail brand &an- 
chises, and should be valued 
accordingly - a position 
which makes some sense 
given the changing face of 
US banking. 
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rapidly changing heaithcare, 
pharmaceutical and medical device 
markets worldwide. 

These fact-fiUed reports ensure you 
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Our Reports Cetalogue 


W e an Jcaaw the 
score. Any time 
a Hollywood 
film opens with 
a young woman swimmiDg 
in a flaim sea on a sunny 
day. you can bet she is about 
to be attacked by a shark. 
Similarly, although the per- 
formance of the stock mar- 
ket appears serene, with the 
FTSE 100 index close to 
5,000, yon can bear the 
chords of ominous music 
building in the bac^round. 

It was sisaiificant that, on 
Wednesday, results from 
BAT and Guardian RoyaJ 
Exchange led to a decline in 
the companies' share prices 
and 4hat there was 8 shnilar 
response on Thursday to fig- 
ures from British Telecom- 
munications, Glaxo Well- 
come and TI. 

Sometimes, the market 
simply gets over-exuberant 
ahead of a company's results 
and ramps the share price 
immediately before the fig- 
ures, only to take profits 
afterwards. 


The peace is deceptive 

But don’t be fooled; the sharks are circling, warns Phihp Co^an 


If they succeed in this, 
their share prices have a 
very long way to go. 

Finally, and most impor- 
tant. the sector is histori- 
cally inefficieDt - a legacy of 
1930s reforms to prevent a 
banking collapse and the 
enduring popularity of small 
“community' banks". 

This provides huge oppor- 
tunities for the banks to 
improve their profitability- 

Tbeir favourite method of 
doing so - mergers and 
acquisitions - cements their 
popularit>' nith Wail Street 
A wave of mergers and 
acquisitions has continued 
to sweep through the US 
banking sector this year, 
with bidders prepared to pay 
ever higher prices for their 
targets. 

This produces a virtuous 
spiral for shareholders. Once 
tw'O large banks in a state 
have been bought, the final 
bank left offers big national 
banks the last available 
ento' to that state. 

Virginia has just provided 
a perfect example: two banks 
were bought in quick socces- 
sion so a third, Signet Bank- 
ing. was able to command a 
huge price from First Union, 
the nation's sixth largest 
bank. 

Signet's shares were trad- 
ing at $36“ the day before 
the deal was announced. The 
offer valued It at £51%. 

Perhaps it isn't so silly to 
invest in b anks after alL 

Dow Jones Ind Average 


Nevertheless, corporate 
^Mining s are one of the most 
important fundamental fac- 
tors driving the market A 
rash of down-grades would 
not be helpful fw a market 
trading on an historic 
pricfreamings ratio of more 
than 19. Bulls will be hoping 
that the autumn results’ sea- 
son breaks the pattern of the 
past few days. 

But bow r ep r e s enUU ve of 
the trend ts this week’s 
batdi of results? One can get 
a rough and ready view of 
the trend in corporate earn- 
ings by dividing the Non- 
Financial index by its price/ 
earnings ratio. As the graph 
shows, after very rapid 
growth in 1995 and early 
1996, earnings appeared to 
peak in the middle of last 
year. 

In part, this could be due 
to the effiect of sterling's 
strength which, in the past 
year, has dealt a blow to the 
previously fiouxishing export 
sectm:. 

In addition, interest rates 


stopped foiling a year ago 
and cozporate borrowing 
costs have risai since. 

It was not smprisixig that 
one of the mmeptions to the 
trend this we^ was Uoyds 
TSB. Shares in the bank 
rocketed on the back of its 
results yesterday, continuing 
the outperformance of the 
ffwanrfgi sector. 

Around lunchtime yester- 
day. Lloyds was responsible 
for all of Fbomie’s 20-point 
rise. The FT Banks sector 
has risen by more than 44 
per gftTit so for this year. If 
you have been underwei^it 
in the banks, you are proba- 
bly wondering what all this. 
taTic of a bull market is 
about 

Were it not for the positive 
international background. 
Footsie mfoht be straying 
to stay in touch with the 
5.000 mark. On Wall Street 
even after yesterday's wob- 
ble on the back of some 
stronger-than-expected eco- 
nomic data, the Dow Jones 
Industrial Average is above 
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8,000. Treasury bonds have 
also been performing 
strongly in recent months as 
the US economy demon- 
strates its contimring ability 
to grow without any signs of 
inflationary pressure. 

S trength on Wall 
Street tends to drag 
other markets 
higher, particularly 
the UK. where some of the 
leading stocks are also 
traded in New York. To over- 
seas investors, sterling's 
strength is actu^ positive, 
of course, sinioe it ad^ a cut: 
rency gain to any profits 
they make from share price 
movements. 

Sterling had some reverses 
this week. The pound 
dropped below DM3 for a 
brief period as investors 
began take the view that 
the damage caused to export- 
ers might mak-a the Bank of 
Rn giand think twice before 
raising interest rates again. 

The reli^ for manufacture 
ers was short-lived, howevmr, 
and the pound was well 
above DM3 yesterday. Part 
of the problem is that inves- 
tors continue to be shy of 
European currencies in the 
build-up to economic and 
monetary union (Emu), 
fearing that the euro will be 
a weaker version of the 
D-Mark. Given that the UK 
looks oolikely to join Emu 
hi the first round, the pound 
thus represents a "safe 
haven" currency. 

To add to the danger sig- 
nals, Monday mariss the day 
on which the calculations of 
the market's dividend yield 
switch over to reflect the. 
loss of the tax credit At a 
stroke, this will reduce yield 


by a fifth and make conven- 
tional measures of Ibe stock 
market’s value - the gilt- 
equity yield ratio - look 
stretched. 

As this -ehange was 
announced in the Buc^, .it 
will be no surprise to inves- 
tors. But it might still be 
sobering for some to see the 
market's sub-3 per cent yield 
in cold print 

The last time the market 
was trading on such a low 
yield was back in 1987, and 
one needs no reminder as to 
what followed. But Wall 
Street has been trading on 
an extremely low yield r by- 
historical standards, at least 
- over the past few years, 
although that has not 
stopped the Dow's remorse- 
less rise. 

Nevertheless, there are 
signs that some investors 
are re-al^ning their portfo- 
lios. Scottish Equitable, the 
life assurance group, was 
reported this week to have 
shifted £100m -out of UK 
equities, and into bonds and 
cash, on the ground that 
rampant consumer spending 
win force interest rates and 
sterli^ higher. Last week, 
Scottish windows announced 
a shift out of European equi- 
ties and Into cash and bonds, 
aigolng that markets in the 
US, UK and Europe were 
now oyer-valued. 

A global bull market is in 
foil swing, and it is hard to 
see what can disrupt' it; 
inflation or recession are 
unlikely short-term pros-, 
pects in most developed 
countries. But the risks of 
either seem higher in the UK 
than elsewhere at the 
moment. 

The sharks are circling.- - 



Barry Riley 

The search for yield 

Could bonds respond to the echoes of the 1950s? 


I t is time to look at the other 
bull market, the one in the 
fixed-interest markets 
which has unden>lnned the 
more widely publicised upsurge 
in global equities. 

Thus, the 27 per cent lecq) in 
the Dow Jemes Industrial 
Average since early April has 
coincided with a coQapee in the 
yield on the US ‘neasuiy’s 
30-year loi^ blind - from 7.2 per 
cent to. at one stage this wedk, 
under 6.3 per cent Globally, 
bond yields are approaching 
their lowest levels in recent 
history - since, that is. bond 
investors' attitudes were 
changed radically by the 
inflationary disaster of the 1970s. 

Back in the 1950s, US 
Treasuries often yielded (xily 2.5 
or 3 per cent. Su(fo yields remain 
just a distant memory; yet the 
5.25 per cent yield on 
JP. Morgan’s Global 
Government Bond Index is, 
nevertheless, tfae lowest in 
I recent eaperience, having 
. broken down through the 
I previous 5.5 per cent fninimiTm 
seen at the of the 1993 bull 
market 

Compared with 1993, it is 
Japanese bond yields that have 
made the difference here. They 
have indeed returned to the 
igSQs'-style levels of the 
pre-inflation era and, in fact 
th^ have tumbled again afto a 
brief itptick during April and 
May. Ihe yield on the 
benchmark Japanese 
government bond Is now down 
to under 22 per cent 
Elsevriiere, yields have not yet 
broken long-term barriers, with 
German bonds, for instance, still 


balking at the 5.5 per cent floor 
touched previously in 1978, 1986 
and 1993. TTie US long bond yield 
dim)ed to 5.85 per cent in 
October 1993. In the UK. the long 
gilt yield of 6.9 per cent remains 
some way above the 6.5 per cent 
level reached at about the same 
time. 

The 1993 bun market ended in 
tears, however, when 
speculators were left holding the 
baby. Now, yields once again 


narr ow ed to a new low of just 3.3 
per cent This is a measure of 
long-run inflation expectations, 
and it was over 7 per cent at tfae 
start of the decade. 

Now. another inflationary blip 
looms for the UK, with the broad 
money supply growing at 12 per 
cent and a ffoolliar borrowing 
binge wider way. But the 
market seems to be saying that 
this aberration in a 
non-inflationary worid will be 


Many investors require higher 
returns and have been chasing 
risky bonds in order to find them 


have reached exc^tionally low 
levels. Many investors require 
hlsfoer returns, and they have 
been chasing risky bonds in the 
coiporate sector or tfae emergfng 
markets in order to tbe m. 

But is it also posrible that 
bimd yidds wiD evmitually 
tumble back to the levels seen in 
the 1950s as mfiarinn foars are 
finally worked out of the 
system? 

It is important to note, in this 
context, that while nommof 
yields have been falling real 
yields have not The latter can 
be tracked thro^ the new US 
Treasury inflation -p r o tected 
securities and the 
longer^stabliahed UK 
index-linked gilts. 

The real >ield in both 
countries bss remained just 
above 3.5 per cent But the 
implied eiqiectation of future 
inflation has hatm 5prlimny )n 
tiie UE, the gap betweei 
nominal and rkl yields has 


quickly squashed, isnbably 
through the elevated eynhangt * 
rate. 

We Shan see; the markets are 
not always right. It is at least 
arguable that such yield 
relationships are now giving out 

tfae wrong signals because of the 
confused interaction of domestic 
and foreign boyers- 

J^tan is the key facmir here. 

Nest month will see the second 
anniveEsary of the cut in 
short-term yen interest rates to a 
rock-bottom 0.5 per cent, and 
there seans no early end in 
prospect to the desperate 
squeese on Japanese savers , 
Investment in^totions. 

Another premising Tokyo 
stock market rally has la^y ' 
fizzled out Japanese pension 
funds require minimum Sd5 per . 
cent invmdment returns to. ' 
remain solvent, but cannoteazh - 
evenhalf that bn domestic 
bonds. Hence thm'e has be^ a ' 
surge of Japanese money info . 


dollar bonds as a way of pkidi% 
im 4 percentage points of extra 
yield, although with substantial 
foreign exchange risk.. ' 

Figures for May. pnbhshed. 
this week, showed that Japaifose 
investors (public and private 
sector) then owned $^S>n of US 
Treasury securities. The. total •- ' 
has been rising at .abwt$S0bn a 
year but, with the US bui^ 
deficit being rapidly.- 

net issuance of Tteasoiy bonds 
is falling sliar^. the 
Japanese are, in effect, in ah 
increasingly powerful positioh to 
export their own low 
government bonid yields. - 
At any rate, those Ifond 
analysts who have been 
predicting hi^i^ doBar bmid 
yields, on the bake of the 
vigorous upturning US ., 

economic cycle have bem left 
flouniUaii]g,'eveBheft)re'this':' -- 
week’ghgwsofrius^^aeciiod 
quarter gross dotage mod.QCt - 
growth. 'But z& fbr sny:rBe^' 
the Japanese. btQdi^ ceases ^ 
instance, becat^ofm^^;. 
IwtofiqlfiPil -JiniHirial. t-rfalia Irt ■ . _ 

home *: US .TteasuryTleSds ' 

. mi ght g udgitnly QSp bOSk Uptp a 
more domestically . 
.level jis'loi: ftttiah gbvmhm^t 
,bo4ds,>|b^. ain adapting nut Just 

• tb'the^^bal but aisbio 

- the new-nfo of the Bmxk of'. 
Eo{dahd:asthe wafdidts 0^ 
inflation.' ' ■ 

■ -Intbeih^ruiL .thfoleaves^ ' 
money mai^iate risins to 7 

PV. c6Bt.(maybe assotm asnqft 

- wee^wblfe loi^ gift yields-. 

. !tbwkrds.6ii per .cei^So. 
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BNqr capM feiMfioM Ca B to ni»£n^ via ■ placing aid offer of toan Stock 
at 12C^ ^ 

HwiM 4 » naa E17An via a ptklng and etiar of Shane at 2?Sp. 


New' issues 


Seascope '.Shipping, a 
sUtpbroIdhg wd consultancy 
group, posQxtned plaits for a ■ 
.iisting 10^ later this year 
because at ‘'weakness in the 
-stodL market for smaller 
companies”,' writes ■ Emi/eo 
Temsono. 

'Ihe compahy, wbidi pub- 
Hahpd its pathfindtf prospec- 
tus on Jn^ 10, was planning 
to'rdse iMm'in new capital 
in a placing before the.end of 
July. ■ -■ 

□ Jarvis, the railway main- 
tenance company, has said it 
will press ahead on schedule 
with next.w’eek's ri^ts issue 
despite its shares lag^g 


below the issue price. The 
Issue closes- on Mon- 
day. which could leave 
.underwriter -dose Brothers 
with Jarvis sto<^ 

□ Energy Capital Invest* 
ment Company is raising 
£2LSm. net of expenses, by 
way of a placing an open 
oEfm* of .l&4Tm units of loan 
stock at 1^ apiece. Grelg 
Middl^n md HSBC James 
Capei, joint brokers, have 
conditionally placed 17.4m 
units with . investors. The 
offer Is on a basis of one 
stock 'unit for each ordinary 
share, with the 120p payable 
in ibr^ instalments. 


B Ciit issues > best value v tax status 


Vow evM Bain on a gSc - a UK govamment bend - is tax Iraa. Howmer, you 
ny Bx on the irswaaL WBretere, qKb vvnieh daBrar a Nghor prapoitlan o< ttnlr 
tela ratitfn as eapliat gWi ate more m afficiem. and - other things bMig Munl > 
.me» enrecchM to higher m tatvayen. 
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Directors’ dealings 

A large sale this week at Greene King, the brewer)’ and pub 
group, mi^t ring a few bells among investors, especially 
since the seller was one of the longest standing directors. 
George Greene. He di^Msed of 50.000 shares at 730p, 
reducing his balding to 99,788. The shares have risen 8 per 
cent in the past month. Interim results iu June showed that 
like-for-like sales are up rhi<8 y*ear and the recently acquired 
Magic Pub rrhaln Is perfo rming well. 

Another laige sale in this sector came at Inn Bnslness, 
where Alan Jackson, the ctaainnau and chief executive of 
the tenanted pubs gTOup, sold 262.500 shares at 67p. reducing 
his bolding to 1.3m. 


■ Directors* share dealings 

' Tiauxarlfonr fn own companlea; 
•hinoMIM? 


Cofnpany 

Sector 

Shores 

VsSite 

rooo 

No of 
OrBctBri 

SALES 

Bristol Water Hldg 

Wtr 

7.100 

62 

4 

Greene King 

Brew 

50.000 

365 

1 

Inn Business Grp 

Brew 

262,500 

178 

1 

Land Securhies 

Prop 

2,000 

19 

1 

Marks & Spencer 

Relfi 

13,402 

78 

3 

National Power 

Bee 

25.000 

146 

1 

Next 

RetG 

10,000 

77 

1 

Raphael Zorn Hemsiy 

OSiF 

10,000 

11 

1 

Stanley Leisure 

LBiHI 

36,200 

110 

3 

Marta & Spencer 

RetG 

162,634 

971 

6* 

Severn Trent 

Wtr 

17,606 

161 

1 • 

PURCHASES 
Britannia Grp 

BCon 

210,000 

67 

2 

Business Post 

SSer 

50.000 

216 

1 

City of (jondon PR 

Mdia 

18.750 

16 

2 

Coats Vlyella 

Text 

30,000 

36 

1 

Copyright Pramotns 

Mdia 

40,000 

26 

2 

CourtBulds 

Chem 

13,000 

39 

3 

Elcimic Boutiques 

RetG 

100,000 

34 

1 

Fleming tne & Cap 

bivT 

27,000 

as 

1 

Hansom 

Tkan 

500,000 

as 

1 

Man (ED&F) 

FdPr 

9,000 

18 

1 

Mentmore Abbey 

SSer 

29,408 

12 

1 

Meyer InO 

BM&M 

3.000 

12 

1 

PaM Micro Tech Pf 

Bee 

60.000 

32 

1 

Ptarmigan Inti 

invr 

13,000 

34 

1 

Rights and issues 

InvT 

5,000 

12 

1 

Ruberoid 

BMSM 

39,000 

30 

4 

S(3X Business System 

Bee 

40.000 

68 

3 

Seton Htiheare 


135.000 

520 
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Both PacifiCorp’s £3.65bn 
bid fbr Energy Croup and 
Capital Radio's proposed 
£65m takeover of Virgin 
Radio Group were referred 
to the Monopolies and Meti- 
ers Commission this week. 
toriws Virginia Marsh. 

On Energy Group, Mar- 
pvet Beckett, trade and 
industry secretary, said she 
was concerned over whether 
it would be possible to maiu- 
tain adequate regulatory 
control over the merged 
company. On Virgin, fhe 
government said the deal 
raised competition issuea 
□ BT shareholders were 


little the wiser about the 
prospects for the company's 
planned $24bn merger with 
MCI of the US despite both 
announcing results this 
week. BT said fresh informa- 
tion probably would be avail- 
able in the next mont^ 

□ GE Capital, part of Gen- 
eral Electric of the US, said 
it had made an agreed £ll6m 
bid for Central Transport 
Rental Group of the UK to 
create Europe’s largest 
trailer rented company. 

□ United News and Media 
accepted Grant's £lL7Sm 
offer for Its 14 per cent stake 
in Yorkshire-Tyne Tees TV. 




In the Pink 


August: nice little earner 
in parts of the world 

The UK is particularly reliable at holiday timey says 
David Schwartz. And it's even better in a bull run 


David Schwartz is a stock 
market historian 

W hen it comes to 
the UK stock 
market, there 
are no guaran- 
tees. But price changes are 
not as random as efficient 
market theory (EMT) fans 
would have us believe. 

The long-term August 
price trend raises some 
troubling questions for EMT 
supporters. History shows 
that August is the year's 
third-best month. Prices rise 
in two years out of three, a 
trend ihal has been ruimmg 
for much of this century. In 
contrast, adjacent months 
July and September rise 
about half the time. 

I According to EMT. prices 
: at present are a reflection of 
' all past knowledge and 
I hiture hopes. In the absence 
i of significant news, price 
I changes are merely random 
gyrations. It is hard to rec- 
oncile this theory with 
August's pattern of above- 
average profitability. 

History also shows that 
the likelihood of an August 
price rise is especially high 
in bull markets. CK-er the 
long run. shares rise an 
incredible 66 per cent of the 
time during bull markets. 
matring August the number 
one-ranked bull market 
month of the year. In con- 
trast. the stock market rises 
in just one out of three 
years during bear market 
Augusts. But August's 
strength is a local pbenome 
non. 

On Wall Street, where 
eight of the year's 12 
months rise between 52 and 
58 per cent of the time. 
August sits precisely in the 
middle of the pack. Japa- 
nese investors also profit 55 
per cent of the time in 
August 

While UK investors do not 
make money every August, 
this sleepy summer month 


has been a steady money- 
spinner over the long run. 
The worst decade in the 
past half century was the 
1970s. when August rose by 
an average aimual rate of 
1.3 per cent, equal to about 
60 points on today's 7TSE 
100 index. 

The last time investors 
lost mone>' ulth an August 
investment was in the 1940s. 
But. even then, things 
looked pretty good. Prices 
rose in seven of the 10 years 
although a 17 per cent drop 
in 1947. in response to the 
sudden suspension of ster- 
ling's convertibility, caused 


that decade's most sub-stan- 
dard performance. It was 
the worst-ever month for 
August investors and the 
fourih-worsr month of all 
time. 

In most months, there are 
wide variations in profitabil- 
ity at different points. Sep- 
tember is a go^ example 
with profits typicaUy gener- 
ated in the first week and 
losses in the rest. August is 
an exception. History shows 
that investors profit 
tbrou^out It. Indeed, over 
the long run. shares rise 
more than 50 per cent of the 
time in each week of the 
month. 

The only consistently neg- 
ative trend for any individ- 
ual segment of August is a 
dismal Tuesday record dur- 
ing the final week. Prices 
rise just one out of three 
Tuesdays in week four, the 
worst Tuesday record for 


any week of the year. No 
one can explain why the 
Stock market's record is so 
poor on late-August Tues- 
days, but the trend has been 
r unning since 1935. 

On the upside, there is a 
newly emerging short-term 
trend that will Interest in- 
and-out day traders. For 
many decades, shares fell 
consistently on Monday 
August 14 - but rose just 
over half the time when this 
date fell between Tuesday 
and Friday. 

Since 1979. the FTSE All- 
Share index rose 10 times in 
a row when August 14 


landed between Tuesday 
and Friday. Monday's profit- 
ability remains unebanged 
- two falls out of two 
attempts. August 14 comes 
on a Thursday this year, 
possibly good news for the 
short-term trader. 

If these comments have 
tempted you to make a 
short-term trade to catch a 
"guaranteed" profit, please 
be warned that histor>' is lit- 
tered with trends which 
ended suddenly once inves- 
tors became aware of them 
and changed their behav- 
iour. This is especially true 
for short-term trends. 

For the month as a whole, 
the message from the past 
warns of one key problem 
with an August investment. 
If things go wrong, they 
often go wrong in a very big 
way. 

In the past 25 years, 
shares have fallen in 


Over the long run, shares rise 
an incredible 86 per cent 
of the time during bull markets, 
making August the number 
one-ranked bull market month 
of the year 


August just seven times. 
The smallest decline was 3.5 


per cent in 1973. close to 150 
points on today's Footsie. 
Many of the other declines 
were much bigger. 

Happily, big moves are 
likely on the upside as well. 
To put things into perspec- 
tive. when UK prices rise, 
the odds are high that the 
increase will be larger than 
Wall Street's increase. In 
UK down years, the odds 
are also hi^ that UK inves- 
tors will do worse than 
those in the US. 

Investors will be intrigued 
by an interesting relation- 
ship between the direction 
of share prices in the past 12 
months and August's price 
trend. Thanks to Michael 
Hughes, of BZW and Datas- 
tream, for proridiog the his- 
torical data. 

Since 1920. there were 15 
different years when UK 
share prices rose - by six to 
12 per cent - in the year- 
long run-up to August. The 
stock market fell in August 
just once. 

There were 22 additional 
years with price increases of 
15 to 50 per cent in the 12 
months preceding August. 
Shares rose in 20 of those 
years. 


Combining these two indi- 
cators provides an interest- 
ing insight. Since 1920. 
there were 39 years when 
the All-Share index or its 
predecessor signalled 
favourable stock market 
conditions iu .August. Prices 
fell just three times, an S 
per cent "failure" rate. In 
the remaining years of this 
period. .August rose a little 
less than half the time. 

ivhile no one knows 
which way shares will move 
in 1997. prices have risen by 
35 per cent in the most 
recent 12 months suggesting 
above average odds of a 
price rise in the oext four 
weeks. 
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European & Asian 
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NEWS 


If you need to know what's moving 
UK, European and Asian markets, 
you need AFX NEWS, the real-time 
English language newswires that give 
the latest international financiaJ and 
corporate news. With the resources of 
owners and partners, FINANCIAL 
TIMES INFORMATION and 
Ag^ence Frauce^Presse to draw on, 
you know AFX NEWS will always be 
relevant, reUable and right. And it*s 
available to you on-line through all 
major market data platforms. 


deliverable across your intranet, 
extranet or other nehvork to youi* 

PC, NC or workstation through 
Windows, brow^sers and proprietaiy 
applications. AFX NEWS has 
reporters across Europe and .\sia 
and in other key markets feeding over 
1500 news stories a day direct to your 
system. So, for independent and 
succinct reporting on economic, 
corporate and market news, contact 
AFX NEWS direct or j^our local 
vendor today. 


FOCUS ON INTERNATIONAL FINANCIAL NEWS 

A JOINT-VENTURE OF FINANCIAL TIMES INFORMATION AND AGENCE FRANCE-PRESSE 

AFX NEWS 13-17 EPWORTH STREET. LONDON EC2A 4DL (44) 1 71 253 2332 
FAX 144) 171 4M 3007 EMAIL: AFX.SALESeFT.COM AND NEW YORK. USA (212) 306 6734 
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H er letter came as no 
surprise, but it hurt, 
by God it hurt. So 
when I spotted Tubby 
Fanstaawe at Nairobi’s Kenyatta 
airport, I gave my companion of 
the Afiica trail a wide berth. 

It’s an odd thing , but when 
one's heart has been broken, or 
one's pride and self-esteem 
dented, sometimes the last per- 
son you want to meet is an old 
friend. 

Perhaps it is because you can't 
dissemble with those who are 
, closest to you. and find it harder 
to put on a brave face. So I 
slipped out of the airport, feeling 
a bit of a heel, checked in at the 
Hotel Intercon. and made 
strai^t for the top floor bar. 

"A stiff GandT,” I told the 
waiter. As a modest tooter, I am 
certainly not in Tubby's league, 
but that evening I knocked back 
several In an attempt to kill the 
pain. I don't know how long 1 
had been sittit^ there, but sud- 
denly my reverie was broken by 

a Familiar VOice. 

"Hollers! I say. Hollers old 


True Fiction / Michael Holman 


C arlos Gardel must 
get through more 
th.-an a pack of ciga- 
rettes a day. Which 
is curious, given that 
be has been dead for ei years. 
Gardel, Argentitta's most revered 
Tango singer, lies buried in La 
Chacarita, a sprawling cemetery 
on the wrong side of the Buenos 
Aires tracks. The singer’s tomb 
has long been a place of pilgrim- 
age for devotees, wfao ritually 
place a lifted cigarette In the 
right hand of his cheerful, 
life-size statue. 

Singing like a dream and 
dying >’oungish in an air crash 
have turned the brilliantined 
matinee idol into an object of 
veneration, even for the imlikeli- 
est of people. "Make three 
wishes," says a hip-looking boy 
with a goatee beard, standing 
vigil by the grave. "Gardel will 
grant them." 

La Chacarita is reputedly 
South America’s biggest grave- 
yard. With its grid-like layout 
and wild mix of architectural 
styles - from Greek and Gothic 
Revival to Baroque and Art Deco 
- it echoes the eclectic city that 
suiTounds it 

But in the narrow streets of 
Buenos Aires, the buildings have 
risen ever hi^er over the years, 
turning much of the centre into 
gloomy canyons of offices and 
apartments. In La Chacarita. 
only the grandest of tombs has 
mare than two storeys. Above 
ground, that is. A glance down 
through & grille reveals a dusty 
crypt with up to 10 layers of 
neatly stacked coffins. 

Argentina’s wealthiest Eamilles 
have their own exclusive resting 
place on the other side of town, 
just over the road from the 
smart cafOs and restaurants of 
Recoleta where they see out 
their last days. The only gate- 
crasher is the embalm^ and 
much-travelled body of Eva 
Perdo, the woman who did her 
utmost to snatch their wealth 
away. 

But here in La Chacarita there 
are no social barriers to entry. 
"If your family can pay. then we 
will take you,” says the watch- 
man. "But U they stop paying, 
then out you go.’’ 

The management takes a firm 
line with backsliders. Families 
who fall behind on maintenance 
payments are told to t^e their 
loved ones’ remains elsewhere. 
Commemorative plaques are 
wrested off the walls and family 
names chiselled off or painted 
over until new residents can be 
installed. 

On one tomb the marble cas- 
ing has cracked into fragments. 
The top coffin, and its lead lin- 
ing. has split down one side, 
exposing the corpse to the ele- 
ments. "C^'t get hold of these 
people at all,’’ shrugs the watch- 
man. "It’s a pity to see a grave 
like this." 

Debtors are not the only ones 
who can find their last rest dis- 
turbed. Just over 10 years ago, a 
gang broke into the modest fam- 
ily vault of Evita's husband. 
G^eral Juan Domingo Perdn, 


A broken heart under African skies 


chap! Spotted you at the airport, 
looking as cheerful as a buotmba 
cau^t by the bahibas.’' 1 should 
have known Tubby would turn 
HP, sooner or later, at the old 
watering hole. 

1 looked up at the familiar 
bulky frame, my resistance 
weakened by the element of sur- 
prise. Tfs Carol’’ I blurted out. 

"Yes," he said gently. "Word 
gets around." Ruddy-faced, a frill 
moustache, grossly oyerweigdit. 
fingers nicotine-stained, and 
Quick to per^iire in a suit more 
polyester than cotton, Tubby 
was an incongruous source of 
comfort But when, in his awk- 
ward but affectionate way, he 
put his arm round my shoulder, I 
knew the time had come to 
reveal all to my old friend, dis- 
tinguished accountant, and fre- 


quent fli er on the world’s favour- 
ite airline. "It hurts. Tubby, It 
hurts like helL" 

He clumsily patted my arm 
with his Qeshy, sweaty palm. 
"Don’t bottle it up, old son. ft 
helps to talk." 

He beckoned the waiter: 
“Another G and T," he said, "and 
don't spare the cashew nuts." 

"CoiM on Hollers, old boy, spit 
it out." And so, wanned by his 
compassion, and my normal 
inhibitions loosened by the 
G and Tb. I began. 

"Looking back, Tubbs," I said, 
"I now realise that 1 had started 
taking Carol and her letters for 
granted. She wrote regularly, 
bright, chatty notes every few 
weeks. It b^an three, maybe 
fbtir years ago, possibly longer. 
She really seemed to care." 


Tubby nodded. "I know." 

Something in the tone of his 
voice got through to me, even in 
my fuddled state. Not for the 
first time, I wondered ebont 
'Ttfiiby's own feelings for Carol. 

But now 1 had started I had to 
go on. 1 had to confess a dark 
and shameful thing . "I began 
showing *h«»rp friends." 

“I remember," said Tubby. 
"You Crowed them to me." That 
tone again, but 1 plou^ed on. 

"1 poked fun at Carol in the 
most public way possible. I wrote 
about her in those occasional 
travel pieces in the FT " 

1 buried my bead in my hands. 
"Unibrgivable." Tubby nodded, 
silent 

"I turned her letters into grist 
for my sordid joumalistie mil]. I 
behaved like a cad. Tubbs." 


Cad. It's an old^asbioned 
word, but no other will do. 

Tubby once again sedd noth- 
ing, but in his silence there was 
a rebuke I fbund hard Is bear. 

I stopped, and took a long 
draoght of my GandT. The ice 
had melted and it tasted flat and 
sour; even my Davidoff No 2 had 
lost its oaky, mellow flavour.* 

Tubby brdke Fntn my ffiou^ts. 
"What happened next?" 

"This came in the mail, a 
month ago." I said, and tossed 
Carol’s latest letter on the table, 
creased and crumpled. Goodness 
knows how many 1 had 

gone throuc^ it, line by line, try- 
ing to find some oomfbit. "She 
says it’s over." 

“Do you want me to read it?" 
Tubl^ a^ed so^. 

I nodded. “What she has to say 


is bad enou^” 1 said to Tubby. 
“But the tone, the cold tone from 
someone once so warm- She 
maufw me fe el special, there's no 
nth er word for ft." Tubby read 
the letter, and winced. 

“What hurts as much as any- 
thing is the bzqjlication that I- 
have been unfaithfuL" I said. 

"It’s not true, 1 swear it’s not 
true. I have heid the opportuni- 
ties, 1 haven't even been 
tempted..." 

Tnbby squeezed my arm. 
"Weaker men would have 
Hbllens." he said. Tf zt 
will do any go^. I'll write to 
CaroL’’ 

S was an oSbr that moved me 
more than 1 can say. “She wcxi’t 
budge Tubby, sba won’t budge. 
T.irfan to this . . 

And as the belts of Nairdtd’s 


Anglican Cathedral b^an to 
peal 1 read aloud the most patur 
ful part cf Carol’s letter. 

"Dear Mr Holman. We. have 
noticed that last year you 
not fly as frequently British 
Airways as you have prerioiisly 
..." I broke of^ and looked 
across at Tubby, - 
"I swear I've n^er flQwn 
another airline on any. route 
served by BA... surely she 
doesn’t think I've switched to. 
SAA. or Eenjm Airwayar TUAy' ' 
just shook bis. head, .and- 
motioned me tb continue. . 

“To retain your EzecutlTO 
Club. Gold M^bership, yod 
needed t6''cbllect*'l,200 poihln' 
during flie year ... as you didn't 
reach this figure, your Gold, 
membership has not been 
renewed. 

“Yours aincerely. Ca^ Faulk- 
ner, Manager, Execufiya dubi" 

I looked lip at Tdb^. .“Cour- 
age, Hollers, courage." And as he 
reached out and gripped my 
ha nd, the cathedral bells Wm. 
still toOing the passing of those 
dark boursbefore dawni- - - 



Metropolis 


Hell of an eternity in La Chacarita 

In Buenos Aires, Ken Warn finds a corollary between cigarettes and the Argentine way of life and death 


Argentina's ruler and founder of 
the populist and infinitely 
pliable political creed chat bears 
his name. The Intruders made off 
with his hands. 

To this day, nobody knows 
why. Some say it was a simple 
blackmail attempt Others argue 
that Ferbn’s llDgerpriDts were 
required to gain access to secret 
Swiss bank accounts. (Imagine 
turning up in Geneva and trying 
to explain to the bank manager.) 
Yet others believe that the dese- 
cration was an act of posthu- 
mous revenge by Freemasons 
angry at the sequestration of 
British assets by Perdu's regime. 


The bands have never been 
seen since. The watchman ush- 
ers us away as we attempt to 
take a picture of the Perdn vault, 
peihaps fearful of further raids. 

Most of the tombs in La Cfaa- 
carita are tii^tly packed in. like 
little terraced houses. One or 
two coffins are on display at 
ground level behind glass, while 
a narrow staircase in the comer 
twists down to the crypt. Some 
groups - musicians, the armed 
forces, immigrant communities - 
have free-standing monuments. 
The English chose to be buried 
elsewhere. 

Everyttung Is In a bewildering 


mix of oS-the-peg building styles, 
often not appropriate for the 
inhabitants. Bishops and arch- 
bishops are not in some soaring 
Gothic edifice, but a modernist 
concrete bunker. It is, however, 
set apart from the riff-raS. 

Carmelite nuns are in a black, 
marble-clad low-rise, like a swish 
1950s apartment block. Style like 
this does not come cheap. It 
costs S5.000 just to get B deceased 
nun through the doors of this 
streamlined ante-room to the 
afterlife. Then there’s the 
upkeep. 

Long-established biisinesses 
maintain a corporate presence 


on the streets of the necropolis. 
Banco de Boston and Banco 
France have each Installed their 
glorious banking dead in 
sepulchral branch offices. 

If a marble tomb tt^iped by a 
weeping angel is beyond your 
means, there is a budget burial 
option. A long, low building 
snakes around the perimeter of 
the graveyard, with rows of 
small, square compartments full 
of h uman remains, like an end- 
less left-luggage department 

The cemetery’s older tombs 
feature grandiloquent statues of 
proud edneators and nation- 
boUders. The 1970s brings a gun- 


ned-down trade union leader, or 
a little girl, the daughter of an 
Indostrialist killed in a kidnap 
atten^ Faded cuddly toys flank 
her tiny coffin. 

In recent years, the Argentine 
way of life and death has been 
changing. Middle-class city 
dwellers have been moving oat 
in droves to gated private barrios 
beyond the suburbs. They have 
decided to exchange the plea- 
sures and perils of the city for a 
security fence and unlimited 
access to flte golf course. 

As in life, so in death. La Cba- 
carita faces competition from 
new. US-style Gardens of ResL 


The modem Ai^ntine corp^ 
demands more fresh air and 
greenery than La Chacarita cab 
provide. T 

But Gardel shows no signs ot 
relocating: Ws statue, the weep-^ 
Ing Muse of Music at bis side, is 
surrounded by bouquets -from; 
admirers and scribbled notes of 
thanks for Savours granted. 

Three men hudffie round .the: 
tomb in the evening- chill' A 
cheap cassette recorder plays an 
ancient Tango. Ihe boy with the 
goatee turns- up has* collar 
against the cold. He li^ts 
aiuother cigarette arid'' places it ^ 
^ngerly in the statue’s hand. * 


S ^ns ot summer in the 
village are contemporary 
and centuries old. The 
changing hoes on the 
moors, and the migrations, the 
early sightings of strangely 
marked animals, and then the 
herds of cars and caravans 
bearing number plates from 
distant parts. 

Locals in the south-west of 
England, in Devon, coutemplete 
these visitors and say to eaidi 
other, in dialect, yur come they 
ruddy emmets again (here come 
those bloody ants again), with 
resentment and welcome for an 
invasion both awkward and 
lucrative. 

Wet weather, dry weathm* 
(leading to water shortages), 
currency blight <a strong pound 
enticing the Britisfa abroad), the 
brevity of the season <on the 
busiest summer weekends the 
roads from London, the Midlands 
and the North are choked with 
traffic) can make for long frees, 
come September, among those 
who depend on tourism in the 
r^on. 

Hie village, my old village 
South Brent, has, in places, 
altered Itself radically to profit 
from the outsiders, and this has 
been lamented as a fell into 
vulgarity and u^inesa. It is one 


Arcadia 


A love-hate relationship with emmets 

The old and the new feed off each other in south Devon, finds Bob Delquiaro 


of those parts of the south-west 
changing bofli slowly enough for 
those who are keeping up its 
past and rapidly enough for 
those who are twakfaig its 
future. 

It helps to be a little off the 
beaten track, though not so far 
that the main road doesn’t 
stqiply custom. And it*s as well 
to be busy with older 

ways to make a Zivtog. 

South Brent still has its old 
core intact - four streets 
converging at the central square 
- and the bouses near it built 
low, mean with the windows, to 
crouch undn* the off-season wind 
and rain. 

Farther away from the centre, 
by the main road, there are 
modem houses, some to 
accommodate those whose jobs 
are in bigger towns, sndi as 
Plymouth and Exeter. But tbese 
need not offend the eye of people 
wbo want to see a corned old 


village ou the edge of 
Dartmoor. 

The place eschews the twee 
stasis of some EngUsh villages 
and towns, where every 
household has sworn a 
conformity blood-oath and every 
lupin and petunia is wired to 
sound an alarm at any dropped 
toffee wrapper or incipient weed 
lest some Kept award be 
lost to the next dormitory up the 
commuting line from London, 
Birmingham or Manchester, or 
evmi - whisper H and tremble ~ 
lest pi op erty values drop a 
pound or two. 

The urban visitor may find the 
fields here pleasingiy small very 
dUfrrent from the En^lsh 
prairies of East Anglia, and be 
^ad Hie addolous yellow of 
rapeseed fields is rare this far 
west. But the critical local eye 
sees many hedges as Uttie b^er 
than thin, leafrr fences by 
comparison with the tall, thick 


barriers of tradition, supporting 
oak, beech, sycamore, 
whitethorn and many more 
kinds of plant 

la those, there was a diversity 
of habitats few wild cre a t m e e , 
close by mas possfbUitles in the 

Locals 

welcome and 
resent an 
invasion both 
awkward and 
lucrative 

generous aprons left un tilled 
around fields of wheat cabbage 
and kale. Such shelter^ 
dividers demanded attentlcm: 
hedging and ditching by many 
skilled bands in winter. Now, 
though, farms are run by-fewa 


men and more machines; the 
hedges accordingly tend to be 
simpler. 

X doubt anyone is mairiwy a 
fortune out of retailing in Ote 
village, but shrewd Investment 
in its shops - more now than 
there were In the 1950s but stiR 
only a dozen or so - has done 
much to brighten them ""d clean 
them up, both premises and 
staff. Ihe shops given over to 
antiques and mMig are few and 
so blend in well. South Brent 
being saved from a plague of 
them by its diatan«»o from the 
south-west's beaches and by its 
own lack of resemblance to the 
rural scene that suits the 
chocolate box and tea toweL But 
there are out-of-town 
supermarkets to compete with 
now. 

For someone etomUwg on a 
comer of the square and 
remembering the place two 
generations ago, there Is a sense 


that the main change is Oiat the 
concons of the land, although - 
stni essmtial to the village, are 
further removed than they used 
tobei. 

Photographs taken before the 
first world war show the main 
streets splattered with awiiwai 
dung, and so they were within 
middle-aged memory, hot now 
no one drives herds of cattle 
and sheep along them. 
Stock-raisers send their awimf i* 
farther away to market and do * 
so by road, the village’s railway 
station having been closed 

Of a weekday morning, ate ' 
still sees a few spry old fdlows, 
complexions courtesy of ail. - " 
weathers coding in modestr'e . 
pallor at die Y-neck of workaday 
shirts. They look at what 
interests fliem with direct • 
stares and walk like pikpinB"? 
withhmgstibkscatfromtfaer*- 
wayside. These are also good fiv 


shepherding aninials. ' ' 

(y^rtttCi'y ifian-Tatwaiiili ar. 

how, one gusty day In late 
sunnnte during fitetearndwcffld 
war, an exdted messesgte'. ■; 
arrived in the village' ■ 

. repor tt ig that Gorman 
paratroopemhiidland^ian 
high mocirs. tifrny'afrar<me ' > 
shed into maj^ an - 

men of Brent Iset.^' griteBnMd, 

aloiv fltelanes to def^ ^ ;;; - 
realm,. annedwtfii sluitgw.'te^ - 
pitohfbrits,- 

ThelattercaiM tofaendyfor- 

thlytag-w Gw.wtedUcteii h^ 

pan^nte silk. ' ' 

Ifot'lhe-.spee^ of il» ol'd^ 

' pepple»'wfr)6e habits wteelfkc^': -/ 

■ btforeltlie.standardlring 
- iw flMoniy erf! national icdfii . .::v .il: 
'and telteision; Is'dying out,' dnd.. 
few' stifi prot^ thus ataibft 
riiaip practfoec-iiKtejtototak.m^L^ 
anskn:Gt ite^ fair, my-. . . - v- 
handsome). Hkring been^tteoen;; - 
. iqi.te-'asliWta^for^ j- X-ri 1 ' 

iwiraefa^ g’ hnHday jnafcigS>.t!lie 
word ea nme rn. nriefot-w^ be .the- 
lastfragm^tof r^enuAdimto^^ : 

: to CTffvtve'in. i»mjnon~- 
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LONDON STOCK EXCHANGE 


street and sterling peg back Footsie 


FTSE AH-Share Index 

2,350 


MARKET REPORT 


AyPhap Cog^ - 
Mari»l» a^ •• 

A ^barp «a^ ftO oa,Wan Street, 

and B rebound k ,^liiig» e^: 

tually nH[9t£ed'the effect of a 
lany m ono of tbe xoarket’a 1^- 
ing fihajres, Uoyds TSB, yestei> 
day. llie fSSE'XOO indos ended, 
the sesston J8|2 poipis lower, at 
1893.3 p •••;.•• r "' 

'- . MorniBgitradiDg' 'ditvw by 

a poirerfnl'i performance from 
Lloyds TSB; one of the relect 
^aiiri cl bm^ing stocks^ which 
have been leading the .market 
higher all -year. Investors were 
im pr essed by margut.gTOwth and 


-by a btiUish statement from the 
rhairman. By midday, the rise in 
Lloyds TSB Glares was responsi- 
ble for virtually ah of Footsie's 20 
point gain. 

Vnth Unilever results also well 
received and with the UK pur- 
chasing znanagSTS’ index showing 
DO sign of inflationary pressures, 
the market looked like ending 
.the. week In good sbcq». 

However. b<9es that sterling's 
period of strength might be over, 
aroused earlier in. the week, were 
iiaghad as the pound gained three 
pfennigs against the D-Mark, 
leaving the DM3 level well 
be hin d Ovoseas earners such as 
British Steel suffered accord- 
ingly. 


There was one hopeful sign for 
the beleaguered manufacturing 
sector. According to Mr Bljal 
. Sh ah, global strat^Tut at Merrill 
Lynch, directors have been pilin g- 
into the shares of the companies 
they own, particularly industrial 
stocks. That is normally a bullish 
indicator. 

The afternoon was dominated 
by US economic data. Wall Street 
took a larger-tban-expected 
increase in non-£arm payrolls in 
its stride but a strong purchasing 
managers report revit^ fears of 
interest rate rises and sent the 
Dow Jones Industrial Average 
down by 100 points at one stage. 
Treasury bonds were well over a 
point lower in early trading. 


The sudden decline on Wall 
Street bad a dramatic effect in 
London, where Footsie, which 
was 28.5 points higher just after 
3pm. fell 50 points in three- 
quarters of an hour to its low for 
the day of 4,886. As the Dow 
steadied, the leadii^ index recov- 
ered most of its losses, although 
it failed to regain the 4,900 level. 

The FTSE 250 index also fell on 
the day. dropping 3.6 to 4.488.4 
but for once the SmallCap index 
outperformed, gaining 0.3 to 
2,188.7. 

Gilts suffered along with Trea- 
sury bnn dg and the benchmark 
10-year issue ended the day 
around half a point lower. 

“One thing we've been empha- 


sising for some time is that, at 
these levels, the market is vul- 
nerable to bad news. Our traders 
are nervous about the direction 
of the market and say that 
spreads are widening all the 
time,'' said Mr Corey Miller, 
strategist at Credit Lyonnais 
Laing. 

The market will face a testing 
time next week with a batch of 
corporate results, a possible 
interest rate rise and the oEQcial 
shift in the dividend yield calcu- 
lations to reQect the abolition of 
tax credits in the Budget. 

Volume was B15m shares at the 
6pm count yesterday, of which 52 
per cent was in non-Footsie 
stocks. 


; '^1^ 'shares 

'Tumswbyvofuii»tiiiKort..&dl^^ 

Intw nariw t buafaieByand ov giw MtuffWMW 
„ . tZOb -HSBFigiMBiifli 


2^00 ~i — 



Indices end ratios 



FTSE 100 Index 


FTSE 250 

44B8.4 

-3.6 

Closing index Aug 01 . 

.... 4899.3 

FTSE 350 

2348.5 

-3.5 

Charige over week 

47.8 

FTSE All-Share 2291.97 

-3.21 

Jul 31 

4907.5 

FTSE All-Share yield 

3.38 

3.38 

Jul 30 

4927,3 

FT 30 

3092.2 

-9.4 

Jul 29 

4878.6 

FTSE Non-Fins p/e 

19.21 

19.31 

Jul 28 

4862.6 

FTSE 100 Put Sep 

4871.0 

-46.0 

High* 

4835.3 

10 yr Gilt yield 

7.08 

7,04 

Low* 

.... 4941.7 

Long gl)t/equity yId ratio 

2.11 

2.09 

1 *lntra-dev high and low tor «waak 


TRADING VOLUME IN MAJOR STOCKS B EQUITY FUTURES AND OPTIONS TRADING 
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The outstanding feature of 
the traded options market 
was a large position in 
Energy Group that seems to 
be profitable if the takeover 
by PactfiCt^ is allowed, 
wrftes Martin Brice. 

A total of 2,533 lots were 
traded In the shares, with 
the purchase of the 
November 650p calls at 13p 
- they will be profitable If 
the stock, which closed 
down 27 at 624p in cash, 
stands above 663p in 
November. The same trade 


was said to also involve the 
sale of the February 6S0p 
calls for 23p. 

In trading of the FTSE 100 
future, September opened at 
4,930 and trended down in 
the morning, and after US 
statistics touched a discount 
to the cash market of 62 
points, with fair value 
estimated at a premium of 
about 19. K closed at 4,880, 
with cash at 4,897. Volumes 
in the FTSE were similar to 
those In stock options: 
about 9,100 lots. 


■ prSE 100 MDEX FUTURES (UFFE) £25 per fuB Index point 
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Lloyds 
surges to 
new peak 

By Peter John 
and Martin Brice 

The latest results in the 
hanking sector Sent Lloyds 
TSB to a new intra-day peak 
with a near 10 per cent leap 
in the share price at one 
stage. 

The shares jumped 65 at 
best before retreating on the 
back of strong US economic 
data to close 60 better at 
736p - a new peak - on tura- 
over of 21m. It was one of 
the day’s best performances, 
not just in the FTSE 100 but 
in the market as a whole, 
and accounted at the close 
for more than 18 points on 
the Footsie. 

Figures from the bank 
were in line with the range 
of analysts’ forecasts but 
margins were strong. And 
Sir Brian Pitman, the chair- 
man, gave a messianic state- 
ment. 

Sir Brian, who has enthu- 
siastically pushed the line 
that banks deserve a similar 
rating to some of the big 
retailers, was making analo- 
gies with Coca-Cola and 
arguing that while not yet 
“The Real Thing”, Lloyds 
had the potential. 

He was comparing a com- 
pany with a prospective 
price-earnings ratio of 38 
times with Lloyds' appar- 
ently niggardly 15 times. He 
admitted that Coca-Cola pro- 
duced a 60 per cent return 
on equity, but said Lloyds 
was stUI producing a punchy 
40 per cent. 

Analysts were impressed. 
They pointed out that, with 
£lbn excess capitaL Lloyds 
would boost earnings 
through acquisitions while 
shareholders could gain 
directly from special ditri- 
dends or share buy-backs. 

Even the more cautious 
global banks were raising 
their s^ts. Merrill Lynch 


now has an 850p share price 
target, which is at the bot- 
tom of a growing range of 
forecasts that go through 
Dresdner Kleinwort Ben- 
son's 930p to around 950p. 
Kleinwort has also raised its 
1998 earnings target by 10 
per cent to 48.3p. 

Energy drained 

Referral to the Monopolies 
and Mergers Commission of 
PacifiCorp’s agreed bid for 
Energy Group sent the latter 
down 24’/s to 626'-ap. 

Enei^ was the biggest 
faller in the Footsie and 
hea'vy volume of 14m made 
it the third most heavily 
traded. There was also a 
lai^ position taken In the 
traded options market 

The US offer now* lapses. 
But there was arbitrage buy- 
ing at the lower levels as 
traders decided some form of 
bid would eventually go 
through despite increased 
regulatory muscle from the 
Labour government. 

One analyst said; ”We see 
no real reason why it should 
have been referred. Rees 
[regional electricity compa- 
nies] have been taken over 
by US companies before and 
this is in the same vein." He 
added that the stock offered 
reasonable fundamental 
value at the closing price. 

Other electricity stocks 
were also off, although they 
have suffered recently 
because of their dispute with 
Professor Stephen Little- 
child, the regulator, over 
electricity prices. Traders 
dismissed chat of a bid for 
Wessex Water, which was 
off 8*^ to 4S3p. 

Unilever boost 

Unilever, the Anglo-Dutch 
household products group, 
maintained the feelgood fac- 
tor in the UK with some top 
of the range second-quarter 
figures that sent the shares 
up 52^3 to £18J2lVi. 

The stock also benefited 
from the announcement of a 
four-for-one share split. 
Share splits make no differ- 
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ence to the underlying value 
of a company but tend to 
increase liquidity. 

Mr Julian Hardwick, of 
ABN Amro Hoare Govett, 
said: ”Unilever seems to 
have very solid trading 
momentum and we would 
expect this rate of progress 
to be sustained through 
1997." However, many ana- 
lysts were leaving forecasts 
intact in order to factor in 
the strength of sterling. 

Currency fears were again 
stalking the overseas earn- 
ers, with British Steel off 3^« 
at 16!^ in volume of 8gm. 
Sentiment was not helped by 
a "sell" note from Panmore 
Gordon, which highlighted 
the issue of corrency and 
said stocks exposed to the 
US dollar were its preferred 
investment 
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Colt Telecom 
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Falls 
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640 - 24 
274 - 9V4 

85-5 
624 - 27 
121)4- 9 
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Vickers, also in the Pan- 
mure "seir recommenda- 
tion, was down 4 at 16^ in 
brisk trade of ig iw 

However FEL said by Mr 
Hany Philips at the broker 
to offer ‘'considerable value", 
was up 3Vt at ISlV^p. He rec- 
ommended McEechnie. 
which advanced 4’/* to 406p. 

British Aerospace jump^ 
26 to £13.59^* after its Royal 
Ordnance unit won a £S0m 
order and the government 
signalled it could buy 40 to 
50 heavy military transport 
aircraft from the Buropean 
Airbus consortium, of which 
BAe is a partner. 

Colt gained 13 to 367%p. 
The telecoms group has 
signed a deal with France 
Telecom and Morgan Stanley 
raised its share price target 
from 370p to 420p. 

Tradepoint, the AIM- 
quoted electronic stock 
exchange, fell 5 to ^ after 
ann ouncing widening full- 
year losses. 

Biocompatibles, the 
healthcare company, was 
ahead 67^1 at £11.60, albeit in 
thin volume, on increased 
hopes for a deal with John- 
son & Johnson of the US on 
licensing its stents - valves 
that free up blocked arteries. 
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FT 30 INDEX 

Aug 1 Jul 31 Jul 30 Jul 29 Jul 28 Yr ago 'High *Low 

FT 30 30822 3101.6 3110.5 3088.3 3078.4 2772.4 3128.1 2668J 

Ord. dnr. yield 3.53 3.52 332 3.55 3.57 4.i0 4.22 ISO 

P/E ret« net 18-30 18.38 18.36 1&24 18.13 16.33 1808 15.80 

FVE ratio nil 18.12 16.17 18.17 18h6 17.95 15.17 18.78 1&71 
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Equity turnover (Em)r - NA NA 2374.0 2544.3 16353 

Equky DtogahBt - NA NA 44.109 46,323 31,575 

Sittree traded toil)t - NA NA 680.3 7852 512.7 
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O FTSE In tan Mlaaia l Laraled 1997. /M riglta reeecved *For 1997. 


TRADEPOINT INVESTMENT EXCHANGE 

Dally turnover (or 1/8/1997 

Vblunte: 1,707.000 Value: Sd.627A70 
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FINANCIAL TIMES WEEKEND AUGUST ;^A.UGUST 3 1997 


Highs & Lows shown on a 52 week basis 
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TuaiblinK’iTrMSuxy bonds ; 
led.TTS .Uver 

in -m6rnn« tradin? M fbe, 
.■Dow jdnes; Indnstrial Avet 
age £eb.=1>y_ .more than. 'lOO . 
points a£ one l»ln£ ^ ctbis’- 
leadiDg-indji^ traded lower, 
teriiei Jdhft _I/ibai6 dt Noo. 
York. ■ ■:•••• ,v 

By early afternoon the. 
Dow was down 84.07 w incn 
titan t per c^' at'l8i}38.S4.'. 
ITie Standard .& Poor’s 500 ' 
sank 11.79 ^942Sfc:Tbe.I^ 
daq composite, bea^ly 
weighted., in -technology 
stocks, was - off . 6.0S at' 
1.587.76. ■ . - 

The -bond . and . Stock xoaT' 
kets were hit with several - 
economic* reports,. Inclading 
news tiiat the. nnenytloy- 
ment rate in July'fen .tp 4;8 . 
per cent and noo-ftum pay- 
rolls increased tv an unetc- ' 
pectedly large 816,000. 

In a separate retort, man- 
ufacturing activ^ lose. ia^. 
ter Qcp^eted, according 
to the Natzonal Association 
of Purchasing . Management . 
The NAPM report cft^ -a 
sharp rlssL'in prices paid as 
well, reflating' rising com- 
modity costs.. Both, the 
roll and manufacturing 
reports put severe downward 
pressure . on bond .prices . 
throughout the morning. 

"All the. market needed 
was a slight gu^ of wind to 
knock it dowm^" said. Mr 


. St^hm ^bbin, technical 
' andyst. at T^tTimaw ^thexs. 
: However, the seftback should 
he .'tempwary ih both the 
aid sto^ markets, .be 
added; . ' 

Banking stocks were 
the hardest hit as 
- bcaid pricM plunged. Chase 
Miinhnttfln lost j2fi .at ^0^ 
i^rtA Bdnk of New York £eD 
Sl% atS47£. . 

Although the Masdiai fdl, 

. technology stocks ..were 
: mhfed as the Pacific Stock 
• p.vf->iawg «> index lost .less 
than o n e point at 325.39. 
Among the risers, Intel 
gained $1V% at and Ora- 
^ cle, the second largest soft- 
ware dxnpany, gained at 
334A. Apple Computer 
jtxdiped 3H or almost 4 per 
cent to on speculation 
about .possible .board 

TORONTO feU sharply, 
with banks tumbling follow- 
ing a shakeout for bond mar- 
kets and most leaders mov- 
ing' determinedly Jowerl At 
the noon calculation, the 300 
composite index was off 
52.18 at 6B25.50. 

Banks were among :the 
weakest sectors as worries 
about the immediate direc- 
tion of US interest rates 
resurfaced in the wake of the 
latest jobless data. Royal 
Bank of Canada came off 95 
rgntg to'CS^.20 and Bank of 
Montreal lost 40 cents at 
C$57J35. 


Mexico City turns lower 


MEXICO dry . reversed two 
days of scdid upswing with a 
midsession decline for the. 
IPC ind^bf 80.39 or 1.8 per 
cent to 4,987.44 following the 
early, shakeout on Wall 
Street De^deis said leading 
stocks fell, across, the board 
in heavy volume. "It vras ^ 
unmistakable sell signal. 
Bonds were all over the 
place and everybody rushed 
to take profits.” said one 
broker. 

Teleftmos de Mexico came 
off 15 centavos to 2L45 pesos 


and financial group Ban- 
comer retreated more than 3 
per cent, sliding 16 centaviK 
to 5.62 pesos. 

SAG PAULO was hit by 
worries about the trade fig- 
ures after the market was 
said to ha^ got wind of a 
larger-thaa-expected trade 
defkat for. July. 

*qts pure speculation. We 
have not yet seen tire official 
figures”, said one trader. 

At midsession, the Bov- 
espa index was 477 or 3.7 
per cent at 12.396. 


The initial nosedive on Wall 
Street pushed FRANKFURT 
sharply lower and at the 
close of electronic trading 
the Dax was off 68.54 at 
4,336.98 having stood com- 
fortably above 4,400 when 
nfnrfal floor trading came to 
an end. 

Retidl^ took one of the 
day’s harder knocks, chemi- 
cals continued to lose 
ground noticeably and Daim- 
ler Bens suffered ftirther 
share price falls following 
broker downgrades. Mannes- 
mann , up DM18 at DM871, 
was a rare gainer amot^ 
leaders. 

Haimlpr ran-K* off DM4.75 
to DM148.10 for a two-day 
decline of 7.5 per cent. Both 
Merrill Lynch ud Deutsche 
Bank cut garninga forecasts 
following the industrial 
giant’s first results and con- 
ference call on Thursday. 

Merrill set a target price of 
DM125 for the shares for the 
medium term. “The compa- 
ny's results were solid, but 
not spectacular, especiaUy 
when they were stripped of 
currency exchange braefits,” 
a Merrill analyst said. 

Karstadt and Metro stood 


Hoogovwns 

Share price and Mex (rrtased) 

ISO ir 


^ Hoogouens 

90 ■ 1 L, 1 u 

Apr 1997 AOB 

SoiicK DaneiravniCv 

out among retailers, retreat- 
ing DM23.80 to DM687 and 
DM3.65 to DM95.45 respec- 
tively. Chemicals, weak on 
Ihursday following a wobble 
for the dollar, stayed dull 
with BASF easing DM1.35 to 
DM69.15 and Hoechst coming 
off a similar amount to 
DM8L25. 

AMSTERDAM ended 
down, handing back all its 
early gains and mirroring 
the Dow's drop. The AEX 
index closed at 980.74, off 
2.59 after spending most of 
session zig-zagging at higher 
levels. 


Strongest riser of the day 
was Hoogovens, which 
advanced FI 9.30 at FI 134.80 
ahead of its half-year results 
on Wednesday. 

Akzo continued its strong 
performance on the back of 
interim results on Thursday, 
closing up FI 19.70 at 
PI 340.50. It was also boosted 
by an upgrade to "buy'' from 
CSFB. 

Second-quarter figures and 
a four-for-one stock split at 
Unilever also met with 
approval, and the shares 
were ahead FI 12.40 at 
FI 467.40. 

Optical discs equipment 
maker Toolex Alpha contin- 
ued its recent rise, ending up 
8.3 per cent or FI 1.70 at 
PI 2220 in beavT volume. 

PARIS ended the day in 
loss, with the CAC 40 closing 
down 26.33 at 3.049.44. 

Alcatel Alstbom closed 
sharply higher, up FFr50 at 
FFr859. on exceptionally 
strong volume of FPr2.2bn 
after the company yesterday 
reported a 17 per cent 
increase in first-half sales to 
FFl«.92bn. 

Most other active blue 
chips closed lower, with 
Carrefour down FFr67 at 
FFr4,118 and Elf Aquitaine 
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FFr14 lower at FFr693. 

BNP. down FFrlO at 
FFr2S5, ran Into profit-taking 
after reaching a 1997 record 
high of FFr301 on VVednes- 

THE WEEK*S^HAWGES 

\ Change 

Frankfurt +0.4 

Paris. +0.7 

Amsterdam -0.1 

Milan.. -2.7 

Zuricti. +0.8 

Stockholm -2.0 

Madrid -0.1 


day on takeover rumours. 
Other banking stocks held 
up better, with Societe Gen- 
erale FFr4 higher at FFr822 
and CCF gaining FFr6.60 to 
close at FFr317.60. 

Peugeot, down FFr18 at 
FFr698, pared yesterday’s 
strong gains seen after the 
company announced a 6.3 
per cent increase in first half 
sales. 

MILAN added 1.00 at 14.695 
on the real-time 
Mibtel index in spite of a 
steep fall at Olivetti. Shares 
in the information technol- 


ogy group tumbled 5 per 
cent foUowing disappointing 
borrowing figures and a 
decline of more than lo per 
cent in sales for the first six 
months of the year. The 
shares closed off L32.90 at 

L642. 

HELSINKI'S HEX index 
closed down 5.98 at 3,609.99 
on profit-taking amid reluc- 
tance by investors to commit 
themselves ahead of Nokia’s 
third-quarter results on Mon- 
day. Nokia eased on profit- 
taking. down FMl at 

FM472.50. 

STOCKHOLM ended a 
rollercoaster week 
unchanged, losing ground 
with other European stocks 
on the US data release. The 
general market index inched 
up 1.40 to 3.138.31. 

Telecoms group Ericsson 
inched forward Skr2 to 
Skr361.5. counteracting a fall 
of Skrl at felloiv heavy- 
weight drug company Astra, 
w'hicb ended at Skrl42. 

Volvo came off intra-day 
highs to end SkrO.5 stronger 
at Skr214. after announcing 
a 2.2 per cent rise in US car 
sales in July. 

Written and edited by Jeffrey 
Brown and Clare Gascoigne 


Tokyo slides as systems failure hits trading 


ASIA PACIFIC 


Tokyo plunged 2.6 per cent 
after a computer-system fail- 
ure forced the exchange to 
suspend all online 

operations for the first half 
of the day and limit trading 
to the 150 Issues in the Nik- 
kei 225 index which are han- 
dled manufliiy by flooT trad- 
ers. writes Gtoen Robinson, 

The Nikkei 225 average 
ended 527.05 lower at 
19.604.38 after moving 

between 19.797.58 and 
20,399.14. 

When full trading resumed 
to the afternoon, stocks tum- 
bled on hedge selling of 
index futures in Osaka. The 
system failure had halted 
arbitrage-related transac- 
tions in the first half of the 
day. At the close, cash mar- 
ket volume was an estimated 
450m shares, against the pre- 
vious day’s 44&n. 

The Topix index of all 
first-section stocks slid 3125 


to 1,512.79 and the capital- 
weighted Nikkei 300 was 
down 6.44 at 295.49. 

Continuing demand for 
Sony shares led the limited 
morning transactions, as 
investors welcomed the pre- 
vious day's annoimcement 
that first-quarter profits had 
more than doubled. After 
reaching a record high of 
Y12.600. Sony closed at 
Y12200. up Y400. 

Other blue-chip electricals 
followed suit. Fujitsu rose 
Y20 to Y1.760, Advantest 
Y300 to YU, 300 and Hitachi, 
the day’s most active issue. 
Y20 to Y1260. Car makers, 
however, retreated. Honda 
fell Y130 to Y3.830 and 
Toyota Y120 to Y3.510. 

Nomura Securities fin- 
ished unchanged at Yl.SSO 
after rewriting the year's 
intra-day hii^ earlier in the 
session. 

Banks generally retreated. 
Bank of Tokyo-MitsubisbJ 
fell Y70 to Y2.130 and Indus- 
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trial Bank of Japan Y50 to 
Yl.600. 

Contractors continued the 
slide triggered by Wednes- 
day's collapse of Tada. a 
medium-sized contractor. 
Taisei feU YU to Y466, Oba- 
yashi Y21 to Y673 and Shim- 
izu Y21 to Y589. Tada, which 
was not traded in the morn- 
ing. ended at the asked price 
of Y62. 

In Osaka, market senti- 
ment was dampened by the 
TSE's computer problems 
and the OSB average fell 
38829 to 20,721.56. while vol- 


ume was virtually 
unchanged at 20.7m shares. 

In London, the ISE.'Nikkei 
50 gained 2.83 at 1,699.71 

MANILA moved higher on 
low volume with the com- 
posite index adding 1924 to 
2.635.54. Dealers said trading 
was again characterised by 
uncertainty. Currency and 
money markets remained 
edgy. 

Small caps provided of the 
day’s features. Gaming con- 
cern Belle Corp was the 
most heavily traded stock, 
rising 10 centavos to 6.60 
pesos. 

BANGKOK moved lower 
for the third day running as 
worries about the economy 
continued to depress senti- 
ment. The move by Standard 
& Poor's to put Thailand on 
creditwatch was quickly 
interpreted as a sell signal. 

At the close, the SET 
index was off 13.36 at 632.04 
for a three-day loss of 
around 30 points. Turnover 


remained modest at Bt3.5ba. 

KARACHI stocks ended 
sharply down in blue chips. 
The 100-index ended down 
58.-40, or 2.94 per cent, at 
1.931.11. 

A Fortune Securities 
dealer attributed the fall to 
profit-taking after sharp 
increases in the stock prices 
in the past few sessions and 
said profit-taking would con- 
tinue. 

Pakistan State Oil closed 
RlO lower at R415, Engro 
Chemical R8 down at R163 
and Faujl Fertiliser fell R4 to 
RS8 

KUALA LUMPUR 
retreated as bu>iog interest 
waned ahead of the week- 
end. The composite index 
closed down 10.21 at 1,002.63. 

Telekom, which imderpin- 
ned the market's rise in the 
morning on a strong 
rebound, fell back ahead of 
the release of its half-year 
results. The stock ended 
unchanged at M69.70 after 


earlier rising to M$10. 

“Blame the ringgit. Inter- 
est rates are going up.” said 
a dealer at J.M. Sassoon. He 
said news that the central 
Bank Negara has asked local 
banks not to raise their base 
lending rates was helpftil 
but not e.xciting. "Otherwise, 
the banks will get squeezed 
around the neck." he said. 

SOUTH AFRICA 

Johannesbarg industrial 
shares finished weaker, 
trickling down on Wall 
Street's overnight slide after 
its recent bnllisb run and as 
some profit-taking sets in. 
Golds also ended off on an 
ailing boUion price, which 
slips below S325. 

The industrials index 
closed down 5 at 9,145.5. 
while golds shed 18.1 at 
963.7. 

The all-shares index 
dropped 27.7 at 7,456.8. 
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128497) 

BneMmmii HdBP PLC 'ATton-v (M lOp - 


uisl KOkliw PlC 4.6p (Ned Cm Cum 
Rad Prf 2Qp - S34i (30J^^ (30487) 


B1R PLC ADR (4n) • 12625 .69 .7 * .78 
eudgm PLC 5% Cm Urw LA S«i 200S - 62 

EU^ (A5.) & Co PLC Od S* 5p - 68 9 
08497) 

Brimer (HP.) Mdgs PLC 8W 2nd Cun Prf 
El • 117%OO.I^ 

Bumuh Caami PLC ADR (2-.1) - 3555 
BieinaliCas«olPLC7''ACi«nRedPnEi - 
as (24497) ’7(30497) 

Buimah CesM PIC 9% Cum Prf £1 - 90 3 
(25497) 

Bumdene bweESnens PLC m Uis Ln Sik 
2007/12-126(28497) 

Burton Gmup PLC 6% Uns Ln Sdc 96S001 • 
96 00497) 

BZW Eftoewnen Fund Rad Ort ip • 147 

00497) 

BZW EndOMnen Rmd II Ld ora Redsenwble 
Slis Ip (FVPd sop Reg) - 52 00497) 2 
O0497) 3 O0Jr97) 3 00467) 3 (30,4971 
3 00497) 3 00.497} 3 (3(UyS7} 1} 
OO497) <7 (30497) 8 00,497) 

Cabto AND Wbatoss Conm PIC ADR (5:i ) • 
24575(7) 

CaCbury SriMeppK PLC ADR (4:1) - 38574 
(8) 5737204 (20) 57372041 (5) 4 
(29.497) 49871938(1) -9(5) .0625 (2) 
.}2S(2)635»(10) 

CAUAS PLC ora 5p - p62 (25497) 

Canmel LaM HUgs nc ora ^ ■ 119 (7. 2) 

20 00497) 

Caradon PLC SShs £1 • 90 (i , 0, 1 ) 2 (7) 
Carlton Comnuneabens nc /tDR (5n) • 
40.9211) 

Cartnn ConmurtcMons PLC 55p (NeQ Cwn 
Cm M - 137<9 00497) S'? (30497) 9 
(30497) <7 00497)% 

CiBitaiQail Aliarce Hktos Ld 7*1% Uiw Ln Sdc 
SCto- 44 (25497) 

CMerinn & Gloliceator PLC 11 W Peep 
Sub Bds SSOOOO - 151 (25497) 

ChesMra Bulling Scctoiy Fbg Rate Ram Iri 
Beaitog Shs - 116 00497) 7 (30,497) 
OwRhburyEste»8PLC45%Cisnnf£i • 

90 00,497)60(30.497) 

Ctevetond Phw tidge 4V% nra Dab Sdc - 
53'9(2SJy97> 

CoBiB Paiens PLC 6W Urn La Srii 2002/07 - 
96(29497} 

Coab V4M PLC 6W Sin Cm Bm 
09108103 £1000 (Rg) - 91.7 (24497) 

Cohen (AJ S Co PLC NoaVA'Ora 20p - 250 
(29.497} 

CMimeRlal Unon PLC 35% Cun Red Pri £1 
•T4 0%497) 

CorMiwrelal Unton nC 8W Cun Ind Prf £1 
■ 121%OCUy97) 2 OCUyST) 2 (30.497) Vi 
( 30497) %0(Uy97| 

CenmeRialUnlMPLC8V%CunlnPil£l- 
124% 00497) ^ 00497) 5 00497 ) Vi 
(30497) 

ConseWaud Gobi PLC 05% Cm Red Cun 
Prf £1-624(28497) 

Coriogn Graup PIC 7% Cm Bde 2ni/C004 

101% 00497)2% 

CfrOtiendve Bank PLC 955% NofvCun bid 
Prf £1-123 (20497) 

Cneper (FradarfdO PLC &5p (Neo Cm Red 
Cum Pe Prf lOp - SB 00497) 62 00497) 
Coiritort PLC ADR 0:1] - &25 00497) 
Ceulaulds PLC 7%% Uns Ln Sdi 200005 - 
100(28497) 

Caranpy Bii^SoeM4 124% Perm lid 
Baariig She £1000 (li^ - iSa (30497) 

60 00487)60 00497)400497)4 
00497)100487)1(30497) 

Otog 6 Ruse R.C OraSdi £1 - 235 310 
Daky Uri 6 Genfiiai Ttua nc Old SOP • 
18471 00497) 7 (3ajy97) 

Dates Eatbles nc 1OV4 la Mig DA Sik 

2012-935(24;^ 

Oae May Graup IOC Nm Vig Old Sp - 397 
(28497) 

Datfust PLC Old lOp ■ 82 (25.467) 
ttafs Grata nc ADR (3:1)-306 
beoan a PLC NewOra fEPOCI (FP/FW. 

ii/oee7)-£4oo497) 

Dragon Oi PLC Wto 10 Sie lor ora- 14(4) 
Eaa Suiey Mdgs nc 75% Cun lira Prf Cl 
■106% 00497) 4 00497) 

Ecelaetosttal toeumnee Olfiee PLC 0626% 
Ntoi Cura hd Prf £1 ■ 109 0049?) 
EcrieslasliM bouancB Olfee PLC 10% Rad 
2ndCun Pit £1 .115(28.497} 

Edpsa Bunds PLC (M mShB Sp - 147 
(2S497) 

B On MHng A &q9loR||lon Co PIC 1 (to ■ 
645(28407) 

&toSsnC85Sp(Nel)CmCunPi(Sp- 
56% 00497) 7 (30497) 7 00497) 7 
(30497) 

BA Gnup PIC TSIH 114 jp ■ 110 (29497) 
10(28497)10(29497)10004^10 
00497)10004^ 

BM Gnra PLC aOR (2.1) - 1953 00407) 

54 OO497) 58 (30497) 5 00497) 

Eneray GlOup nc ADR (4rf ) - 4247B4 (SO) 
■6(13) 

Emipnee OI nc 10W Lie lA SO 2013 - 
12AO0497) 


ErwhonmeiiBl Invesenen Cempany Ld Zeio 
DwPrdShsip. 116%00497) 

Eoaies PrepBrfy torenneni Co Ld 1 0% I St 
Uhg Dab SA 2011 - 96 (28497) 

Eueknnel PLCBuranmd SA I89i ms (lE 
nc A lESAWitoSubUlsi (Regi-35 
(2»JvS7) 

Palcan HUgs PIC M 5p • 135 128497) 
F eedb ack PLC l0%Crw Rea Pti Sr\s ■ 
1054(28497} 

FenunHold(rasncOraiEi-24i25. 10)% 
(1001 

Firal Naeonel Ehakfng Sweiy iii<% Perm bn 
Seanrg She £10000- i46rT|2&497) 
Rnr Nasonal Buidng Sooeiy Rg Ram Perm 
be Beamg Shs - £105 (30497) 

Ftoh RLraon PLC 11.05% Cum Prf £l - 12« 
(29JyS7) 

Rve Oa)u investmenis PLC 8V« is Uig 
Deb S» 2019 - 1034(26497) 

Hare Giara nc Wb to Bid) (or ora - 89 625 
90(254971 

Fabae Graira PLC Oid 5p • 70 (29.497) 
FoiunOlPLCNawOid ipINp- lemaST)- 
Z125 19000,9000 9000,20311 Vi<9000. 
9000. 9000) 4(2. 0 2. 3. 0, 6) 3 06) 4 
(25. 31. 0 31 

Pnetra4 H o teb PLC 4*'/% Cm Cun Red Prl 
£1- 84 129,497) 

Funtoig tor Homes Ld 10V% Dab StK SDI8 • 
1254(30497) 

Galen Holdings nc ora lOp ■ 197 (350) 8 
(17. 2. 1 . 8. 2) 9 12) 2N (1 00. 25. 1 ) 1 13, 
112(0.1.3.1.2) 

Galahei Gnira PLC ADR (4:1) - I74e>5 (25) 
.625 (12) .6875 (25. 7. 2. 4. 9. 25) .75 
(29497) * .84 156) .675(44.25)48(13. 

63) 92 (25) S5 (13) .96 (13) 
GmiriA6BHenPLC7-'ACumbraPifCi • 
114% 00497) % (30497) % 00497) % 
(30497)5(30497) 

(aeneral Acektem nC Cun Ind Pn £1 • 
126(30497) 4130497) 4(3(Uy97) 4 
O0.)y97| % (30.497) % (30497) % (30497) 
% (30.497) % (30497) % (30,497) 

Gmaral Cable PLC ADR (5-1 / - Sli 24 
(29497) 

Ganeial BecbKCo PLCADR (i:l) • S.9S 
(30497)97 

Gbbs A Dandy PLC ora lOp ■ 90 (29Jy97) 

GKNPLCADR(1:1J.17J7 

(Ran VWUeenw PLCADR 12:11 . <(025 (15) 

J (101 36 (10. 131 36 (13) .4 (5) 3 (25. 

13) .74658 (10) 32075 (10) * 24SSS8 
130497) 25 (85) .4375 (2l 261046 
(30,497) 2625 (6) .825 (2) 

Gnnads doup PLC 10% ist Mg Deb Sdi 
18/W18-12S4 (29497) 

Grand Menpottwi PLC ADR |4:1|-391S 
{IO)28(ig)2(S)-.625|l5l 
Greerafc (araigi PLC 7% Cm Oibord Bds 
2003 £1 (Re^ - 117 00,497) 6 OOJy97) 

% 00.497) 4(30.497) 

Granin Qoup PLC ora 20p • 128 (0) 9 (SO) 
30(1. 10 1. 1012(50)3(10.2/4(0)4(6) 
5(0.7) 

(ReyboBl PLC Wto to Sub (w era ■ 11 
00497] 

Gueness nCADR 15:11-4604 (lOi 9.125 

(5) 

HaHv PLC 12% Pnp Sub Bds E - 148 
(30.4971 Vi (3049T) Vi i»Uy97) 

HalllBs PLC ^ Peip Sub Bds C - 110': 
(26487) 

Handms PLC NmV £1 - SS |30i497) 94 
(30497)721(30497) 

Hanpton Trua PLC SVrfb (Nei) Cun Cm Red 
Prf £1-60 (29.497) 

Henson PLC ADR (5:1) ■ 24.749172 0) 
.74917491 (26) .7<49175 (20) .75 (30,497) ’ 
52625 (15) 25 (5) 

Haraye & Haisone PLC Ora 5p • 255 

00497) 

Heart oflAfeOiisn PLC ora lOp - 108 
(30497) 

Matown Hdp PLCADR (4.1) - 11 
HtotMCradnUK) nCM^-ISO 
(30,497) 

Htr Eidarfalranent PLC New Oraite(Np- 
ISWtoT) ■ 30 0)49n S (30J)^ 

Koudaig Fnenea C^ Ld 1 1 w Deb S8( 
2016- 137.6(H (30497) .604 O0497] 
264(30.497) 

HSBC Hugs PLC 11.69% Subora Bds 3002 
ClIRegT- 110% (30467) 

Iceland GnU) PLC Cm Cum RedPitBOp. 
8000497)60(20497)80(30497) 1 


IndusbiesPLCAOn (4:i)- 


632 00497) 42353S2 ^ .49785 125) 
a247g^ (15) 41 0) roOMT) 20865 
(30^ 2625 03) (»4m 26 (5) 

.75 - 0875 (20) 297^ 110) 7 

(10, 251.125 (10) 

tariiape PLC 6V4Cnv Subora Bde IQ/sms 
(Rg) • 88% (30497) % (30497) 

Indi Kenneto Ka/ang Ruooar lOp • p7TC 

ln£!p|^ms • pl14is 

toema^ PLC 7.7% (Nb() (>ini Com Pid 
%2Qp- OS's 6(^)1^ 
biwamem Co PLC Pto PiU SOp - 96 

(30497) 


tonca Groiv PLC Ord lOp ■ 389 M. 0. 1, 67. 
6. so. 100) 9011. 4, ISO, 350. 0. 400) 1 
130497} 3ir(0f 5 (1. 0|435 (i8Jy97) 
Jarve Fuitng PIC UIS Cm Una Ln Stk Sp 
fNp - 04.0aV7) - 0 . 125 t30Jv9ri . T2S 
i30Jy97} IS (30.497) 125 13049?} '• 
OOJvBT) '4 (30.497) '■• 129497) 

Johnson (toHip Cleaiwm PLC 7.^ (Men Crw 
Cun Red Prf lOp • ill (30Jy97) 

Jones 6 Shpnen PLC 4.9% Cum Pn 2Sp • 
20(2ajy97) 

KeiseylndusbiesPLC i1v.%CumPr(Ei ■ 
119(28497) 

Kenmng Motn Group R.C 4 9% llnrty 7%) 
Cum Pri £1-81 B*? (24497) 

Ktogbriw PLC ADR (2:1 1 - 23.52 
Kunri PLC >p Cnv Cum Red Prl So - 82 
(244971 

Kvaemer nc S% Ur» Ln Sik 94/96 ■ 97 
(30497) 

Kvaemer PLC 9'.'% Uns Ln 3» 2000/0S - 99 
(30497) 

Ladbreke Greup PLC ADR|l:l)-$403 
Land Sacutaes PLC 7% Cm Bds 30/&'200e 
£1000 (Rg) ■ 151 2’4|30jy97) 

LASI/O PLC 10%% Deb Sik 2009 - 121 
(28497) 

Lsedr 6 HMa» BuiUng Soc«iv >3+% 
PermlnlBeanngShs- l66l30Jv9713 
004971 '4|30.497< %(3aJv97) '■ 

(30Jy97) <t(3Qjy97l '3130,497) % 

130,4971 % (30,497) % l3CUy97) 70'.- 
(30497) 1 00497] 

Legal & Genarel Ooup PLC 6%% Cmr 
Subora Bds 3W4,‘D8 £1000 iRg) • I93% 
(30Jy97)4 

Lews (John) Partnastm PLC 5% Cun Pit 
Sikil -56|2BJy9r) 

Lb^ knrnabonal Hidgc PLC 5V% Sito Cm 
Bde 3a'4G009 £1 (R^ ■ 105.7 6% 
(30Jy97) 

London BrUge Sofiware Hottngs PLC Lbs 
Cnv Uls Ln Sdi 1997 INp • 11/08/97) - IQ 
(30Jy97) 10 (30,497) 5 (3GUy97) 5 
00497) 20 i3Chri'971 3 00497) 3 
(30497) 

Landon Hnance & Imesimini Gip Pl£ Wis 
to Sub tor ora - 9': (29,497) 

London totemaPonal Group PLC ADR (5:i 1 • 
14 01 

LAPitn PLC ADR (1 ;i ) • 1 .92 
Lonrfs PLC I0'.% 1W Uu Deb Sdi 97.2002 • 
99l25Jy67) 

Lonsdale Houaigs PLC Old ip • 5 7I87S % 
l29Jy97) 

Lticasvaittv PLC ADR (10;t ) - 3a7S (30497) 
Uarhs 6 spencei PLC ADR (6.1 ) • 5624 
(30497) 

Marshalls PLC 10% Cum Pri fl - 90 (29497) 
Maryleborw W to wiefc Babour Gip PLC New 

ora sop (FP/RAL ■ inetoT) - 75 [3. 4j 
McCarthy 6 SiHie PLC 7% Cnv Lire Ln SO 
19B8'2004- 90 (264971 
Medeva H.C ADR (4:ij • 12.75 
Meichart Renl Gi^ PLC Uns Ln Sik 
89/2004 - 91 00497) 

Maisey Dedu 6 Heibou Co 6%% Red Deb 
85186/99 - 96125497} 

MetDtoia PLC Old Sp • IBB 129497) n 
(29497) % 00497) 8 (1 . 9. 1 . 0. 0 I) 200 
130. 12, 30 21) 2 (10, 0. 1, 2. 5. 1. 18) 3 

(101.0)4(100.1)5(0)6(2)7(9.1.80) 
8(4.1.3.1,0.1,0 5)10(2, 0,1.5. 0.1. 

5. 1) 1 (1) ii(1. IS) 2 (1, 0, 1, 0 10) 3 (20) 
^(0)6(1,05.1,3)611.3.1)712.0.1.0 
02. 1,0.1181 (51 89 (5) 
UHmdHld85R.CNew0raip(FP/PAL- 
0Sm97)-1i| (30497) 

Uo/gan SvidBl PIC 5.825% Cm Cun Red 
Hi £l-87h (29497) 

Middow (A. & J.) Gmup PLC 7% Cun Pif Cl 
-83(30497) 

Nabonal Power PLCADR |4.l) - 535 77 (10) 
6li0.5).1 (10) .15 (5) 

Nanansl Weatmiiaer Bank PLC ADR !6i) - 
82.74724138 3.1$ 

NaObiBl weebniistor Barii PLC 9% 
SefA'Nan^wn Prf £t ■ 12S 00467) % 
130497) '1(30467)% (30497) 

Netnnal Wdson tos uf Bane Pt/C i2Vto 
SubordUns Ln SIK 2004 • 12^ (30497) 
Nnwessde Bunding Sodev 10%% Perm bn 
Baaimg Sis £1000- 137(304971 <e 
(30497) 

NMcasde Building Booeiy 12M Pram Ira 

Bearing Sis £1000 • isgif 130497] 62 
(S0497) 

NFC PLC 7%% Cm Bds ^ £1000 (Rg) ■ 
BB%|3DJy97)9%(30Jy97) 

Nanham Poods PLC 6%)b Cm Sub Bds 
oeraaoe Dooo (Rgj - 94 00497) 4 

(30497) 

Nortiam Rock BuUig Soeeiy i2%% Penn 
Iri Dooi wg Shs £1000 - iSe**? %(29U^ 
OBI PIC Old 2Sp - 39 (30,497) 

Orange PLC ADR (5:1) - 17.05 (i) 

Paiannint PLC Cum Sec Cm Red Prf She 
£1-88(26467) 

PrieiBoa 2odioris PLC 10% Cun Prf £i • 
127% (24467) 

Peel Hdgs PLC 5.25% (Nei) Cm Cum Non.v 
Priei •90S'v(30JyS7) 


Peel Wgs PLC 1st MigITeDSlii 2011 • 
117(304971 

PerinsUar t Onen( Sieam Nav Co TAv Cm 
Bos 19643 £1000 (Re^l - 109% (29467) 
Perkns Praids PLC 9p /NM Cbon Cm Rra 
Prl lOp - 93 (30497) 4 00467) 
nanawn & General hwestmns PLC 6‘A 
Cun Red Prl £1 • 92 (26J^ 

PwerGen PLC ADR (4.1 ) • 48. ^ i2) 
Prenuer Famed PLC ADR |V11 (Cun Cnv Pifi 
■ 23 15 (25.IV97) 

Praner Famed PLC ADR |Z-l| • 17 (24497) 
Piemiei Famed PLC 89 .2p Cum Cm Rm M 
(Stalling Coijpon) • m (30497) % 


.30J^ % (30497) S3 (30497) 

Prem«r Famed nc S I S5 Cun Chw Red 
Pret ^ £l lUSS C mi ■ 1 <2 (25.^ 
Oualeeram PlC ora lEP0 10 ■ 138 43'? 

(29497) 

Raal Beraronca PlC ADR |2.i i ■ IZ! 
130467) 

RnGBpram/LDS/Reci lOOrdRuriOl 
(144/L)- 516.55 (2B497) 

Read Hotel (Sroub PLC Com Cum Red Prf 
2001 8ml -95(29497) 

Regal Hoiei Grew PLC 9% Piral Mg Deb Sik 
20D6.106’ei25Jv'97) 

Reueis HoMngs PLC /UH i6:i ) ■ 35 625 10> 
64 997B2 Ml * 5 (6i .125 (15. Oi .22 14) .25 
110.6) 46(1) 5iS) 
fte Tinto R.C ADR i4;l | - 66 
Rto Tirna PLC 3325%'A'Cvm Prf £1 • 63 
124497) 

RodaAm PLC ADR iS:i) ■ 16 77 125497) 
Ropnai PLC 11 %% Cum Prf £1 • 126 
(2SJy97) 

Royal & Sun /Uance Ine Group PLC 72% 
cm Sub Bos aom.oe CIOOO (Regi - 129 
(30497) 9 (304^ 30 130jy97) 

Hc^ 6 Sui Alme Ins Gfoup FlC 7V% 
Cum hra Pri £1 ■ 107%(30497) <7 

09497) 8 '30467) 

Rdval Bank pi Sndand Group nc 11% Cun 
Prf £1-119 138497) 

RmLdS.6S>(m48%)CunPrf£i -91 ■? 
I24jy^ 

Rethrow PLC 6% Uns Ln Sik 33/68 - 97 


SeinWuv i J) PLC ADR (4:1 ) ■ 2&S9 128,^97) 
Savie (aonlon (1) (amup PIC Ora lOp (Rt) - 
01/0637) -56 '7(29497) 

SChol PLC 51A Cmr Cum Red Pri 2006/11 
£i -934(25497) 

Sefnoare PLC ^ Lhta Ln Soi 97/2002 • 
(24497) 

Seonsh Adetrepotoan ntoeny nc 10L%19 
Mia Dab Sdc 2016 - 125 (24467) 

Seosen Powei PLC ADR (lO'i) - 
45 (30497) 

Severn Rnw Crnang PIC 6% todex4Jnked 
Deb Sn 2012 ■ iSiri (30)^ 
SheUTrai^ort 6 Traring Co PLC ADR (6 1) - 
433539 (101 ‘ 4063750) .625 (20) .75 13) 
4.4375 (4)5(10153(61 
Shoprita Group PIC Old Sp • 22's (8. 5, 2i 
aimn Grew PLC *3% ilmty 6%) Cun Pit 
£1-59(28497) 

SMpton Buddna Soctec* I2*ri% Pwm Ini 
%ai^Sns>ooo iRera • i6S I30^i 3 

l30Jy9T| 4«!^ ii (30497) * 
SkyePiiarma PLC ? Wairarts ■ 4 lO) 5'7(60i 
SriiRDHtoe Beechem PLC ADRIS1 ] - 9751 
(60) 553348(30467) 66(^.75(10,^' 
.76 (45) 8 (W .0^ HO. 2) .125 15. 8} iS 
(10. SI 3 (SI .746708 (51 .75 (23l 6 (l6) 
100.4966S ^497) .^30497) 

Sriidh |W.H.) &W n.C Curii Prf £1 • 
1001 (24Jy97) 

Southran Elednc PLC ‘B* Shs 30p ■ 30 
129497)30(26467/ 

Sttoirin PLC Ora D.1p ■ % |29i|y97) 

Staring PutMlwu Glow nc (tm Cun Red 


Pri£1-720M7) 

SBGltoouiw Wfe to Sub (M ora 1999 - 
%(30497) 

Sualle SKtaunan PLC 9'tBb Red Cun Rrt 
£1 •100{25Jy67) 

Swtai iJemi s SOTS PiC Ora 2ft ■ 395 
Tbdpoie TbehielDgy PLC VVta toitto ipr ora 
3(29497) 

Tte 8 Lyle I^.C ADR (4:1) • 275» (30497) 
.639(30497] 861 (30497) 1041$ 


Tbtt 8 nc 6M (4.58% Pks 1br Cred) 
Cum m £1-80 (28497) 

Tad Baker PLC Old 5p • 140 (25. 20) 2 (1, 2, 

ItodfM lioRnujiMailQrs PLCADR (lO.l) - 
1^72(30497) 3 (30487) 

Ibsa PLC ADR (ID ■ 7.24 (28497) 

((nderad ^ Ld 55% Indei-LJnied S* 


IbsaPLC 

TWC((ndi 


2024 -112% (28457) 
ThtodeHotalBPLC fmiaUoDebSA 


2022- 102% (2f 
TlnmPLC'S^ 


in4p • 20 (a 1. 0. s, 0) 


20(25497)1(^10,11 
IsogmoiBn Pie(Bired ec Ibt nc oral Op • 


6(13.6) 

%3PB Estataa PLC Wta to Sft tor Od ■ 6% 
(30497) 

1twn Cense Seaiiltes PLC 10*7% ig Mq 
D ab S* 2021 ■ I3l.i3 |30,ly97] 

Un^ PLC ADR (VI) - 854 
Immr PLCADR (4:i) - 116 
Itodrii & Southern Hdos PLC Wis n SU> tor 
Ora-%(28ily97) 

Upton 6 Sorahem Hdgs PLC Sp iGrassi 
Cull CiKRa(LPirt5ha50p • 105 (29497) 
WiB Greup PLC 6'M‘A'Cuil Prf £1 ■ 77? 
(25467) 


Vam Group PLC 9’«% Deb Stk SOIS ■ 122% 
l29Jy97) 

Vhuii Group PLC 10 75% Dab StK 2019 ■ 
135% (25,4971 

VicKeis PLC 96 Pif (NonCum) SA £i ■ 57 
(28497) 

■todatone Greup PLC ADR (lOn i - 46575 
(10) 575 ,30Jy97) 595 (5) 53^ (30497) 
50 (15. 101 50 (30467) 53725 (30497) ' 
375 HO) 385 (10/ 5 14, 25) 569 (35) .625 
(10) 75{i0i5(Sl55{15,75).9|5).95(5. 
20) 1 (20) .05 (20) 

Wassal nc S' Sns 76p - 76 (9. 1 1 6 (1 ) 
Wavrnugrw (Hidge) PLC B' A Cum Red Pri 
£1-101% (26497) 

W E W Greup PIC 1D':T% Cum Red Pri 
1969.200CE1 .35(304671 
wlMbre30PLC7%3idCunPri$di£i -85 
(30497) 

Whiibieaa PiC itA%DebS^2Dii • i35 
(30Jy97) 

Widney PlC 7% Cun Prf Cl . 76 (28497) 
Wntoey PLC 8 7m Cm Cum Red 2nd Pri 
2000 £l -75(29497) 

Wtaerw PLC 1{P.% Cum Prf £1 - Ml 
(29497) 

WilOs Corrpon Grow n.C /LDR (5:11 • 10.75 
512S 1.125 (30Jy97) 

Wyevale Garden Cerares PLC 65% iNei) 

Cm Cum Red Pid Cl - 270 (25497] 

Ybung & CCS Bieiweiy PLC 9% Cum Pri El ■ 
1l5l28jy97| 

ZENECA Group PLC ADR (3:1 ) - 98.9957 
[101 » 74666667 (1 ) .74667273 (3. 1] 
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NatWest opts for insider as chief executive 


By John Gapper, 

Banking EdRor 

National Westminster Bank 
yesterday disappointed investors 
by making an insider chief eseen' 
tive of NatWest Markets, its 
Investment hanViiig arm, whkdi is 
to be scaled baiA with the removal 
of its most profitable division. 

NatWest shares closed 7p down 
at 859p after it emerged that BSr 
Chip Kruger, who has been co- 
faead of its bond division, wonid 


become chief executive despite the 
bank's eariier decision to consider 
ontsiders. 

The fcawh also confirmed that it 
Is to establish a separate division 
for its treasnry and foreign 
exchange arm, which has been the 
most profitable part of NatWest 
Markets. Ihis conid make i t easiw 
to sen NatWest Markets in ftitnre. 

NatWest, which has b een u nder 
intense pressure since a £77m loss 
doe to options mispricing was dis- 
covered in March and Mr Martin 


Owen, chief execative of NatWest 
Blarkets, snbseqnently resigned, 
will announce int er im results next 
week. 

Although Mr DerA Wanless, the 
bank’s chief eicecofive, and Lord 
Alexander, chairman, have been 
privately criticised by investors, 
Mr Wanless insisted yesterday 
that be intended to stay to 
improve its profitability. 

“1 am absolutely intent on carry- 
ing on. We have to dMiv^ onr 
strategy of tnmsfmmhig a namber 


of OUT bushiesses, and that is what 
I intend to do,” said SCr Wanless, 
who admitted the options loss bad 
*Tiit ns at a bad time”. 

Mr Wanless said he had diosen 
Mr Kroger despite considering ont- 
side candidates because be bad 
been impressed by Mr Kruger dur- 
ing a review of NatWest Markets. 
Analysts «aid NatWest may have 
b ad HifR enlty in attracting a 
stoong ootsider. 

Mr Wanless said the bank 
intended to create a ”partDership 


cnltnre” at NatWest Markets by 
dsvdoping a bonus schmne that 
was based on share options, or an 
eontvaleiit NatWest’s costs have 
been poshed np recently by cash 
bonuses. 

The hofik asnonnced a target of 
reducing substantially its lending 
to non-UE companies. 

About £2to of loans to compa- 
nies in the UK win be moved out 
of NatWest Blarkets, and it win 
cot owseas liiMiWwg by a third 
within two years. 


Hello to the appointment of Mr Chi 

John Gapper discusses the split-up of NatWest Markets 

T he appointment of Mr the divisions involved. Mr ous members off the manage- Blaikets contribute more to 
Chip Kruger to bead a Alton Irby wUl head advi- ment now that they probably group profits wm be a toup 
diminished NatWest sory, B«r Tom Whelan equi* had to answer one," he said. task. Mr Kruger said the 


T he appointment of Mr 
Chip Kruger to bead a 
diminished NatWest 
Markets (fid not inspire Brit- 
ish investors yesterday. 
Shares in National Westmin- 
ster Bank drifted downwards 
on coniirmation of Nat- 
West’s move to split off its 
treasury operations, and 
place an insider in idiarge of 
what is left 

Mr Kruger, who joined 
NatWest Markets a year 
as co-head of Greenwich 
Capital Markets, a bond 
trading business which it 
bought for S600m f£370m), 
has won respect inside the 
bank. However, it was imme- 
diately assumed that Nat- 
West had failed in a hunt for 
a powerful outsider to take 
on the challenge. 

Furthermore, NatWest's 
announcement yesterday 
contained few siuprises. Its 
decision to create a separate 
division for what is a power- 
ful and profitable treasury 
arm, while splitting off parts 
of corporate lending, had 
emerged already. The plan 
was finally approved by its 
board on Thursday evening. 

One notable aspect of the 
appointment is that an 
American now heads each of 


the divisions involved. Mr 
Alton Irby will head advi- 
sory, BSr Tom Whelan equi- 
ties, Mr Holloway fixed 
bonds, and Mr Ste- 
phan Harris the treasury 
division, global financial 
markets. 

Mr Kruger. 44. a US citizen 
of German ancestry, was 
educated and has worked 
largely is Connecticut. He 
has built a reputation for 
being accessible, energetic 
flnri intelligent in his short 
time at NatWest He worked 
in money markets at Chemi- 
cal Bank before joining 
Greenwich in 1983. 

Yet the leap from co-head- 
ing a specialist bond trading 
firm in Connecticut to run- 
ning a global investment 
hank that has an ambition to 
rival Goldman Sachs is a 
laige ana Tliis is among the 
reasons why many analysts 
assumed that his appoint- 
ment signals a «timinighTnBn t 
of NatWest’s ambitions. 

One analyst questioned 
irtiy Mr Derek Wanless, Nat- 
West chief executive, bad 
not appointed Mr Kruger 
immediately after the depar- 
ture of Bffr Martin Owen, his 
predecessor. “There are so 
many questions about vari- 


ous members off the manage 
ment now that they probably 
had to answer one," he said. 

Mr Wanless, who has 
beaded NatWest Markets as 
well as the bank since Mr 
Owen’s departure after a 
£77m loss bemuse of options 
mis-pridng, said the choice 
of Mr Kruger stemmed from 
what he had observed. “The 
more 1 worked with the team 
here, the more it became 
clear Chip should be in 
(karge,” he said. 

He said teamwork between 
Mr Kruger, Mr Irby and Mr 
Whelan was “a major plus, 
and not something that 
could be T^laced from out- 
side". Mr Kruger himself 
said the senior management 
group had “grown very close 
over the past few months, 
which bodes well for the 
future of NatWest Markets". 

One way in which Mr Kru- 
ger will attenmt to reinforce 
this message is by develc^ 
ing a form of share option or 
ownership scheme within 
the investment bank. He 
argues that investment 
h anks sucb as Morgan Stan- 
ley have been able to encour- 
age greater teamwork with 
this form of reward. 

However, making NatWest 


Maikets contribute more to 
group profits will be a tou^ 
task. Mr Erugw said the 
businesses within NatWest 
Markets are “clearly less 
developed” than in the trea- 
sury. “We have created a 
more traditional-looking 
investment bank, which we 
i*an now focus OUT efforts 
on," be said. 

Part of the effort will be a 
sharp reduction in the level 
of traditional bank lending 
done by NatWest Markets. 
About £2bn of loans are 
being moved into the com- 
mercial hank and NatWest 
has set a tar^ of reducing 
the £3lbn left in the invest- 
ment bank by £lObn within 
two years. 

However, the businesses 
within NatWest Markets will 
have to be worked harder to 
replace the steady flow of 
trading profits produced by 
treasury operations. 
Al thou gh the oldest part of 
the operation - the former 
Wood Mackenzie broker^ 
- has a strong reputation, its 
profits are limited 

That leaves largely 
operations that have been 
acquired in the past two 
years, inninding Gieenwich, 
and the two advisory arms, 





Chip Kruger has won respect inside the bank 


Gleacber NatWest in the US 
and the former Hamhro 
Magan Shom of the tracUng 
profits, NatWest Markets 
will instead have to gain 
more debt and equity under- 
writing. 

However, the fact that it is 
now to more scru- 


Refocused Unilever beats estimates 


By DavM BlackwiNI 

Uziilever, the An^o-Dutch 
consumer products group, 
yesterday unveiled second 
quarter results ahead of 
market expectations. 

Tbe sha:^ responded with 
a gain of 53'4p to £18.21 VbP. A 
4-for-l share split is proposed 
to improve liquidity. 

The sale in May of its spe- 
ciality ch«nicals division to 
ICI left Unilever with pre-tax 
profits of £4.4bn for the half- 
year to June 30. compared 
with fiZ.llbn. 

Excluding the £3.02bn 
profit on the deal, profits 
were up 24 per cent to 


Colt deal 
with France 
Telecom 

By Virginia Marsh 

Colt Telecom Group has 
become only the second tele- 
communications provider to 
sign an interconnect a g r ee - 
ment giving it access to 
France Telecom's national 
network. 

Mr Larr>- Ingeneri, Colt’s 
chief financial operator, said 
the agreement, reached after 
se\'eral months of taheg with 
France Telecom, meant tbe 
company would be well posi- ' 
tioned ahead of telecoms lib- ' 
eralisation in the Eurc^an 1 
Union from next year. 

The shares rose 13p to 
367Vip, against a flotation 
price of 2T5p last December. 
Mr Paul Marsch. of Morgan 
Stanley, said be had 
upgraded his valuation of 
the st(}ck from 370p to ^Op. 

Colt was set up in 1993 to 
provide cut-price telecoms 
services to businesses in the 
City of London. It launched 
services in the Paris area in 
June, after building a fibre 
optic network covering the 
main commercial areas. It 
already has access to the 
Prance Telecom network but 
not on an interconnect rate 
basis. 


RESULTS 


£l.37bn in the half, with the 
second-quarter outcome up 
37 per cent at £S3Sm. 

Sales were 3 per cent 
higher at £16Abn for the six 
months, including a rise of 
just 1 per cent to £8-83bn in 
the se(xmd quarter. 

Analysts said the resnlt 
reflected the benefits of the 

past couple of years of 
restructuring, wUch has 
seen underperforming and 
low maigin activities weeded 
out But the (veak sales line 
showed that growth was dif- 
ficult to achieve, particularly 
in Fran(« apri Germany. 

Mr Niall FitzGerald, chair- 
man, said sales growth was 


likely to remain modest in 
the second half, partly 
because of ooutinuing ratkia- 
alisation of the portfolio. 
While profits growth would 
be “less buoyant, profit 
improvement for the full 
year ^ould be satisfactory". 

The group took a £50m bit 
from the strong pound in the 
quarter, taking the total cur- 
rency effect for the year so 
far to £7Qm. Analy^ esti- 
mated that currency factors 
would cost it about £300m in 
the full year, leaving fore- 
casts at £2.75bn. excloding 
profit on the Id deal. 

As well as the gain on the 
sale, the second quarter ben- 


efited from £3m net eze^ 
tional credits foUowing dis- 
posals, including the sale of 
the UK-based John West 
Foods business to HJ Heinz, 
the US foods group, in Jane. 
This compared with £9lm of 
charges l^t time. 

In Europe, operating prof- 
its before exceptional itema 
rose Grom £385m to £484m in 
the quarter, helped by lower 
pension costs and the 
absence of any charge for 
BSE. But while mai^ns 
increased from 9.5 to 12 per 
cent, sales were Oat at just 
over £4bn. 

North American sales 
eased to £1.48bn following 


Lloyds TSB aiming at 
acquisitions overseas 


By George Graham, 

Banking Correspondent 

Lioyds TSB announced 
I yesterday that it may use Its 
I £lbn ($1.63bn) a year of sur- 
I plus cashto make acquisi- 
tions overseas, marking a 
potential change of strat^. 

Lloyds, which has turned 
itself into one of the world's 
most highly valued banks by 
pulling back finm overseas 
ventures and investment 
banking, reported a rise in 
first-quarter pre-tax profits 
of one-third to £1.5bn. 

Investors welcomed a 26 
per cent increase in tbe 
interim dividend to 5.3p as 
the shares rose 9 per cent to 
close at 736p. 

Mr Peter EUwood, chief 
executive, said that althou^ 
Lloyds was still looking at 
possible acquisitions of 
banks, building societies and 
insorers in tbe UK. it was 
now so 1^ it was running 
into competition problems in 
several areas. “Hiere has to 
be a limit to eqiansion in 
the UK. simply because of 
tbe regulatory forces, so we 
are esqiloring other parts of 
the world," he saicL 

Although Lloyds has 


operations in New Zealand 
and Brazil, It remains cau- 
tious about continental 
Europe. A first acquisition 
would offer few sarings as 
continental hanking markets 
mostly offer lower margins 
than the UK. 

Sir Brian Pitman, who led 
Lloyds into the takeover of 
Cheltenham & Gloucester 
building society and its 
merger with TSB, and is now 
group chairman, said he 
would prefer further acquisl- 
tioDs as a way of using up 
surplus cash. 

For the first time, how- 
ever, the group may have to 
return cash it could not use 
to shareholders by buying 
back its shares, as Barclays 
and National Westminster 
have done. 

“We are not going to buy 
things for the sake of buying 
things or just to get bigger," 
be said. “We would prefer to 
find opportunities to invest, 
but if we cannot do that, we 
will have to distribute more 
to shareholders." 

Lloyds’ share price has 
risen nearly 70 per cent this 
year, outpacing other banks 
and the rest of the UK stock 
market. Tbe unexpectedly 


large increase in its dividend 
yesterday was viewed by 
investors as a signal of confi- 
dence in its prospects. 

Its post-tax return on 
equity of 40.4 per cent in the 
first six months of the year 
has set a new benchmark fbr 
banks, which have histori- 
cally reckoned they were 
doing well to return an aver- 
age of 17 per cent during the 
course of an economic cycle. 

Total income rose 7 per 
cent to £3.59bn, while costs 
fell 4 per cent to £1.85bn as 
tbe group achieved some of 
tbe £400m ann ual savings it 
expects fr om m erging tbe 
Lloyds and TSB banks. 

The bank, which until now 
has kept Lloyds and TSB 
bank branches separate, is to 
open an experimental 
branch in Salisbury with the 
joint brand name. 

Mr EUwood said that when 
the two h anks merged in 
1995, customers were ada- 
mant that they wanted their 
h anks to keep their own 
identities. But “over the 18 
months we have been 
together they have started 
sayingr. 'We are surprised 
you haven’t put the brands j 
t(%ether*.“ I 
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disposals. Operating profits 
improved from £86m to 
£l00m. Asia Paeifie profits 
rose from £82m to £105m in 
spite of higher investment 
and marketing costs, hut 
Latin American profits fell 
to £70m (£8lm). 

Discontinued operations - 
mainly the specialty chemi- 
cals divisiem - accounted for 
£84m of profits and £7l4m of 
sales in the quarter. TTie ICSl 
deal left the group with 
£2.8bn of cash at the end of 
the period, compared with 
gearing of 35 per cent at the 
^vflTnp stage last year. 

Eamings per share were 
1S0.19P, against 36.5p. 


BPP shakes 
off strong 
pound 

By Chaiis Grosser 

BPP Holdings, the education 
and training group, shook 
off tbe impact <rf a str^ 
pound yesterday, reporting 
interim profits before tax 
and exceptional up 22 per 
cent to £5.4m. 

i.mpiiarai¥iB its language 
training business which 
40 schools across Europe, 
pushed up profits 60 per cent 
to £lm, despite sterling’s 20 
per cent appreciation over 
the past year. ‘“The analysts 
thought we were going to be 
murdered by sterling, but 
we've delivered a tnxnround 
at Linguarama through 
improved systems and 
course material," said Mr 
Richard Price, ehainnan. 

After a £2.9m exceptional 
loss on disposal, pre-tax prof- 
its were ta.5Sm (£466m) on 
turnover of £38. Im f£35.3m). 

BPP’s largest division - 
professional training - lifted 
profits by 35 per cent to 
£2. 7m, thanks (o the buoyant 
recruitment market. The 
company has expanded fiton 
its core accountancy and 
actuarial courses to training 
for law and financial ser- 
vices qualifications. 

The publishing division 
had a difficult half-year, 
re p or ti ng a fall in profits 
from £164m to £l.lm, which 
it blamed In part on a trou- 
bled patch for retailers. 

The shares closed up lOp 
at 427%p. gsvninpB per share 
before exceptionals were 
(I06p>; the interim dividend 
increases 25 per cent to 5p. 


tiny may make its task even 
harder. The widespread 

assnwi p Hnn in the iwarkct is 

now that NatWest Markets 
could evmitnally be merged 
with another Investment 
h ank or sold Off. That is 
hardly likely to help Mr Km- 
gea: restore calm. 

Corporate 
Services 
doubles 
to £9m 

By Emiko Terazono 

A steady rise in demand for 
contract labour pushed up 
interiin pre-tax profits at 
Corporate Services Group, 
the UK contract labour 
and training services 
company. 

The company, shares in 
whk^ fell eariier this year 
after a change in accounting 
policy, said pre-tax profits 
for the six months to June 
30 more than doubled from 
£4m to £8.95ui ($146m) on 
an 88 per cent rise in turn- 
over to £176m. 

Acquisitians accounted for 
£1.5m of the profits. 

Mr Jeffrey Fowler, execu- 
tive chairman, said the 
profit rise reflected a ftmda- 
mental change in corporate 
hiring policies. “People can 
no longer afford to have 
employees on standby at a 
fixed cost." 

He said demand for infor- 
mation technology contract 
workers and qualified doc- 
tors was robust, and during 
the first six months the com- 
pany had won contracts 
from Sony UK, Panasonic, 
the Environment Agency 
and the Queens Medical 
Centre. 

Turnover of the employ- 
ment division rose 24 per 
cent to £68.4m. 

Operating profits rose 
from vx_fiin to £&3m, raising 
margins from 4.1 per cent to 
5 per cent 

An increase in value of 
government funded con- 
tracts awarded by training 
and enterprise councils 
helped tumover in tbe trajo- 
ing division rise 16 per 
cent 

Operating profits rose 
from to £656,000. compared 
with a previous £520,000 
increasing margms from 6.4 
per cent to 6.9 per emit 

The company has 
launched a personal pension 
plan with ITiidential Corpo- 
ration for contracted and 
temporary woriurs. 

Earnings per share rose to 
3.68p (2.3p), while the 
interim dividend is set at 
2.7PVSP). 

The shares, which hit a 
high of 236p in February, 
closed up 5^ ye sterd ay at 
186Hp. 


1 up to 5 yaara(2Q) 

2 S-1S yean ^0) 

3 Over 15 yean (B| 
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BPB puts : 

cost on sterling 

BPB. tlie plastefiboard manufecturs, yestodnr add foe ' 
stiuDgth of steriing would knorit £2fen ftom-Bric year’s ' 
profits rather than the £1 5i n finecast ifoes'foe ienii nM n j | 
annmmced its results in June. . | 

However, Mr Alan Tomer, cbaiiman, mdd foat.six^ ' 
growth in volumes of sales hi the year, to Iffanh 

31 had continued into tbe first ^mita cf the ziew finan- 
cial year. The ffbares fell 6Vip to M9p.i.butanaly^ 
the increased impact of .curiencT' 1^' been m. 

lowing the farther rise in the value'aff 
wedss. ^ ' 

T-jat year’s pre-tu profits of iRITRAm wan xcnaqed by 
£i0m because of cunenegr moves. 'Hm eenqian^ tbe 
impact was almost entixely because of tramdettoa of 
its back to the UK as it tended to produce locaDy. Mate 
thaw 75 per cast of its sales are outsite the pE. : 

The compeny said it was also ocnsidmjng .pa^z^' fo 
dividend in future as a fbieagn income dividaxt feDoyfing 
Budget tax (dianges. but said last yee^s final 
would not be affected. 

Fffis, wtudi allow conmanies to. reeh^.^ sm^os 
ACT paid on overseas earnings, have become inaeasbig^ 
pf^niar recently, with several multhiatiorufl; 
d^rfriing to pay their dividends in fids way.> .-fioper'^b^br 

Troubled broker boi]^ht | 

WH Ireland, a Mandiestm'-besed stodtbrokei; aimotm^ 
that it has acquired tbe assets and bushiiM oC iSolm 
SiddaD, the troubled stockbroka: was/^aidtoid to 

cease trading by the Securities and Ftitiirm A u ttux i t y hiat 
mmth. 

Ireland refused to disclose-^ price paid. Int said it bad 
boi^bt only business assets of SiddaBs and i^.tfe'lhd^' 
ties. 

SlddaHs. also based in Afenchestm:. was ordmed^^foe' 
SFA to transfer its dients to another Son ate;' foe 
r^nlator deemed that its ffnanrfai Fesdurces woe biadfr. 
quate. / .j 

Siddalls was also reprimanded, by the SFA qviff-lasider 
dealing to An^ia 'Television in 19^ Afr Gregoiry Ba^iiB. a 
senior dfreetm'. and Mr Stepfamt Alexander^ fiie finn^- 
senior execative officer, were both .expelled from i.tbe 
SFA'k register of directors. 

Yesterday’s acquisiUon will increase fr^auTk fends 

under Tnanggnmant f rrmn £17xn to esOm: frdand; .Sfifich 

has 6JXK) clients, said it wocOd. tty to eimara a smoqlh 
transition for Siddalls' 7,000 clients. SiddaBs’ London 
office and ofimr r^ional offices win be retafeed, dOioagh 
the hfanchest^ headquarters of file two brokeirs 'irin be 
merged. EmikoTenBono 

Paramount ends Kmt talks 

Paramoant, which was known u Canwtian Pizza imfil 

last vnwwthj ymtml e y ♦orntlwatail taUce with MT 
Kent, the Salford bak» who founded the company in 1965. 

The Kent frnnily, which still has more tban.17 per emt 
of the shares, «v» nnr [n ^| i d that, jg was bdiind the “tmitatne 
iqgffoadi'’ announced by Paramoimt in May. Tlie Kent 
consortium, badted by vent u re capitalists and bank^ had 
tried to get suffidmit iniCbsmation to mount a bid, but ^ 
liad not been forfiicaming. 

However, Ur Peter WoodaU, Paramount chieff esecutive, 
said the gcoap had offered more information than it was 
obliged to. do more fiian fiiis would put us at emn- 
merdal risk and is not in onr diazchcdders’ interests." 

Paramount, which said that the tnfcnxaation had been 
avaflable since June 4. also said it was no loogsr in talks 
with any other potential trade buyers. 

The shares - 200p udimi the groim came to maiket in ’ 
LB93 - dosed ^ down at 82%p. Daoid BladaoeU 

Caverdale advances 20% 

Caverdale, the motor relate, mdustiial products and 
motorcycle accessaries group, lifted interim pre-tax pre^ 
its by 20 i>er cent to £3.iam, cm tomova: 6 cent hicffitf 
at£i29Bm. 

Mr Arild Nerdrom, chairman, predicted a stnmgpeiibr- 
mance fimn the motenr retaHmg side in tbe Angoet ti^ 
ing period. He said that a number of manageadal ctuingm 
and a ainnwiRr r^nnpaig n TTwaiwt ^*fi)e tillrd' ( p i a rtg 
performance should be substantially ahead of ofsr mSa 
expectations”. . 

Motor retail operating profits were marginaBy lo^.at 
£2.8&n (E26lm) in the six months to June 30 alfbod^ 
after allowing for remganisattoa diargee and iacraased 
(xnnpater systems costs, file figure would hove bedi U 
per cent hiiEd)^ at £3. 28m. The industrial produeb 
accessories side produced an 85 per cent toereesierto 
£l.6m. 

Oresdner Elduwort Benson, the house htolBStWahL- 
tained forecast pretax profits at £7tn (£S.toi) for .3^ but 
said the bmiuBt of a series of bolt-on acquisttiom woqld 
show throoifo in upgraded 1998 profits ai 
forward multiple of 5.7 on yestmtlay*s ah^ pi^ of 
126^, 19 6)4p. Geae^Eoas 

Pengidn deal with Red St|>^~ 

Penguin Group, the publishing arm cf Fearaon, 
announced a strata^ agreement with Red 
tainment, a multimedia eowgiaiiy fnarmiori jjy Tcm GjaiKffr 
the best-seHix^ author, and Vurtns Ccapontioii, a-M) 
maltiznedia eonmany. ’Ferms of the deal' wm.ndt ^ 
closed. 

Red Stonn, Pmiguin anri O thar Pwawann gnhftMfarieg ytill 
Start marketing online gawia? in the autumn.. ^ftan'Oaik 
cy*s long-time US publisher, Putnam Bsfcl^, now owned 
by Penguin, win obtain the global Bn^hb laz^a^rigto 
to two novels as part erf file agreanenL - 2 Vqmv Oavffgin> 


H DEWHIR9I GROUP, file Marks ffid. cIofiiiDg 

supplier, yesterday issued a statemmrt 'e^lainfiig- ffs 
chaiimanh dedsltti to suhsttmtieBy TeEpee his state'hi 
the company. Mr Timothy -DewbUst^a ixtteieiit- w» 
reduced by 177,487 "following his xeceut divoEO^,.j^^eBid. 
At yestmfoor's closing price of 2iffAPt' fiiese 
worth more than £387 JMO. 

B BPS GROUP: Des]^te a Slow gnarter j the 

ronmental oimsnltancy raised pretax profife-l8ii^-^d^ 
to £L76m in the first half of 1997. Tamarer)^ 
cent to £966m, while wmi y iag 

156 per cent to 17 pear cvn*. M r Alan waoma, dilef execfr 
five, said BAE, tha repent rt rt*#»ii liad.'bed(kid 

in wen and new TnaHrafa ahipi* \gs due diBgebfe-iV^ 
growing. - ■ 

B WA8TB BCANAGQIENT IhtematliaaSl. te 8^^ flp 
per emit stake in Tn gani^a Cbbana Segema 

Servicios Generales de Medio AmMepte • far ;Ple? 
(S6m). Sagging^ ’ part of rinmpanla - pqiaTwillg d^-SeFTiCIOS-' 
Pubheo Auxiliaries the Qijanish - waste .SKviera 
had jueviausly a cquired 40' per Amt of fidsh ifeifftn* 

taria in June. FoUowing the - sale, WMI. ivfll.'iuEra'no 

r emarnlwp r^pal[■y ^^nlfla in \ 
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Chile power group 
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iBbrWdg tetlw leading Pfw 
atqr and distributor in Chile and has 
giipBndBd into Armptina. Brazil and 
'iPeEu. wfai^ are also the taiget areas 
of the ^paniriL utility’s investment 
drive in Latin America. \ntb the 
acquiat^ cf Enersis, Endea raises 
■ tedknt basis 14^ to l&n and 
to installed capacity from 28;S6SMW 
f0 33.84OfW. 

End^ has ^ the Madrid stoede 
' marirai 'nsulstcfr. that Its deal with 
Enei^ hin^ on agreed takeover 
bids fbr fiw hbldins ■ compaDies - 
known as CSdspas - which are-iisted 
in and together control 29 

- per^cent-of--Eitw:ris. the state 
bnirtiwg company which owns the 
bulk of Endesa's stock, win offer 
Tan^rs te arid Clsspa shareholdeis up 
-to S per cent oT Endesa’s shares in 


^yfthang e for their equity in the Chil- 
ean group. 

■nie de^ follows months of negoti- 
ations and is the utility's second big 
acquislticm in less than a month. In 
July, a consortium led by Endesa 
and Stet, the Italian operator, 
secured control of Retevisidn, 
Spain's second fuced-line telephone 
company. 

The power group's expansion of Its 
core business into Latin America 
and its diversification into the tele- 
coms sector comes ahead of the sale 
Of about half of Sepi's 66 per cent 
stake in the company. 

The issue, which is scheduled for 
October, is expected to raise some 
$6.4bn, nearly double the amount 
previously realised by a Spanish pri- 
vatisation. 


• The Spanish government has 
moved quickly to complete the pri- 
vatisation of Corporacidn Siderdr- 
gica Integral (CSI). the last big steel 
company in state hands in western 
Europe, writes Vincent Boland. 

AtE. the state holding company, 
yesterday named SBC Warburg as 
global co-ordinator for the sale of 
between 5l and 65 per cent of CSI, in 
a deal expected to be valued at 
S1.6bZL It follows the sale earlier this 
week of 85 per cent of the steel com- 
pany to Arbed of Luxembourg in an 
all-share transaction valued at 
Ptal29.2bn (S883m). 

BBV hiteractivos and BCH Banco 
de Inversiones were named as global 
co-ordinators for the domestic 
tranche. The deal is expected to be 
completed this autumn. 


|®«cb answer to the call of nature 

Japan’s Toto is seeking success in export markets - with the electronic toilet seat 


I he Japane^ passion 
'for faygite'aira dec- 
trtmlc gadgatiy has 
found ran outlet.ln a singular 
• ■ area- tolfetg. - 

■ ■ Be^-selODg models have a 
' ’ built-in' t^et. 'Ametfon,'' vrith . 
a hotafr'dryff. be^ed sest . 
~arid -an; .ozone deodoriser: 

^ The attadied ooutroV^lrind 
might look.more'.at hmne on' ' 
a mlcrowaTO;d>^'ffiazz:in a 
batfaromn. •■ 

The ssriret 'leader is TMo,. 

. the worid'S largest j^umbing. 
mariiiifoctur^,' whld; has' 
been-maldrig hirii^edh.fr^ 
seats caDed ’’Wasldets”. - or : 
‘’Wbrridefr^'feri. the' shristo 
vetriODS whi^ ju^ kriye a 

Toto is'.trying to ta^ig-the - 
joys of the' Wariilet to the 
. aider wriridl Eiqpbrts started 
in 19M, mainly to ' jfapiari’s . 

- -heighbdum-iri; Asla-'and to:- 
the US.' Bales in Asia have, 
been steady arid the first • 
overseas ^asUtf foctory is:; 
due to Mdaysia'next 

year. Howe'ver,-; apart- from 
Switzeclaxid: amLanapproa^ 
from the UBt - Toto has- 
femnd Eur^ a hard nuokk 
to crack. -' •' 

Ma^ visltore.' to .-Japan 
remembor toeir-fi^encoun- 
'Her with a Wasblet with 
some embarrassment; 
unable to read the Instruc- 
tions Ja Japanese/ th^ 
eitb^ wrong but-, 

ton and are drenriied in pul- ' 
sating wanh' vmter. or dare' 



not. press anything and so 
leave the tcdlet -wwfiMehmd 
' Most foreigners see the 
Wa^iM 'as the epitome of 
Japanese inventiveness. In 
fact, the original hi^-tech 
tofi^ was a US invention, 
the Washair Seat, made 
by the American Bidet 
cennpany. 

Toto introduced its own 
version in 1969 and since 
th^ has developed its exper- 
tise; in "aqua-electronjcs”: 
the application cf ndcroefato 
technology to plumbing. 

Each Washlet is fitted 


with a microcomputer which 
controls water, air and seat 
temperature, water pressure 
and the automatic deodoris- 
ing system. 


S uch high-tech hygiene 
does not come cheap. 
The most basic Wash- 
let seat, with no deodorising 
or drying functiao, will cost 
at least YTAflOO ($625). Tbe 
most advanced complete 
toilet, with a full range of 
Washlet fiizictions builMn - 
the Neorest Ex Mark II - 
retails for Y437JW0. 


It says much for Japanese 
devotion to cleanliness that 
more than 30 per cent of the 
country's households have 
Washlets, or similar devices 
made by other companies. 

Although Washlets 
account for only about 10 per 
cent of Toto’s business, 
strong sales in this area 
helped the company to 
net profits of Y11.9bn last 
"year. 

When it came to exports, 
however, Toto found that its 
models did not suit Ameri- 
can tastes, so it called in an 
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industrial designer to 
reshape the Washlet 

The result was Zoe, a rela- 
tively basic toilet seat with 
heating and bidet retailing 
at about $800. Sales in the 
US have reached several 
hundred a month and Toto 
expects the market to con- 
tinue growing. 

Elsewhere in the world 
customers are offered the 
domestic Japanese version. 
Europe is as yet virtually 
Washlet-free; only the Swiss 
have shown any enthusiasm 
- but Toto says interest has 
been expressed in the UK. 

The Washlet has probably 
now reached functional 
maturity, says Toto. But tbe 
evolution of toilet technol- 
ogy has not stopped. 
Battery-operated travel 
Washlet seats are now 
available, which fit neatly 
into a handbag, and Toto 
plans to launch a toilet 
which carries out medical 
tests, such as for sugar in 
the urine. 

And tbe delicate sensibili- 
ties of Japanese women have 
already led to hi^ sales for 
an electronic device for use 
in public toilets; Toto's 
“Sound Princess", which, 
when a button is pressed, 
plays the sound of a flushing 
toilet - to cover any embar- 
rassing sounds the user 
might make herself. 


... ... ^ 


Bethan Hutton 


Donna 
Karan 
steps up 


revamp 


By Tracy (torrigmi 
in New York 


Donna Earan International, 
the designer clothes com- 
pany, has warned of farther 
financial problems and 
extended its management 
reshuffle in an attempt to 
tackle deepening losses. 

On Monday, Ms Donna 
Earan, the designer who 
founded the company, 
stepped down as chief execu- 
tive officer, handing the role 
to Mr John Idol From rival 
Polo Ralph Lauren. She 
remains chairman and ebief 
designer. 

Late on Thursday, it 
accompanied dUmai second- 
quarter results with the 
warning that full-year per- 
formance wonld be “below 
expectations”. It also 
anuoouced the resignation 
of Hr Stephen Rozow, presi- 
dent and chief operating 
officer. 

In the second quarter, net 
losses were $l4.7m, or 68 
cents per share, compared 
with a loss of S4.2m or 19 
cents a year aga 

The company said the 
results reflected “the diffi- 
cult retail environment, par- 
ticularly in the domestic 
bridge segment of the mar- 
ket”. The ’Tnidge” segment 
is tbe company’s DENY 
label, which is less expen- 
sive than its designer label. 

The company also attri- 
buted tbe weaker perfor- 
mance to charges associated 
with restructuring 
announced in May, the 
beauty division’s disappoint- 
ing pmformance and contin- 
ued investment in infra- 
structure to support growth. 

Hs Earan said the com- 
pany was “extremely disap- 
pointed” with second-quar- 
ter results, but said it had 
taken “decisive action" in 
appointing Mr Idol. 

The new team vnmld “cre- 
ate a new comprehensive 
strategic plan to build upon 
the company’s current 
strengths, improve its per- 
formance and further 
enhance our premier Donna 
Karan New York and DENY 
brands”. 


KLM closer to 
Alitalia deal 


By Gordon Cramb 
ki A ms terdafn 


KLM said yesterday it was in 
“gradually more concrete” 
talks with Alitalia about 
bringing tbe Italian state- 
controUed airline into the 
partnership between tbe 
Dutch flag carrier and 
Northwest Airlines of the 
US. 

Mr Pieter fiouw, KLM 
president, told the NRC Han- 
delsblad Dutch evening 
newspaper that talks were 
not yet detailed, but bad 
been going on for 18 months. 
His comments come two 
days after KLM and North- 
west renewed their troubled 
eight-year alliance and 
ahead of Mr Bouw’s depar- 
ture from tbe top job at the 
annual meeting on Tuesday. 

KLM has long made 
known its wish to secure a 
partner to help lift its pas- 
senger market share in 
Europe from 7 per cent. Alit- 
alia, which is emerging from 
a restructuring, had made 
clear its interest. 

Mr Gian Maria Gros- 


Pietro, chair man of Iri, the 
state holding company 
which controls Alitalia, said 
this week that KLM and Air 
France were in “pole posi- 
tion" for a link-up, and a 
Dutch partner made better 
sense because the distance 
between the hubs of Milan 
and Amsterdam meant less 
overlap. 

KLM and Northwest also 
considered Iberia of Spain, 
which is likely instead to 
join the big alliance planned 
by British Airways and 
American Airlines. 

“Then we have Swissair, 
which I would find a very 
attractive partner, but which 
now has an alliance with 
Delta of the US." Mr Bouw 
said. 

On Wednesday. KLM and 
Northwest opened the way 
to a tie-up by agreeing to 
unwind equity links, settling 
a legal dispute over control. 
They extended their opera- 
tional alliance, until now 
focused on transatlantic pas- 
senger routes, to include 
flights serving Canada. 
Mexico and India. 


Bic balked on 
Sheaffer deal 


By Katharine Campbell, 
Growing Business 
Correspondent 


Plans by Bic of France to 
purchase Sheaffer, the US 
fountain pen group, have 
been put in doubt by a likely 
management buy-out led by 
top Sheaffer executives. 

Mr Martin Bolland, part- 
ner at Alchemy, a UK pri- 
vate equity boutique that 
would take a majority stake 
in the buy-out company, said 
yesterday: “Our view, and 
that of management, is that 
there is a hi gh probability 
they will exercise their ri^t 
of first refusal over a sale." 

Mr Owen Jones, chief 
executive, and Mr Shane 
Dolobanty, chief financial 
officer, were only yesterday 
given Blc’s acquisition plans, 
despite an announcement on 


Thursday. Sheaffer has been 
put up for sale by its ulti- 
mate parent, Gefinor, a Lux- 
embourg merchant bank. 

A right of refusal clause 
was included in a package of 
incentives granted to Mr 
Jones and Mr Dolobanty. 
who were recruited by She^- 
fer three years ago from its 
rival, Parker Pen. 

“We would expect to win 
by mamhing the exact terms 
[of the Bic agreement]," Mr 
Bolland said. No price has 
been disclosed, but it Is 
understood to be signifi- 
cantly less than Sheaffer's 
ammal sales of $50m. 

Alchemy believes Bic 
would have no option to 
return with a higher offer. 
“We understand this is a 
true right of refusal, not 
some sort of auction." said 
Mr Bolland. 
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Minister orders monopolies investigation 

Inquiry into PacifiCorp 
bid for UK power group 


By Simon Holberton and 
Stetan Wagstyl in London 


Ilte £3.65bn ($5.94bn) bid by 
PacifiCorp of the US for 
Energy Group, the UK-baaed 
energy company, was referred 
to the Monopolies and Mergers 
Commission yesterday by Mrs 
Margaret Beckett, trade and 
industry secretary, in a move 
that surprised investors. 

Acting agawmt the advice of 
the Office of Fair Trading and 
Offer, the electricity regulator, 
Mrs Beckett said she was 
interv ening out of COncem 
about the UK authorities* abil- 
ity to regulate Energy Group 
after the takeover. 

Energy Group owns an elec- 
tricity distribution company 
and considerable UK generat- 
ing capacity. It is the first com- 
mission reference of a bid in 
the electricity industry for rea- 
sons other than competition. 

PaciflCorp's bid lapses auto- 
matically, and the decision 
effectively puts on hold bid 
activity among UK utilities 


until the commission reports. 

Energy Group's shares fell 
27p to 624p compared with 
PaciflCorp’s offer of 690p. One 
Industry observer said; *Tnves- 
tors are deeply disappointed by 
a pniiMnai decision that lacks a 
clear rationale.” 

Mrs Beckett's intervention 
follows other controversial 
decisions affecting corporate 
activity, including the she 
imposed on Bass’s proposed 
takeover of rival brewer Carls- 
berg-Tetley. and tbe referral to 
the commission of the bid from 
National Express, the coach 
operator, for the ScotRail and 
Central Trains franchises. 

Mrs Beckett said yesterday 
she was concerned about tbe 
ability of UK regulators to 
maintain "adequate regulatory 
control” over Eneigy Group 
onoe it was absorbed a Paci- 
flCorp, an Oregon-based multi- 
national utility. 

She said tbe electricity sup- 
ply industry was of "funda- 
mental importance to the UK 
economy” and that “wider 


public interest” dictated that a 
eeferentx was warranted. 

Energy Group owns Eastern 
Group in the UK, which is the 
country’s third-biggest fossil 
fuel electricity generator. It 
also owns Peabody Coal in the 
US. Energy Group was 
demerged from Hanson in 
February. 

Mr Derek W^wham, <»tiairmar> 
of Ene^ Group, said he was 
"surprised and disappointed” 
by Mrs Beckett's decision. 
"Over 61 per cent of our share- 
holders have already demon- 
strated their support for this 
transaction,” he said. 

A PacifiCorp financial 
adviser said the US utility 
would wait until the outcome 
of the Inquiry before it made a 
decision to rebid for Energy 
Group. He said the US utility 
would co-operate with tbe 
inquiry. It was imclear how 
broad the &1MC Inquiry will 
be. Mrs B^ett has asked for a 
reparC hy November 21. 


Computer 
crash halts 
trading on 
the Tokyo 
exchange 


By Gwen RoUnaon in Tokyo 
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Alphatec’s finance chief 
quits 'doomed* Thai group 


By Ted Bardaeke in Bangkok 


Mr Leslie Merssel, chief 
finanwai officer of the Alpha- 
tec Groiq). resigned yesterday, 
saying the embattled Thai 
electronics group would be 
"impossible to save”. 

Alpbatec, which builds inte- 
grated circuits and accounts 
for nearly l per cent of Thai- 
land's exports, has missed a 
$43.6m payment on a eurobond 
and a $3Sm payment to a syn- 
dicate of international banks. 

Mr Merssei claimed factions 
of the board of directors of 
subsidiary Alpbatec Electron- 
ics ^d prevented him from 
putting together a viable reha- 
bilitation plan. Ifls resignation 
comes just days ahead of 
Wednesday's bon^olders' 
meeting to be held in Zurich. 

Holders of the eurobond will 
decide at tbe meeting whether 
to put the company into 


defkult. which would make its 
entire $4S0m debt come due. 

Earlier this week, Alpbatec 
said an independent audit 
mandated by creditors had 
uncovered BtlObn ($3l2m) in 
"improper transactions" wUch 
overstated profits for several 
years. This led to the resigna- 
tion of Mr Cham Uswachoke, 
the group's founder, who had 
hoped to turn it into one of the 
world’s leading semiconductor 
manufacturers. 

Mr Merszel had been 
installed by Mr Cham three 
months ago at the urging of 
foreign creditors. He convinced 
them not to call a default, 
aiKuing that, with a viable 
rehabilitation plan is place, 
they would eventually recover 
their money. Calling a default 
could result in tbe collapse of 
the company, leaving Thai 
secured creditors, who are 
represented on the board, first 


in line to recover assets. 

In an open letter to creditors 
yesterday, Mr Merszel said: 
“Certain directors who are also 
lai^ secured creditors have 
an inherent conflict of interest. 
They have put their own self- 
interests before those of share- 
holders. creditors, employees 
and customers.” 

Alpbatec executives said 
that, in spite of Mr Merszei's 
resignation, a draft restructur- 
ing plan would still be pres- 
ented to bondholders under 
which they would be asked to 
delay payment for three years. 
But bankers said they had not 
seen a rehabilitation plaiL 
Alpbatec Electronics no lon- 
ger has a chief finanpial 
cer. Seven employees ifl the 
finance division were 
suspended following the audit 
and the discovery of evidence 
that potentially incriminating 
documents had been shredded. 
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Europe today 


Eastern Europe will be unsettled, 
with rain and heavy thundery 
showers. Germany, the Benelux, 
Dervnark and southern Scandinavia 
will be cloudy with rain or drizzle, 
but It will become brighter in the 
north-west later. Austria and 
Switzerland will have sunny spells, 
with the chance of a few showers. 
Northern Sweden and Finland will be 
dry and mainly sunny. Northern 
France will be doudy with rain at 
ftst, buf the rasr of Francs and Italy 
wrill be dry virith warm sunshine. 

Iberia and the Mediterranean will be 
hot and sunny, with isolated 
showers over Spain and Turkey. 
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Phre-day forecast 

High preesure will bring fine 
condfiHons to most of northern 
Europe. North and west Norway will 
have some rain. Rain in eastern 
Europe wID be replaced by drier and 
sunnier conditkins. The 
Mediterranean will stay hot and 
sunny. North-wset Spdn and France 
will become unsettled, with some 
heavy thunder s torm s . 
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Labour’s power play 


Disarray descended on Japan's 
equity market yesterday as 
the Tokyo Stock Exchange 
Enspended transactions In all 
1,702 issues linked to its com- 
puterised trading system fol- 
lowing a mysterious break- 
down. 

Morning trading was lim- 
ited to jut ISO leading sioda 
that are handled manoaDy by 
floor traders. 

Trading was also suspended 
tat 724 convertible bonds and 
some individual stock options, 
the underlying cash stocks of 
which were affected by tbe 
system fallnre, discovered just 
before tbe market opened. 

There could hardly be a 
worse time for an electronic 
disaster. The recent scandal 
over cosy links between 
Japan's leading securities 
honses and corporate iweke- 
tems bas drtven many Individ- 
nal investors away from tbe 
eqnity market 

The TSE is not (mly frying 
to lure them beck tmt is also 
wooing large financial institu- 
tions and brokers witii prom- 
Isea of greater efficiency 
ahead of the government's 
"big bang” programme of 
flnancia] dengnlation. 

It was the first time since 
the infrodnctlon of the on-line 
system bn 1982 that the TSE 
has suspended operations doe 
to computer problems. In 
1990, faulty telecommunica- 
tions cables halted computer- 
ised trading for 45 minutes. 

But yesterday horrified 
invesfors saw the crash of the 
electronic trading system 
which connects tbe TSE's host 
computer with member bro- 
kers. An emergency backup 
system also failed. 

Morning trading volume slid 
to 123m shares - about half 
the average level in recent 
morning sessions. After fizU 
trading resumed at 12.30pm, 
sto^ plunged 2.6 per cent on 
heavy selling linked to the 
morning slide in Nikkei 225 
index futures on the Osaka 
Stock Exchange. 


It is hard to "«in> the transition 
from the ihetoric of oppoaltian to 
the realities of powu' in one bound. 
In opposition, Mrs Margaret Beckett 
scored perints «^iaiTntng the previous 
UK govaounent approved US bids 
for British ntniHas without preper 
^vaminaHwTi So DOW the hulustry 
secretary could scarcely wave 
through FadflCorp’s bid for Energy 
(&oup. It semus unlikely she actu- 
ally wants to block the bid. But how 
canvadent to kick the matter into 
touch at the Monopolies and Mezg- 
en Commission. 

Ihe snag la not only foal such a 
ploy is a sl^ in the foce for Mr 
Stephen Uttledifld, the ^e uti ic i ty 
regulator, who was happy for tbe 
bid to proceed with conditions, but 
that transfterisg the inveatigation 
from a specialist body to a 
Jaek-of-all-trades adds an element 
of unpredictability. While there is 
no real basis to stop tbe bid, the 
coDizniaaion could tinker with Mr 
LittlechOd's regime for ring-fencing 
utlUties from other businesses 
within tbe same group. The r^ime 
governing bids long signed and 
sealed might even be unpicked. 

That said. Energy Group share- 
holders ghoiiiri not te downhearted. 
The original bid was not terribly 
generous. And since then, other 
ele ctricity stocks have soared. Read- 
ing across the sector's valuation 
multiples. Energy Groi 9 is proba- 
bly worth more on a stand-alone 
basis than the 690p PacifiCorp 
offered. Grumbling Energy Group 
shareholders have little to lose by 
telling tbe management they expetA 
PadflCoip to ifo its offer if the bid 
is cleared. 
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generation underpins strong divi- 
dend growth w^e also providing 
the firepower for acquisitions. Sec- 
ond. its oompetitive cost base is a 
sustainable source of advantage, 
given that continuous in^rovmnmit 
is deeply embedded in its culture. 
Finally, the strong retail mix of its 
business offers protection from mar- 
gin earosion. 

Given the share's robust periinv 
mance, and Sir Brian's spirited 
mood, an acquisition looks a dis- 
tinct possibOlty. He entered the neo- 
essary caveats yesterday about buy- 
ing osily if it boosted sharebolda 
value, but otherwise did nothing to 
quell speculation. The areas Lloyds 
most needs to bolster are mortga^ 
and life assurance. With a market 
capitalisation of around £40bn 
($65bn), little is beyond its reach. 


ffmailAT conmanies at a time .whm 
large capitalised intemaUbnial: 
stodm ai» making the noming. But 
the industry -must take some biainia: 
for its dramatic lo^-tenn deeUne. 
against unit trusts. - 
Things are finally getting bettvi. 
Boards are bring persuaded to put 
pressure on managers to perform: 
And trusts have developed more 
efficient mechanisms for retiring, 
shares that trade well below asset 
value, thereby reducing an over-- 
scQiPly of ebaree. FatOtamcee, fife , 
arrival of arbitrageurs on the look-'! 
out discounts should mean fhe'i 
sector does not retu r n to the dog' 
days of the early 1980s. Builfo: 
thrive again, the seefax* needs to' 
become more innovative and make;' 
greater use of its advantages 
gearing and the ability to mete 
long-term bets. 


Lloyds TSB 

Six months ago Sir Bria n Ptt man 
was grumbling that Lloyds TSB was 
on an inforior rating to retailers 
like Tesco. A rocketing share price 
has dealt with that problem: like 
Tesco, Lloyds now trades on a mar- 
ket rating of around 17 times 1997 
earnings. What next? Sir Brian is 
enamoured of Coca-Cola, but even 
he cannot believe Uoyds deserves a 
price/earnings ratio of 40. 

By some criteria, the share 
already looks giddy. A price/book 
ratio of around six times, for exam- 
p^, breaks new ground for UK hank 
stocks. Yet on a discounted cash 
flow basis, using fairly sober 
assimqrtioQs, it is possible to come 
up with a warranted share price of 
over 900p, a^lnst a current price of 
736p. There are three main reasons. 
First, the group’s phenomenal **aah 


Investment trusts 


We may still be in a UK equity 
bull market, but it ia not helping 
the investment trust industry. The 
sector has under-perfonsed the UK 
market by 15 ps* cent ainee 1996, 
discounts to net asset value are 
widening and managers an under 
siege, hi the last *»mth miA fanri 
manager was kicked off a trust. 
Mercury Asset Management pulled 
a new issue due to lack of interest, 
and Robert Fleming agreed to wind 
up one of its largest fluids. So In a 
boom year for UK equities, there 
will be a net decline in the invest- 
meat trust sector • the value of 
new issues will be exceeded by the 
value of shares retired from the sec- 
tor. 

This Is not all the Industry's 
feulL Strong sterling is bad for a 
geographically diversified sector. 
And it has a strong bias towards 


Unit trusts 

The huge growth of the US . 
mutual flmd Industry is well docn-- 
Some 37 per cent of boose- 
holds now own a mutual fund, tetri 
assets are around $4JXKIbn, and the' 
industry has grown at 19 per cent a 
year in the 1990s. This r^d grawfii 
has been an important factor 
belnod the stren^ of Wall Steeet. 

But what of the UK. where over foe 
past year £l2bn (9i9.6bn) has flowed 
Into vmi* trusts, the UK equivalent . 
of mutual flmds? > '• 

There are similarities with ^ 

US. In bd^ cases, equities we 
favoured becasse low interest rates . ; ^ ivi: 

provide an una t tractive investmoit ■■ 

altwnative. And retail investors are 
at least partly behind tbe relative' 
outperfonnance of large capitallsa- 
tioD stories, given their preforenee 
for traricer flmds. But toere are also. 
differences, not least tbe foct that 
only 6 per cent of UK households . ^ 
are estimated to own a unit trust.! ' a 
Moreover, wher^ flows In the US: ^ 

have been largely pension drivmiii . J J 

investments in the UK have tended > 
to have their roots in the tax incen- '. ' 
tlves provided by personal equity., 
plana. Although the liquidity , .jg 
intact in the UK has been less pro- >' 
nounced than in the US. It has not V 
been ne^igible; unit trust buying' Vk 
bas at least taken op the slack pro- 
vided by panston funds, which have 
been net sellers of US shares. ^ 

InOowB in the UK have clearly ryPf'rt 
been influenced by cyclical foctoTB - < 
and, more recently, windfall gains. 

But structural forces will fn Aitaie 
bolster tbe trend as the UK follcrws T.“. . 
the global trend towards d afine d ^ 
cantribntion letiremait provisimL 
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